DALY
NEWS

FPAPLER
ANALYSIS

DATE - 08/06/2026

SOURCE : THE HINDU & INDIAN
EXPRESS

CIVILS WITH AKASH
SECTOR 25 CHANDIGARH



N()t Seeking mediaﬁ()n on border; Nepal FM -« The exact source of the river remains the core

Claim 1o the Kalapani-Lipulekh-Limpiyadhura
wrijunction is Kathmandu's focus, says Khanal
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KEY HIGHLIGHTS:
Why in News?

e Nepal’'s Foreign Minister Shisir Khanal clarified
that Nepal is not seeking third-party mediation
in the Kalapani-Lipulekh-Limpiyadhura
boundary dispute with India.

* Nepal reiterated its claim over the disputed
territory and emphasized resolution through
diplomatic engagement.

e Theissue regained attention after India
announced the resumption of the Kailash-
Mansarovar Yatra via the Lipulekh Pass.
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Context of the News

e The Kalapani-Lipulekh-Limpiyadhura region is
located at the India—Nepal-China (Tibet)
trijunction.

* Nepal claims the territory based on the Treaty
of Sugauli (1816).

e |n 2020, Nepal amended its official map to
include Kalapani, Lipulekh and Limpiyadhura.

¢ [ndia maintains that the area belongs to India
based on its interpretation of the origin of the
Kali River.

* India and Nepal have an established bilateral
mechanism to discuss the boundary dispute.

* Nepal recently objected to India's use of the
Lipulekh route for the Kailash-Mansarovar
pilgrimage.

Key Facts
Kalapani Dispute
e Located in the Pithoragarh district region of
Uttarakhand.
e Strategic area near the India-China border.
e Dispute arises from differing interpretations of
the source of the Kali (Mahakali/Sharda) River.
Treaty of Sugauli (1816)
* Signed between:
o Kingdom of Nepal
o British East India Company
e Defined the Kali River as the western boundary
of Nepal.
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e Nepal argues that the Kali River originates here.

e Acceptance of this interpretation would
strengthen Nepal's territorial claim.
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Static Concepts
India-Nepal Relations
e Open border of approximately 1,751 km.
e Treaty of Peace and Friendship (1950).
e Strong cultural, civilizational and economic ties.
e Nepalis a key partner under India's Neighbourhood First
Policy.
Boundary Disputes and International Law
e Boundaries defined through treaties.
e River-origin interpretation often influences territorial
sovereignty.
e Bilateral negotiations are the preferred mechanism for
peaceful settlement.

Himalayan Passes

e Lipulekh - Uttarakhand-Tibet (Kailash Mansarovar Route)

e Nathu La - Sikkim-Tibet (Trade Route)

e Shipki La - Himachal Pradesh-Tibet (Trade Route)

e Jelep La - Sikkim-Bhutan-Tibet region (Historical Trade
Route)

Mains Examination Perspective

Significance for India

e Strategic location near the India-China frontier.

e Security implications in the Himalayan region.

e Important pilgrimage and trade route.

e |mpacts India's neighbourhood diplomacy.

Significance for Nepal

e [ssue linked to sovereignty and territorial integrity.

e Strong domestic political sensitivity.

e National identity and constitutional mapping concerns.
Challenges in Resolution

e Differentinterpretations of historical maps and treaties.
e Nationalistic sentiments in both countries.

e Strategic importance of the area.

e China factor due to trijunction location.

e Lack of mutually accepted cartographic evidence.

Way Forward

e Strengthen bilateral boundary dialogue mechanisms.

e Joint technical and cartographic surveys.

e Historical document verification through archival
research.

e Separate boundary disputes from broader cooperation
areas.

e Enhance economic, connectivity and people-to-people
ties.
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KEY HIGHLIGHTS:
Context of the News
e The Union Government constituted a High-
Level Committee on Demographic Change in
2026.
¢ The Committee has been tasked with
examining:
o Demographic changes across regions and
communities.
o Impact of illegal immigration on population
patterns.
o Border management and internal security
implications.
o Long-term demographic challenges facing
India.

* The development has generated discussion on:

o Declining fertility rates.

o Population ageing.

o Migration and citizenship issues.

o Regional demographic imbalances.

