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Monsoon deficit hits 40%; July outlook bleak
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Context of the News o Below Normal: 90-96%
e The India Meteorological Department (IMD) has ° Deficient: <90%
forecast below-normal rainfall (<94% of Long Low Pressure.System (LPS)
Period Average - LPA) during July, the most * Forms mainly over the Bay of Bengal.
crucial month for the Southwest Monsoon. e Major contributor to monsoon rainfall over
¢ Indiarecorded an around 40% rainfall deficit in central and northern India.
June due to the emergence of El Nifio * Includes:
conditions and the absence of Bay of Bengal ° Low Pre;sure Area (LPA)
Low Pressure Systems (LPSs). ° Depression .
e Weak rainfall has delayed Kharif crop sowing, ° Deep D_epressmn
raising concerns over agricultural production, ° Cyclonic Storm

water availability and inflation. El Nifio .
e Periodic warming of sea surface temperatures

in the Central and Eastern Equatorial Pacific

Key Points
e July Rainfall Forecast: Below Normal (<94% of Ocean. _ ‘
LPA). * Weakens Walker Circulation.
e June Rainfall: 99.5 mm (5th lowest since 1901; * Usually causes:
lowest since 2014). o Weak Indian monsoon
¢ Rainfall Deficit: Around 40%. ° Higher temperatures

o Drought conditions.
Indian Ocean Dipole (I0D)
e Difference in sea surface temperatures
between the Western and Eastern Indian
Ocean.

* Primary Cause: Developing El Nifo.

e Secondary Cause: Absence of Low Pressure
Systems (LPSs) over the Bay of Bengal during
June.

* Kharif Sowing: Declined by about 22% . )
compared to last year. Positive IODWarmer we;tern Indian Ocean.

o Reservoir Storage (CWC):~25% lower than Usuall'y strengthens Ind|ar'1 monsoon.

June 2025, Negative IODWeakens Indian monsoon.
Neutral IODMinimal influence on rainfall.
Central Water Commission (CWC)

e Ministry of Jal Shakti.
* Monitors reservoir storage, flood forecasting
and water resources.

India Meteorological Department (IMD)

e Ministry of Earth Sciences.
e Nodal agency for:

Weather forecasting

Cyclone warning

Monsoon prediction

Climate services

Seismology.
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o ~b5% above the 10-year average.

* Indian Ocean Dipole (IOD): Likely to remain
Neutral; limited support to monsoon.

* Historical Exception: Strong 1997-98 EL Nifio
coincided with a Positive 10D, resulting in
above-normal rainfall.

o Potential Impacts:Lower agricultural
output.

Water scarcity.

Reduced hydropower generation.

Heat stress.

Food inflation risks.
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Static Linkages

Southwest Monsoon Critical Analysis

e Contributes nearly 75% of India's annual Challenge§ ) ) ) )
rainfall. e Delay in Kharif sowing affecting foodgrain
production.

* Normally active from June to September.




e Higher dependence on groundwater.

* Reduced reservoir inflows.

e Lower hydropower generation.

e Rising food inflation risk.

* Increased rural distress.

e Greater frequency of heat waves.

* Higher climate vulnerability under EL Nifio
conditions.

Opportunities

e Better utilisation of IMD's improved
forecasting systems.

* Promotion of climate-resilient agriculture.

e Efficient reservoir operation and water
budgeting.

* Expansion of micro-irrigation.

e Crop diversification towards less water-
intensive crops.

Way Forward

e Implement district-level Contingency Crop
Plans.

* Promote drought-tolerant and short-duration
crop varieties.

e Strengthen Micro-Irrigation (PMKSY - Per Drop
More Crop).

e Improve reservoir and groundwater
management.

* Enhance real-time weather advisories through
IMD and Mausam services.

* Promote rainwater harvesting and watershed
development.

* Improve climate resilience under the National
Mission for Sustainable Agriculture (NMSA).




India adds 709 new species to its fauna database

shivsahaySingh [ CoTiUTn] dy known as Ir- ecologically  significarn
MOLKATA wiri's wolf snake. plant grougs, inehiding Re-
2 E)ﬁlwmvhnuauad gomia,  [mpatiens  (bal
ded oo the counry™s loral — samsd,  heguenes.  and
database, 221 1o have  orchids,
been described &5 new 1o “Approximately 43% of
schenor, while 132 taxa re-  the newly described taxa
present new disiribudonal  belong 1o v:u:ulu plants,
records for [ndia, thereby  while the remaining dis-
expanding the known geo- ries comprise a wide
grp1 al range of several  array of

India sdded 709 species 1o
s Faua b 2005, which in-

died 353 tava to its flora, of
hch 1 are nfrapecifc

ar-
chirg ~ gas the
lh(' countrys  floristic  growing sciemtific atention

[
Thcd".dko(nrld

coveries and mew reconds mmveritory. being accorded o these ec-
by the Zookagieal Survey of  Enviehing duth: Amang the fauns Ssoov A State-wtie anslysis of  ologically significart
Inclia and Botanscal Survey  hsmedoius,  ew specees of Himayalan Bat. S0 AAWAMINT m( plant discoveries indi-  groups.” a press stsement
of India were released by nes that Ammrhn Pra- by the Botankal Survey of
Union Minister for Ervk  the new 1 643, Arachnid,  Cobe-  desh s the lead-  Indls said.
ronment, Forest and Ok point out that Kerala re- nplrﬂ (55} Pisoes (501, comtributor. with 49 Among the plants disco
mate Change Bhupender  coeded the highest 9 new  reflecting the remarkable discoveries, followed by wml M-:J_ynrﬁ m sian
Yadaw in Kolkata on species of animals, fol- diversity and continuing  Uttarakhand (3%) and Kera- nely disoo-
. lm-dr-, West Bengal with  cliscovery of India's inver. b7 o 1por|l~s of fern
Karnataka 67  tebrate Buna. belonging to the Emily
Kerala highest in fauna w-ocusa nd Arunachal Pra- Amargiheoncsl fum Vascular plants Dryopieridaceae fourd in

