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KEY HIGHLIGHTS:
Context

The Supreme Court indicated that it may
constitute a high-powered independent
investigation team to probe allegations of
police excesses during protests over the NEET
paper leak.
Directed the immediate release of minors
arrested during the protests.
Allowed investigation of existing FIRs but
restrained police from taking coercive action
against protesting students unless they have
criminal antecedents.
Ordered preservation of CCTV footage, drone
footage, body-camera recordings, wireless
communication records and PCR call records.
The Court emphasized the need for an
independent, fair and evidence-based
investigation.

Key Points
Article 19(1)(a): Freedom of Speech and
Expression.
Article 19(1)(b): Right to assemble peacefully
and without arms.
Article 19(2) & 19(3): Reasonable restrictions in
the interests of sovereignty, integrity and
public order.
Article 21: Protection of Life and Personal
Liberty.
Article 22: Safeguards against arbitrary arrest
and detention.
Supreme Court observed that peaceful protest
is a constitutional right, but violence cannot be
protected.
Court stressed fixing accountability if police
excesses are established.
Digital evidence must be preserved while
protecting privacy of individuals.

Static Linkages
DK Basu v. State of West Bengal (1997):
Guidelines against custodial violence and
arbitrary arrest.
Mazdoor Kisan Shakti Sangathan v. Union
of India (2018): Right to protest is a
fundamental right subject to reasonable
restrictions.
K.S. Puttaswamy v. Union of India (2017):
Right to Privacy under Article 21.
Juvenile Justice (Care and Protection of
Children) Act, 2015: Protection of minors
in conflict with law.
Bharatiya Nagarik Suraksha Sanhita
(BNSS), 2023: Arrest, investigation and
procedural safeguards.

Critical Analysis
Positives

Upholds constitutional freedoms.
Ensures independent investigation and
accountability.
Protects rights of minors.
Preserves electronic evidence for fair
investigation.

Challenges
Balancing public order and civil liberties.
Preventing infiltration of violent elements
into peaceful protests.
Ensuring police accountability without
weakening law enforcement.
Protecting privacy while preserving digital
evidence.

Way Forward
Independent investigation with fixed
timelines.
Strict implementation of DK Basu
guidelines.
Standard Operating Procedures (SOPs) for
crowd control.
Greater use of body-worn cameras and
digital evidence.
Human rights-oriented police training.
Strengthen accountability mechanisms
for unlawful use of force.
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KEY HIGHLIGHTS:
Context

India's Index of Industrial Production (IIP) grew
by 7.3% in June 2026, the highest in 23 months
(since July 2024).
Growth was driven by Manufacturing (7.8%),
Electricity (10.6%), and Capital Goods (14.2%).
Going forward, below-normal monsoon and
West Asia geopolitical tensions may adversely
affect industrial growth through weaker rural
demand and higher crude oil prices.

Key Points 
Index of Industrial Production (IIP):

Measures the volume of industrial
production in the economy.
Released monthly by the Ministry of
Statistics and Programme Implementation
(MoSPI).
Base Year: 2011–12.

Three Industrial Sectors under IIP
Manufacturing
Mining
Electricity

Use-Based Classification
Primary Goods, Capital Goods,
Intermediate Goods,
Infrastructure/Construction Goods,
Consumer Durables, Consumer Non-
Durables

Manufacturing has the highest weight (77.63%) in
IIP.
Capital Goods are considered a leading indicator
of investment and future industrial capacity.
Electricity demand generally rises with increased
industrial and commercial activity.

Static Linkages
IIP measures changes in physical production, not
prices.
IIP is a high-frequency indicator of industrial
performance.
IIP and GDP measure different aspects of
economic activity and therefore may not always
move identically.
Industrial growth contributes to employment
generation, Gross Value Added (GVA), exports,
and tax revenues.
Rural consumption significantly influences
demand for consumer goods.
Crude oil price increases raise production and
transportation costs, contributing to cost-push
inflation.

Critical Analysis
Significance

Higher manufacturing growth indicates improved
industrial activity.
Strong capital goods output reflects sustained
investment demand.
Rising electricity generation signals expanding
economic activity.
Intermediate goods growth indicates stronger
manufacturing supply chains.

Challenges
Deficient monsoon may reduce rural demand and
manufacturing growth.
Higher crude oil prices can increase inflation and
production costs.
Global geopolitical uncertainties may disrupt
trade and supply chains.
Export-oriented industries remain vulnerable to
slowing global demand.