Key Points
India's Fertility Transition
¢ According to NFHS-5 (2019-21):
o India's Total Fertility Rate (TFR) = 2.0.
* Replacement-level fertility = 2.1 children per
woman.
* |India has entered the later stage of
demographic transition.
* Most southern and several northern States are
already below replacement fertility.
Population Ageing
* India's elderly population (60+) is projected to
rise significantly by 2050.
¢ Challenges include:
o Healthcare infrastructure.
o Pension burden.

o Long-term care services.
o Social security coverage.
Migration and Border Governance
e |ndia shares a 4,096 km border with
Bangladesh, the longest land border with any
neighbour.
* Migration raises issues of:
o National security.
o Border management.
o Citizenship determination.
o Humanitarian obligations.
Community-wise Fertility Trends
e NFHS data shows fertility decline across all
religious communities.
e Fertility differentials have narrowed over time.
e Major determinants of fertility:
o Female literacy.
o Urbanisation.
o Income levels.
o Healthcare access.
o Women's empowerment.

Static Linkages
e Demographic Transition Model:
o High birth-high death stage.
o Declining death stage.
o Declining birth stage.
o Low birth-low death stage.
e Population Momentum:
o Population may continue growing despite
replacement fertility.
¢ Dependency Ratio:
o Ratio of dependent population to working-
age population.
e Census Act, 1948.
e Citizenship Act, 1955.
e Articles 14, 21 and 25.
¢ Directive Principles relating to public health
and welfare.
e Sustainable Development Goals (SDGs):
o SDG 3 (Health)
o SDG 5 (Gender Equality)
o SDG 10 (Reduced Inequalities)

Critical Analysis
Opportunities
* Helps identify emerging demographic
challenges.
¢ Facilitates long-term population planning.
e Strengthens migration management
mechanisms.
e Supports evidence-based policy formulation.
e Enhances border governance and national
security.



Challenges

Absence of updated Census data since 2011.
Regional demographic imbalances.

Rising elderly dependency ratio.

Need to balance security concerns with
constitutional safeguards.

Risk of politicisation of demographic issues.
Limited social security preparedness for ageing
population.

Constitutional Dimensions

Equality before law (Article 14).
Protection of life and liberty (Article 21).
Religious freedom (Article 25).

Due process in citizenship and migration
matters.

Way Forward

Conduct Census at the earliest for updated
demographic data.

Strengthen Sample Registration System (SRS)
and demographic databases.

Prioritise ageing-related policies and elderly
care infrastructure.

Expand pension and social security coverage.
Improve female education and labour force
participation.

Adopt technology-driven border management.
Ensure evidence-based and data-driven policy
decisions.

Promote balanced regional development to
reduce migration pressures.

Strengthen coordination between Centre and
States on demographic planning.
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Important Institutions

e Geological Survey of India (GSI) -

Mineral exploration.

e Ministry of Mines - Nodal ministry.

e Khanij Bidesh India Limited (KABIL)

- Overseas acquisition
of critical mineral assets.

Northeastern States Under Exploration

Arunachal Pradesh
Assam

Meghalaya
Nagaland

Manipur

Important Minerals Found/Explored and Major Use

Lithium - EV batteries
Cobalt - Battery cathodes
Nickel - Energy storage

e Graphite - Battery anodes
e Rare Earth Elements - Electronics, Defence, Magnets
e Vanadium - Energy storage systems

KEY HIGHLIGHTS:
Context
* The Ministry of Mines has recently highlighted
the mineral potential of Northeastern States Static Linkages
such as Manipur, Arunachal Pradesh, Constitutional Provisions
Meghalaya and Mizoram. e Article 371A - Protection of Naga customary laws and
e The development is linked to India's efforts to ownership of land/resources.

secure Critical Minerals essential for clean * Article 371G - Similar protection for Mizoram.
energy transition, strategic industries and e Sixth Schedule - Autonomous District Councils in tribal

. ; areas.
hational seCL,Jrl_ty' . o . e Fifth Schedule - Protection of tribal interests in
e As per the Ministry of Mines, 43 critical mineral Scheduled Areas.

exploration projects were undertaken by the fmportant Laws

Geological Survey of India (GSI) in e Forest Rights Act (FRA), 2006
Northeastern States during 2022-23 to 2024- e Environment Protection Act, 1986
25. e Mines and Minerals (Development and Regulation) Act,
 Minerals under exploration include: 1957
o Lithium | e National Mineral Policy, 2019
o Cobalt mportanjc Concepts
. e Sustainable Development
o Nickel . .
. e |nter-generational Equity
o Graphite e Environmental Impact Assessment (EIA)
o Vanadium ¢ Inclusive Development

Why Critical Minerals Matter?
e Essential for:
o Electric Vehicles (EVs)
Renewable Energy Systems
Battery Storage
Semiconductors
Defence Equipment
Aerospace Technologies
e [ndiais heavily dependent on imports of
several critical minerals.
e Ensuring access to these minerals is e Threat to forests and water resources.

increasingly viewed as a matter of economic * Tribal land ownership concerns.

security and strategic autonomy e Displacement and rehabilitation issues.
e Existing ethnic and territorial tensions.

e Weak local participation in decision-making.

pvay Forward

e Ensure community participation and consent.
Strengthen implementation of FRA, 2006.

