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KEY HIGHLIGHTS:
Context of the News

Chinese Foreign Minister Wang Yi met Prime
Minister Narendra Modi after the BRICS
National Security Advisers (NSA) Meeting (22–
23 June).
China stated its willingness to:

Enhance mutual trust and reduce
differences.
Properly manage sensitive issues,
particularly the border question.
Implement the consensus reached by the
leaders of both countries.

China reiterated support for India's BRICS
Chairmanship and highlighted cooperation
among Global South countries.
India reaffirmed support for BRICS cooperation
while maintaining that peace and tranquillity
along the Line of Actual Control (LAC) remain
essential for normal bilateral relations.

Key Points 
India and China are the two largest developing
countries and major emerging economies.
The meeting signifies continuation of
diplomatic engagement after the improvement
in border disengagement efforts in eastern
Ladakh.
China emphasized:

Implementing leaders' consensus.
Strengthening political trust.
Expanding economic cooperation.
Promoting BRICS cooperation.

India continues to pursue:
Dialogue alongside vigilance.
Border stability as the foundation of
bilateral ties.
Strategic autonomy in foreign policy.

Bilateral cooperation continues in multilateral
forums despite unresolved boundary disputes.

Static Linkages
India-China boundary length (official Indian
estimate): 3,488 km.

Boundary sectors:
Western Sector – Ladakh (Aksai Chin dispute).
Middle Sector – Himachal Pradesh &
Uttarakhand.
Eastern Sector – Arunachal Pradesh (claimed
by China as "South Tibet").

Line of Actual Control (LAC) is not an
internationally demarcated boundary.
Important Border Agreements:

1993 – Agreement on Maintenance of Peace
and Tranquillity.
1996 – Confidence Building Measures
Agreement.
2005 – Political Parameters and Guiding
Principles.
2013 – Border Defence Cooperation
Agreement (BDCA).

Border dialogue mechanisms:
Special Representatives (SR) Talks
Working Mechanism for Consultation and
Coordination (WMCC)

Common Multilateral Platforms:
BRICS
Shanghai Cooperation Organisation (SCO)
G20
Asian Infrastructure Investment Bank (AIIB)
New Development Bank (NDB)

Critical Analysis
Opportunities

Improves diplomatic communication.
Supports peace along the LAC.
Facilitates cooperation in BRICS, SCO and G20.
Enhances Global South coordination.
Expands economic and developmental
cooperation.

Challenges
Unresolved boundary dispute.
Trust deficit after the 2020 Galwan clash.
Large bilateral trade deficit in China's favour.
China's close strategic ties with Pakistan.
Competition in the Indo-Pacific region.
Differences regarding Arunachal Pradesh and
Aksai Chin.

Way Forward
Complete disengagement and de-escalation at
remaining friction points.
Strict adherence to existing border agreements.
Strengthen military and diplomatic
communication mechanisms.
Diversify critical supply chains while expanding
mutually beneficial trade.
Enhance cooperation in climate change, health,
disaster management and technology.
Promote issue-based cooperation without
compromising national security.
Continue engagement through BRICS, SCO and
other multilateral platforms.
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KEY HIGHLIGHTS:
Context of the News

The Tamil Nadu Government has launched the
Thaimaaman Thanga Mothiram Thittam, under
which 1-gram gold rings will be gifted to every
baby born in government hospitals.
The scheme is estimated to cost ₹755.83 crore
annually and is expected to benefit about 4.42
lakh newborns every year.
It is in addition to the existing Dr.
Muthulakshmi Reddy Maternity Benefit
Scheme, which provides ₹14,000 cash
assistance and nutrition kits worth ₹4,000.
The scheme has generated debate over public
expenditure prioritisation, health sector
strengthening, and family welfare policy.