Way Forward
Strengthen domestic manufacturing under Make
in India and PLI Scheme.
Sustain public capital expenditure on
infrastructure.
Improve rural purchasing power through
agricultural support.
Diversify energy sources to reduce dependence
on imported crude oil.
Enhance logistics efficiency through PM Gati
Shakti.
Promote ease of doing business to attract private
investment.
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KEY HIGHLIGHTS:
Context

MoEFCC reissued the draft notification (7th
time since 2014) for declaring 56,825.7 sq. km
of the Western Ghats as an Ecologically
Sensitive Area (ESA).
Draft will remain open for 60 days for public
objections before final notification.
Reissued due to continued disagreement
between the Centre and six Western Ghats
States regarding ESA boundaries and village
inclusion.
An Expert Committee (2022) continues to
examine objections raised by States.

Key Points
Proposed ESA Coverage
State                                               ESA (sq. km)

Karnataka                                      20,668
Maharashtra                                 17,340
Kerala                                              9,993.7
Tamil Nadu                                    6,914
Goa                                                   1,461
Gujarat                                            449
Total                                                 56,825.7

Activities Prohibited
Mining and quarrying
Sand mining
New thermal power plants
Red-category industries
Large construction projects

Activities Regulated
Hydroelectric projects
Infrastructure projects subject to
environmental safeguards

Committee Timeline
2011: Madhav Gadgil Committee (WGEEP) –
Recommended ecological protection for the
entire Western Ghats (≈1,29,000 sq. km) 

through graded Ecologically Sensitive Zones (ESZ 1,
2 & 3).
2013: K. Kasturirangan High-Level Working Group –
Recommended 59,940 sq. km (≈37%) of the natural
landscape as ESA.
Kerala Verification: Reduced proposed ESA from
13,108 sq. km to 9,993.7 sq. km.

Static Linkages
Western Ghats is one of the 36 Global Biodiversity
Hotspots.
Recognized as a UNESCO World Heritage Site (39
serial sites).
Extends for about 1,600 km across Gujarat,
Maharashtra, Goa, Karnataka, Kerala and Tamil
Nadu.
Covers nearly 1.8 lakh sq. km.
Source of major peninsular rivers:

Godavari, Krishna, Kaveri, Tungabhadra, Periyar
Acts as an orographic barrier, influencing the
Southwest Monsoon.
Home to nearly:

30% of India's plant species.
Over 325 globally threatened species.

ESAs are notified under the Environment
(Protection) Act, 1986.
ESAs regulate developmental activities to conserve
fragile ecosystems while permitting sustainable
livelihoods.

Critical Analysis
Significance

Conserves one of the world's richest biodiversity
regions.
Protects watersheds of major peninsular rivers.
Supports India's commitments under the
Convention on Biological Diversity (CBD) and
Kunming–Montreal Global Biodiversity Framework.
Reduces ecological degradation, landslides and
habitat fragmentation.

Concerns
States fear restrictions on infrastructure and
economic development.
Concerns over impact on agriculture and
plantations.
Delay reflects Centre–State coordination issues.
Boundary demarcation remains contentious.
Livelihood concerns of local communities.

Way Forward
Finalize ESA boundaries through scientific mapping
and stakeholder consultation.
Adopt a landscape-based conservation approach.
Promote community-based conservation and eco-
tourism.
Provide compensation/incentives for conservation
efforts.
Strengthen GIS-based monitoring and enforcement.
Balance ecological security with sustainable
development.
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KEY HIGHLIGHTS:
Context

On 22 June 2026, a fire in an illegal commercial
establishment operating in a residential
building at Aliganj, Lucknow killed 15 people.
Similar fire incidents in Delhi (Malviya Nagar),
Bhiwadi (Rajasthan) and Virudhunagar (Tamil
Nadu) highlighted systemic failures in urban
planning, fire safety enforcement and
municipal governance.
The incidents have renewed focus on
implementation of the 74th Constitutional
Amendment, urban local governance, fire
safety regulations and disaster risk reduction.

Key Points
Major causes of urban fire disasters:

Illegal constructions.
Unauthorized land-use conversion.
Violation of fire safety norms.
Lack of emergency exits.
Weak enforcement by local authorities.

National Building Code (NBC), 2016 provides
comprehensive fire and life safety standards
for buildings.

74th Constitutional Amendment Act,
1992Constitutional status to Urban Local
Bodies (ULBs).
Twelfth Schedule includes:

Urban planning.
Regulation of land use.
Roads and bridges.
Public health.
Fire services.