Conduct scientific Environmental Impact Assessments.
Promote sustainable and responsible mining.

Ensure benefit-sharing with local communities.

Mains Enrichment

Dpportunities

e Reduces import dependence.

e Supports Atmanirbhar Bharat.

e Strengthens EV and renewable energy sectors.

e Enhances strategic autonomy.

e Generates employment and infrastructure development.

e Boosts regional economic growth.

Challenges

e Ecologically fragile Himalayan and biodiversity-rich
region.

O O O O o

Key Facts
Critical Minerals Identified by India
* Ministry of Mines (2023) identified 30 Critical
Minerals for India.




Testing times
GOP data reveal some strengths, but
they will come under strain

he GDP growth data released on Friday si-
multaneously portray recent economic
strength and reveal some reasons for
waorry. The provisional estimates of GDP growth
for 202526 have been pegged at 7.7%, which is
marginally higher than the 7.6% predicted by the
government in February, This suggests that
March, the first full month sinoe the West Asia cri-
sts erupted, did not see enough of an impact 1o af-
fisct the full year’s growth. That resilience will be
dented in the months ahead. The data akso
showed that several key sectors of the economy,
such as manufacturing and several services sec-
tors, grew by double digits over and above a rela-
dml}l high base. These are all good signs for an
coonomy  heading into severe supply-related
headwinds due to the war in Iran. Netably, both
Private Final Consumption Expenditure and
Gross Fixed Capital Formation — metrics of hou-
sehold consumption and government and pm-
ate sector investment activity, ly
grew faster in 202526 than they did in the pre-
vioies year. The consumption growth ks espectally
weloome given that it had been at a tepid 5.5% for
the previous two years. It remalns to be seen how
much of the investment growth was driven by the
private sector. Even if this growth was driven by
government spending, it has positive knock-on
effiects on the rest of the sconomy.

The weakness in the agriculture sector, howey-
er, is something to worry about. The sector's
growth slowed to 3% in 202526 from 4.2% in
2024-25, despite the 2025 monsoon having con-
cluded at 108% of its long period average (LPAJ.
This s dire news, given that the India Meteorolog-
ical Depariment has predicted that this year's
monsoon will only be $0% of the LPA. That is not
counting the fertilizer supply constraints that will
really be felt in the months ahead. The data also
show the rising dominance of services in the eco-
nomy, with thelr share rising to 54.3% of toal
gross value added (GVA) in 202526, up from
51.9% in 2022:23. The agriculture sector, which
continues to employ the largest share of the pop-
ulation by far, saw its share in GVA fall to below
20% from 22.1% in 2022-23, The manufacturing
sector’s share has remained largely unchanged,
anather cause for concern, This suggests that In-
dia is not growing its value-added manufacturing
sector fast enough. The Reserve Bank of India
(RBI), government, and independent economists
are in agreement that 202627 will see growth
slowing sigmificantly. The RBI predicted growth
will dip 10 6.6%, and the Chief Economie Adviser
said that he saw no need to second-guess this est-
mate, Last year's tariff related disruptions were a
test of Indias export resillence. This year's ener-
gy supply disruptions will test the entire ¢cono-
my as well as the government’s policy agility.

KEY HIGHLIGHTS:
Context

¢ [ndia’s GDP growth for 2025-26 has been
estimated at 7.7% (Provisional Estimates),
marginally higher than the earlier estimate of
7.6%.

e The economy displayed resilience despite
emerging global uncertainties arising from the
West Asia conflict, energy supply disruptions,
and geopolitical instability.

e Growth was supported by stronger

consumption demand and investment activity.

* However, concerns remain regarding:
o Slowing agricultural growth.
o Stagnant manufacturing share in the
economy.
o Rising dependence on the services sector.
o Expected moderation in growth during
2026-27.

Key Facts
Growth Indicators
e GDP Growth (2025-26): 7.7%
e RBI Growth Projection (2026-27): 6.6%
Demand Side Indicators
¢ Private Final Consumption Expenditure (PFCE)
registered higher growth than the previous
year.

e Gross Fixed Capital Formation (GFCF)
improved, indicating stronger investment
activity.

