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Modi, Macron talks stress economic security -

India, France adopt ‘lanovation Readmap 2000°
asthe two beuders meet in French city of Nice

Proposal to establish a High-Level Mechanism
to double bilateral trade within five years.
Cooperation in:
MSMEs
Railways
Aviation
Manufacturing
Nuclear Energy Cooperation
e Discussion on opportunities arising from the
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PM, Macron inaugurate .
Bharat Innovates 2026
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Context of the News

Prime Minister Narendra Modi and French
President Emmanuel Macron held bilateral
talks in Nice, France.

India and France adopted the Innovation
Roadmap 2030 to strengthen cooperation in
emerging technologies.

Both countries launched a Dialogue on
Economic Security focusing on supply-chain
resilience and critical technologies.

The partnership was recently elevated to a
Special Global Strategic Partnership.
Discussions covered Al, nuclear energy,
defence, space, trade, education and critical
minerals.

Key Points
Innovation Roadmap 2030

Long-term framework for cooperation in:
o Artificial Intelligence (Al)

Quantum technologies

Advanced manufacturing

Clean energy

Space technology

o Research and innovation ecosystems
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Al Cooperation

Establishment of a Joint India-France Al
Working Group.

SHANTI Act and increased private
participation.
e Potential cooperation in:
o Nuclear reactors
o Small Modular Reactors (SMRs)
o Clean-energy technologies
Defence Cooperation
* France reaffirmed support for Make in India.
e Greater emphasis on:
o Technology transfer
o Co-development
o Defence manufacturing
Space Cooperation
* Expansion of private-sector participation in:
o Satellite technology
o Launch services
o Space applications
Education & Mobility
e Visa-free airport transit for Indian travellers
through French airports.
e |nvitation to French universities to establish
campuses in India under NEP 2020.

Static Linkages
India-France Strategic Partnership
e Strategic Partnership established in 1998.
* France was among the first major powers to
engage India after the 1998 nuclear tests.
e France supports:
o India's permanent membership in the

e Focuson: UN§C. o
o Trusted Al ° Ind!a's membership in export-control
o Ethical Al governance regimes.

o Jointresearch and innovation
o Emerging technology partnerships

Dialogue on Economic Security
Focus areas include:

Supply-chain resilience
Critical minerals security
Strategic technologies

Bilateral Defence Exercises
Exercise - Service
e Varuna- Navy
e Garuda - Air Force
e Shakti- Army
Critical Minerals
Important minerals:

e Economic resilience amid geopolitical * Lithium

uncertainties e Cobalt

Trade and Investment . Nickel.
e Support for early implementation of the India— * Graphite

EU Free Trade Agreement (FTA).

e Rare Earth Elements (REEs)



Importance:
e Electric Vehicles (EVs)
e Semiconductors
e Renewable energy systems
e Defence manufacturing
Small Modular Reactors (SMRs)
Features:
e Lower generating capacity than conventional
reactors.
e Modular construction.
e Enhanced safety systems.
e Suitable for decentralized power generation.
India-France Space Cooperation
e Cooperation between:
o |ISRO
o CNES
e Key project:
o TRISHNA Earth Observation Mission.

Critical Analysis
Significance
Strategic

e Strengthens India's strategic autonomy.

e Deepens engagement with Europe.

e Supports a multipolar global order.

Economic

e Diversifies trade and investment partnerships.

e Enhances supply-chain resilience.

e Encourages advanced manufacturing.
Technological

e Access to frontier technologies.

e Strengthens Al and innovation ecosystems.

e Promotes collaborative research and development.
Energy Security

e Supports clean-energy transition.

e Facilitates cooperation in nuclear power and SMRs.
Challenges

e Technology-transfer restrictions in sensitive

sectors.

e Dependence on imported critical minerals.

e Geopolitical competition affecting supply chains.

e Long gestation period of nuclear projects.

e Need for comprehensive Al governance frameworks.

Way Forward

e Operationalise Innovation Roadmap 2030 through
time-bound targets.

e Strengthen overseas critical mineral partnerships.

e Promote co-development and co-production under
Make in India.

e Accelerate implementation of the India-EU FTA.

e Expand cooperation in Al, quantum technologies
and semiconductors.

e Deepen collaboration in SMRs and clean-energy
technologies.

e |nstitutionalise regular Economic Security Dialogue
mechanisms.




Iran questions U.S. push for
truce after Israel hits Beirut
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KEY HIGHLIGHTS:
Context of the News
e Efforts were underway to finalize a peace
framework between Iran and the United States.
* Fresh Israeli strikes on Beirut (Lebanon)
created uncertainty regarding the proposed
agreement.
e [ran questioned the credibility of U.S.
commitments following the attacks.
e Qatar continued mediation efforts between the
concerned parties.
e The developments have implications for
regional stability, maritime security, and global
energy supplies through the Strait of Hormuz.

