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e Recent discussions on frontier Artificial
Intelligence (Al) models have highlighted their
ability to autonomously identify and exploit
cybersecurity vulnerabilities.

e Advanced Al systems are increasingly capable
of discovering zero-day vulnerabilities
(previously unknown software flaws), raising
concerns regarding national security and

critical infrastructure protection.

e ForIndia, the issue is significant due to the

growing reliance on Digital Public

Infrastructure (DPI) such as Aadhaar, UPI,
DigiLocker, and the Account Aggregator
framework.

* The debate has brought attention to India's
preparedness in Al governance, cyber defence,
and critical infrastructure security.

Key Points

Frontier Al and Cybersecurity
e Al systems are now capable of:
o Discovering software vulnerabilities.
o Generating exploit codes.
o Conducting autonomous cyber operations.
o Automating threat detection and cyber
defence.
Zero-Day Vulnerabilities
e Security flaws unknown to developers.
* No available patch at the time of discovery.
* Frequently targeted by cybercriminals and
state-sponsored actors.
Emerging Concerns

Al can reduce the technical expertise required to launch
sophisticated cyberattacks.

Potential threats to:

o Banking systems.

o Power grids.

o Defence networks.

o Digital governance platforms.

Increased risk from non-state actors and ransomware
groups.

> India's Vulnerabilities

Dependence on Digital Public Infrastructure.

Legacy IT systems in several government departments
and public sector institutions.

Cybersecurity workforce shortage.

Lack of a dedicated Al Safety Institute for frontier model
evaluation.

Static Linkages

o Information Technology Act, 2000Section 70: Critical
Information Infrastructure (Cll).

o Section 70A: National Critical Information
Infrastructure Protection Centre (NCIIPC).

o CERT-InNational nodal agency for cybersecurity
incident response.

o Digital Personal Data Protection Act, 2023Framework
for data protection and accountability.

o National Cyber Security Policy, 2013Secure

cyberspace ecosystem.

Digital Public Infrastructure (DPI)Aadhaar.

UPL.

DigiLocker.

Account Aggregator Framework.

Cybersecurity forms an important component of National

Security and Internal Security.
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Critical Analysis
Dpportunities

Strengthens vulnerability detection.
Enhances cyber defence capabilities.
Improves protection of critical infrastructure.
Supports real-time threat monitoring.

Challenges

Al-enabled cyberattacks at machine speed.
Difficulty in attribution of attacks.

Risk of cyber terrorism.

Dependence on foreign Al systems.
Regulatory and governance gaps.

Concerns for India

Absence of a dedicated Al Safety Institute.
Slow patch management in critical sectors.
Limited indigenous frontier Al capabilities.
Increasing attack surface due to rapid digitalisation.

Way Forward

Establish an India Al Safety Institute (IAISI).
Strengthen CERT-In and NCIIPC capacities.

Modernise legacy systems in critical sectors.

Develop indigenous defensive Al capabilities.

Expand cybersecurity workforce and skilling programs.
Create Al-specific cybersecurity regulations.

Promote international cooperation through G20, Quad
and global Al governance frameworks.



India’s road through Myanmar is one of engagement
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Context
e Myanmar President Min Aung Hlaing visited
India (May 30-June 3, 2026), marking his first
visit as President.
¢ Discussions with Prime Minister Narendra Modi
focused on:
o Connectivity projects
o Border security
o Trade and investment
o Critical minerals cooperation
o Capacity building and education
* The visit reflects India's continued engagement
with Myanmar despite political instability
following the 2021 military takeover.

Key Points
Strategic Importance of Myanmar
¢ [ndia's only land bridge to Southeast Asia.
e Shares al,643 km border with Arunachal
Pradesh, Nagaland, Manipur and Mizoram.
e Crucial for:
o Act East Policy
o Neighbourhood First Policy
o Indo-Pacific Vision
Development of Northeast India.
Connectivity Projects
Kaladan Multi-Modal Transit Transport Project
(KMTTP)
e Connects:
o Kolkata Port - Sittwe Port (Myanmar)
o Sittwe - Paletwa via inland waterways
o Paletwa » Zorinpui (Mizoram) via road
* Provides alternative access to Northeast India.
e Strengthens Bay of Bengal connectivity.
India-Myanmar-Thailand Trilateral Highway
¢ Connects Moreh (India) to Mae Sot (Thailand)
through Myanmar.
* Proposed extension to Cambodia, Laos and
Vietnam.
e Expected to boost trade and ASEAN
connectivity.

