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KEY HIGHLIGHTS:
Context

A debris slip at the Anakkampoyil–Kalladi–
Meppadi tunnel project in Wayanad, Kerala,
caused fatalities and injuries after a large dump
of excavated soil and rock collapsed following
rainfall.
The District Disaster Management Authority
(DDMA) had reportedly issued prior directions
to remove the accumulated excavated
material.
The Kerala Government termed the incident a
man-made disaster, attributing it to non-
compliance with safety directives.
The incident highlights concerns regarding
construction safety, disaster risk reduction
(DRR), and infrastructure development in
landslide-prone regions.

Key Points
Project: Anakkampoyil–Kalladi–Meppadi Twin
Tunnel Project (Kerala).
Executing Agency: Konkan Railway Corporation
Limited (KRCL) through a private contractor.
Immediate Cause: Collapse of improperly
stored excavated spoil triggered by rainfall.
Response Agencies: NDRF, SDRF, Fire & Rescue
Services, Police and District Administration.

Administrative Action:Multi-agency
investigation ordered.
Structural safety audit of nearby
infrastructure.
Review of compliance with construction
safety norms.

Static Linkages
Disaster Management Act, 2005Establishes
NDMA, SDMA and DDMA.
DDMA is responsible for district-level disaster
planning, preparedness and mitigation.
National Disaster Management Plan
(NDMP)Promotes prevention, mitigation,
preparedness, response and resilient
reconstruction.
NDMA Guidelines on LandslidesScientific
disposal of excavated material.
Slope stabilization and drainage management.
Landslide Hazard Zonation (LHZ) mapping.
Continuous geotechnical monitoring.
Western GhatsYoung fold mountains with
steep slopes and high monsoon rainfall.
One of India's most landslide-prone
physiographic regions.
Environmental Impact Assessment (EIA)Major
infrastructure projects require environmental
safeguards and risk mitigation measures.
Sendai Framework for Disaster Risk Reduction
(2015–2030)Advocates risk-informed
infrastructure and resilience-building.

Critical Analysis
Issues

Poor compliance with DDMA directions.
Improper disposal of excavated spoil.
Weak enforcement of construction safety
protocols.
Inadequate geotechnical risk assessment.
Infrastructure expansion in ecologically fragile
areas without adequate mitigation.

Significance
Demonstrates the need to integrate disaster risk
reduction into infrastructure planning.
Highlights the importance of institutional
accountability in public projects.
Reinforces the role of district-level disaster
management authorities.

Way Forward
Mandatory scientific disposal of excavated
material.
Geotechnical monitoring and early warning
systems.
Third-party safety audits for infrastructure
projects.
Strict implementation of NDMA landslide
guidelines.
Integration of Landslide Hazard Zonation maps
into project planning.
Strengthen accountability through regular
compliance inspections.
Adopt climate-resilient infrastructure standards
in hilly regions.
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KEY HIGHLIGHTS:
Context of the News

During his visit to Indonesia, Prime Minister
Narendra Modi reiterated India's support for a
two-State solution to the Israel–Palestine
conflict, emphasizing dialogue and diplomacy.
India and Indonesia signed 14 MoUs, including
agreements on BrahMos cruise missiles and
Astra Mk-1 air-to-air missiles.
Both countries expressed concern over the
West Asia conflict, stressing adherence to
UNCLOS and freedom of navigation through
the Strait of Hormuz.
Indonesia welcomed India's participation in the
development of the Sabang Port, enhancing
maritime cooperation in the Indo-Pacific.

Key Points
India's Position on the Israel–Palestine Issue

Supports a two-State solution based on
peaceful negotiations.
Advocates dialogue, diplomacy, and respect
for international law.
Supports humanitarian assistance and long-
term regional stability.

India–Indonesia Relations
Relations upgraded to Comprehensive
Strategic Partnership (2018).
Indonesia is India's largest trading partner in
ASEAN.
Cooperation spans:

Defence
Maritime security
Blue Economy

Counter-terrorism
Digital economy
Indo-Pacific cooperation

Defence Cooperation
Export of:

BrahMos supersonic cruise missile.
Astra Mk-1 Beyond Visual Range Air-to-Air
Missile (BVRAAM).