Key Points
Peace Negotiations

* |ran and the U.S. are engaged in diplomatic
efforts to end recent hostilities.

* Iran's Supreme National Security Council has
supported continuation of negotiations.

* |ran seeks inclusion of the Israel-Lebanon
conflict within any broader ceasefire
arrangement.

Regional Security

¢ [sraeli military action in Beirut heightened
tensions in West Asia.

* Hezbollah remains a key actor in the Israel-
Lebanon conflict.

* The incident demonstrates the interconnected
nature of regional conflicts.

Energy Security

e Stability of the Strait of Hormuz remains

central to global energy markets.

e Any disruption can impact oil prices, shipping
routes, and energy-importing nations.

Static Linkages
Strait of Hormuz
e Connects the Persian Gulf with the Gulf of
Oman and Arabian Sea.
¢ Located between Iran and Oman.
* One of the world's most important maritime
chokepoints.
Maritime Security
e Freedom of navigation is a key principle under
UNCLOS.
e Strategic chokepoints significantly influence
global trade and energy flows.
Conflict Resolution
e Peaceful settlement of disputes is a core
principle under the UN Charter.
* Mediation and diplomacy are important
instruments of international conflict
management.

Critical Analysis
Significance
e Reduces the possibility of wider regional
conflict.
e Supports stability in global energy markets.
e Enhances prospects for diplomatic conflict
resolution.
Concerns
¢ Persistent trust deficit among stakeholders.
e Presence of multiple state and non-state
actors.
* Risk of ceasefire violations.
¢ Domestic political opposition within concerned
countries.
Implications for India
e Impact on crude oil imports and energy
security.
* Possible effects on inflation and current
account balance.
e Concerns regarding the safety of the Indian
diaspora in West Asia.

Way Forward

e Strengthen diplomatic engagement and
mediation efforts.

* Promote inclusive regional security dialogue.

e Ensure adherence to international law and
ceasefire commitments.

e Enhance maritime security cooperation.

¢ Diversify energy sources and supply routes.

* Develop contingency plans for disruptions in
critical chokepoints.



The hidden history of the Thai-Bharat connection
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e June 15,2026 marks the 84th anniversary of
the Bangkok Conference (15-23 June 1942),
regarded as the key event that provided the
political and organisational framework for the
Indian National Army (INA).

e Therole of the Thai-Bharat Cultural Lodge
(TBCL), Bangkok, has come into focus as one of
the few surviving institutions associated with
the overseas Indian freedom movement.

* The episode highlights the contribution of the
Indian diaspora in Southeast Asia, particularly
Thailand, to India's independence struggle.

Key Points

Thai-Bharat Cultural Lodge (TBCL)

e Originated from Dharam Ashram established
by Swami Satyananda Puri in Bangkok.

e Converted into TBCL in 1940.

e Functioned as:

o Cultural centre for the Indian diaspora.

o Hub of nationalist activities.

o Meeting place for Indian revolutionaries in
Southeast Asia.
Indian Independence League (IIL)
¢ Political organisation representing Indians
outside India.
* Became the principal body coordinating the
freedom movement in Southeast Asia.

e Worked closely with nationalist groups in
Thailand, Burma, Malaya and Singapore.
Bangkok Conference (1942)
* Held from 15-23 June 1942 at Bangkok.

* Brought together Indian nationalist
representatives across Southeast Asia.
e Adopted a 34-point resolution.

¢ Decided:
o Formation and organisation of the INA.
o [|IL would supervise the INA.
o India’s independence would remain the
ultimate objective.
Indian National Army (INA)
e First formed under Captain Mohan Singh from
Indian POWs captured by Japan.
* Reorganised under Netaji Subhas Chandra
Bose in 1943.
* Motto:
o Unity
o Faith
o Sacrifice
e Slogan:
o "Delhi Chalo"
Netaji's Contribution
e Assumed leadership of:
o INA
o Indian Independence League
e Established the Provisional Government of
Azad Hind (1943).
¢ Azad Hind Government was recognised by
several Axis-aligned countries.
Historical Importance
e Demonstrated the role of overseas Indians in
the freedom struggle.
* Increased nationalist sentiment within British
Indian armed forces.
¢ Influenced post-war events:
o INA Trials (Red Fort Trials)
o Royal Indian Navy Mutiny (1946)

Static Linkages

e Ghadar Movement highlighted the role of the
Indian diaspora in anti-colonial struggles.

e World War Il weakened European colonial
powers.

e Quit India Movement (1942) and INA
represented parallel streams of resistance.

e Red Fort Trials generated nationwide support
cutting across political affiliations.