(o]

Trade and Economic Cooperation

Bilateral trade: ~$1.95 billion (2025-26).
Focus areas:

o Rupee-Kyat settlement

o Critical minerals

o Rare earth elements

o Investment promotion

Security Cooperation

Cooperation against:

o Cross-border insurgency

o Human trafficking

o Cybercrime and scam networks

Myanmar assured that its territory would not be used
against India's interests.

Educational and Cultural Cooperation

ICCR scholarships under the Mekong-Ganga framework
increased from 36 to 100 annually.
Shared Buddhist heritage remains a key pillar of ties.

Static Linkages

ASEAN was established in 1967; Myanmar joined in 1997.
Myanmar is the only ASEAN country sharing both land
and maritime boundaries with India.

Bay of Bengal is strategically important for India's
maritime security and regional connectivity.

Northeast India serves as the geographical gateway to
Southeast Asia.

Border management involves security, trade facilitation
and socio-economic development.

Connectivity is a key instrument of regional integration
and economic diplomacy.

Significance for India

Counters growing Chinese influence in Myanmar.
Strengthens India's strategic presence in Southeast Asia.
Improves connectivity for Northeast India.

Enhances access to ASEAN markets.

Supports India's Indo-Pacific strategy.

Promotes regional stability and border security.

Challenges

Ongoing civil conflict and political instability in
Myanmar.

Delays in major connectivity projects.

Security risks along project corridors.

Expanding Chinese strategic and economic footprint.
Difficult balance between democratic values and
strategic interests.

Way Forward

Expedite completion of Kaladan and Trilateral Highway
projects.

Enhance border infrastructure and integrated check
posts.

Strengthen counter-insurgency and intelligence
cooperation.

Expand trade through local currency settlement
mechanisms.

Deepen engagement with ASEAN through connectivity-
led diplomacy.

Promote inclusive political reconciliation and stability in
Myanmar.



New and raw

Mepal and India must avoid

misspeaking on border issues
e wisit of Nepal Foreign Minister Shisir
Kharsal o Delki, which followed right af
iter the visit of Nepals new ruling party
KSPs President Rabd Lamichhane and ahead of a
proguasid visit by the new Finance Minister Swas-
mim Wagle, signals an intense owireach between
Drelhi and Kathmandu's new leadership. Mr. Kha:
mal had met External Affairs Minister 5. Jaishan-
kar in April, on the sidelines of an Indian Ocean
regional conference in Mauritius, but this was his
first visit to India since the RSP and newly chected
Prime Minizter Balen Shah ook power after the
Gend protests, The meetings, a lead up to an ex-
pected india visit by Mr. Shah, indicate a step-hy:
step approach o building tes, with Delhi laying
out the red carpet for Mr. Lamichhane, who mex
with top functionaries of the BJF, Prime Minister
Narendra Modi, the Home Minister, Mr, Jaishan-
kar and the National Security Adviser. These
meetings came just after Mr. Shah's address o his
Parliament where he accused India of occupying
jparts of Nepal while also claiming thar Nepal ts in
control of parts of Indian territory, and much to
New Delhi's outrage, added that Kepal was in
touch with the UK. and China on the issue. Such
comments by Mr. Shah, and his dedsion to stick
1o protocol and refuse a meeting with india’s Fo-
reign Seeretary Vikram Misri, no doubt ruffled
feathers, and Mr. Lamichhane's first task was to
smooth feelings on the issue. In a media meet,
M. Khanal also sought 1o diffuse the tensions,
suggpesting that the Nepal government was com-
mitted to tarming a page in Nepali politics, and
casting askde "old baggage” with India. The MEA
rejected any role for a <third party™ in negotia-
tions, particularly China, given that Mr, Khanal's
mext wisit is to Befjing. Mo doubt, the territorial is-
sues over Limphyadiura, and Lipulekh will heay
ugragain this summer as India sends mone groups
wver the border aneas which Kathmandu claims,

for the Kailash Mansarovar Yatra to Tibet.

The agenda between India and Nepal s ar pre-
sent top broad and wo deep, from border man-
agement and renegotiating water sharing agnee-
ments o infrasructure, wrade development

and energy charing, vobe derafled s this
peaint. While Nepal's new government may be
granted some leeway for early misspeaking,
Kathmandu and Delhi must resd carefully in
thefr words and steps. Any indication from Kath-
mandu that it is covalier about Indi’s pagition in
the reglon, or from Delhi that it seeks wo Interfere
with the new government’s working, could set off
the same cycles of mistrust that have dogged the
relationship, particularly since the Nepal Consti-
tution friction and trade blockade from India in
2015, While the Modi gowernment’s diplomatic
tasks have been made more complex by youth
prodests that have dislodged entrenched power
structures in the Maldives, Sri Lanka, Bangladesh
and Nepal, this may also be an important oppor-
nunity o rework its discousse and partnership
framework with smaller yet important neigh:
bours in South Asia.