Fire safety regulation is primarily implemented
through:

State Fire Services Acts.
Municipal Building Bye-laws.
National Building Code (adopted by States/ULBs).

Rapid urbanisation has increased:
Mixed land use.
High-density settlements.
Encroachments.
Informal commercial activities.

Technology available for urban regulation:
GIS mapping.
Remote sensing.
Drone surveys.
AI-enabled compliance monitoring.
Digital property databases.

NCRB (Accidental Deaths & Suicides in India Report)
records around 13,000–15,000 fire-related deaths
annually in India.

Static Linkages
74th Constitutional Amendment Act, 1992
Article 243W
Twelfth Schedule
National Building Code (NBC), 2016
Disaster Management Act, 2005
Sendai Framework for Disaster Risk Reduction (2015–
2030)
Second Administrative Reforms Commission (ARC)
recommendations on urban governance.
Bureau of Indian Standards (BIS)

Critical Analysis
Issues

Poor enforcement despite adequate legal provisions.
Weak devolution under the 74th Constitutional
Amendment.
Fragmented urban governance among multiple agencies.
Corruption and political interference.
Lack of accountability after disasters.
Inadequate periodic fire safety audits.

Significance
Highlights governance deficit rather than legislative
deficiency.
Demonstrates need for disaster prevention over post-
disaster response.
Reinforces importance of empowered Urban Local
Bodies.

Way Forward
Effective implementation of the 74th Constitutional
Amendment.
Strengthen functional and financial autonomy of ULBs.
Mandatory periodic fire safety and structural audits.
GIS-based identification of illegal constructions.
Digital monitoring of building approvals and compliance.
Time-bound action against unauthorized buildings.
Fix administrative accountability for regulatory failures.
Capacity building of municipal and fire service personnel.
Adopt Sendai Framework principles for urban disaster risk
reduction.
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KEY HIGHLIGHTS:
Context

Iran invited delegations from both the Taliban
and the National Resistance Front
(NRF/Northern Alliance) during the funeral
proceedings of its late Supreme Leader.
The move reflects Iran's policy of strategic
balancing (hedging) in Afghanistan amid
prolonged instability in West Asia.
Although Iran has expanded engagement with
the Taliban since August 2021, it has not
officially recognized the Taliban government.
The development highlights Afghanistan's
continued importance in Iran's regional
security calculus.

Key Points
Iran follows a hedging strategy by engaging
multiple Afghan stakeholders simultaneously.
Before 2001, Iran supported the Northern
Alliance against the Taliban.
Since the Taliban takeover (2021), Iran has:

Expanded diplomatic and economic
engagement.
Increased border security cooperation.
Continued withholding formal recognition.

Major concerns for Iran:
Border security
Terrorism (ISKP)
Refugee inflows
Narcotics trafficking
Helmand River water dispute

IRGC-Quds Force remains an important
institution shaping Iran's Afghanistan policy.
Taliban seeks greater regional legitimacy
despite limited international recognition.

Static Linkages
Recognition of a State ≠ Recognition of a
Government.

Declaratory and Constitutive theories of
recognition under international law.
Strategic Autonomy in foreign policy allows
engagement with competing actors.
Balance of Power and Hedging Strategy are
important concepts in international relations.
Afghanistan is India's gateway to Central Asia
through connectivity initiatives.
India advocates a peaceful, stable, sovereign,
united, and inclusive Afghanistan.

Critical Analysis
Significance

Enhances Iran's strategic leverage in
Afghanistan.
Prevents dependence on a single political
actor.
Secures Iran's eastern border amid West Asian
instability.
Preserves channels with all future power
centres in Afghanistan.

Challenges
Taliban's internal divisions create policy
uncertainty.
Persistent terrorist threats (especially ISKP).
Refugee and humanitarian pressures.
Helmand River water-sharing disputes.
Competing interests of Pakistan, China, Russia,
Central Asian states and Gulf countries.

Implications for India
Stability in Afghanistan remains essential for
regional security.
Impacts connectivity projects towards Central
Asia.
Influences India's counter-terrorism and
regional engagement strategy.

Way Forward
Promote an inclusive Afghan-led political
process.
Strengthen regional cooperation against
terrorism and narcotics trafficking.
Resolve transboundary water disputes through
dialogue.
Expand humanitarian assistance while
preventing extremist exploitation.
Encourage regional diplomacy through
multilateral platforms.
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KEY HIGHLIGHTS:
Context

The Supreme Court is hearing petitions alleging
disproportionate use of force by police during
recent student protests.
The Court examined issues relating to:

Alleged police excesses during crowd
control.
Need for an independent and impartial
investigation.
Adequacy of protective equipment
provided to police personnel.
Balancing the Fundamental Right to Protest
with the State's duty to maintain public
order.