* Royal Indian Navy Mutiny (1946) exposed
declining British control over Indian armed
forces.

e Decolonisation accelerated globally after
World War Il

Critical Analysis
Significance
* Highlights the international dimension of
India's freedom struggle.
e Demonstrates the strategic role of Indian
diaspora networks.



Shows that anti-colonial mobilisation extended
beyond Indian territory.

Strengthened nationalist consciousness among
Indian soldiers.

Concerns

Dependence on Japanese military assistance
created strategic limitations.

Historiography often under-represents
contributions of Southeast Asian Indians.
Limited public awareness regarding institutions
such as TBCL.

Debate persists regarding the extent of INA's
military effectiveness.

UPSC Perspective

Importance lies less in military success and
more in:
o Political impact.
o Psychological effect on British rule.
o Mobilisation of Indian public opinion.
o Influence on loyalty of colonial armed
forces.

Way Forward

Digitisation of overseas freedom movement
archives.

Greater academic research on diaspora
contributions.

Integration of Southeast Asian dimensions into
history curricula.

Strengthening India-Thailand cultural
cooperation.

Preservation of INA-related heritage sites and
records.

Promotion of people-to-people links under the
Act East Policy.




The ‘seven-point IQ opportunity’ for Indian children

Anganwadi System
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KEY HIGHLIGHTS:

Context of the News * National framework for quality preschool

* Vellore Birth Cohort Study found that children . iducann. ] b
attending preschool (including Anganwadis) for locu§es on age-appropriate, activity-base
18-24 months scored ~7 1Q points higher than earning.

Navchetana

non-attendees.

¢ Highlights the need to move beyond a
nutrition-centric approach towards holistic
Early Childhood Development (ECD).

e Supports initiatives such as Poshan Bhi Padhai
Bhi, Aadharshila and Navchetana.

e Reinforces the vision of NEP 2020 regarding
foundational learning.

* Promotes caregiver-led early stimulation.
* Based on the "Love, Talk and Play" approach.
Saksham Anganwadi and POSHAN 2.0
e Focuses on nutrition and holistic child
development.
e Strengthens ECCE services through upgraded
Anganwadis.

Static Linkages
e Article 45: Early Childhood Care and Education
(ECCE) for children below six years.
e Article 39(f): Healthy development of children.

Key Points
Early Childhood Development (ECD)
e Covers 0-6 years; includes:

o Physical
yS|‘c‘a e Article 21A: Right to Education.
o Cognitive « ICDS (1975)
o Language i
o Emogtioial e NEP 2020: Foundational Stage (3-8 years).
o e First 1,000 days are critical for lifelong

Social development
e Around 85% of brain development occurs
before age six.
Scientific Evidence
e Brain development depends on:

development.

e Human Capital Theory: investment in health
and education drives growth.

e SDG 2 (Zero Hunger) and SDG 4.2 (Early
Childhood Development).

o Nutrition
o Health - .
o Sanitation Crlt.lc.alAnalyS|s
o Responsive caregiving Positives
. - e Strengthens human capital formation.
o Early learning opportunities

e Improves learning outcomes and productivity.
* Helps break intergenerational poverty.

e Supports NEP 2020 goals.

* Enhances school readiness and foundational

* Nutrition alone improves physical growth;
nutrition + psychosocial stimulation improves
cognitive outcomes significantly.

Vellore Birth Cohort Findings

e Early stunting linked to poorer cognitive literqqy- .
e Promotes convergence of nutrition, health and
outcomes. .
o education.
e Recovery from stunting improves development
- Challenges
indicators.

e Poor Anganwadi infrastructure.
e Limited training and heavy workload of
workers.

e Preschool attendance associated with ~7 1Q
points higher scores, even after controlling for
poverty and maternal education.




Monitoring remains nutrition-centric.
Low parental awareness regarding early
stimulation.

Regional disparities in service delivery.
Rising screen exposure among children.

Stakeholders

Children (0-6 years)

Parents/Caregivers

Anganwadi Workers

Ministry of Women & Child Development
Ministry of Education

Local Communities/PRIs

Way Forward

Universalize quality ECCE through Anganwadis.
Strengthen Poshan Bhi Padhai Bhi and
Saksham Anganwadi.

Train Anganwadi workers in preschool
pedagogy.

Develop indicators for cognitive and socio-
emotional development.

Promote responsive caregiving and parental
awareness.

Improve convergence among health, nutrition
and education sectors.

Expand play-based learning resources.
Reduce excessive screen exposure among
children.