“ndia's total faumal biodi-  desh 65 species of fauna.  discovered in 2025, Myoris  The Plant  Discoveries,  Siang district of Arunachal
versity mow  stands  at Among the animal Aimalaicus, 3 pew species 2025 documents 154 an- Pradesh, Milica  beddo-
105,953 species, reaffiom-  groups sddid 10 the coune  of Himmalan bat, Prycte  gosperms, three plersdo-  me, and mew wikd member
ing Ins matus as one of the  1ry's Gwna damhase, Hy-  larmus  momdaphoensts  phytes, 13 wwm-m. 62 of the custard apple faméy
workl's i mﬂmpll‘u mnmnumj and Prycrokasmu uammu Bicheens, 53 discovered from Western
highest number of ad s are two pewly disco and

S ditons 006 wered species of green fan
Thiss was followed by Le-  throated lizard and iyee

EY HCHLIGHTS:

Context
e The Zoological Survey of India (ZSI) and

ives ..r«nmm.mn, and  Ble tooth-fungus.

Botanical Survey of India (BSI) released Animal
Discoveries 2025 and Plant Discoveries 2025.

¢ |ndia added:

= 709 faunal species483 new to science

= 226 new records for India

= 353 plant taxa221 new to science
= 132 new distribution records

= 14 infraspecific taxa

Key Points
Fauna
e Total recorded faunal diversity of India:
1,05,953 species.
e State-wise highest discoveries:
o Kerala-98
o West Bengal -
o Karnataka - 67
o Arunachal Pradesh - 65
Major Groups Added
¢ Hymenoptera -106
* Lepidoptera - 65
e Diptera-64
¢ Arachnida - 64
e Coleoptera-55
* Pisces-50
Important Species
* Myotis himalaicus — Himalayan bat
* Ptyctolaemus mamdaphaensis

e Ptyctolaemus siangensis — Green fan-throated

lizards
e Lycodon irwini — Wolf snake
Flora
e State-wise highest discoveries:
o Arunachal Pradesh - 49
o Uttarakhand - 39
o Kerala - 37
Plant Groups
¢ Angiosperms — 154
e Fungi-
* Lichens - 62
* Algae-22
* Bryophytes -13

e Pteridophytes -3

e Microbes -6
Important Species

e Polystichum siangense - Fern

e Miliusa beddomei - Custard apple family

e Hericium indicum - Wild edible tooth fungus

Static Linkages
Zoological Survey of India (ZSl)Established: 1916
Headquarters: Kolkata
Apex taxonomic institution for faunal surveys.
Botanical Survey of India (BSI)Established: 1890
Headquarters: Kolkata
Apex institution for plant taxonomy and floristic
surveys.
e |ndiais among the 17 Mega-diverse Countries.
¢ India has nearly 8% of the world's recorded
biodiversity on 2.4% of global land area.
e |ndia has 4 Biodiversity Hotspots:
o Himalaya
Indo-Burma
Western Ghats-Sri Lanka
Sundaland (Nicobar Islands)
Biological Diversity Act, 2002Enacted to
implement the Convention on Biological
Diversity (CBD).
o Provides for conservation, sustainable use and
access & benefit sharing.
e Vascular plants possess xylem and phloem.
e Bryophytes are non-vascular plants.

O O 0O 0O O O
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Mains Value Addition
Significance
e Strengthens biodiversity inventory for conservation
planning.
e Helps identify endemic and threatened species.
e Supports implementation of the Biological Diversity
Act.
e Improves ecosystem monitoring under climate
change.
e Provides genetic resources for agriculture, medicine
and biotechnology.
Challenges
e Taxonomic expertise remains inadequate.
e Habitat loss and climate change threaten newly
discovered species.
e Several biodiversity-rich regions remain
underexplored.
e Limited funding for long-term biodiversity surveys.

Way Forward

e Strengthen taxonomic research through increased
funding.

e Expand biodiversity surveys in underexplored
regions.

e Use DNA barcoding and modern taxonomy.

e [ntegrate new discoveries into conservation
planning.

e Strengthen coordination among ZSI, BS| and State
Biodiversity Boards.



Gulf remittances rose
in April despite West
Asia crisis: Ministry

T.C.A. Sharad Raghavan
NEW DELHI

Despite the West Asia cri-
sis, net remittances from
the reglon to India rose to
$16 billion in April 2026,
the second month of the
conflict, up 70% over the
cormespording  period of
last year, show data pre-
sented by the Union Fie
nance Ministry in its latest

that this resilience of remii-
tance inflows is consistent
with what happened dur-
ing previous crises such as
the COVIDHS pandemic.
“COntrary o Concerns
that geopolitical ensions
In the West Asla region
could adversely affect re-
mittance inflows from the
Gulf economies, transfer
recedpts huve remalned no-
bousst,” thee repont said.