KEY HIGHLIGHTS:

Context

Nepal Foreign Minister Shisir Khanal visited
India amid efforts to strengthen ties with
Nepal’s newly elected government led by
Prime Minister Balen Shah.

The visit followed that of Rabi Lamichhane
(President, Rastriya Swatantra Party) and
precedes a likely visit by Finance Minister
Swarnim Wagle.

The outreach comes despite recent tensions
over the Kalapani-Lipulekh-Limpiyadhura
boundary dispute.

India reiterated that bilateral issues should be
resolved directly and opposed the involvement
of any third party.

The visit indicates attempts by both countries
to prevent territorial disagreements from
affecting broader cooperation.

Key Points

India and Nepal share a 1,751 km open border.
Bilateral relations are governed by the India-
Nepal Treaty of Peace and Friendship, 1950.
Nepal is central to India’s Neighbourhood First
Policy.
Nepal serves as a strategic buffer between
India and China.
Major areas of cooperation:

o Hydropower and energy trade

o Connectivity and infrastructure

o Trade and transit

o Border management

o Water resources cooperation
Key disputed areas:

o Kalapani

o Lipulekh

o Limpiyadhura
Lipulekh Pass is important for the Kailash
Mansarovar Yatra.
Nepal is a member of SAARC, BIMSTEC and BBIN
initiatives.

Static Linkages

Treaty of Peace and Friendship (1950).
Open-border system between two sovereign
states.

Buffer state concept in geopolitics.

Himalayan mountain passes and strategic
corridors.

Transboundary river management and water
diplomacy.

India's Neighbourhood First Policy.

Gujral Doctrine principles of good-neighbourly
relations.

Role of hydropower in regional energy security.

Significance for India

Ensures stability in the Himalayan region.
Supports India's security interests along the
northern frontier.

Enhances regional connectivity under BBIN.
Strengthens energy cooperation through
hydropower imports.

Counters strategic influence of external powers in
South Asia.

Reinforces cultural and civilizational ties.

Challenges

Recurring boundary disputes.

Political instability in Nepal.

Growing Chinese strategic and economic
presence.

Anti-India sentiment in Nepal's domestic politics.
Delays in implementation of bilateral projects.
Water-sharing and river-management concerns.

Way Forward

Resolve boundary disputes through diplomatic
dialogue.

Accelerate connectivity and infrastructure
projects.

Expand cross-border energy trade.

Strengthen institutional mechanisms for water
cooperation.

Promote people-to-people and cultural
exchanges.

Follow a partnership model based on mutual
respect and non-interference.

Deepen economic integration under regional
frameworks.



Inage of AL, Pope returns to older
concern: Technology, wealth, inequality
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KEY HIGHLIGHTS:
Context

e Growing global debate on how wealth
generated by Artificial Intelligence (Al) should
be distributed.

e U.S. Senator Bernie Sanders proposed an Al
Sovereign Wealth Fund funded through equity
participation in major Al companies.

* Pope Leo XIV highlighted ethical concerns of
Al-driven inequality, drawing parallels with the
Industrial Revolution and Pope Leo XlII's 1891
encyclical Rerum Novarum.

e The debate focuses on balancing technological
innovation, employment, social justice, and
economic equity.
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Key Points
Artificial Intelligence (Al)
e Alis considered a General-Purpose Technology
(GPT) like electricity and the internet.
e Can significantly increase productivity and
economic growth.
e May lead to automation of routine and
repetitive jobs.
Emerging Global Concerns
e Concentration of wealth in a few technology
corporations.
¢ Rising income and wealth inequality.
e Job displacement and structural
unemployment.
* Need for equitable sharing of gains from
technological progress.
Al Sovereign Wealth Fund
* Public investment fund that would allow
citizens to share benefits generated by Al-
driven growth.
e Similarin principle to sovereign wealth funds
that invest national assets for long-term public
benefit.

Static Linkages

Technological change as a driver of economic
growth.
Structural unemployment caused by
technological advancement.
Inclusive growth and equitable distribution of
resources.
Welfare State concept.
Social justice and distributive justice.
Human capital development and skill
enhancement.
Directive Principles:
o Article 38 - Reduce inequalities.
o Article 39(b) — Distribution of material
resources for common good.
o Article 39(c) - Prevent concentration of
wealth.

Critical Analysis
Opportunities

Higher productivity and economic growth.
Improved public services through Al.
Innovation-driven development.