Key Points 
Scheme: Thaimaaman Thanga Mothiram
Thittam (Tamil Nadu)
Benefit: 1-gram gold ring to every newborn in
government hospitals.
Estimated Annual Cost: ₹755.83 crore.
Expected Beneficiaries: Approximately 4.42
lakh newborns annually.
Implementing Agency: Tamil Nadu Medical
Services Corporation (TNMSC).
Tamil Nadu has achieved over 99% institutional
deliveries, among the highest in India.
Public health experts have highlighted:

Shortage of obstetricians & gynaecologists.
Inadequate remuneration of frontline
health workers.
Need for greater investment in public
health infrastructure.

The scheme is not linked to conditional health
outcomes such as immunisation or post-natal
care.

Static Linkages
Article 21 – Right to Health (Judicial
Interpretation).

Article 47 – Duty of the State to improve public
health and nutrition.
National Health Policy, 2017 – Preventive,
promotive and equitable healthcare.
National Health Mission (NHM) – Maternal and
Child Health.
Janani Suraksha Yojana (JSY) – Promotes
institutional deliveries through conditional cash
assistance.
Pradhan Mantri Matru Vandana Yojana (PMMVY) –
Maternity benefit scheme.
SDG-3 – Ensure healthy lives and promote well-
being:

MMR below 70 per 1,00,000 live births by
2030.
End preventable neonatal and under-five
deaths.

Critical Analysis
Positives

May encourage utilisation of government
hospitals among economically weaker families.
Reduces financial burden associated with
childbirth.
Enhances visibility of State welfare initiatives.

Concerns
High recurring fiscal commitment (₹755.83 crore
annually).
Limited incremental benefit since Tamil Nadu
already records >99% institutional deliveries.
Opportunity cost of diverting resources from:

Health infrastructure.
Human resources.
Maternal and neonatal care.

Not directly linked to measurable maternal or
child health indicators.
Universal coverage irrespective of birth order may
weaken family welfare messaging.
Raises concerns regarding efficient public
expenditure.

Way Forward
Prioritise recruitment of doctors, nurses and
specialists.
Strengthen maternal and neonatal healthcare
infrastructure.
Link incentives with:

Full immunisation.
Post-natal check-ups.
Nutrition monitoring.

Undertake periodic outcome-based evaluation of
welfare schemes.
Ensure evidence-based and fiscally sustainable
public spending.
Align State schemes with NHM and SDG-3
objectives.
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KEY HIGHLIGHTS:
Context

The Ministry of External Affairs (MEA) clarified
during the 14th Passport Seva Divas (24 June
2026) that an Indian passport is a travel
document and not a citizenship document.
The clarification came amid discussions on
whether a passport can establish citizenship in
matters such as the Special Intensive Revision
(SIR) of electoral rolls.
MEA also announced measures to promote
ethical migration, expand labour mobility
partnerships, and increase the rollout of chip-
enabled e-passports.

Key Points
Passport is issued under the Passports Act,
1967.
Primary purpose:

Facilitates international travel.
Certifies nationality for international
purposes.
Enables consular protection abroad.

Passport does not conclusively determine
citizenship under Indian law.
Citizenship is governed by the Constitution
(Articles 5–11) and the Citizenship Act, 1955.
Electoral eligibility is governed by the
Representation of the People Acts, 1950 &
1951, not by possession of a passport.
India has 545 Passport Seva Kendras (PSKs).
Around 10% of passport holders possess chip-
enabled e-passports.
According to MEA:

27 countries provide visa-free entry.
47 countries provide Visa-on-Arrival.
66 countries provide e-Visa facilities.

MEA will organize the Human Resource
Mobility Forum to promote:

Safe and legal migration.
Ethical recruitment.
Labour mobility partnerships with
developed countries.

Static Linkages
Articles 5–11 – Citizenship provisions.
Article 11 – Parliament's power to regulate
citizenship.
Citizenship Act, 1955 – Acquisition,
termination and deprivation of citizenship.
Passports Act, 1967 – Issue, refusal,
impounding and revocation of passports.
Representation of the People Act, 1950 –
Preparation of electoral rolls.
Representation of the People Act, 1951 –
Conduct of elections.
India follows the principle of Single
Citizenship.
Passport Seva Programme is a Mission
Mode Project under Digital India.