A rapid dedline in inflation appears
unlikely even if the war ends

ndiy's May retail inflaion a 3.96%, the high-

est in the current CPl serbes and roughly a 15-

month high if compared with the previous
series, has begun to reflect the pass-through ef-
fiects of surging food and fuel costs more dlearly
than in previous months, However, last month's
wholesale inflation numbers, the first under the
new WP serfes and due later this month along:
side India's first Producer Price Index (PP,
should reveal how much of the price shock pro-
ducers and wholesalers continue to absorb.
Mays food inflation rose at a faster dip to 4.78%
from 4.20% in April. While transport inflation
rose by 1.75% after a marginal contraction in
April, a subdivision within the sector - ransport
services for goods - surged by 7.63%, signalling
Erowing price . This was largely dri-
ven by the four tranches of petrol and diesel
price increases beginning in mid-May. Signifi-
cantly, the sharp rise in commendial LPG prices -
by about 11,300 per 19-kg cylinder, representing
an increase of over T5% since February - appears
tor be reflected in inflation in the restaurants and
accommodation services category, which stood
at 5.75%, the second-highest division after perso-
nal care and miscellaneous goods and services.
Inflation in the latter category reached 18.46%,
redlecting soaring precious metals prices. Domes-
tic LPG's second price revision by 29 cardier this
morth will likely find 2 fuller expression in June's
consumer food price inflation,

Although May's inflation remains below the
RBI's 4% target and within its 2%-6% tolerance
band, the RE] retained its neutral stance at its lat-
esl monetary policy review, signalling concern
oner thie possibility of further price pressures, Its
intervention in the foreign exchange market
through dollar sales has meanwhile helped shore
up the rupee, Asia's worst-performing currency
since the U5 dsraeli conflict with Irn escalated.
The currency, which briefly approached 97 1o
the dollar in May, is now trading closer to 395
06, The Centre may nevertheless drw some
comifort from the Exct that core inflation, which
exchudes food and fuel, remained relatively con-
tained ar around 3.8%3.9% in May, largely un-
changed from recent months, This coincides
with signs of a ULS.-Iran rapprochement and un-
interrupted shipping throwgh the Hormz, Yet,
uncertainty persists over whether Iran may im-
pose fees or restrictions on transit through the
waterway, which could keep fuel prices elevated
for energy-importing natdons such x< India. Even
if erude prices soften, oil marketing companbes
are unlikely to immediately reverse retail price
increases as they seek o recover bsses. LPG pric-
s, 100, may remain sticky. Thus, while the pros-
pects for a durable peace may have improved, a
rapéd decline in inflation appears unlikely.

KEY HIGHLIGHTS:
Context

¢ [ndia's Consumer Price Index (CPI)-based
inflation stood at 3.93% in May.

* Food inflation increased to 4.78% from 4.20%
in April.

* Risein petrol, diesel and LPG prices has started
impacting transportation and service-sector
inflation.

* RBI maintained a neutral monetary policy
stance despite inflation remaining below the
4% target.

e Concerns remain over global crude oil prices
due to developments in West Asia and the
strategic importance of the Strait of Hormuz.

Key Points
Inflation Trends
e CPIInflation (May): 3.93%
e Food Inflation: 4.78%
e Core Inflation (excluding food & fuel): 3.8-3.9%
e Restaurant & Accommodation Inflation: 5.75%
Fuel-Driven Inflation
e Successive petrol and diesel price hikes
increased transportation costs.
e Commercial LPG prices rose significantly since
February.
* Domestic LPG prices also witnessed upward
revision.
External Factors

e |ndia imports over 80% of its crude oil
requirement, making it vulnerable to global oil
price shocks.

e Strait of Hormuz is a critical route for global oil
trade.

* Any disruption can increase India's import bill and
inflation.

RBI's Position

e |[nflation remains within the RBI's target range (4%
+ 2%).

e RBl retained a neutral stance due to inflationary
risks from food and fuel prices.

* Forex intervention helped stabilize the rupee.

Static Linkages
e |nflation Types:
o Demand-Pull Inflation
o Cost-Push Inflation
o Imported Inflation
* Monetary Policy Committee (MPC):
o Established under RBI Act, 1934 (2016
amendment).
o [nflation target: 4% + 2%
e [nflation Indices:
o CPI - Released by NSO.
o WPI - Released by Office of Economic Adviser.
o PPl - Measures producer-level price changes
before goods reach consumers.
e Core Inflation:
o Excludes food and fuel due to volatility.

Critical Analysis
Concerns
* Rising fuel prices may lead to broader cost-push
inflation.
e Higher transportation costs affect all sectors of
the economy.
¢ Imported inflation remains a major risk due to oil
dependence.
e Geopolitical tensions in West Asia can increase
crude oil prices.
Positives
e [nflation remains within RBI's tolerance band.
e Coreinflation remains relatively stable.
e Rupee stabilization has reduced imported
inflation pressures.