The issue highlights the constitutional debate
on individual liberties vis-à-vis public order.

Key Points
The Right to Protest is a constitutional right
derived from Article 19, but not an absolute
right.
Restrictions must satisfy the test of
reasonableness and proportionality.
Police and Public Order are State subjects
under the Seventh Schedule (State List).

Use of force by police should follow the
principles of:

Necessity, Legality, Proportionality,
Accountability

Independent investigation into allegations of
police excesses enhances public confidence in
the rule of law.

Static Linkages
Article 19(1)(a): Freedom of Speech and
Expression.
Article 19(1)(b): Right to assemble peacefully
and without arms.
Articles 19(2) & 19(3): Reasonable restrictions
in the interests of public order, sovereignty
and integrity of India.
Article 21: Right to Life and Personal Liberty.
Article 32 & Article 226: Constitutional
remedies.

Seventh Schedule (State List):Entry 1 –
Public Order
Entry 2 – Police

Doctrine of Proportionality
Rule of Law
Judicial Review
Natural Justice

Important Supreme Court Judgments
Himat Lal K. Shah v. Commissioner of Police
(1973):

Citizens have the right to hold peaceful
public meetings, subject to reasonable
regulation.

Mazdoor Kisan Shakti Sangathan (MKSS) v.
Union of India (2018):

Right to protest is a Fundamental Right but
must be balanced with the rights of
commuters and residents.

Amit Sahni v. Commissioner of Police
(Shaheen Bagh Case, 2020):

Public ways cannot be occupied
indefinitely; protests should occur in
designated places.

Anuradha Bhasin v. Union of India (2020):
Restrictions on Fundamental Rights must
satisfy the test of proportionality.

Critical Analysis
Arguments in Favour

Protects democratic dissent.
Judicial oversight strengthens constitutional
governance.
Independent investigation enhances
accountability.
Uniform crowd-control protocols improve
policing standards.
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Better training reduces unnecessary
escalation.

Concerns
Excessive force may violate Articles 19 and 21.
Violent protests threaten public safety and
essential services.
Lack of uniform SOPs across States.
Police investigating allegations against
themselves may undermine credibility.
Poor protective equipment may increase use of
force due to fear.

Way Forward
Adopt a Model National Crowd Management
Protocol while respecting State powers.
Ensure graded and proportionate use of force.
Mandatory use of body cameras and
videography during crowd-control operations.
Independent inquiry into deaths or grievous
injuries during protests.
Modernize police equipment and provide
regular crowd-control training.
Strengthen implementation of Supreme Court
directions in Prakash Singh v. Union of India
(2006) on police reforms.
Promote dialogue and mediation before
resorting to force.
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KEY HIGHLIGHTS:
Context of the News

Mirabai Chanu became the first woman
weightlifter to win three consecutive
Commonwealth Games (CWG) gold medals at
Glasgow 2026.
India is expected to win around 30 medals,
despite the exclusion of several traditional
medal-winning sports.
The 2026 CWG was conducted in a scaled-
down format after Australia's Victoria withdrew
due to escalating costs.
India will host the Centenary Commonwealth
Games in Ahmedabad in 2030, making
governance, infrastructure, and sports
administration key focus areas.

Key Points
Commonwealth Games Federation (CGF)
governs the Commonwealth Games.
2026 Host: Glasgow, Scotland.
2030 Host: Ahmedabad, India.
Glasgow 2026 featured only 10 integrated
sports, significantly fewer than previous
editions.
Sports excluded included:

Wrestling, Hockey, Badminton, Table
Tennis, Squash

Mirabai Chanu won:
Third consecutive CWG Gold Medal.
Fourth consecutive CWG medal.

India continues to strengthen its international
sporting profile but faces concerns regarding anti-
doping violations.
Hosting CWG 2030 aligns with India's objective of
strengthening sports infrastructure and enhancing
global sporting credentials.

Static Linkages
Entry 33, State List (Seventh Schedule): Sports,
entertainment and amusements.
Article 51A(j): Fundamental Duty to strive towards
excellence.
National Sports Development Code, 2011 –
Governance framework for National Sports
Federations.
National Anti-Doping Agency (NADA) – India's anti-
doping authority implementing the World Anti-
Doping Code.
Sports Authority of India (SAI) – Apex body for
sports development.
Target Olympic Podium Scheme (TOPS) – Financial
and scientific support for elite athletes.
Khelo India Programme – Grassroots sports
development.