Critical Analysis
Significance

Clarifies the legal distinction between
passport, nationality and citizenship.
Strengthens legal clarity in electoral and
administrative processes.
Promotes secure and ethical overseas
employment.
Expansion of e-passports improves travel
security and digital governance.

Challenges
Public confusion regarding documents
proving citizenship.
Illegal migration and fraudulent
recruitment networks.
Need for greater inter-agency coordination
in identity verification.
Cybersecurity concerns with digital
passport infrastructure.

Way Forward
Increase public awareness regarding
citizenship and identity documents.
Accelerate nationwide rollout of e-
passports.
Strengthen regulation of overseas
recruitment agencies.
Expand labour mobility agreements with
developed economies.
Improve coordination among MEA,
Election Commission and other
government agencies.
Enhance cybersecurity for passport
databases.
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KEY HIGHLIGHTS:
Context

The Ministry of Home Affairs (MHA) notified the
Foreign Contribution (Regulation) Amendment
Rules, 2026 on 22 June 2026.
The amendments tighten regulations governing
receipt and utilisation of foreign contributions
by NGOs registered under the Foreign
Contribution (Regulation) Act (FCRA), 2010.
The objective is to strengthen transparency,
accountability, and national security in foreign-
funded activities.

Key Highlights
Rule 9(1B):NGO registration certificates
must specify:

Approved purpose(s) for receiving
foreign contribution.
Approved States/Union Territories
where activities can be undertaken.

Foreign contribution cannot be utilised:
Beyond the approved objectives.
Outside the approved geographical
jurisdiction.

Reinforces provisions introduced through the
FCRA (Amendment) Act, 2020, including:

Prohibition on transfer of foreign
contribution to another FCRA-registered
NGO.
Mandatory FCRA Account in State Bank of
India, New Delhi Main Branch.
Administrative expenditure ceiling reduced
from 50% to 20%.
Aadhaar identification of key functionaries.

Supreme Court Judgments
Noel Harper v. Union of India (2022)

Upheld the constitutional validity of the FCRA
(Amendment) Act, 2020.
Held that:

Receiving foreign contribution is not a
Fundamental Right.

No organisation has a vested or absolute right
to receive foreign donations.
Parliament may regulate foreign funding in the
interest of national sovereignty and integrity.

Indian Social Action Forum (INSAF) v. Union of India
(2020)

Upheld the constitutional validity of FCRA.
Clarified that:

Only organisations engaged in active political
activities are prohibited from receiving foreign
contribution.
A balance must be maintained between
national interest and freedom of association.

Constitutional Linkages
Article 19(1)(c) – Right to form associations or
unions.
Article 19(4) – Reasonable restrictions in the
interests of:

Sovereignty and integrity of India
Public order
Morality

Article 19(1)(g) – Freedom to practise any
profession or occupation.
Article 19(6) – Reasonable restrictions in public
interest.

Previous Year & Static Facts
Foreign Contribution (Regulation) Act, 1976 – First
enacted during the Emergency.
FCRA, 2010 – Replaced the 1976 Act.
Administrative Ministry: Ministry of Home Affairs
(MHA).
FCRA regulates:

Acceptance
Utilisation
Monitoring of foreign contribution and foreign
hospitality.

UPSC Mains Value Addition
Arguments in Favour

Prevents misuse of foreign funds.
Strengthens transparency and accountability.
Protects sovereignty, integrity and national
security.
Improves financial compliance of NGOs.

Concerns
Increased compliance burden on genuine NGOs.
May affect welfare, education and health projects
dependent on foreign funding.
Possibility of excessive executive discretion.
May reduce civil society participation in
development.

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH



Way Forward
Ensure transparent and time-bound
registration and renewal.
Adopt risk-based monitoring instead of blanket
restrictions.
Strengthen digital compliance and
independent audits.
Promote domestic philanthropy and CSR
funding.
Balance national security with the role of civil
society.