Sectoral Trends
e Services sector share in GVA:
o 54.3% (2025-26)
o 51.9% (2022-23)
e Agriculture share in GVA:
o Below 20% (2025-26)
o 22.1% (2022-23)
e Manufacturing share in GVA:
o Largely stagnant.
Agriculture
e Agricultural growth:
o 3% (2025-26)
°0 4.2% (2024-25)

e Monsoon in 2025:

o 108% of Long Period Average (LPA)

e |MD forecast for upcoming monsoon:

o 90% of LPA

Static Linkages

e GDP measures total value of final goods and
services produced within a country during a
given period.

e GVA = Output - Intermediate Consumption.

* PFCE is the largest component of aggregate
demand in India.

e GFCF is a key indicator of capital formation and
future productive capacity.

e Structural transformation refers to the shift of
economic activity from agriculture to industry
and services.

e Manufacturing expansion is essential for
employment-intensive growth.

e Capital expenditure has a higher multiplier
effect than revenue expenditure.

* Monsoon remains a critical determinant of
agricultural output, rural demand, and food
inflation.

Why is this Important for UPSC?
Positive Indicators
e Strong GDP growth despite global geopolitical
disruptions.
e Recovery in household consumption signals
improving domestic demand.
e Higher investment indicates economic
confidence.
* Services sector remains the principal growth
driver.
Structural Concerns
e Agriculture growth slowdown despite a
favourable monsoon.



Declining share of agriculture in GVA while
employing a large workforce indicates low
productivity.

Manufacturing sector has not expanded
sufficiently to absorb surplus labour.
Excessive dependence on services may
constrain employment generation.

Energy supply disruptions can affect inflation,
fiscal stability, and external balances.

Challenges

Weak agricultural productivity growth.
Climate and monsoon uncertainties.
Fertilizer supply vulnerabilities.

Slow manufacturing expansion.

Global geopolitical risks affecting energy
security.

Need for sustained private investment.

Way Forward

Promote manufacturing through PLI and ease
of doing business reforms.

Increase public and private investment in
infrastructure.

Strengthen climate-resilient agriculture.
Expand irrigation and micro-irrigation
coverage.

Improve agricultural value chains and agri-
processing.

Diversify energy sources and enhance
renewable energy capacity.

Encourage private capital formation.

Improve productivity and competitiveness of
MSMEs.

Focus on employment-intensive sectors for
inclusive growth.




Missed call

India must brace itself for a deficient
southwest monsoon

he southwest monsoon reached Kerala

on June 4, three days past its normal date

and four days behind the India Meteoro-
logical Department’s own forecast. This is the
first time since 2015 that the agency has mis-
judged the onset beyond its margin of error. A
late arrival, in itself, is no calamity. The date on
which the rains touch the Kerala coast has little
statistical bearing on how much falls over the
four months that follow. Many times in the past,
the monsoon has begun early and failed, and also
begun late and recovered. It is what the monsoon
has in store over the next four months that is un-
settling. The India Meteorological Department
has pegged seasonal rainfall at 90% of the long-
period average, with a 60% probability of an out-
right deficient year — its most pessimistic pre-sea-
son call in a decade. Only the northeast is expect-
ed to see normal rain; the northwest, central
India, the peninsula and the monsoon core zone
that waters most of the country’s rain-fed farm-
land are all forecast to fall short. As monsoon
watchers have often cautioned, it is the distribu-
tion — the sudden long dry spells, sown crops
that then face the danger of being unwatered —
that matters. Every monsoon is consequential for
India. This one is exceptionally so, because it ar-
rives atop an input crisis. The West Asia conflict
and the disruption at the Strait of Hormuz earlier
this year throttled energy supply and fertilizer
production.

History offers little comfort. Around 60% of El
Nifio years since 1951 have brought deficient or
below-normal rains; 2002, 2009 were the sever-
est droughts of the century with significant short-
falls in 2084 and 2015. With El Nifio now near-cer-
tain through the heart of the season, the
government must not count on a late, redeeming
swing of the Indian Ocean Dipole. That means ac-
tivating the Agriculture Ministry, Jal Shakti and
Consumer Affairs Ministries on a war footing
along with the disaster management authorities,
with advisories steering farmers toward short-du-
ration pulses, oilseeds and millets over thirsty
paddy. Disciplined groundwater and reservoir
management are necessary and crop insurance
and relief provisioning must be readied. India
will also have to brave more days of severe heat,
which a parched landscape will only sharpen.
The government as recently as last week claimed
to deliver a record kharif production. While hop-
ing for the best, it must prepare for the worst. A
weak monsoon would fall on a farm economy
whose nutrients and fuel are both already scarce
and dear.