Strengthens India's defence exports under
Aatmanirbhar Bharat.

Maritime Significance
Sabang Port is located near the Strait of
Malacca, a major global sea lane.
Both countries support:

Freedom of navigation
UNCLOS (1982)
Rules-based maritime order
ASEAN Centrality

Strategic Importance
Stable Strait of Hormuz is critical for India's
energy security.
Cooperation enhances India's Act East Policy
and Indo-Pacific Oceans Initiative (IPOI).

Static Linkages
India recognized Israel (1950) and the State of
Palestine (1988).
India follows Strategic Autonomy in foreign
policy.

ASEANEstablished: 1967
Headquarters: Jakarta, Indonesia
Members: 10

UNCLOS (1982) defines:
Territorial Sea (12 NM)
Contiguous Zone (24 NM)
Exclusive Economic Zone (200 NM)
Continental Shelf
Freedom of Navigation

Strait of Malacca connects the Indian Ocean
and the Pacific Ocean.
Strait of Hormuz is one of the world's most
important oil transit chokepoints.
BrahMos is a supersonic cruise missile jointly
developed by India and Russia.
Astra Mk-1 is an indigenous BVRAAM
developed by DRDO.
Act East Policy (2014) aims to strengthen
India's engagement with ASEAN and the Indo-
Pacific.

Critical Analysis
Significance

Strengthens India's Act East Policy and Indo-
Pacific engagement.
Enhances India's role as a defence exporter.
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Reinforces commitment to a rules-based
international order.
Balances India's relations with both Israel and
Palestine.
Improves maritime cooperation near critical
Sea Lines of Communication (SLOCs).

Challenges
Balancing strategic ties with Israel, Palestine
and Gulf countries.
Escalating geopolitical tensions in West Asia.
Ensuring timely execution of defence export
commitments.
Growing strategic competition in the Indo-
Pacific.

Way Forward
Deepen India–Indonesia defence and maritime
cooperation.
Expand defence exports through indigenous
manufacturing.
Strengthen ASEAN-centric Indo-Pacific
cooperation.
Promote peaceful resolution of regional
conflicts through diplomacy.
Ensure freedom of navigation under UNCLOS.
Enhance cooperation in the Blue Economy and
maritime connectivity.
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KEY HIGHLIGHTS:
Context

The easing of tensions in West Asia and the
expected reopening of the Strait of Hormuz are
likely to stabilize global crude oil supplies and
reduce oil prices.
As India imports over 90% of its crude oil,
lower oil prices are expected to improve
macroeconomic stability, though risks remain
from El Niño-induced weak monsoon and
fertilizer shortages.

Key Points
Indian Crude Basket PriceApril 2026:
US$114.5/barrel
May 2026: US$106.2/barrel
June 2026: US$86.3/barrel
GDP & InflationReal GDP Growth (2025–26):
7.7% (NSO)
RBI Growth Projection (2026–27): 6.6%
Fiscal Deficit Target (2026–27): 4.3% of GDP
Current Account Deficit (Expected): ~1.5%
of GDP
Petroleum SectorCrude import
dependence: >90%
Domestic crude production: 26 MMT (2025–
26) (Peak: 35.9 MMT in 2011–12)
Petroleum consumption: 243.2 MMT (2025–
26)
AgricultureEl Niño and below-normal
monsoon may affect Kharif and Rabi
production.
Need for adequate fertilizer reserves and
contingency planning.

Static Linkages
Strait of Hormuz is the world's most important
oil transit chokepoint connecting the Persian
Gulf with the Gulf of Oman.

Current Account Deficit (CAD) records the
excess of imports of goods, services and
transfers over exports.
GDP = GVA + Product Taxes − Product
Subsidies.
Nominal GDP = Real GDP + GDP Deflator
(Implicit Price Deflator).
Strategic Petroleum Reserves (SPR) strengthen
India's energy security during supply
disruptions.
El Niño generally weakens the Indian
Southwest Monsoon.