UPSC Prelims Focus
FCRA is administered by Ministry of Home
Affairs.
Receiving foreign contribution is not a
Fundamental Right.
Article 19(4) provides the constitutional basis
for restricting the right to form associations.
Noel Harper (2022) upheld the constitutional
validity of the FCRA Amendment Act, 2020.
INSAF (2020) held that only organisations
involved in active politics are barred from
receiving foreign contributions.
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KEY HIGHLIGHTS:
Context of the News

The U.S. has reportedly reverted the name of
its regional military command from U.S. Indo-
Pacific Command (USINDOPACOM) to U.S.
Pacific Command (USPACOM), reversing the
2018 nomenclature.
The move reflects a possible shift in U.S.
strategic priorities under the Trump
administration.
It raises questions about the future of the Indo-
Pacific strategy, Quad, India's regional role, and
evolving U.S.-China relations.

Key Points
U.S. Indo-Pacific Strategy

2018: U.S. renamed USPACOM →
USINDOPACOM.
Objective:

Recognize the strategic importance of the
Indian Ocean Region (IOR).
Acknowledge India's growing geopolitical
role.

The reported reversal may indicate:
Reduced emphasis on the Indo-Pacific
construct.
Renewed focus on the Pacific theatre.

U.S.–China Relations
Increasing diplomatic engagement between the
U.S. and China.
Possibility of managing strategic competition
rather than confrontation.
May reduce strategic pressure on China in the
Indo-Pacific.

Quad
Members:- India, United States, Japan,
Australia
Current focus:- Maritime security, Critical & 

emerging technologies, Maritime security,
Critical & emerging technologies, Critical
minerals, Disaster response
Reports indicate reduced strategic importance
under the present U.S. administration.

West Asia
Changing regional alignments involving Iran
and GCC countries.
Implications for:

India's energy security
Chabahar Port
Connectivity initiatives
Indian diaspora

South Asia
Greater U.S. engagement with Nepal,
Bangladesh, Sri Lanka and Bhutan.
Strategic competition with China may intensify
in India's neighbourhood.

Implications for India
Need to preserve Strategic Autonomy.
Diversify strategic partnerships.
Strengthen maritime capabilities.
Reinforce regional leadership.

Static Linkages
Strategic Autonomy remains the cornerstone
of India's foreign policy.
SAGAR (Security and Growth for All in the
Region) guides India's maritime vision.
Act East Policy strengthens engagement with
Southeast Asia.
Neighbourhood First Policy focuses on regional
cooperation.
Indo-Pacific Oceans Initiative (IPOI) was
launched in 2019.
UNCLOS (1982) governs maritime rights and
freedoms.
Sea Lines of Communication (SLOCs) are
critical for India's trade and energy security.
Maritime Domain Awareness (MDA) is essential
for safeguarding the Indian Ocean.
Chabahar Port enhances connectivity to
Afghanistan and Central Asia.
International North-South Transport Corridor
(INSTC) provides an alternative Eurasian trade
route.
Indian Ocean Rim Association (IORA) promotes
regional cooperation.
BIMSTEC connects South and Southeast Asia
through the Bay of Bengal.

Critical Analysis
Positives

Encourages India to strengthen strategic
autonomy.
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Expands scope for diversified partnerships.
Promotes indigenous defence capabilities.
Reinforces India's maritime role in the Indian
Ocean.

Challenges
Reduced U.S. emphasis on Indo-Pacific may
weaken balancing against China.
Declining strategic relevance of the Quad.
Increased U.S.–China engagement could limit
India's strategic space.
Greater external influence in South Asia may
challenge India's regional leadership.