KEY HIGHLIGHTS:
Context of the News

* The Southwest Monsoon reached Kerala on 4
June 2026, later than the normal onset date.

e The India Meteorological Department (IMD) has
forecast seasonal rainfall at 90% of the Long
Period Average (LPA).

e Thereis a high probability of a deficient
monsoon in 2026.

e The forecastis linked to the likely persistence
of EL Nifio conditions during the monsoon
season.

* Most regions of India, including the Monsoon
Core Zone, are expected to receive below-
normal rainfall.

e Concerns are heightened due to rising fertilizer
and energy costs arising from global
geopolitical disruptions.

Key Points
IMD Forecast
¢ Seasonal rainfall: 90% of LPA.
* Increased probability of deficient rainfall.
* Northeast India expected to receive relatively
better rainfall than other regions.
Importance of Monsoon for India
e Contributes nearly 75% of annual rainfall.
e Supports about 50% of India's net sown area,
which remains rain-fed.

e [nfluences:
o Agricultural production
o Food security
o Ruralincomes
o Inflation
o Water availability
Major Concern
e Distribution of rainfall is more important than
total seasonal rainfall.
e Long dry spells can damage crops despite
normal aggregate rainfall.
* Increased frequency of extreme rainfall events
reduces effective agricultural benefits.

Static Linkages
Monsoon Mechanism
* Differential heating of land and sea.
e Seasonal reversal of winds.
* Role of:
o |ITCZ (Inter-Tropical Convergence Zone)
o Tibetan Plateau
o Jet Streams
o ENSO
EL Nifo
e Periodic warming of sea surface temperatures
in the equatorial Pacific Ocean.
e Weakens Walker Circulation.
e Generally associated with below-normal
monsoon rainfall in India.
Indian Ocean Dipole (10D)
e Difference in sea surface temperatures
between western and eastern Indian Ocean.
Positive IOD
e Supports stronger monsoon rainfall.
e Can partly offset El Nifio effects.
Negative |IOD
* Suppresses monsoon activity.

Critical Analysis
Opportunities
e Early warning allows advance planning.
e Scope for crop diversification.
e Better reservoir and groundwater
management.
e Strengthens climate adaptation planning.
Challenges
Agricultural Challenges
e Lower Kharif production.
e Reduced farm incomes.
e |Increased crop failure risks.
e Higher vulnerability of small and marginal
farmers.
Economic Challenges
e Food inflation.



Reduced rural demand.
Impact on overall economic growth.

Water Challenges

Reduced reservoir levels.
Groundwater depletion.
Drinking water shortages.

Climate Challenges

More heatwave days.
Greater frequency of extreme weather events.
Increased climate vulnerability.

Way Forward

Promote drought-resilient crops such as
millets, pulses and oilseeds.

Expand micro-irrigation coverage.
Strengthen district-level contingency crop
plans.

Improve weather forecasting and last-mile
advisories.

Enhance groundwater recharge and watershed
development.

Ensure timely availability of seeds and
fertilizers.

Strengthen crop insurance coverage.
Adopt climate-smart agricultural practices.
Improve inter-ministerial coordination for
drought preparedness.

Encourage efficient reservoir management.




Amid global shocks, activate growth

drivers within domestic control
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KEY HIGHLIGHTS:

Context of the News

The National Statistical Office (NSO) has
estimated India's GDP growth at 7.7% in 2025-
26, reflecting strong economic performance
despite global uncertainties.

However, growth prospects for 2026-27 are
expected to moderate due to the ongoing West
Asia conflict, rising crude oil prices, and
concerns over a below-normal monsoon linked
to EL Nifio conditions.

At the same time, inflationary pressures are
rising, creating a challenging growth-inflation
trade-off for policymakers.

Key Points

GDP growth in 2025-26 stood at 7.7%,
supported by strong private consumption and
investment.
Lower crude oil prices and a normal monsoon
helped keep inflation under control during the
previous year.
The West Asia conflict has increased:

o Global energy prices.

o Freight and insurance costs.

o Uncertainty in global trade.
India imports around 85% of its crude oil
requirements, making it vulnerable to external
energy shocks.
EL Nifio conditions may lead to below-normal
rainfall, affecting agricultural production and
food prices.
Rising crude oil prices and a weaker rupee can
contribute to imported inflation.
RBI's policy challenge is to balance growth
support with inflation management.