Critical Analysis
Significance

Lower crude prices reduce import bill, inflation
and logistics costs.
Improves Current Account Deficit, fiscal
position and foreign exchange stability.
Provides fiscal space for developmental
expenditure.

Challenges
Excessive dependence on imported crude
(>90%).
Vulnerability to disruptions in the Strait of
Hormuz.
Declining domestic crude production.
El Niño may increase food inflation and reduce
agricultural output.

Way Forward
Expand Strategic Petroleum Reserves during
periods of low oil prices.
Diversify crude import sources and shipping
routes.
Increase domestic oil & gas exploration.
Accelerate renewable energy, biofuels, green
hydrogen and nuclear energy.
Strengthen fertilizer reserves and climate-
resilient agriculture.
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KEY HIGHLIGHTS:
Context of the News

Prime Minister Narendra Modi's 2026 visit to
Australia reaffirmed the growing India–
Australia Comprehensive Strategic Partnership
(CSP).
Both countries reviewed progress in trade,
defence, critical minerals, clean energy,
education, and Indo-Pacific cooperation.
The visit focused on strengthening cooperation
amid evolving geopolitical and supply chain
challenges in the Indo-Pacific.

Key Points
Bilateral Trade & Economy

India-Australia Economic Cooperation and
Trade Agreement (ECTA) (effective: 29
December 2022) has significantly expanded
bilateral trade.
Bilateral trade target: US$100 billion by 2030
(from about US$33 billion).
Nearly all Indian exports receive preferential
access to Australia.
Australia exports critical minerals, wool, and
agricultural products to India.
Negotiations continue for the Comprehensive
Economic Cooperation Agreement (CECA).

Critical Minerals
Australia is a major supplier of:

Lithium
Cobalt
Nickel
Rare Earth Elements

Critical for India's:
Electric Vehicles (EVs)
Battery manufacturing
Renewable energy
Semiconductor ecosystem

Defence & Maritime Security
Regular defence dialogues and growing
interoperability.
Major exercises:

AUSINDEX
Malabar
Talisman Sabre

Cooperation areas:
Maritime Domain Awareness (MDA)
Cyber security
Artificial Intelligence
Defence manufacturing
Shipbuilding

Indo-Pacific Cooperation
Shared commitment towards a:

Free
Open
Inclusive
Rules-based Indo-Pacific.

Cooperation through:
Quad
Indian Ocean Rim Association (IORA)
Supply Chain Resilience Initiative (SCRI)

Energy Cooperation
India-Australia Renewable Energy Partnership
covers:

Green Hydrogen
Solar Energy
Critical Minerals

Australia remains an important potential
supplier of uranium for India's civilian nuclear
programme.

Education & Mobility
Over 1 lakh Indian students study in Australia.
Australian universities are opening campuses
in India under NEP 2020.
Collaboration in:

Research
Skill development
Innovation
Emerging technologies

Indian Diaspora
Indian-origin community in Australia exceeds
10 lakh.
Acts as an important pillar of bilateral
relations.

Static Linkages
Australia is a member of:

Quad
Indian Ocean Rim Association (IORA)
APEC
OECD

SCRI was launched by India, Japan and
Australia (2020).
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ECTA is an interim trade agreement; CECA is
under negotiation.
Australia possesses one of the world's largest
reserves of lithium and rare earth minerals.
India follows:

Act East Policy
Indo-Pacific Oceans Initiative (IPOI)
SAGAR (Security and Growth for All in the
Region)

Critical Analysis
Significance

Strengthens India's Indo-Pacific strategy.
Diversifies critical mineral supply chains.
Enhances maritime security.
Supports Make in India and clean energy
transition.
Promotes trusted technology and resilient
supply chains.

Challenges
Delay in CECA negotiations.
Competition with China in the Indo-Pacific.
Supply chain vulnerabilities.
Limited defence industrial collaboration.
Regulatory barriers affecting investments.