Way Forward
Strengthen Strategic Autonomy.
Enhance India's role as a Net Security Provider
in the Indian Ocean.
Deepen engagement through SAGAR and IPOI.
Revitalize BIMSTEC, IORA, and strengthen
regional cooperation.
Expand maritime domain awareness and naval
modernization.
Diversify energy and critical mineral supply
chains.
Accelerate connectivity projects such as
Chabahar Port and INSTC.
Promote defence indigenization under
Atmanirbhar Bharat.
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KEY HIGHLIGHTS:
Context

On 26 May 2026, the Supreme Court in
SaveLIFE Foundation & Anr. vs Union of India &
Ors. held that the Right to Trauma Care is an
integral part of the Right to Life (Article 21).
The Court directed the Union, States and Union
Territories to establish a uniform trauma-care
framework with implementation timelines of 3–
6 months.
The judgment aims to strengthen India's
emergency medical response system and
reduce preventable deaths.

Key Points
Constitutional Significance

Right to Trauma Care recognised as a
Fundamental Right under Article 21.
Covers the entire trauma-care chain:

Emergency call
Ambulance
Emergency Medical Technician (EMT)
Receiving hospital
Definitive treatment

Imposes a positive obligation on governments
to provide timely emergency care.

Major Directions of the Supreme Court
Integrate all emergency helplines with ERSS-
112.
Strengthen implementation of Good Samaritan
Rules through grievance redressal
mechanisms.
Ensure all ambulances comply with AIS-125
(National Ambulance Code) and GPS
integration.
Adopt NCAHP-approved EMT curriculum.
Grade and standardise trauma centres.
Operationalise PM RAHAT (cashless treatment
for road accident victims).
Establish National Trauma Registry and State
Trauma Registries.

Ministry of Health to notify a National Medical Rescue
Protocol.

Important Data
NCRB: Around 4.67 lakh injury-related deaths annually.
Road accidents: Nearly 1.77 lakh deaths every year.
Trauma is the leading cause of death among people
aged 18–45 years.
Law Commission (201st Report): Nearly 50% of road
accident deaths are preventable through timely trauma
care.
NITI Aayog–AIIMS (2021): Around 30% of trauma deaths
are linked to delays in emergency response.

Static Linkages
Article 21 – Right to Life and Personal Liberty.
Article 47 – Duty of the State to improve public health.
State List (Entry 6, Seventh Schedule) – Public health
and hospitals.
Motor Vehicles Act, 1988 – Road safety and victim
compensation.
Good Samaritan Guidelines/Rules – Protection for
persons assisting accident victims.
Golden Hour – Critical period immediately after severe
trauma.

Important Supreme Court Judgments
Parmanand Katara v. Union of India (1989) – Duty of
doctors to provide immediate emergency treatment.
Paschim Banga Khet Mazdoor Samiti v. State of West
Bengal (1996) – Emergency medical care is part of
Article 21.

Critical Analysis
Significance

Expands the scope of Article 21.
Makes trauma care a rights-based entitlement.
Improves accountability of Union and State
governments.
Standardises emergency response across India.
Supports achievement of SDG 3 (Good Health and Well-
being).

Challenges
Uneven health infrastructure across States.
Shortage of trauma specialists and EMTs.
Weak ambulance networks in rural areas.
Funding and implementation gaps.
Need for continuous monitoring and data integration.

Way Forward
Universal implementation of ERSS-112 integration.
Strengthen trauma centres under public health
infrastructure.
Increase trained EMT workforce.
Ensure AIS-125 compliant ambulances nationwide.
Operationalise PM RAHAT in all States.
Develop an integrated National Trauma Registry.
Conduct periodic performance audits of emergency
medical services.
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KEY HIGHLIGHTS:
Context of the News

A major fire in a coaching centre building in
Lucknow resulted in the death of 15 people
(mostly students) and injuries to several
others.
The building was allegedly unauthorised for
commercial use and lacked adequate fire
safety measures.
The incident has highlighted concerns
regarding urban planning, enforcement of
building regulations, and disaster
preparedness in India.