Static Linkages

Inflation Targeting Framework: 4% * 2%
Monetary Policy Committee (MPC) under the
RBI Act, 1934.

* Current Account Deficit (CAD) and Balance of
Payments.

e Cost-push inflation and imported inflation.

e ElNifno-Southern Oscillation (ENSO).

¢ Indian Ocean Dipole (I10D).

e Energy Security and Strategic Petroleum
Reserves (SPR).

Critical Analysis
Positives
e Strong domestic demand continues to support
economic growth.
* Public investment remains a key growth driver.
e Healthy corporate balance sheets may support
future investments.
e Services exports provide resilience against
external shocks.
Challenges
* Rising crude oil prices may increase inflation
and widen CAD.
e Weak monsoon could affect agricultural output
and rural incomes.
* Geopolitical tensions may disrupt trade and
investment flows.
¢ Limited monetary policy space due to
inflationary pressures.
e Delay in private sector investment because of
global uncertainty.

Way Forward

e Diversify energy import sources and
strengthen energy security.

* Accelerate renewable energy adoption.

* Promote climate-resilient agriculture and
efficient irrigation systems.

e Maintain public capital expenditure while
ensuring fiscal prudence.

* Improve ease of doing business to boost
private investment.

* Leverage FTAs and export diversification to
reduce external vulnerabilities.



Let’s resist easy indictments of
Indian Knowledge Systems
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validation.
o Role of the State in cultural revival.

Static Linkages

Article 29 - Protection of cultural rights.
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KEY HIGHLIGHTS: o Vikramashila
Context

) e Contributions of:
* Adebate has emerged regarding the

] ; o Aryabhata
government's promotion of Indian Knowledge o Charaka
Sy§'Fems (IKS).h i . o Sushruta
Critics argue that the present approach is o Panini

overly focused on Sanskritic traditions and
may overlook regional, folk and oral knowledge
systems.

e Supporters contend that IKS revival is
necessary for decolonising education and
recovering India's intellectual heritage.

e The discussion is relevant in the context of the
implementation of the National Education
Policy (NEP) 2020.

Critical Analysis
Significance

* Promotes cultural self-confidence.

* Preserves indigenous knowledge traditions.

e Supports educational decolonisation.

* Encourages research on traditional practices.
Concerns

* Risk of selective interpretation of history.

¢ Possible neglect of tribal, folk and oral

Key P0|.nts . ) traditions.
* IKSincludes traditional Indian knowledge * Need for scientific scrutiny of traditional
related to: claims

o Philosophy
Mathematics
Astronomy
Medicine
Agriculture
Architecture
Governance and ethics
e Government initiatives:
o NEP 2020 promotes integration of Indian
knowledge traditions.
o |KS Division established under AICTE.
o Promotion of Indian languages and classical
texts.
e Core debate:
o Revival vs glorification of the past.
o Sanskrit-centric vs inclusive approach.

¢ Risk of politicisation of knowledge systems.

Way Forward

e Adopt evidence-based approach towards IKS.

¢ Include tribal, regional and oral traditions.

e Encourage interdisciplinary research.

* Promote critical inquiry rather than blind
acceptance.

* Integrate useful traditional knowledge with
modern science.

e Strengthen implementation of NEP 2020.

O O O O O O




Facing stress, economy
willneed alegup

HE INDIAN economy grew at a healthy pace in the

fourthquarter (Jarneany-March) of the last financial year

{2025-26), despite the conflict in West Asia that had

begun tocause widespread disruptions toglobal energy
markets and trade towards the end of the quarter. GDP growth
has been pegmed at 7.8 per cent for the quarter by the National
Statistics Office, driven by a buoyant services sector. This takes
growth for the full year to 77 per cent — the highest in the last
threeyears. However,at 89 per cent, nominal growth was the lo-
west. Itwas also significantly lower than the 101 percent assumed
in the Union budget.

Thedisaggregated datashows that the services sector grew at
almost 10 per cent In the fourth quartes, with both segments —
trade, hotels, transpert, and communication and financial, real
estate, IT and professional services — growing at a fairly healthy
clip. Agriculture continued to hold up, while manufacturing
growthslowed down. Onthe other hand, both private consump-
tion and investment stayed steady. Growth over the full year —a
period marked by tremendous uncertainty on the external front
owing to Domald Trump's tardff policies — ks likely to have been
supported by both fiscal and monetary policy. Measuressuchas
therationalisation of GST rates and low interest rates would have
provided support to economic acthvities.