Way Forward
Conclude CECA at the earliest.
Strengthen long-term critical mineral
partnerships.
Expand defence co-development and defence
manufacturing.
Deepen cooperation in semiconductors, AI and
cyber security.
Enhance maritime cooperation under Quad
and IORA.
Improve skilled mobility and educational
partnerships.
Develop resilient supply chains for strategic
sectors.
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KEY HIGHLIGHTS:
Context

The Ministry of Cooperation completed five
years (6 July 2026) since its establishment in
July 2021.
It aims to strengthen the cooperative
movement under the vision "Sahakar Se
Samriddhi".
Current focus is on expanding cooperatives
beyond agricultural credit into production,
processing, marketing, exports and services.
A National Cooperation Policy is under
preparation to modernize the cooperative
sector.

Key Points
Ministry of Cooperation established: July 2021.
Constitutional status strengthened through the
97th Constitutional Amendment Act, 2011.
Article 43B directs the State to promote
voluntary, autonomous and democratically
managed cooperative societies.
Part IXB deals with cooperative societies.
Supreme Court (2021) upheld Part IXB only for
Multi-State Cooperative Societies.
Cooperative Societies fall under Entry 32, State
List (Seventh Schedule).

Primary Agricultural Credit Societies (PACS) have
been permitted to undertake 25+ business
activities, including:

Warehousing
Dairy
Fisheries
Custom Hiring Centres
LPG Distribution
Common Service Centres (CSC)
Retail outlets

New national multi-state cooperative societies
have been created for:

Exports
Organic farming
Certified seeds

Digitalisation, transparency and professional
management are key reform areas.

Static Linkages
97th Constitutional Amendment Act, 2011
Article 43B (Directive Principles of State Policy)
Part IXB (Cooperative Societies)
Entry 32, State List (Seventh Schedule)
Multi-State Cooperative Societies Act, 2002
(amended in 2023)
Directive Principles of State Policy
Cooperative Federalism

Critical Analysis
Positives

Strengthens inclusive and participatory economic
development.
Enhances farmers' bargaining power.
Promotes value addition and market access.
Diversifies rural income sources.
Improves financial inclusion through PACS.
Encourages local employment and
entrepreneurship.

Challenges
Political interference.
Weak governance and accountability.
Corruption and poor auditing.
Regional imbalance in cooperative development.
Concerns over excessive centralisation.
Low professional capacity and technology
adoption.

Way Forward
Finalise the National Cooperation Policy.
Professionalise cooperative management.
Strengthen transparency through digitisation.
Improve auditing and governance standards.
Promote women- and youth-led cooperatives.
Enhance market integration and export
competitiveness.
Maintain balance between national coordination
and State autonomy.
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KEY HIGHLIGHTS:
Context

The Allahabad High Court sought responses
from the Union Government and the
Archaeological Survey of India (ASI) on a
petition challenging an Agra trial court's refusal
to appoint an Advocate Commissioner to
survey the Taj Mahal.
Petitioners claim the Taj Mahal was originally a
Hindu temple; the claim is based on theories
that have been repeatedly rejected by
historians and archaeologists.
ASI has consistently maintained that the Taj
Mahal was built by Shah Jahan in the 17th
century, supported by historical and
archaeological evidence.

Key Points
Taj MahalBuilt by Shah Jahan in memory of
Mumtaz Mahal (1632–1653).
UNESCO World Heritage Site (1983).
Protected as a Monument of National
Importance under the Ancient Monuments
and Archaeological Sites and Remains
(AMASR) Act, 1958.
Archaeological Survey of India (ASI)Nodal
agency under the Ministry of Culture.

Responsible for conservation and
maintenance of centrally protected
monuments.

ASI has stated that there is no archaeological
evidence supporting the claim of a pre-existing
Hindu temple beneath the Taj Mahal.
Courts generally require prima facie evidence
before ordering surveys or investigations.

Static Linkages
Article 49 – Duty of the State to protect
monuments of national importance.
Article 51A(f) – Fundamental Duty to preserve
India's composite cultural heritage.