Key Points
Rapid growth of coaching centres due to
increasing demand for skill development and
competitive examinations.
Unauthorized conversion of residential
buildings into commercial establishments is a
recurring issue.
Common causes of urban fire accidents
include:

Overloaded electrical circuits
Faulty wiring
Absence of fire detection and suppression
systems

Poor emergency exits and evacuation planning
India faces:

Inadequate fire safety infrastructure
Shortage of trained fire personnel and fire
forensic experts
Weak enforcement of building and fire safety
regulations

Static Linkages
Article 21 – Right to Life includes the right to live
in a safe environment.
74th Constitutional Amendment Act – Urban
planning, regulation of land use and building
construction are functions of Urban Local Bodies
(Twelfth Schedule).
Disaster Management Act, 2005 – Provides the
legal framework for disaster prevention,
mitigation, preparedness and response.
National Disaster Management Authority (NDMA)
– Issues guidelines on fire safety and urban
disaster management.
National Building Code (NBC), 2016 (BIS) –
Prescribes standards for fire prevention, life
safety and fire protection systems.

Critical Analysis
Challenges

Poor enforcement of building and fire safety
norms.
Unauthorized commercial use of residential
buildings.
Lack of periodic fire safety audits.
Weak institutional capacity of Urban Local Bodies.
Shortage of fire investigation and forensic
expertise.

Significance
Highlights the need to strengthen urban
governance.
Reinforces the importance of disaster risk
reduction over post-disaster response.
Demonstrates the link between public safety and
sustainable urban development.

Way Forward
Strict enforcement of the National Building Code,
2016.
Mandatory periodic fire safety audits for
educational and commercial buildings.
Strengthen capacity of State Fire Services and
Urban Local Bodies.
Establish State-level fire forensic investigation
units.
Promote risk-based urban planning and
compliance monitoring.
Improve public awareness through regular fire
safety drills.
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KEY HIGHLIGHTS:
Context of the News

India is witnessing a 43% all-India southwest
monsoon rainfall deficit, up from 35%.
The northward advance of the southwest
monsoon has stalled near Mumbai, delaying
rainfall over central and northern India.
IMD and NOAA have projected a moderate-to-
strong El Niño, increasing the likelihood of
below-normal monsoon rainfall.
Deficient rainfall may affect Kharif sowing,
food inflation, water availability, and
agricultural growth.

Key Points
Rainfall Status

All-India rainfall deficit: 43%
Northwest India: 5% above normal rainfall
Central India: 63% rainfall deficit
Northeast India: 43% rainfall deficit

Climate Drivers
El NiñoSuppresses convection over the
Indian region.
Weakens trade winds transporting moisture
towards India.
Madden-Julian Oscillation (MJO)Currently
in an unfavourable phase for monsoon
activity.

Indian Ocean Dipole (IOD)Presently too
weak to offset El Niño effects.

Agriculture
111 districts identified by the Ministry of
Agriculture (out of 315 vulnerable districts) for
priority intervention.
Possible impact on rice, pulses and oilseed
sowing.
Heat stress reducing farm labour productivity.
Plantation crops (e.g., cardamom) already
under stress.

Economy
Reservoir storage: 30.4% capacity (higher than
25.1% during previous El Niño years).
Retail food inflation (April): 4.2%
Fertilizer availability may be affected due to:

Chinese export restrictions.
West Asia geopolitical tensions.

Static Linkages
Southwest Monsoon is associated with:

Differential heating of land and sea.
Seasonal reversal of winds.
ITCZ migration.

El Niño is the warm phase of the ENSO
phenomenon.
Positive IOD may partially compensate for El
Niño-induced rainfall deficiency.
MJO is an intra-seasonal atmospheric
circulation with a 30–60 day cycle.
Around two-thirds of India's seasonal monsoon
rainfall occurs during July and August.
India has three crop seasons:

Kharif
Rabi
Zaid

Important Government Initiatives:
Pradhan Mantri Krishi Sinchai Yojana
(PMKSY)
National Mission for Sustainable
Agriculture (NMSA)
Pradhan Mantri Fasal Bima Yojana (PMFBY)
National Innovations on Climate Resilient
Agriculture (NICRA)

Critical Analysis
Significance

Tests India's climate resilience.
Directly influences agricultural output and
rural income.
Has implications for food inflation and
monetary policy.