Stable component

‘The: report highlighted the
stability of remittances
churing volatile market con-
dithons. =This resilience is
conststent with empirical
findings that remimances
are among the most stable
components of external fi-
nancimg, remaining rela-
tively insulated from epl-
sindes of fnancial market
volatility and geopolitical
uncertainty... Unlike port-
folio fows, debt Bows or
foreign direct invesdment,
remittance inflows are rela-
tively acyclical,” the report
added

The Minlstry report sxid
that this resilience comes
about because remittances
are flows of funds driven
bry employment conditions
and wage levels in host
economies rather than by
financial market signals or
investor sentiments.

This means that remit-
tances from the Gulf coun-
trbis ane more anchored Lo

Flowing in
Retbencein gy

remittances

= ks to this could emenge
f prolonged wa like
vtusticen hamper working
oo in Wiest Asis

the working conditions
there than the siock mar-
ket performance in India.
In fact, an analysis in the
repont found that remit-
tamoes in the short run may
Ve run opposite o what
ashock would generally re-
sl in
‘That is, migrants in oth-
er countries fromt-load pre-
cautionary transfers back
home during periods of
uncertainty and stress.
The report, however,
stopped short of saying
whether this is what was
playimg out in the case of
remittances 1o India.
However, this also leads
o what could be a risk in
the: mdium and long-term
if the war-like eonditions in
the region do not shate.

Labour market
“The principal risk to re-
mittance inflows, however,
arises from a sustained de-
terboration in labour mar-
ket conditions in host eco-
nomiiess that alfects migrant
employment and earn-
irgs,” the neport sid.
“Consequently,  while
share-term external shocks
may have lEmited effectson
remittance nflows, deve-
lopments in oversexs la-
bour markets  warrant
dose monitoring in the
current context,” it added.

o Employment conditions in host countries.
o Wage levels of migrant workers.
During crises, migrants often increase
precautionary transfers to support families.
Major long-term risk:
o Weak labour markets in Gulf countries
reducing migrant employment.

Static Linkages

India is the world's largest recipient of
remittances (World Bank).
Remittances are recorded under the Current
Account » Secondary Income (Private
Transfers) in the Balance of Payments (BoP).
Higher remittances:

o Improve the Current Account Balance.

o Support foreign exchange reserves.

o Reduce external sector vulnerability.
Major sources of remittances:
Gulf Cooperation Council (GCC) countries
United States
United Kingdom
Canada
Singapore

O O O o o

KEY HIGHLIGHTS:
Context
¢ Despite the ongoing West Asia conflict, India's
net remittances from the region increased to
nearly $16 billion in April 2026, about 70% e Supports household income and consumption.
higher than the corresponding period last year. * Helps finance the Current Account Deficit
e The finding was reported in the Department of (CAD).
Economic Affairs (DEA), Ministry of Finance - * Less volatile than capital flows.

Critical Analysis
Significance
e Stable source of foreign exchange.

Monthly Economic Review. Challenges
e Thereport observed that remittances have * Dependence on Gulf economies.
remained resilient during past crises (e.g., e Geopolitical instability.
COVID-19) and continue to support India's ¢ Labour nationalisation policies in Gulf
external sector. countries.
* However, prolonged weakness in Gulf labour ¢ Oil price volatility affecting employment.
markets remains a medium- to long-term risk.
Way Forward
Key Points e Diversify overseas employment destinations.
* Remittances: Money transferred by migrant * Enhance skill development for global labour
workers to their home country. markets.
e April 2026: Net remittances from West Asia e Strengthen bilateral labour mobility
rose to ~$16 billion. agreements.
e Growth: Around 70% YoY. * Promote low-cost digital remittance channels.
* Remittances are more stable (acyclical) than: ¢ Closely monitor labour market conditions in

o Foreign Portfolio Investment (FPI) host countries.
o Foreign Direct Investment (FDI)
o External debt flows

e Main determinants:
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KEY HIGHLIGHTS:
Context of the News

e The recent Iran-Israel conflict and subsequent

ceasefire have altered the strategic landscape

of West Asia.

¢ [India has simultaneously strengthened ties
with Israel, while maintaining strategic

engagement with Iran through connectivity and

energy interests.
* The developments have revived debates on
India's Strategic Autonomy, balancing defence
cooperation with Israel and geopolitical,
energy and connectivity interests linked to

lran.

Key Points

the Palestinkans risks pusting that procous capial

appearing.
as reshaped West Asia bs o less real.

* India follows Strategic Autonomy (Multi-
alignment) in foreign policy.
* Israelis among India's major partners in:
o Defence technology
o Missiles and UAVs
o Intelligence cooperation
o Agriculture and water management
e |ran's strategic significance:
o Gateway to Central Asia and Afghanistan
via Chabahar Port.
o Critical partner in the International North-
South Transport Corridor (INSTC).

o Located along the Strait of Hormuz, a major

global oil chokepoint.

* Any conflict in the Gulf impacts:

o India's crude oil imports
o Freight and insurance costs
o Inflation and Current Account Deficit (CAD)

e Gulf countries host over 9 million Indians, making
regional stability crucial for remittances and
diaspora welfare.

e |ndia continues to support:

o Two-State Solution on Palestine.
o Peaceful resolution of disputes.

o Freedom of navigation under international law.

Static Linkages

e Strategic Autonomy remains the cornerstone of
India's foreign policy.

e Strait of Hormuz connects the Persian Gulf with
the Gulf of Oman.

e Chabahar Port provides India access to
Afghanistan and Central Asia bypassing Pakistan.

e INSTCis a7,200-km multimodal corridor
connecting India with Iran, Russia and Europe.

e SAGAR (Security and Growth for All in the Region)
guides India's maritime vision.