Critical Analysis
Significance

Enhances India's sporting diplomacy and soft
power.
Promotes investment in sports infrastructure ahead
of CWG 2030.
Encourages grassroots participation and athlete
development.
Boosts tourism, employment and urban
infrastructure.

Challenges
Rising cost of hosting mega sporting events.
Weak governance and accountability in sports
administration.
Repeated anti-doping violations affecting India's
credibility.
Risk of corruption and cost overruns, as witnessed
during Delhi CWG 2010.
Limited relevance of Commonwealth Games
compared to Olympics and Asian Games.

Way Forward
Strengthen anti-doping enforcement through NADA.
Ensure transparent procurement and financial
accountability for CWG 2030.
Improve governance and autonomy of National
Sports Federations.
Expand sports science, nutrition and athlete
support systems.
Prioritise Olympic disciplines alongside
Commonwealth events.
Promote sustainable and legacy-based sports
infrastructure.
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KEY HIGHLIGHTS:
Context of the News

Canadian PM Mark Carney proposed greater
cooperation among middle powers amid
increasing geopolitical instability.
India's External Affairs Minister S. Jaishankar
stated that India should not be viewed merely
as a "middle power" but as an emerging great
power.
Historian Brendan Simms, in The Return of the
Great Powers, categorizes India as an "almost
great power", citing significant economic and
technological gaps.
The debate comes amid an increasingly
multipolar world order, intensifying US-China
strategic competition, and the growing
importance of hard power.

Key Points
Great Power: Essential Attributes

Strong and diversified economy.
Technological leadership and innovation.
Advanced manufacturing capability.
Military strength with credible nuclear
deterrence.
Indigenous defence-industrial base.
Ability to project power beyond national
borders.
Influence over global governance and
international institutions.

India's Strengths
World's most populous country.
4th largest economy (Nominal GDP).
Nuclear weapon state.
Rapidly growing digital economy.
Major space power.
Strategic location in the Indian Ocean.
Active role in G20, BRICS, Quad, SCO,
BIMSTEC.

Key Constraints
Low per capita income.

Limited manufacturing competitiveness.
Heavy dependence on imported critical
technologies and defence equipment.
Low R&D expenditure (around 0.65% of GDP).
Skill and productivity gaps.
Infrastructure and logistics challenges.
Need for faster structural reforms.

Static Linkages
Comprehensive National Power (CNP) depends
upon:

Economic strength
Military capability
Technological advancement
Demographic advantage
Political stability
Diplomatic influence
Soft power

Strategic autonomy remains the guiding
principle of India's foreign policy.
Economic growth is the primary foundation of
geopolitical influence.

Critical Analysis
Opportunities

Demographic dividend.
Expanding domestic market.
Strategic importance in the Indo-Pacific.
Leadership of the Global South.
Digital Public Infrastructure.
Growing defence exports.

Challenges
Manufacturing share remains below desired
levels.
Low investment in research and innovation.
Dependence on imported high-end
technologies.
Skill deficit and low labour productivity.
Slow pace of second-generation economic
reforms.
Global geopolitical uncertainty.

Way Forward
Accelerate structural economic reforms.
Increase manufacturing competitiveness.
Raise R&D expenditure.
Strengthen semiconductor and AI ecosystem.
Promote defence indigenisation.
Improve education and skill development.
Enhance logistics and infrastructure.
Deepen strategic partnerships while
maintaining strategic autonomy.
Strengthen institutional capacity and
governance.
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KEY HIGHLIGHTS:
Context of the News

A recent strategic commentary highlights that
India's strategic outlook is shifting from a
geography-centric approach to an interest-
centric approach.
Traditionally, India's security policy revolved
around Pakistan, China, the Himalayas, LoC,
LAC, and the Indian Ocean.
As India emerges as a major economic,
technological, and maritime power, its
strategic interests now extend across the Indo-
Pacific, West Asia, Central Asia, Southeast Asia,
and Africa.
The article argues that national interests are
increasingly shaped by connectivity, trade,
technology, energy security, maritime access,
and supply chains rather than geographical
proximity alone.

Key Points
Evolution of India's Strategic Thinking

Earlier emphasis on:
Territorial security.
Immediate neighbourhood.
Border disputes.

Present emphasis on:
Economic security.
Maritime security.
Technology partnerships.
Supply-chain resilience.
Critical minerals.
Global connectivity.