Challenges
High dependence of rain-fed agriculture.
Regional imbalance in rainfall distribution.
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Heat stress reducing agricultural productivity.
Fertilizer supply disruptions.
Fragmented coordination among agriculture,
water and weather agencies.

Opportunities
Better reservoir storage than previous El Niño
years.
Expansion of irrigation infrastructure.
Scope for climate-smart agriculture and
efficient water management.

Way Forward
Promote crop diversification towards less
water-intensive crops.
Expand micro-irrigation under PMKSY.
Strengthen district-level contingency plans.
Improve dissemination of weather-based agro-
advisories.
Develop climate-resilient seed varieties.
Strengthen watershed management and
groundwater recharge.
Improve inter-ministerial coordination for
water and crop planning.
Enhance implementation of PMFBY and
climate adaptation programmes.
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KEY HIGHLIGHTS:
Context

India recorded Gross FDI of $94.5 billion in FY
2025–26 (RBI).
However, Net FDI declined to $7.65 billion,
reflecting rising repatriation, disinvestment
and outward FDI.
The trend raises concerns over India's ability to
retain long-term foreign investment, despite
benefiting from the China Plus One strategy.

Key Points
Gross FDI (FY 2025–26): $94.5 billion
Net FDI (FY 2025–26): $7.65 billion
Net FDI fell from about $44 billion (FY 2020–21)
to less than $1 billion (FY 2024–25) before
recovering modestly.
According to the World Bank:

India's Net FDI declined by ~39% (2021–24).
Vietnam's Net FDI increased by ~29%
during the same period.

India attracts significant FDI in:
Electronics
Automobile
Services
Manufacturing

Major sources/routes of FDI:
Singapore
Mauritius
UAE
Netherlands

India remains less integrated into Global Value
Chains (GVCs) than Vietnam and China.

Static Linkages
FDI: Long-term investment with management
control (generally ≥10% equity).
FDI is a non-debt creating capital inflow.
FPI is comparatively volatile and market-
driven.
FDI is regulated under:

Foreign Exchange Management Act (FEMA),
1999
DPIIT Consolidated FDI Policy

Entry Routes:
Automatic Route
Government Approval Route

Current Account Deficit (CAD) requires stable
capital inflows such as FDI.
Global Value Chains (GVCs) improve exports,
technology transfer and industrial
competitiveness.

Critical Analysis
Positives

Reflects India's attractiveness as a large
investment destination.
Supports technology transfer and
employment.
PLI Scheme has boosted electronics
manufacturing.
China Plus One strategy offers long-term
opportunities.

Challenges
Sharp decline in Net FDI indicates higher
investor exits.
Weak domestic supplier ecosystem.
Limited participation in Global Value Chains.
High dependence on imported components.
Regulatory uncertainty affects investor
confidence.

Way Forward
Strengthen domestic manufacturing
ecosystems.
Deepen integration into Global Value Chains.
Ensure stable and predictable investment
policies.
Improve ease of doing business and contract
enforcement.
Promote high-value manufacturing and R&D.
Encourage reinvestment of retained earnings.
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KEY HIGHLIGHTS:
Context

Recent tensions between Iran and the United
States have revived concerns over the security
of the Strait of Hormuz, a critical global energy
chokepoint.
Iran has indicated plans to levy maritime
transit charges, while the U.S. has opposed any
restrictions on international navigation.
The crisis highlights vulnerabilities in global
energy security, maritime trade, and India's
import dependence.

Key Points
Strait of Hormuz

Connects Persian Gulf with Gulf of Oman and
Arabian Sea.
Bordered by Iran (north) and Oman & UAE
(south).
Governed by UNCLOS (Transit Passage
Regime).

Strategic Importance
Carries about 20% of global petroleum liquids
trade (U.S. Energy Information Administration).
Major exporters using the Strait:

Saudi Arabia
Iraq
UAE
Kuwait
Qatar
Iran

World's most important oil transit chokepoint.
Why is it Important?