AMASR Act, 1958Protection of ancient
monuments and archaeological sites.
Regulates construction around protected
monuments.
AMASR (Amendment) Act, 2010100 m
Prohibited Area
200 m Regulated Area

India is a State Party to the UNESCO World
Heritage Convention, 1972.
UNESCO recognition does not transfer
ownership or management; conservation
remains the responsibility of the State Party.

Critical Analysis
Significance

Reinforces evidence-based interpretation of
history.
Highlights the role of ASI in heritage
conservation.
Tests judicial balance between access to
justice and frivolous litigation.

Concerns
Repeated litigation without new evidence
burdens the judiciary.
May affect communal harmony.
Can undermine scientific archaeology.
May adversely impact tourism and India's
international heritage image.

Way Forward
Ensure decisions are based on archaeological
and documentary evidence.
Strengthen scientific conservation by ASI.
Discourage repetitive litigation lacking
substantive evidence.
Promote public awareness through evidence-
based history.
Fulfil constitutional and UNESCO obligations
for heritage protection.
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KEY HIGHLIGHTS:
Context of the News

PM Narendra Modi's visits to Indonesia,
Australia, and New Zealand signal India's
evolving Indo-Pacific strategy amid changing
US–China strategic dynamics.
India is promoting a "G Minus Two" approach—
strengthening partnerships with major Indo-
Pacific countries rather than viewing regional
geopolitics through a US–China (G2) lens.
The strategy seeks to enhance India's strategic
autonomy, economic resilience, and maritime
security.

Key Points
"G Minus Two" refers to expanding cooperation
among Indo-Pacific middle and major powers
without forming an anti-China bloc.
India supports a Free, Open, Inclusive and
Rules-Based Indo-Pacific (FOIP) based on
UNCLOS, 1982.
The strategy focuses on:

Maritime security
Supply chain resilience
Critical minerals
Defence cooperation
Emerging technologies
Economic security

Indonesia is central due to its location between
the Indian and Pacific Oceans and proximity to
the Malacca Strait.
Australia is India's key partner for:

Critical minerals
Maritime security
Defence logistics
Indo-Pacific stability

Japan and South Korea are important for:
Semiconductors
Defence manufacturing
High technology
Infrastructure

New Zealand offers cooperation in:
Agriculture
Food processing
Education
Innovation

India continues economic engagement with
China while reducing strategic vulnerabilities
through de-risking, not complete decoupling.

Static Linkages
Act East Policy
SAGAR (Security and Growth for All in the
Region)
Indo-Pacific Oceans Initiative (IPOI)
Quad
UNCLOS, 1982
Sea Lines of Communication (SLOCs)
Strategic importance of:

Malacca Strait
Sunda Strait
Lombok Strait

Supply Chain Resilience Initiative (SCRI)
Strategic Autonomy in India's foreign policy.

Critical Analysis
Advantages

Enhances India's strategic autonomy.
Diversifies defence and technology
partnerships.
Strengthens maritime security in the Indian
Ocean Region.
Builds resilient supply chains.
Reduces overdependence on China.
Expands India's role in Indo-Pacific
governance.

Challenges
Large economic dependence on China.
Uncertainty in US strategic commitments.
Limited domestic manufacturing capability.
Growing geopolitical competition in the Indo-
Pacific.
Need for faster defence modernisation.

Way Forward
Strengthen Act East Policy implementation.
Accelerate defence indigenisation.
Expand critical mineral partnerships.
Deepen maritime cooperation with Indo-Pacific
partners.
Improve connectivity with ASEAN.
Build resilient supply chains through trusted
partners.
Enhance cooperation in semiconductors, AI
and clean energy.
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KEY HIGHLIGHTS:
Context

The Supreme Court held that safe and
demarcated footpaths form an integral part of
the Right to Life under Article 21, while hearing
a compensation case involving the death of a
child forced to walk on the road due to the
absence of a usable footpath.
The judgment reinforces the constitutional
obligation of governments and urban local
bodies to ensure safe pedestrian
infrastructure.