Way Forward

e Diversify crude oil import sources.

e Expand renewable energy capacity.

e Strengthen Strategic Petroleum Reserves (SPR).

* Improve agricultural supply chains to control food
inflation.

e Maintain coordination between fiscal and
monetary policy.



Series of gaps

Distrust of police has led 0
underreponting of child sexual abuse
hild sexual abuse in India remains persis-
C tently under-reported and the state res-
ponse bo it has shown up trenchant sys-
temic Inefficlencles. In over 90% of cases,
including the recent Sulur case in Coimbatone in
which a charge sheet was filed last week, the
threat to a child is from within the famiky's trust-
ed cireles. Public imagination often fixates on
predatory strangers, which is not conducive to
helping familles and communities Identify a risk
in time. Migrant and working-class communities
ane especially at risk as they are less integrated in
local protective soclal networks. Second, aban-
doned industrial sites and poorly maintained
common land tend to become crime scenes. But
despite the 'Safe City* project and the recognition
of child-friendly urban development paradigms,
urban redesign still feouses on core areas of ma-
jor metros, The social safety dimensions of urban
wetland restoration, like that of the Noyyal river,
are often overlooked as well, Next, while POCS0
trials are required to conclude within a year of
the special court taking cognisance, POCSO
courts face an 89% pendency rate and conviction
rates have historically ranged between 3% and
0%, undermining confidence in the police and
judiciary. The Sulur case prompted promises of
swift action, but this is only one case; systemic re-
forms to protect vulnerable children remain hu-
sive, In 2024, the NCRE recorded 69,191 POCSD
cases involdving more than 70,000 child victims.
Public distrust discourages residents from re-
porting suspicions and encourages families fear-
ing police apathy to search for missing children
themselves, potentially allowing the perpelrators
10 hide evidence or flee, Uhimately, when the
state fails 1o deliver due punishment, the people
peroeive the police to be a bureaucratic hurdbe,
leaving children maore sulnerable. Repexedly
strengthening penabies merely suppresses re-
parting in most cases where the offender is fami-
liar. Even the 2008 and 2019 amendments o the
POCSO Act rescted vo public outrage rather than
considered evidence and focused on harsher
punishments. Both comprehensive longitudinal
data on recidivism and analyses of whether
harsher legal penalties are effective deterrents re-
main scarce, While data collection has improved,
the Ministry of Women and Child Development
has noted that qualitative analyses of acquittals
rarely inform policy changes. Finally, survivors
and families face secondary victimization from
Insensitve admintsirative responses and media
reports. Togeher with the lack of policing in-
formed by trauma response and stigma, roe sa-
fety continues 1o evade thousands of children
lezving them vulnerable 1o a cyele of unreponed
and unpunished violenoe,

KEY HIGHLIGHTS:
Context

e Recent Sulur (Coimbatore, Tamil Nadu) child
sexual abuse case has highlighted systemic
deficiencies in child protection mechanisms.

e NCRB (2024) recorded 69,191 POCSO cases
involving more than 70,000 child victims.

* Over 90% of child sexual abuse cases involve
persons known to the child, including family
members, relatives, neighbours, or
acquaintances.

e Concerns persist regarding under-reporting,
high pendency of cases, low conviction rates,
and inadequate survivor support.

Key Points
POCSO Act, 2012
e Comprehensive law for protection of children
(below 18 years) from sexual offences.
* Provides child-friendly investigation and trial
procedures.
e Mandates reporting of offences.
e Establishes Special Courts for speedy trials.
Major Issues
* Most offenders belong to the child's trusted
social circle.
e Significant under-reporting due to stigma, fear,
and social pressure.
e POCSO courts face around 89% pendency.
e Conviction rates remain low in many states.

e Survivors often face secondary victimisation during
investigation and trial.

e Urban unsafe spaces such as abandoned sites and
poorly maintained public areas can become crime
hotspots.

Data

e NCRB 2024: 69,191 POCSO cases registered.

e More than 70,000 child victims involved.

e Majority of offences committed by known persons.

Static Linkages

e Article 14 - Equality before law.

e Article 15(3) — Special provisions for children.

e Article 21 - Right to life and dignity.

e Article 21A - Right to education.

e Article 39(e) & 39(f) — Protection of children against
abuse and exploitation.

e Article 45 - Early childhood care and education.

e POCSO Act, 2012.

e Juvenile Justice (Care and Protection of Children)
Act, 2015.

e Mission Vatsalya.

e UN Convention on the Rights of the Child (UNCRC),
1989.