¢ Indiais a founding member of the International
Solar Alliance (ISA) and promotes rules-based
international order.

e Energy security is an essential component of
national security.

Critical Analysis
Significance
e Enhances defence preparedness through Israeli
technology.
e Secures connectivity via Chabahar and INSTC.
e Ensures energy security through diversified
partnerships.
e Strengthens India's role as a balancing power in a
multipolar world.
Challenges
e Perceived tilt towards one regional actor may
affect strategic autonomy.
e Escalation in West Asia threatens oil supplies and
shipping.
e Sanctions on Iran complicate connectivity
projects.
e Growing China-lran partnership may reduce
India's strategic space.

e Humanitarian concerns over Gaza influence global

diplomatic discourse.

Way Forward

e Continue Strategic Autonomy without bloc
politics.

e Fast-track Chabahar Port and INSTC.

e Diversify crude oil import sources.

e Strengthen Strategic Petroleum Reserves (SPR).

¢ Deepen engagement with Israel, Iran and Gulf
countries simultaneously.

e Promote diplomacy, dialogue and adherence to
international law.

e Enhance India's role as the voice of the Global
South.
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KEY HIGHLIGHTS:

Context

The U.S. restricted foreign access to
Anthropic's most advanced Al models citing
national security concerns.

The U.S. government will receive priority
access to advanced Al models before foreign
partners.

Major economies are increasingly treating
Artificial Intelligence (Al) as a strategic
technology, similar to semiconductors and
critical minerals.

The development highlights the growing
geopoliticisation of Al, where access to
advanced Al models is becoming an instrument
of strategic influence.

For India, which has a strong IT services sector
but lacks indigenous frontier Al models, this
raises concerns regarding technological
dependence and strategic autonomy.

Key Points
Frontier Al

Al systems trained using extremely large
computational resources, advanced chips,
massive datasets and high-end computing
infrastructure.

Examples: Large Foundation Models (LLMs)
capable of multi-domain reasoning and
generative Al.

Global Al Trends

Countries are adopting Al industrial policies to
secure technological leadership.

Increasing use of:

o Export controls

o Al compute restrictions

o Domestic Al investments

o Strategic partnerships

o Public procurement policies

India's Position

Strong comparative advantage in:
o IT services

o Digital Public Infrastructure (DPI)
o Al application development
o Digital talent pool
* Major limitations:
o Absence of indigenous frontier Al models
o Limited GPU/compute infrastructure
o Low private R&D investment
o Semiconductor dependence
IndiaAl Mission
Objectives include:
¢ Al Compute Infrastructure
¢ IndiaAl Innovation Centre
* Indigenous Foundation Models
e Al Datasets Platform
e Al Startup Financing
e FutureSkills Programme
e Safe & Trusted Al
Strategic Concerns
e Dependence on foreign Al models
e Export restrictions
e Technology denial
e Data sovereignty concerns
* National security implications
e Supply chain vulnerabilities

Static Linkages

* Research & Development (R&D) is a key
determinant of technological competitiveness.

e Strategic technologies require balancing
economic efficiency with national security.

e Public investment becomes necessary where
market failures exist in strategic sectors.

e Technology forms an important pillar of
comprehensive national power.

¢ Diversified global value chains reduce strategic
vulnerabilities.

e Digital infrastructure acts as a public good
supporting innovation.

Critical Analysis
Positives
e Encourages indigenous Al ecosystem.
¢ Promotes technological self-reliance.
* Improves economic productivity.
e Enhances strategic autonomy.
e Supports innovation-led growth.
e Strengthens national security.
Challenges
e High cost of frontier Al development.
e Low R&D expenditure.
e Limited compute infrastructure.
e Semiconductor import dependence.
¢ Risk of Al technology concentration.
e Data governance and cybersecurity concerns.
e Shortage of advanced Al researchers.



Way Forward

Increase public and private R&D investment.
Accelerate implementation of the IndiaAl
Mission.

Develop indigenous foundation models.
Expand sovereign Al compute infrastructure.
Strengthen semiconductor manufacturing
ecosystem.

Promote industry-academia collaboration.
Diversify international Al partnerships.
Develop trusted Al governance standards.
Enhance Al skilling and research ecosystem.




Forcing students to learn at least two
Indian languages is not ideal
he controversy over introducing a third
I language from Class 6 stems from an un-
resolved contradiction in the National
Education Policy (NEP) 2020. At several places,
the NEP, rightly, extols the special importance of
English, especially in mathematics, science and
even legal education, and does not club it with
other “foreign® languages such as French or
Spanish. At the same time, it advocates the three-
language formula, with two languages required
to be native to India, one of them ideally the
mother tongue, in effect relegating English to the
status of a foreign language. The Central Board of
Secondary Education (CBSE) has implemented
this aspect of the NEP, ignoring other welcome
observations that the policy makes on language
learning. While introducing three languages from
Class 6, it said students in Classes 7, 8 and 9
should akso study three languages, of which two
should be “Bharatiya®. Thus, if a student had ta-
ken French as a second language along with En-
glish, they would have had to forego French and
switch to two Bharatiya linguages, one of which
would be entirely new to them. This could adver-
sely affect their Class 10 Board examination per-
formance, and render redundant the teaching ca-
pacity and resources schools had built in those
languages. Following backlash, the CBSE has said
that students in Classes 7, 8 and 9 need take only
one additional Bharatiya language if they had ta-
ken English and, say, Spanish. The third lan-
guage, moreover, will not be tested in the Class 10
examinations. These are, however, temporary ar-
rangements and the CBSE is going ahead with the
three language policy with two Bharatiya lan-
guages from Class 6.