The outlook for the ongolng Anancial year (2026-27) 1s, how-
ever, less buoyant. In the June Monetary Policy Committee meet-
ing, the RBI has projected the eoonomy toslow down to 6.6 per
cent this year, down from its carlier assessment of 69 per cent.
This imyplies that growth this year is likely to be around 1.1 per-
centage points lower than last year. Some estimates are more
pessimistic. Higherenergyand commeodity prices and continued
supply chain disruptions, along with the possibility of a weak
mionsoon season, areheavily weighing down expectations. Econ-
omic momentumisexpected tobe particulary hit during the first
halfefthe year. Growthisexpected to slow down, whileinflation
islkelyto edgeupwards. Muchwilldepend on how long the con-
flict in West Asia dragson. Then there is the stress on the balance
of payments and the currencytocontend with. On their part, the
Union government and the BBl have takenseveral steps toshield
the economy during this period of stress, Last week, measures
were announced to attract foreign capital and ease the pressure
ontherpee. But, considering the severityofthe situation, more
stepsmay be neaded.

KEY HIGHLIGHTS:
Context
* NSO estimated India's GDP growth at 7.7% in FY
2025-26, the highest in the last three years.
* Q4 GDP growth stood at 7.8%, driven mainly by
the services sector.
e Growth remained resilient despite:
o West Asia conflict.
o Global supply-chain disruptions.
o Trade uncertainties.
* RBI has projected growth to moderate to 6.6%
in FY 2026-27.

Key Points
e FY 2025-26 GDP Growth: 7.7%
e Q4 GDP Growth: 7.8%
¢ Nominal GDP Growth: 8.9% (lower than Budget
assumption of 10.1%)
e Services sector grew nearly 10% in Q4.
* Agriculture remained resilient.
e Manufacturing growth slowed.
* Private consumption and investment remained
stable.
e Growth supported by:
o Accommodative monetary policy.
o GST rationalisation.
o Government expenditure.
* Major risks:
Rising crude oil prices.
Weak monsoon.
Supply-chain disruptions.
Inflationary pressures.
CAD and rupee depreciation risks.

o O O o o

Static Linkages
e GDP = Monetary value of all final goods and
services produced within a country.
e Real GDP measures growth at constant prices;
Nominal GDP at current prices.
e GDP Deflator reflects economy-wide inflation.
e Current Account Deficit (CAD) widens when
imports exceed exports.
e High crude oil prices adversely affect:
o Inflation.
o CAD.
o Exchange rate stability.
¢ RBI follows a Flexible Inflation Targeting
Framework:
o Target: 4% + 2%
e Monsoon remains critical for:
o Agricultural output.
o Rural demand.
o Food inflation.

Critical Analysis
Positives
¢ India remains one of the fastest-growing major
economies.
e Strong services sector performance.
e Stable domestic demand.
e Policy support from Government and RBI.
Concerns
e Growth remains dependent on services rather
than manufacturing.
e Lower nominal GDP growth may affect tax
revenue collection.
¢ Rising oil prices can worsen inflation and CAD.
e Weak monsoon may affect agricultural growth
and food prices.
e Geopolitical tensions increase external
vulnerabilities.
UPSC Mains Angle
Can India sustain high economic growth amid global
uncertainties?
e Strong domestic demand provides resilience.
e However, energy dependence, external shocks,
and climate risks remain major challenges.
e Long-term growth requires manufacturing
expansion, export competitiveness, and
productivity enhancement.

Way Forward

e Strengthen manufacturing through PLI and
industrial reforms.

e Diversify energy sources and promote
renewables.

e |Improve export competitiveness.

e Enhance agricultural resilience through irrigation
and climate-smart farming.

e Maintain fiscal prudence while supporting
growth.

e Attract stable foreign investment.

e Strengthen supply-chain resilience.



Rain & fertiliser shortfall
can be an opportunity

NDINS FARM sector grew by 4.2 per cent in 2024-25 and

3.2 per cent in 2025-26 on the back of two good monsoen

years. Rainfall for the country as awhole was 104 per cent

of its long period average (LPA) in 2024 and 110 per cent
in 2025, with the southwest monsoon séason (June-September)
alone registering nearly 8 per cent surplus precipitation in both
years. This year, the prognosis lsn't great due toan E1 Nifio, ex-
pected toreturn after a strong event from around June 202310
April 2024, Global models indicate a weak-to-moderate El Nifio
developing in thecurment monsoon season. The India Meteoro-
logical Department has already forecast a below-normal mon-
seon, with overall rainfall at 90 per cent of LPA for the four-
nofith seasom.