From Geography to Geometry of Interests
Strategic proximity now depends upon:

Energy security.
Maritime connectivity.
Trade networks.
Critical mineral access.
Strategic partnerships.
Technological cooperation.

Strategic Importance of Key Regions
West Asia (Middle East)

Energy security.
Indian diaspora.
Investment.
Maritime security.

Central Asia
Connectivity.
Counter-terrorism.
Energy resources.

Southeast Asia
Act East Policy.
ASEAN partnership.
Indo-Pacific cooperation.

Indo-Pacific
Freedom of navigation.
Secure Sea Lines of Communication (SLOCs).
Maritime security.
Rules-based international order.

Importance of Immediate Neighbourhood
China: Principal long-term strategic challenge.
Pakistan: Security and cross-border terrorism
concerns.
Bangladesh: Northeast connectivity and Bay of
Bengal security.
Afghanistan: Counter-terrorism and Central
Asian connectivity.

India's Strategic Advantages
Strategic autonomy.
Democratic credentials.
Civilisational soft power.
Development partnerships.
Humanitarian Assistance and Disaster Relief
(HADR).
Credibility among Global South countries.

Static Linkages
Neighbourhood First Policy
Act East Policy
SAGAR (Security and Growth for All in the
Region)
Indo-Pacific Oceans Initiative (IPOI)
Strategic Autonomy
Multi-alignment in Foreign Policy
Sea Lines of Communication (SLOCs)
Critical Minerals Security
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Blue Economy
Soft Power Diplomacy

Critical Analysis
Significance

Reflects India's transformation into a major
global power.
Diversifies strategic partnerships beyond
South Asia.
Strengthens energy and supply-chain security.
Enhances India's role in the Indo-Pacific.
Expands diplomatic and economic influence.

Challenges
Simultaneously managing China and Pakistan.
Instability in West Asia and Afghanistan.
Dependence on imported energy and critical
minerals.
Balancing strategic autonomy amid great-
power rivalry.
Limited defence and diplomatic resources for
wider engagement.

Way Forward
Strengthen Neighbourhood First while
expanding global partnerships.
Enhance maritime capabilities under SAGAR
and IPOI.
Secure critical mineral supply chains through
diversification.
Deepen engagement with ASEAN, Gulf
countries, and Central Asia.
Promote resilient trade and connectivity
corridors.
Leverage India's soft power, democratic values,
and development partnerships.
Maintain strategic autonomy through multi-
alignment.
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KEY HIGHLIGHTS:
Context

HDFC Bank's Board took disciplinary action
against its MD & CEO, CFO and Group Head
(Retail Assets) over an internal vigilance
investigation.
The investigation found that around ₹45 crore
was allegedly routed through the marketing
department to provide higher returns on
deposits to the Maharashtra State Road
Development Corporation (MSRDC), instead of
paying it as interest.
The issue raised concerns regarding corporate
governance, internal controls, regulatory
compliance and banking ethics.
The matter highlights the importance of RBI
regulations and board oversight in maintaining
public confidence in the banking system.

Key Points
Reserve Bank of India (RBI) regulates banks
under the Banking Regulation Act, 1949.
RBI issues Master Directions on Interest Rates
on Deposits, which prohibit banks from
offering unauthorized negotiated interest
rates.
Internal Audit and Audit Committee detected
the irregularity.
The Board imposed penalties and warning
letters on senior executives.
The case highlights:

Weak internal controls
Need for effective board oversight

Importance of compliance and ethical
governance
Protection of depositor confidence

Static Linkages
RBI is the regulator of scheduled commercial
banks.
Corporate governance is based on:

Transparency
Accountability
Integrity
Responsibility

Audit Committee supervises:
Financial reporting
Internal controls
Compliance

Internal Audit acts as an independent
assurance mechanism.
Good corporate governance promotes
financial stability and depositor protection.
Basel Committee principles emphasize sound
governance and risk management in banks.

Critical Analysis
Significance

Reinforces accountability of senior
management.
Demonstrates the role of internal audit in
detecting governance failures.
Strengthens confidence in institutional
oversight.

Challenges
Weak compliance culture.
Ineffective board oversight.
Risk to depositor confidence.
Reputational risk for the banking sector.

Way Forward
Strengthen board independence and oversight.
Enhance internal audit and risk management
systems.
Ensure strict compliance with RBI regulations.
Improve transparency in financial reporting.
Strengthen whistleblower mechanisms.
Promote ethical leadership and governance
culture.
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