Prudence demands that if the NEP Is to guide
the Union government’s decisions, it should en-
sure language learning that serves the best inter-
ests of students. The policy speaks of the need for
“high-quality bilingual textbooks and teaching-
learning materials for science and mathematics,
50 that students are enabled to think and speak
about the two subjects both in their home lan-
guage/mother tongue and in English™. Here, the
NEP places the mother t and English on an
equal footing if STEM is to be central o Indias
progress. In the same breath, it speaks of the im-
portance of learming languages such as Japanese
and German at the secondary level to enhance
students’ “mobility”. The government's vision is
to skill Indians for cutting-edge jobs worldwide,
building the human capital needed to drive In-
dia’s development. Instead of atavistic relapses,
education initiatives should look ahead to serve
at least this vision, even if that model is open to
question. Given that the CBSE often becomes the
template for much of India, the better course
wotild be to teach the mother tongue and English
and, where resources permit and students de-
sire, offer a third language of their choice.

KEY HIGHLIGHTS:

Context of the News

CBSE has begun implementing the Three-
Language Formula under the National
Education Policy (NEP), 2020 from Class VI.
Students are required to study three
languages, with at least two being Indian
(Bharatiya) languages.

The move triggered concerns over reduced
flexibility for students already studying foreign
languages (French, German, Spanish, etc.).
After criticism, CBSE provided temporary
relaxation for Classes VII-IX, but the long-term
implementation remains aligned with NEP
2020.

The debate concerns multilingualism, mother
tongue education, English proficiency,
federalism, and educational choice.

Key Points

o NEP 2020Recommends the Three-Language
Formula.

o No language shall be imposed on any State
or student.

o At least two languages should be native to
India.

o Medium of instruction preferably in mother
tongue/home language/local language till Class V,
preferably till Class VIII.

o Encourages multilingualism and foundational
literacy.

o Supports learning of foreign languages (French,
German, Japanese, Korean, etc.) at the secondary
stage.

o Recognizes the importance of English for higher
education, STEM, legal education, research and
global employability.

o EducationFalls under the Concurrent List (42nd
Constitutional Amendment, 1976).

Static Linkages

Article 29 - Protection of language, script and
culture.

Article 30 - Minority educational rights.

Article 350A — Mother tongue instruction for
linguistic minorities at the primary stage.

Article 351 - Development of Hindi.

Eighth Schedule - 22 Scheduled Languages.
Official Languages Act, 1963

Kothari Commission (1964-66) - Recommended the
Three-Language Formula.

National Policy on Education, 1968 - First adopted
the Three-Language Formula.

NEP 2020 - Emphasizes multilingual education and
flexibility.

UNESCO - Advocates Mother Tongue-Based
Multilingual Education (MTB-MLE).

Critical Analysis
Advantages

Improves foundational learning through mother
tongue.

Promotes multilingualism and cognitive
development.

Preserves India's linguistic diversity.

Supports implementation of NEP 2020.
Strengthens national integration.

Challenges

Reduced flexibility in choosing foreign languages.
Possible adverse impact on students during
transition.

Shortage of trained language teachers.

Variation in implementation across States.
Balancing regional languages with English for global
competitiveness.

Potential Centre-State friction over language policy.

Way Forward

Maintain flexibility in language choice.

Strengthen mother tongue + English bilingual
education.

Allow optional foreign languages based on demand.
Increase investment in multilingual textbooks and
teacher training.

Promote cooperative federalism in education
reforms.

Implement NEP in a phased and consultative manner.



Data doubts

The latest [IP dataset raises more
questions than it answers

ndia’s latest industrial growth figures show
l that, contrary to global trends and overall

perception, the country's industrial output
is getting stronger. Notably, the data show a quick
bounce-back in industrial performance after the
Initial hit from the West Asla crisls, However, the
new data also raise some important concerns
about the composition of the growth, the systems
behind the recent data upgrades, and the need
for further improvements. Growth in the Index of
Industrial Production hit a five-month high of
5.1% in May 2026, up from the 4.9% growth seen
in April, which itsell was a substantial improve-
ment over the performance in March ~ the first
full month after the West Asia crisis began, With-
in this, the manufacturing sector grew at a rela-
tively robust 5.5% in May, albeit slower than in
April. One view is that this is due to a revival in
domestic consumption, since the consumer dur-
ables and non-durables sectors also grew at mul-
ti-month highs. Consumer durables, especially,
have done well in April and May. However, the
contrary argument is that domestic demand is in
fact not doing well, and it is export growth that is
leading to higher production. This is bolstered by
the fact that GST revenues from domestic tran-
sactions have grown slower over the last six
months than in 202526 and the year before that.
Merchandise exports, on the other hand, hit a
four-year high in April followed by an all-time
high in May. It would certainly be welcome if In-
dia’s industry has global demand to fill, but the
fact that more of this demand is not coming from
within the country is a cause for concern. The
economy is already hostage to world events.