But the hit to agriculture may not come in the kharif erop
season, whose plantings have just about commenced and will
pick up as the monsoon advances. The real impact might be
during the rabi (winter-spring) season, with strong-to-very
strong El Nifioconditions projected to emerge through Novem-
ber-January, El Nifto is known to not enly suppress the mon-
soon rainfall but also lead to warmer and shomer winters in
India. If its intensity is relatively mild during the monsoon
monthsand peaksafter November, the rabi crops are the ones
thai will bear the brunt. The same goes for fertilisers, wherethe
stocks seem reasonably comfortableto meet the requirements
of the kharif season. The effects of the supply shock from the
ongoing West Asia conflict and blockade of the Strait of Hommuz
may be felt only in rabi. This applies even to food inflation,
which has not spiralled so far (unlike energy, metals or indus-
trial raw materials), thanks to record 2025-26 crop production
levels both in India and globally.

Indiashould tum the potential double whammy of rain and
fertiliser shortfallsinto anopportunity. The country imported
an all-time-high 169 milllon tonnes (mt) of vegetable olls in
2025-26 and Z3mtof pulses the previous fiscal, The Narendra
Modi government must worktowards making 2026 India’s year
of millets, pulses and cilseeds, which also consume less water
and fertilisers — especially urea (nitrogen) — than rice, wheat
or sugarcane, Indian farmers respond well to price signals, They
will grow these crops once assured of minimumsupport prices
(MSP), either through direct government procurement or pay-
mentofdifference over openmarket rates, Such MSPassurance
should, however, be conditional upon cost/market-driven pric-
ing of water and fertilisers, which will promote efficient use of
these scarce resources,

KEY HIGHLIGHTS:
Context

e |MD has forecast a below-normal monsoon
(90% of LPA) for 2026 due to the likely
emergence of EL Nifio conditions.

e While kharif crops may face limited impact
initially, a stronger El Nifio during winter could
adversely affect Rabi crops through warmer
temperatures and moisture stress.

e Simultaneously, global fertiliser supplies may
face disruptions due to geopolitical tensions in
West Asia.

e The situation highlights the need for promoting
millets, pulses and oilseeds to strengthen
agricultural resilience and reduce import
dependence.

Key Points
ELNifio and Indian Agriculture
e ELNifo is the abnormal warming of sea surface
temperatures in the equatorial Pacific Ocean.
* Generally associated with:
o Weakening of southwest monsoon.
o Higher temperatures in India.
o Reduced soil moisture and water
availability.
o Adverse impact on crop yields.
Impact on Rabi Crops
e Rabi crops depend on:
o Residual soil moisture.
o Winter rainfall (Western Disturbances).
o Cool temperatures.

Warmer winters can reduce productivity of:
o Wheat

o Mustard

o Gram

o Barley

Fertiliser Concerns

West Asia is a major supplier of:

o Urea

o Phosphatic fertilisers

o Potash

Supply disruptions may increase fertiliser costs and
affect agricultural production.

Crop Diversification

Millets, pulses and oilseeds:

o Require less water.

Need lower fertiliser inputs.

Are more climate-resilient.

Improve nutritional security.

Supports sustainable agriculture and resource
conservation.

o O O

Static Linkages

ENSO (EL Nifio Southern Oscillation) is a major climatic
phenomenon affecting global weather patterns.
Monsoon contributes nearly 75% of India's annual
rainfall.

Pulses improve soil fertility through nitrogen fixation.
MSP is recommended by the Commission for
Agricultural Costs and Prices (CACP).

Millets were promoted under the International Year of
Millets (2023).

Groundwater depletion is highest in rice-wheat growing
regions of north-western India.

Critical Analysis
Significance

Enhances climate resilience of agriculture.

Reduces import dependence on edible oils and pulses.
Promotes sustainable use of water and fertilisers.
Improves nutritional outcomes.

Challenges

Assured procurement remains concentrated in rice and
wheat.

Limited market infrastructure for pulses and oilseeds.
Farmer reluctance due to income uncertainty.

Climate variability increasing production risks.

Way Forward

Expand MSP-backed procurement for pulses and
oilseeds.

Promote millets under nutrition and food security
programmes.

Strengthen PMKSY and micro-irrigation.
Encourage balanced fertiliser use and nutrient
management.

Invest in climate-resilient seed varieties.

Improve storage, processing and market linkages.
Enhance weather forecasting and crop advisories.
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