Critical Analysis
Challenges
e Under-reporting due to social stigma.
e Delayed investigations and judicial backlog.
¢ |nadequate trauma-sensitive policing.
e Low conviction rates affecting deterrence.
e Weak rehabilitation and counselling support.
e Excessive focus on harsher punishment rather than
prevention.
e Poor community awareness regarding child safety.
Significance
e Ensuring child safety is essential for protection of
fundamental rights.
e Effective implementation of POCSO is crucial for
social justice and human dignity.
e Strengthening trust in institutions is necessary for
timely reporting and justice delivery.

Way Forward

e Strengthen implementation of Mission Vatsalya.

e |ncrease number of POCSO Special Courts.

e Ensure time-bound investigation and trial.

e Promote trauma-informed policing and victim
support.

e Expand counselling and rehabilitation services.

e Strengthen community-based child protection
mechanisms.

¢ [Integrate child safety considerations into urban
planning.

e |Improve awareness programmes in schools and
communities.

e Use evidence-based policy reforms instead of solely
increasing punishments.



Our parched cities need to make every
drop count, recycle water
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KEY HIGHLIGHTS
Context

* Rising summer temperatures (>40°C) in cities
such as Ahmedabad, Barmer, and parts of Uttar
Pradesh have intensified urban water scarcity.

* India's per capita annual water availability is
about 1,500 m3, projected to fall below 1,200
m?® by 2050, approaching the water scarcity
threshold (1,000 m?3).

e Growing heat waves, rapid urbanization, and
increasing water demand highlight the need for
treated wastewater reuse and a circular water
economy.

e The Economic Survey 2025-26 and studies by
CEEW have emphasized wastewater reuse as a
key strategy for urban water security.

Key Points
Water Stress in India
e Per capita water availability:
o Present: ~1,500 m®/year
o Projected (2050): <1,200 m3/year
e Water scarcity threshold: 1,000 m?/year.
Potential of Wastewater Reuse
* Reuse sectors:
Agriculture & horticulture
Landscaping
Construction
Industries
Lake/wetland rejuvenation
e CEEW estimates:
o %3 lakh crore+ market opportunity
o 1 lakh additional jobs by 2047
State Initiatives
e Around 14 States have notified water reuse
policies.
* Recent States:
o Uttarakhand
o Uttar Pradesh
o Qdisha
City-Specific Reuse Priorities
¢ Delhi, Varanasi, Bengaluru - Agriculture.

O O O O o

Chennai » Waterbody rejuvenation.
Thane » Construction.
Surat = Industrial use.

Major Challenges

Urban India has <60% sewerage treatment capacity.

Less than one-third of sewage effectively treated.
Inadequate sewer networks.

Poor STP maintenance.

Industrial effluent contamination.

Financial and technical constraints.

Suggested Measures

City-specific water reuse plans.

Public-Private Partnership (PPP) and blended
finance.

Improved Sewage Treatment Plant (STP)
functionality.

Strict enforcement of Zero Liquid Discharge (ZLD)
norms.

National Circular Water Mission.

Static Linkages

Article 21 - Right to life includes access to clean
water.

Article 48A - Protection and improvement of
environment.

Article 51A(g) — Duty to protect natural
environment.

74th Constitutional Amendment - Municipal
responsibility for water supply and sanitation.
State List Entry 17 — Water.

Union List Entry 56 - Inter-State rivers.

SDG 6 - Clean Water and Sanitation.

Integrated Water Resources Management (IWRM)
approach.

Critical Analysis
Significance

Reduces freshwater stress.

Enhances urban water security.
Supports climate resilience.

Reduces pollution in rivers and lakes.
Promotes circular economy.

Generates employment and investment.

Challenges

High infrastructure cost.

Public acceptance issues.

Poor compliance with treatment standards.
Weak monitoring of industrial discharge.
Institutional fragmentation.

Financial stress on Urban Local Bodies.

Way Forward

Launch a National Circular Water Mission.
Mandate city-level wastewater reuse targets.
Expand decentralized treatment systems.
Strengthen PPP-based financing.

Use Al/loT for STP monitoring.

Enforce ZLD norms strictly.

Incentivize industries using treated wastewater.
Promote behavioural change and public awareness.
Integrate wastewater reuse into Smart Cities and
AMRUT initiatives.