The May [P data were also accompanied by a
note from the Ministry of Statistics and Pro-
gramme Implementation (MoSPT) stating that it
had made a major change to the methodology for
compiting growth for some sectors. It had aban-
doned the Wholesale Price Index as its chosen
deflator to estimate the value of production in fa-
vour of the new Producer Price Index. Thisisa
maore accurate approach. But it did not, however,
answer why this change was implemented belat-
edly and not when the new series of data was in-
troduced on June 1. It suggests an unusually un-
systematic approach by MoSPL. The strong
growth in the 1P also does not reconcile with the
fact that the Index of Eight Core Sectors - a sep-
arate government measure of industrial growth -
grew at its second-lowest rate in 21 months in
May. The core sector index is still outdated while
the other major indices have been recently up-
dated, but such a discrepancy nevertheless raises
questions about what exactly is being measured.

KEY HIGHLIGHTS:

Context

Index of Industrial Production (IIP) grew by
5.1% in May 2026, the highest in five months,
indicating resilience despite the West Asia
crisis.

Manufacturing recorded 5.5% growth,
remaining the key driver of industrial
expansion.

Consumer Durables and Consumer Non-
Durables registered multi-month high growth.
Merchandise exports reached a 4-year high
(April 2026) and an all-time high (May 2026),
while domestic GST growth remained
comparatively subdued.

MoSPI replaced the Wholesale Price Index
(WPI) with the Producer Price Index (PPI) as the
deflator for selected sectors in IIP compilation.
Growth in IIP contrasted with the relatively
weak performance of the Index of Eight Core
Industries, highlighting statistical and
methodological concerns.

Key Points
Index of Industrial Production (IIP)

Released by Ministry of Statistics and
Programme Implementation (MoSPI).
Published monthly.

Measures short-term changes in industrial production.
Base Year: 2022-23.

Components

Manufacturing (Highest Weight)
Mining
Electricity

Use-Based Classification

Primary Goods

Capital Goods

Intermediate Goods
Infrastructure/Construction Goods
Consumer Durables

Consumer Non-Durables

Recent Development

Adoption of Producer Price Index (PPI) instead of
Wholesale Price Index (WPI) for deflating selected
manufacturing output.

PPI reflects producer-level prices more accurately,
improving estimation of real industrial growth.

Index of Eight Core Industries

Released by Office of Economic Adviser, DPIIT, Ministry

of Commerce & Industry.

Covers:

o Coal, Crude Oil, Natural Gas, Refinery Products,
Fertilisers, Steel, Cement, Electricity

Constitutes about 40.27% of the IIP.

Static Linkages

[IP is a high-frequency indicator of industrial
performance.

Manufacturing contributes the largest share in
industrial output and employment.

[IP is widely used by:

o RBI for monetary policy assessment.

o Government for economic policy formulation.

o Investors for assessing economic momentum.
Strong industrial growth supports GDP, employment
and investment.

Export-led industrial growth is generally more
vulnerable to external shocks than consumption-led
growth.

Critical Analysis
Positives

Reflects resilience of Indian manufacturing.

Strong export demand supports industrial production.
Improved statistical methodology enhances data
quality.

Industrial recovery strengthens economic growth
prospects.

Concerns

Industrial growth appears increasingly export-driven
rather than domestic demand-driven.

Dependence on global markets increases vulnerability
to geopolitical disruptions.

Divergence between IIP and Eight Core Industries raises
questions on data consistency.

Delayed methodological revisions reduce statistical
transparency.
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KEY HIGHLIGHTS:
Context of the News

* Recent changes in U.S. strategic terminology
(re-emphasis on "Pacific") triggered debate on
the future of the Indo-Pacific concept.

e During her India visit, Japanese Prime Minister
Sanae Takaichi reaffirmed Japan's commitment
to a Free and Open Indo-Pacific (FOIP),
indicating continuity in regional strategy.

¢ [ndia continues to strengthen strategic
partnerships with Japan, Australia, ASEAN,
France and Quad partners, reinforcing the
Indo-Pacific as a core pillar of its foreign and
security policy.

Key Points

e |Indo-Pacific is a geopolitical construct linking
the Indian Ocean and Pacific Ocean as a single
strategic theatre.

* The term "Confluence of the Two Seas" was
coined by Shinzo Abe during his address to the
Indian Parliament (2007).

e [ndia formally articulated its Indo-Pacific vision
at the Shangri-La Dialogue (2018).

¢ [ndia's Indo-Pacific vision is based on:

o Free, Open and Inclusive Indo-Pacific

ASEAN Centrality
Rule-based international order
Freedom of Navigation and Overflight
Respect for Sovereignty and Territorial
Integrity

o UNCLOS, 1982 as the basis for maritime

governance

* Major Indian initiatives:
SAGAR (2015)
Indo-Pacific Oceans Initiative (IPOI), 2019
Quad
Indian Ocean Rim Association (IORA)
Indian Ocean Naval Symposium (IONS)
e Japan's updated FOIP emphasizes:

o Economic security

O O O O
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Semiconductor cooperation

Critical minerals

Supply-chain resilience

Maritime security

e China's growing strategic footprint includes:
Belt and Road Initiative (BRI)

Maritime Silk Road

Djibouti military base

Expanding PLA Navy presence in the Indian
Ocean Region

o Dual-use port infrastructure across the Indo-
Pacific
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Static Linkages
e UNCLOS (1982) is regarded as the "Constitution of
the Oceans."
India has:
o Coastline: 7,516 km
o Exclusive Economic Zone (EEZ): ~2.37 million sq.
km
e Nearly 95% of India's trade by volume and about
68% by value moves through sea routes.
e Andaman & Nicobar Command is India's only Tri-
Service Command and overlooks the Malacca Strait,
a critical Sea Line of Communication (SLOC).
e |ndia follows the doctrine of Strategic Autonomy,
not military alliance.