Disruption raises:

Crude oil prices
Freight costs
Marine insurance premiums

Impacts global inflation and supply chains.
Implications for India

India imports about 85% of its crude oil
requirement.
West Asia is India's largest energy supplier.
Closure/disruption may lead to:

Higher import bill
Inflation
Widening Current Account Deficit (CAD)
Increased LPG and LNG prices
Pressure on fertilizer and power sectors

Static Linkages
UNCLOS, 1982 – Transit Passage through
international straits.
Sea Lines of Communication (SLOCs).
Strategic Petroleum Reserves (SPR).
Energy Security.
Blue Economy.
SAGAR (Security and Growth for All in the
Region).
National Green Hydrogen Mission.
Renewable Energy Transition.

Critical Analysis
Significance

Demonstrates the strategic importance of
maritime chokepoints.
Reinforces India's need for diversified energy
imports.
Supports accelerated clean energy transition.

Challenges
Heavy dependence on imported crude.
Limited alternative maritime routes.
Rising logistics and insurance costs.
Exposure to geopolitical instability.

Way Forward
Diversify crude oil import sources.
Expand Strategic Petroleum Reserves.
Accelerate renewable energy and Green
Hydrogen.
Strengthen maritime security under SAGAR.
Improve energy efficiency and reduce import
dependence.
Enhance resilience of supply chains.
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KEY HIGHLIGHTS:
Context

The Union Government has revived the process
of notifying the Ecologically Sensitive Area
(ESA) in the Western Ghats based on the
Kasturirangan Committee (2013)
recommendations.
Gujarat, Maharashtra, and Goa have agreed to
the proposal, while Karnataka, Kerala, and
Tamil Nadu are yet to reach consensus.
The move gains significance after disasters
such as the 2018 Kerala floods and 2024
Wayanad landslides, which highlighted the
ecological fragility of the Western Ghats.

Key Facts 
Western Ghats

Extend for ~1,600 km along India's western
coast.
Spread across 6 States:

Gujarat
Maharashtra
Goa
Karnataka
Kerala
Tamil Nadu

One of the 8 Hottest Hotspots of Biodiversity
(Conservation International).
Declared a UNESCO World Heritage Site (2012).
Source of major peninsular rivers:

Godavari
Krishna
Kaveri
Periyar

Palakkad Gap is the major natural break.
Kasturirangan Committee (2013)

Chairperson: Dr. K. Kasturirangan.
Recommended ~60,000 sq km (≈37%) of the
Western Ghats as Ecologically Sensitive Area (ESA).
Followed a landscape-based approach,
distinguishing natural landscapes from cultural
landscapes.

Activities Prohibited in ESA
Mining and quarrying
Thermal power plants
Red-category polluting industries
Large-scale construction projects

Activities Allowed
Agriculture
Horticulture
Plantations
Existing settlements
Sustainable tourism

Static Value Addition
ESA is notified under the Environment (Protection)
Act, 1986.
Western Ghats regulate the Southwest Monsoon
through the orographic effect.
Rich in endemism, evergreen forests, and Shola-
grassland ecosystems.
Important protected areas:

Nilgiri Biosphere Reserve
Silent Valley National Park
Periyar Tiger Reserve
Kudremukh National Park

Why is it Important? 
Significance

Conserves biodiversity and endemic species.
Protects river catchments and water security.
Reduces landslide and flood risks.
Enhances carbon sequestration and climate
resilience.
Supports sustainable development.

Challenges
Opposition from States due to development
concerns.
Conflict between conservation and livelihood.
Mining and infrastructure pressures.
Delay in Centre–State consensus.

Way Forward
Implement ESA through cooperative federalism.
Promote scientific land-use planning.
Compensate local communities through Payment
for Ecosystem Services (PES).
Encourage sustainable agriculture and eco-tourism.
Strengthen disaster-risk assessment and ecosystem
restoration.
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