Creation of new high-skill jobs.

Challenges

Job displacement in labour-intensive sectors.
Increasing digital divide.

Market concentration and monopolistic
tendencies.

Ethical concerns regarding fairness and
accountability.

Unequal access to Al technologies.

For India

Large workforce vulnerable to automation.
Need for skilling and reskilling initiatives.
Importance of balancing innovation with social
protection.

Al governance framework must ensure
inclusive growth.

Way Forward

Invest in Al literacy, skilling, and reskilling.
Strengthen social security mechanisms.
Promote responsible and ethical Al.
Encourage public-private partnerships in Al
development.

Bridge digital divide through digital
infrastructure.

Ensure Al complements human labour rather
than replacing it.

Develop policies for equitable sharing of
benefits from technological progress.



Mind investor
sensitivities please

VERTHE last few yearstherehasbeen aflight of capital
from India. Foreign portfolio investors took out $14.6
billion from the equity marketsin2024-25, $19.6 billion
in 2025-26, and have so far this year withdrawn close
to $15.8 billion. Alongside, there has been a sharp decline in net
foreign direct investments (FDI). While gross FDI flows haverisen
from $80.6 billion in 2024-25 to $94.5 billion in 2025-26, net FDI
flows stood at just $7.7 billion last year, up from an even lower $1
billion the year before, The collapse in net FDI can be traced to
higher repatriation and outward investments by Indian firms.
Several explanations have been put forth to explain the trendsin
FDI flows and investor preferences for other jurisdictions. One
explanation revolves around Bilateral Investment Treaties (BITs).
Inclia's BIT 2016 model has been criticised on grounds such
as “narrow definitions” and “procedural barriers” like the five-
yearexhaustion of local remedies beforeinitiating international
arbitration (Rethinking India’s Bilateral Investment Treaties, RIS
Discussion Paper). Prior to the 2016 model, India had signed 83
BITs, of which 74 wereratified. Subsequently, termination notices
were sent to 68 countries/regions till March 2023 with requests
torenegotiatebased onthe new framework. However, sincethen,
treaties have been signed with a few countries. The central gov-
ernment is now remodelling its BITs framework — in the Union
budget 2025-26, Finance Minister Nirmala Sitharaman proposed
that the current model BIT be “revamped and made moreinves-
tor-friendly”. As per a report in this paper, the key principles on
which this centres are a minimum two-year period for local re-
medies prior to accessing international arbitration, no most-fa-
voured nation clause, and an exclusion of tax-related provisions.
Atthis critical juncture, the need toattract foreign capital can-
notbeemphasisedenough. Legal certainty must be provided and
existing frameworks should be simplified as procedural barriers
will only dampen investor enthusiasm. An approachmore mind-
ful of investor sensitivities is called for.

KEY HIGHLIGHTS:

Context

India has witnessed significant foreign portfolio
investment (FPI) outflows in recent years.
Despite rising gross FDI inflows, net FDI inflows
remain subdued due to higher repatriation of
profits and increased overseas investments by
Indian companies.

Concerns have emerged regarding India's
investment attractiveness compared to
competing economies.

The Union Budget 2025-26 proposed revisiting
India's Model Bilateral Investment Treaty (BIT),
2016 to make it more investor-friendly.

The debate highlights the need to balance
investor protection with regulatory
sovereignty.

Key Points
Foreign Portfolio Investment (FPI)

Investment in financial assets such as shares
and bonds.

Volatile and sensitive to global market
conditions.

Influences capital markets and exchange rate
stability.

Foreign Direct Investment (FDI)

Long-term investment involving ownership and
management control.

Source of capital formation, technology
transfer and employment generation.
Considered more stable than FPI.

Net FDI vs Gross FDI

e Gross FDI: Total foreign investment entering
the country.
* Net FDI: Gross FDI minus repatriation,
disinvestment and outward investments.
Bilateral Investment Treaty (BIT)
e Agreement between two countries for
protection and promotion of investments.
* Provides legal safeguards against arbitrary
treatment.
e Contains dispute settlement mechanisms.
India's Model BIT, 2016
* Replaced older investor-friendly BITs.
e Emphasizes protection of sovereign regulatory
powers.
e Requires exhaustion of local remedies before
international arbitration.
e Excludes taxation-related disputes from treaty
protection.
Proposed Reforms
e Reduce waiting period for local remedies.
* Improve investor confidence.
Simplify dispute resolution procedures.
Enhance legal certainty for foreign investors.