Critical Analysis
Significance
e Enhances India's role as a net security provider in
the Indian Ocean Region.
e Diversifies strategic partnerships while preserving
Strategic Autonomy.
e Promotes resilient supply chains and economic
security.
e Strengthens maritime domain awareness and
disaster response.
e Counters coercive maritime practices through a
rules-based order.
Challenges
¢ Intensifying U.S.-China strategic rivalry.
e Chinese naval expansion in the Indian Ocean.
e Divergent interests among Indo-Pacific partners.
e Resource constraints in India's maritime
modernization.
e Balancing continental and maritime security
priorities.

Way Forward

e Strengthen SAGAR and IPOl implementation.

e Modernize the Indian Navy and coastal
infrastructure.

e Enhance Andaman & Nicobar strategic capabilities.

e Deepen cooperation with Quad, ASEAN, IORA and
France.

e Secure critical mineral and semiconductor supply
chains.

e Promote UNCLOS-based maritime governance.

e Expand Blue Economy partnerships.



Road ahead is electric,
butitisn’t easy

HE DELHI government s decision tomake electricmo-

‘bility the defanlt chojce for significant sections of its

transpaort system could be awatershed inthe emviron-

mental governance of a city that has been dogged by
persistent poltution problems. Most EV policies In the country
hanve primarily relied onsubsidies, tax concesshons and awareness
campaigns. Delhi's new framework does not totally discard the
path of persuasion and affirms a phased approach tothe transi-
tion, But significamly, it introdwoes clear deadlines, From April
2028, electric vehicles will betheonby option for residents seeking
topurchasea new two-wheeler, Commercial three-wheslerswill
undergo a mandatory transition beginning January 1 next year.
Urban transport worldwide is moving towards electrification,
and cities that prepare early ane likely to enjoy competitive ad-
vantages, especially in investrment. The Delhi government's deci-
slon to establish firm timelines, therefore, demonstrates a wel-
come willingness tomove beyond incrementalism.

While studies may differ on the exmct pollution burden ime
posed bywehicles, thene s nearunanimity that tailpipe emissions

| areamongthe major reasons for Delhi's poor airquality. The pol-
Iey'simmediate focus.on two-wheelersis salient given that these

| vehicles comprise two-thirds of the capital's vehicle fleet. At the
samer time, the policy-also uses incentives tonudge four-wheeler
users o give up fossil-fuel-driven vehickes, Given that EVs cur-
rently comprise about 15 per cent of the total vehicles registered
inthecapital, the Delhi government's push for a greener fleet by
2030 might appear ambitious. But the city Is among the fastest-
growing EV markets in the country. According to the research
and advocacy group, Envirocatalysts, Delhi saw record growth
inelectric vehicleadoption during. January-May — e-bike negis-
trations increased 70 per cent compared to the same period last
year, while those of private e-cars wentup by 95 per cent.

If implemented well, the capital's EV policy could offer
pointersto green mobility in the country. It will face challenges.
An EV-dominated fleet will recuire an adequate changing infra-
structure, The transition will alsobe confronted with the limita-
tions of Indla’s battery supply chain, especially its dependence
on imported lithium cells and eritical minerals. Geopoliticalun-
certainties, fluctuating commeodity prices and concentration of
mineral processing capacities in a few countrics could expose
manifacturess waipply dismuptions. Thetransition in Defhi will
require making economic adjustments, adapting to logistical
challenges, and enhancing technological capabilities. The na-
tional capital’s endeavour will be closely watched.

KEY HIGHLIGHTS:
Context
e Delhi Government approved a new Electric
Vehicle (EV) Policy with mandatory transition
timelines.
e From April 2028, only electric two-wheelers
can be registered as new vehicles in Delhi.
e Commercial three-wheelers will mandatorily
shift to EVs from January 2027.
e Objective: Achieve a cleaner transport system
and improve Delhi's air quality.

Key Points
* Delhiis among India's leading EV markets.
e EVs constitute around 15% of new vehicle
registrations in Delhi.
e Two-wheelers account for nearly two-thirds of
Delhi's total vehicle population.
e EV adoption (Jan—-May 2026):
o E-bike registrations increased by ~70%.
o Private e-car registrations increased by
~95%.
e Policy measures include:
©o Mandatory EV adoption timelines.
o Financial incentives.
o Expansion of charging infrastructure.
o Promotion of battery swapping.
e Supports India's commitments towards:
o Net Zero by 2070.
o Updated Nationally Determined
Contributions (NDCs).

Static Linkages

* National Electric Mobility Mission Plan
(NEMMP), 2020.

e PM E-DRIVE Scheme.

e FAME India Scheme.

* National Clean Air Programme (NCAP).

e Battery Waste Management Rules, 2022
(Extended Producer Responsibility).

¢ Energy Conservation Act, 2001.

¢ National Action Plan on Climate Change
(NAPCC).

¢ Critical Minerals Mission.

e Critical minerals: Lithium, Cobalt, Nickel,
Graphite, Rare Earth Elements.

e Transport sector is a major contributor to
PM2.5, NOx and greenhouse gas emissions.

e SDG-11 (Sustainable Cities) and SDG-13
(Climate Action).