Key Points
Article 21 includes the right to safe mobility
and dignified access to public spaces.
Pedestrians are classified as Vulnerable Road
Users (VRUs) along with cyclists and two-
wheeler riders.

MoRTH – Road Accidents in India Report
(2024):Around 36,000 pedestrian deaths in
road accidents.
India records nearly 1.7 lakh road accident
fatalities annually.

Major causes:
Absence/discontinuous footpaths.
Encroachments and illegal parking.
Poor road design and unsafe crossings.
High-speed urban traffic.

Static Linkages
Article 21 – Right to Life and Personal Liberty.
Article 38 – Promotion of social welfare.

Article 39(e) & (f) – Protection of health and
children.
Article 243W & Twelfth Schedule – Municipal
functions relating to urban planning and roads.
74th Constitutional Amendment Act, 1992 –
Strengthened Urban Local Bodies.
Motor Vehicles Act, 1988.
National Road Safety Policy, 2010.
National Urban Transport Policy (2006) –
"Move People, Not Vehicles."
SDG 3.6 – Reduce road traffic deaths.
SDG 11 – Inclusive, safe and sustainable cities.

Critical Analysis
Significance

Expands the scope of Article 21.
Promotes people-centric urban planning.
Strengthens accountability of Urban Local
Bodies.
Supports inclusive mobility for children,
elderly and persons with disabilities.

Challenges
Encroachment of footpaths.
Weak municipal enforcement.
Poor urban planning.
Inadequate pedestrian infrastructure.
Limited investment in non-motorised
transport.

Way Forward
Develop continuous, obstruction-free
footpaths.
Adopt Complete Streets approach in urban
planning.
Conduct mandatory Road Safety Audits.
Improve pedestrian crossings, traffic calming
and street lighting.
Strengthen municipal accountability and
enforcement against encroachments.
Promote walking and cycling under sustainable
mobility initiatives.
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KEY HIGHLIGHTS:
Context of the News

The Union Government is reportedly slowing
the rollout of ethanol blends beyond 20% (E20)
despite recent policy measures encouraging
higher blends (E22, E25, E27 and E30).
The Ministry of Finance has exempted higher
ethanol-blended petrol from excise duty after
fuel specifications were notified by the Bureau
of Indian Standards (BIS).
India achieved 20% ethanol blending (E20)
ahead of the original target year (2030), making
E20 petrol mandatory nationwide from April
2026.
The government is now focusing on addressing
consumer concerns, vehicle compatibility, and
sustainable ethanol feedstocks before moving
to higher blends.

Key Points
Ethanol Blending Programme (EBP) launched in
2003.
Implemented by the Ministry of Petroleum &
Natural Gas (MoPNG).
Objective:

Reduce crude oil imports.
Enhance energy security.
Lower greenhouse gas emissions.
Improve farmers' income.

India imports nearly 90% of its crude oil
requirement, making fuel diversification
strategically important.
E20 denotes 20% ethanol + 80% petrol.

Vehicles manufactured after April 2023 are
generally designed to be compatible with E20
fuel.
BIS has issued fuel specifications for E22, E25,
E27 and E30 blends.
Major ethanol feedstocks:

Sugarcane juice
Molasses
Damaged food grains
Maize

Concerns:
Lower energy content than petrol, reducing
mileage.
Hygroscopic nature may increase corrosion
risks.
Older vehicles require modifications.
Water-intensive crops like paddy are
environmentally unsustainable as ethanol
feedstock.

Static Linkages
India's energy security is closely linked to
reducing dependence on imported fossil fuels.
Ethanol is an oxygenated renewable biofuel
produced through fermentation of sugars and
starch.
Biofuels are classified into:

First-generation (food crops)
Second-generation (agricultural residues)
Third-generation (algae-based)

Sustainable biofuel production must balance:
Food security
Water security
Environmental sustainability

Crop diversification helps reduce groundwater
depletion.
Millets require comparatively less water than
paddy and support climate-resilient
agriculture.
Reduced fossil fuel consumption contributes
to India's Nationally Determined Contributions
(NDCs) under the Paris Agreement.