Makeit clear: Indian sailors
are not collateral damage

HE KILLING ofthree Indian sailors ina USstrike on the
oil tanker MT Setfebello in the Gulf of Omanis a tragic
Incident that adds a further complication to a bilateral
relationship going throughan uneasy phase. Indiahas,
rightly, voiced its objections strongly, summaoningthe US chargs
d'affadres in New Delhi twice to protest this and ether attacksthat
have endangered the lives of Indian mariners. External Affairs
Minister$ Jaishankarsaid that, inacallwith US Secretary of Staie
Marco Rubio, he had “reiterated India’s strong protest”. That the
US State Depanment’s account of the call fails to mention the
deathis, and claims that “all commencial vessels should immedi-
ately comply with orders from US forces”, flies in the face of in-
ternational conventiens and betrays a callous lack of acknowl-
edgement of the incident’s gravity. President Donald Tramp's
intervention — blaming lean for alleged drone strikesagainst “In-
dian™ships, which Tehran has denied — is hardly helpful.
This, togetherwith the Trump Administration’s bid to impose
highertariffson Indiavia US Trade Representative investigations,
hurtsattempts — suchasthe reassurances offered by Rubio dur-
ing his recent visit and the efforts of Ambassador Sergio Gor —
toset theties backoncourse. Theepisade underlines the vulner-
abilityof Indian seafarers — whonumber around 3,08 lakh, about
12 percent of the global pool — in the West Asiaconflict. Atacks
on neutralmerchant shipping inwar have been a contentious as-
pectof international Law, and the era of open reglstries, lags of
convenienee and a globalised workforee has only worsened the
ambiguities; ashipmay beflagged in Palau, unbya Dubai-based
operator and crewed by Indians, as in the present case. The US
hassought tojustify itsstrikeon the Settebello by alleging that the
vessel violated its blockade of Trankan portsand the crew ignored
warnings, which can be grounds for attack underthe established
Eaw, The ship's operator, 108 Marine FZE, has denied thecharge.
‘With lakhs of its citizens potentially in danger. India has
critical stakes in ensuring that such attacks do not recur, that
mariners havebetter pretections, and that the blockade s lifted.
The US must ensure that civilian seafarers do not continue to
become collateral damage. Both Trump and the Iranians have
signalled thar a peace deal may be in the offing. If it happens,
the opening of the Straitof Hormuz will be arelief to the whole
world, especially to those risking their lives on the high seas.
Meanwhile, New Delhi, even as it rolled out the red carpet for
Secretary Rublolast month, should keep reminding him of its
red lines as well, especially when it comes to the life — and
death — of Indian citizens.

KEY HIGHLIGHTS:

Context

e Three Indian sailors were killed in a US strike on

the merchant vessel Settebello amid the
ongoing West Asia conflict.

India lodged a strong diplomatic protest with
the US and raised concerns regarding the
safety of Indian seafarers.

The incident highlights the vulnerability of
Indian maritime workers operating in conflict-
prone international waters.

It also underscores the strategic importance of
the Strait of Hormuz for global trade and
India's energy security.

Key Points

India has about 3.08 lakh seafarers, accounting
for nearly 12% of the global maritime
workforce.
The US claimed the vessel violated its
blockade-related restrictions; the ship
operator denied the allegation.
Merchant ships often operate under:

o Flags of Convenience (FoC)

o Multinational ownership

o Multinational crew composition
The Strait of Hormuz remains a critical
maritime chokepoint for global oil and gas
supplies.
Escalation in West Asia directly affects India's:

o Energy security

o Trade routes

o Qverseas citizens

Static Linkages

Freedom of navigation on the high seas.
Protection of civilian vessels during armed
conflicts.

Strategic maritime chokepoints and Sea Lines
of Communication (SLOCs).

Consular protection and evacuation of citizens
abroad.

Importance of the Indian Ocean region in
global trade.

Maritime security as a component of national
security.

Critical Analysis
Significance for India

Highlights risks faced by Indian seafarers in
conflict zones.

Reinforces India's stake in stability in West
Asia.

Demonstrates the need for stronger maritime
diplomacy and citizen protection mechanisms.

Concerns

Threat to safety of Indian nationals working
overseas.

Potential disruption of energy imports through
the Gulf region.

Increased insurance and shipping costs.
Ambiguity in application of international
maritime law during conflicts.

Diplomatic Dimension

Tests India-US strategic partnership.
Requires balancing strong bilateral ties with
protection of national interests.
Emphasizes India's principle of strategic
autonomy.

Way Forward

Strengthen maritime security cooperation with
regional and global partners.

Enhance monitoring and advisories for Indian
seafarers in conflict zones.

Advocate adherence to international
humanitarian and maritime law.

Diversify energy import routes and suppliers.
Expand maritime domain awareness
capabilities.

Develop stronger mechanisms for protection
and evacuation of overseas Indians.

Support diplomatic efforts for de-escalation in
West Asia.