Static Linkages
e Balance of Payments (BoP)
e Capital Account Components
e Foreign Exchange Reserves
e Economic Growth and Capital Formation
* International Arbitration
* Rule of Law and Contract Enforcement
e Globalisation and Liberalisation Reforms (1991)
e |Investment Multiplier Effect
e Ease of Doing Business
e Sovereignty versus International Obligations

Critical Analysis
Significance of BIT Reforms
e Improves investor confidence.
* Enhances predictability in investment climate.
e Promotes long-term capital inflows.
e Supports manufacturing and infrastructure
growth.
e Helps integration into Global Value Chains
(GVCs).
Concerns
* Excessive investor protection may limit policy
space.
* Increased risk of international arbitration
claims.
* Regulatory measures on environment, health
and taxation may face challenges.
e Potential conflict between public interest and
investor interests.



Challenges

Balancing investor rights with sovereign
powers.

Ensuring speedy domestic dispute resolution.
Maintaining regulatory certainty.

Competing with emerging economies for global
capital.

Way Forward

Revamp Model BIT to achieve investor-state
balance.

Strengthen commercial courts and arbitration
ecosystem.

Improve ease of doing business and contract
enforcement.

Ensure policy stability and tax certainty.
Expand BIT network with major investment
partners.

Promote high-quality FDI in manufacturing,
technology and green sectors.

Align investment policies with long-term
developmental objectives.




Milestone in history,
long road to future
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KEY HIGHLIGHTS:
Context
* Prime Minister Narendra Modi completed 12
years in office, becoming India's longest
continuously serving elected Prime Minister.

e The milestone has renewed discussions on the

government's governance model, welfare
delivery, democratic institutions, social

cohesion, and the vision of "Sabka Saath, Sabka

Vikas, Sabka Vishwas".

* The debate highlights both policy
achievements and emerging governance
challenges such as employment, youth
aspirations, institutional trust, and political
polarization.

Key Points
Governance & Welfare
e Expansion of Direct Benefit Transfer (DBT)

architecture through JAM (Jan Dhan-Aadhaar-

Mobile).
e Strengthening of welfare delivery through:
o Ayushman Bharat
o PM Garib Kalyan Anna Yojana
o PM Ujjwala Yojana
o PM Awas Yojana
* Increased use of Digital Public Infrastructure
(DPI) for transparent service delivery.
Economic Reforms

e GST implementation strengthened the concept

of "One Nation, One Tax."
e Promotion of:
o Make in India

o Startup India
o Production Linked Incentive (PLI) Scheme
Rapid growth of digital payments through UPI.

Constitutional & Political Developments

Abrogation of Article 370 (2019).
Reorganization of Jammu & Kashmir.
Increased centrality of welfare politics and
national integration narratives.

Foreign Policy

Enhanced India's role in:
o G20
o BRICS
© Quad
o SCO
Strategic autonomy amid geopolitical tensions.

Emerging Concerns

Youth unemployment and skill mismatch.
Examination paper leaks and recruitment
delays.

Political polarization and social cohesion
challenges.

Need for stronger democratic consultation and
institutional dialogue.

Static Linkages

Collective Responsibility of Council of
Ministers (Article 75).

Welfare State concept under Directive
Principles of State Policy.

Fundamental Rights ensuring equality and non-
discrimination.

Parliamentary democracy requires both an
effective government and a credible
opposition.

Fraternity in the Preamble promotes social
harmony.

Accountability and transparency are core
principles of good governance.

Cooperative federalism strengthens Centre-
State relations.

Citizen participation enhances democratic
legitimacy.

Critical Analysis
Positives

Better targeting of welfare benefits through
DBT.

Expansion of financial inclusion.

Improved digital governance ecosystem.
Stronger global positioning of India.
Greater administrative efficiency through
technology.

Policy continuity due to political stability.



Concerns

Job creation remains a major challenge.

Rising youth dissatisfaction regarding
recruitment processes.

Concerns regarding shrinking space for
opposition politics.

Increasing political and social polarization.
Need for greater institutional consultation and
consensus-building.

Trust deficit among certain social groups.

Constitutional Dimensions

Balancing majority mandate with constitutional
morality.

Strengthening fraternity and social harmony.
Ensuring democratic accountability alongside
political stability.

Protecting pluralism while pursuing national
integration.

Way Forward

Strengthen examination and recruitment
systems.

Focus on employment-intensive sectors such
as MSMEs and manufacturing.

Enhance institutional dialogue between
government and opposition.

Promote social cohesion through inclusive
governance.

Improve transparency and accountability
mechanisms.

Strengthen local governance institutions.
Invest in skilling and human capital
development.

Uphold constitutional values of justice, liberty,
equality, and fraternity.

Expand citizen participation in policymaking.
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