Critical Analysis
Advantages

Reduces crude oil import dependence.
Improves India's energy security.
Lowers carbon emissions.
Creates additional income opportunities for
farmers.
Promotes domestic biofuel industry.
Supports India's climate commitments.
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Concerns
Reduced fuel efficiency due to lower calorific
value.
Compatibility issues in older vehicles.
Potential engine corrosion.
Consumer awareness remains inadequate.
Excessive reliance on sugarcane and paddy
increases water stress.
Risk of food-versus-fuel conflict.

Stakeholder Perspective
Government: Energy security and emission
reduction.
Farmers: Additional market for crops.
Consumers: Concerned about mileage and
maintenance costs.
Automobile Industry: Needs technological
adaptation.
Environmentalists: Prefer non-food and low-
water feedstocks.

Way Forward
Adopt a phased roadmap for E25 and E30
implementation.
Promote second-generation biofuels from
agricultural residues.
Encourage ethanol production from millets,
sweet sorghum and maize.
Provide fiscal incentives for higher compatible
vehicles.
Launch consumer awareness campaigns on
ethanol compatibility.
Strengthen R&D for efficient engines and
sustainable feedstocks.
Improve ethanol storage and distribution
infrastructure.
Integrate ethanol policy with groundwater
conservation and crop diversification
strategies.
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KEY HIGHLIGHTS:
Context

Several States have expanded unconditional
cash transfer schemes for women (e.g., Ladli
Behna–MP, Maiya Samman–Jharkhand, Magalir
Urimai Thogai–Tamil Nadu).
Monthly assistance generally ranges between
₹1,000–₹2,500.
PRS Legislative Research (2025–26): 12 States
budgeted about ₹1.68 lakh crore on such
schemes.
Union Budget 2025–26: Allocation for
MGNREGA – ₹86,000 crore.
EAC-PM Working Paper: Cash transfers
improved household consumption, savings,
spending on health and education.
RBI cautioned that excessive welfare spending
may crowd out capital expenditure and weaken
State finances.

Key Points 
Nature: Unconditional Direct Benefit Transfer
(DBT) to eligible beneficiaries.
Purpose: Income support, women's
empowerment, poverty alleviation.
Delivery: Direct transfer through JAM (Jan
Dhan–Aadhaar–Mobile) architecture.
Estimated State expenditure (2025–26): ₹1.68
lakh crore (PRS).
Comparison: Exceeds MGNREGA allocation
(₹86,000 crore).

EAC-PM FindingsHigher household
consumption.
Increased savings.

Better spending on education, health and
nutrition.
RBI ConcernsCrowding out productive
public investment.
Higher fiscal deficits.
Rising contingent liabilities.
High Debt States (BE 2026)Punjab – 46.4%
of GSDP
West Bengal – 38.9%
Bihar – 36.8%

Static Linkages
Welfare State.
Directive Principles of State Policy (Articles 38,
39, 41, 46).
Fiscal Responsibility and Budget Management
(FRBM) framework.
Direct Benefit Transfer (DBT).
JAM Trinity.
Revenue Expenditure vs Capital Expenditure.
Fiscal Deficit and Public Debt.
Fiscal Federalism.

Critical Analysis
Advantages

Enhances women's financial autonomy.
Reduces poverty and income vulnerability.
Improves nutrition, healthcare and education
outcomes.
Promotes financial inclusion through DBT.
Stimulates rural demand and local
consumption.

Concerns
Increases revenue expenditure.
May reduce capital expenditure on
infrastructure.
Can widen fiscal deficit and public debt.
Risk of competitive populism among States.
Limited impact on employment generation and
productivity.

Way Forward
Improve targeting using verified socio-
economic databases.
Balance welfare expenditure with capital
investment.
Ensure compliance with FRBM targets.
Conduct periodic outcome-based evaluation.
Link cash support with skilling, livelihood and
employment programmes.
Strengthen States' own tax revenues and fiscal
sustainability.
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