Critical Analysis
Positives
e Reduces vehicular emissions and urban air
pollution.
e Supports India's climate commitments.
e Lowers dependence on imported crude oil.
¢ Promotes domestic EV manufacturing and
green jobs.
e Encourages technological innovation.
Challenges
¢ |nsufficient public charging infrastructure.
e Dependence on imported lithium-ion cells and
critical minerals.
e Highinitial cost of EVs.
e Battery recycling and disposal issues.
* Pressure on electricity distribution networks.
* Supply-chain risks due to geopolitical factors.

Way Forward

e Expand fast and public charging infrastructure.

e Strengthen domestic battery manufacturing
under PLI schemes.

e Secure critical mineral supply through
domestic exploration and international
partnerships.

¢ Develop an efficient battery recycling
ecosystem.

e Promote renewable energy-based EV charging.

* Improve urban power distribution capacity.

¢ Integrate EV policy with public transport and
sustainable urban planning.



New FCRA rules shrink
spacefor civicaction

HE FOREIGN Contribution Regulation (Amend-

I ment) Rules, 2026 mark a troubling expansion of

executive control over civil soclety by deepening a

regulatory framework that has steadily transformed
the FCRA from a law goveming foreign funding intoan instru-
ment for supervising and constraining the functioning of vol-
untary organisations. The rules require NGOs to classily their
activitiesunder narrowly defined categories, specify geograph-
ical areas of operation, submit more granular disclosures, and
face stricter compliance obligations. They also expand over-
sight of organisations engaged in activities with religious di-
mensions, with the government citing concems over the mis-
use of forelgn funds and unlawful converslons, Transparency
intheuseof foreign contributions is necessary to address large-
scale violations and infractions. But a compliance regime that
increasinghy allows the executive toshape the scope and char-
acter of an organisation’s work reinforces agovernance model
that treats independent clvic action asasourceof potential risk
rather than ademocratic asset.

The FCRA was originally enacted in 1976, during the Emerg-
ency,toprevent foreign intervention in India‘s political processes.
Tvwas substantially revised in 2000, introducing stricter registra-
tionand reporting requirements, and amended again, most con-
sequentially, in 2020, prohibiting the onward transfer of foreign
contributions to partner organisations and capping adminis-
trative expenses at 20 per cent of foreign funding, among other
changes. Each successive amendment has increased compliance
burdens while widening executive discretion over who may re-
cedve forelgn funds and onwhat terms. The cumulative effect has
been considerable. As of March 2036, nearly 20,000 organisations
had lost their FCRA licenoes in the Last 12 years,

Whether in education, healthcare, environmental consenva-
thon, legal ald or advocacy forvelnerable communities, civil so-
clety organisations fill gaps that governments cannaot of do not.
A framework that demands ever greater disclosures
while expanding official discretion risks shrinking the space in
whichsuch organisations can function with confidence. It reflects
atroublingassumption that the state alone should determine the
boundariesof legitimate public engagement — the newrles, for
instance, demand disclosure of social media accounts and all
publications by key functionaries. Instances of misuse un-
doubtedly warrant investigation and punishiment, They cannet,
however, justify subjectingeveryorganisationto expanding layers
of survelllance and procedural control.

KEY HIGHLIGHTS:

Context

The Union Government notified the Foreign
Contribution (Regulation) Amendment Rules,
2026 under the Foreign Contribution
(Regulation) Act (FCRA), 2010.
The Rules enhance compliance requirements
for NGOs receiving foreign contributions
through:
o Detailed categorisation of activities.
o Mandatory disclosure of geographical area
of operation.
o Enhanced reporting and documentation.
o Disclosure of social media accounts and
publications of key functionaries.
o Greater scrutiny of organisations involved
in religious activities.
The Government states the objective is to
improve transparency, accountability, national
security, and prevent misuse of foreign funds.

Key Points

Original FCRA: Enacted in 1976.

Present law: Foreign Contribution (Regulation)
Act, 2010.

Administrative Ministry: Ministry of Home
Affairs (MHA).

o Major FCRA Amendment, 2020Prohibited
transfer of foreign contribution to another
NGO.

o Reduced administrative expenditure limit
from 50% to 20%.

o Mandatory receipt of foreign contribution
through designated SBI, New Delhi branch.

o Mandatory identification
(Aadhaar/Passport/OCIl as applicable) of
key functionaries.

o Latest Rules (2026)More detailed disclosure
requirements.

o Enhanced executive oversight.

o Stricter compliance and monitoring.
Government Data: Nearly 20,000 FCRA
registrations were cancelled, surrendered or
expired between 2014 and March 2026.

Static Linkages

Article 19(1)(c) - Freedom to form associations.
Article 19(4) - Reasonable restrictions.
Article 14 - Equality before law.

Article 21 - Privacy and due process (judicial
interpretation).

Reasonable restrictions in the interest of
sovereignty, integrity and public order.
NGOs as partners in welfare delivery and
participatory governance.

Supreme Court: Acceptance of foreign
contribution is not a Fundamental Right.

Critical Analysis
Positives

Enhances financial transparency.

Prevents diversion and misuse of foreign
funds.

Strengthens national security.

Improves accountability of foreign-funded
NGOs.

Concerns

Increased compliance burden.

Greater executive discretion in registration and
renewal.

May affect functioning of small grassroots
NGOs.

Reduced collaboration due to prohibition on
transfer of foreign contribution.

Possible impact on freedom of association and
civic space.

Way Forward

Adopt risk-based regulation instead of
excessive compliance.

Ensure transparent and time-bound
registration and renewal.

Strengthen digital compliance systems.
Maintain a balance between national security
and constitutional freedoms.

Encourage periodic stakeholder consultations
while framing subordinate legislation.
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