Urea pricecrash opens
window for reforms

N MID-February, 10 days before the United States-Israel

strikes on Iran, the state-owned RashtrivaChemicalsand

Fertiliserscontracted about L3 million tonnes (mt)ofurea

imports at a landed price of $508-512 per tonne. Two
months later, that price nearly doubled to $935-959 per tonne
for a 2.5-mt import tender of Indian Potash Lid. However, Na-
tional Fertilisers Ltd's latest tender for import of 1.7 mt, which
apened on June 8, saow bids as low as $444.9-449.3 per lonne.
The price crash — to below pre-War levels — comes amid a par-
tial lifting of export restrictions by China and fading fears of
prolonged war-induced supply disruptions. Contrast this with
the situation till early this month, when the Centre’s fertiliser
subsidy bill for 2026-27 was projected to touch Rs 340,000
crore, a8 against the budgeted Rs 170,799 crore.

It's mot clear if the above price drop is a one-off affair, trig-
gered by hopes of a US-Iran deal to reopen the Strait of Hormuz,
through which reughly a third of the globally traded fertiliser
products passed prior o the conflict. The expectation of global
supplychain pressures easing has beencombined with EINifo
conditions developing in the equatorial Pacific Ocean and the
U5 National Oceanic and Atmospheric Administration predict-
ing it to become a “very sirong” event by October. El Nifio, to
theexent it moderates fertiliser demand in key agricultural re-
glons of the world, will add to the weakening of price pressures
fromsupply-side relief. That matters for India, notthe least be-
cause much ofits fertiliser requirement — whether in finished
formor as raw materials and intermediate chemicals — is im-
ported. In 2025-26, the country imported 3272 billion worth of
fertilisers and inputs. The current fiscal could see that surpass
the record $33.4 billion of 2022-23, post Russia's invasion of
Ukraine. The exchequer outgo on subsidy is over and above.

The Narendra Modi government should view the cooling of
global fertiliser prices as a temporary reprieve. It provides the
space for carrying cut much-needed reformsin India’s farmsub-
sidy architecture. This newspaper has for long argued in favour
of shifting from market-distorting product-specific subsidies —
be it for inputs (fertilisers, waterand electricity) or crops (through
minimum support prices disconnected from demand and
supply) — to direct farm income support. Farmers should grow
what the market wants. And they must do so efficiently, which
means paying the scarcity value of water, energy and imporned
inpuits. The goal of reforms isto nudge them in this direction, un-
like ad hoc interventions that only kick the can down the road.

KEY HIGHLIGHTS:

Context
e Global fertiliser prices have sharply declined

after earlier spikes caused by geopolitical
tensions in West Asia.

e Urea prices fell from around $935-959/tonne

(April 2026) to $444-449/tonne (June 2026).
Reasons:
o Partial relaxation of Chinese fertiliser
export restrictions.
o Reduced fears of prolonged disruption in
the Strait of Hormuz.
o Expectations of a US-Iran understanding.
o Forecast of a strong ELl Nifio, likely to reduce
global fertiliser demand.

e The fall may reduce India's fertiliser subsidy

burden, which was projected to rise
significantly due to elevated import prices.

Key Points
¢ [ndia remains heavily dependent on imports

for:

o Urea feedstock

o Phosphatic fertilisers

o Potassic fertilisers

o |ntermediate fertiliser chemicals
India imported $27.2 billion worth of fertilisers
and inputs in 2025-26.
Fertiliser subsidy for 2026-27:

o Budget Estimate: ¥1.71 lakh crore

o Earlier projected burden: ¥3.4 lakh crore
Fertiliser prices are influenced by:

o Crude oil and natural gas prices

o Geopolitical conflicts

o Export restrictions

o Global supply chains
Current price decline provides an opportunity
for structural reforms in agricultural subsidies.

Static Linkages

Fertiliser subsidy is one of India's major
agricultural subsidies.

Urea is under government price control.
Nutrient-Based Subsidy (NBS) applies to P&K
fertilisers.

Excessive nitrogen use leads to NPK imbalance.
Soil Health Card Scheme promotes balanced
fertiliser use.

PM-PRANAM promotes reduction in chemical
fertiliser usage.

Fertiliser subsidies constitute revenue
expenditure.

Input subsidies often distort resource
allocation and cropping patterns.

Critical Analysis
Concerns with Existing Fertiliser Subsidy System

Encourages excessive use of urea.

Creates nutrient imbalance in soils.

Increases fiscal burden on government.
Distorts market signals and cropping decisions.
Raises dependence on imported fertilisers and
raw materials.

Leads to inefficient use of water and energy.

Why Reform is Needed

Improve resource-use efficiency.

Promote sustainable agriculture.

Reduce subsidy burden.

Encourage balanced nutrient application.
Enhance resilience against global price shocks.

Way Forward

Shift gradually from input subsidies to direct
income support.

Expand balanced nutrient management.
Rationalise urea pricing.

Strengthen domestic fertiliser production.
Promote nano-fertilisers and bio-fertilisers.
Encourage precision agriculture.

Improve Soil Health Card implementation.
Reduce import dependence through
diversification of supply sources.
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