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GDP growth estimated
at 7.7% in 2025-26: govt.

Provisional estimates are slightly higher than the 76% growth projected in February: growth in (4
stands at 7.8%: PM Modi says the figures show the success of reformes and the hard work of Indians

T.C.A, Sharad Ragh
NEW DELHI

he growth in India's

gross domestic pro-

duct  (GDF  has
been estimated at 7.7% in
202536, according to data
released by the govern-
ment on Friday, compared
with 7.1% in the previows f-
nanclal year of 202425,
GDP growth in the fourth
quarter of 202526 stood at
T.8%.

According to the data re-
Ieased by the Ministry of
Statistics and Programme
Imnplementation, the prov-
stonal estimates of GDP
growth in 200526 are
slightly higher than the
7.6% growth estimated in
February 2026,

The data comes at a
timie when Reserve Bank of
Ind&a (REI) Governor San-
jay Malhotra, while an-
nouncing the Monetary

growth for 2026-27 was ex-
pected to slow to 6.6%.

‘Fair estimates’
In the press conference on
the GDF data, Chief Eco-
nomic Advisor V. Anantha
Nageswaran sxid that the
RBI's  assessment  on
growth  and  inflation
“seems fair estimates” and
that he didn't see the need
1o second-guess them,

“GDP growth mtc of

Stronger estimate

India's GOP is estimated to grow by 7.75

faiter than the T.6% estimated i

in 2025-26, slightly
lebua\- 201, inthe chart

below, the bars show an uuocwlmalcsthtmnm:lom

The “trade, repair, ho-
tels, transport, communi-
cation & services related 1o
broadcasting and storage”
sm:ux smlhrh' saw s
uicken to

the cirches i
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7% in FY 202526 and
T.6% in Q4 of FY 200526
reflect  the  inherent
strength of our economy,
the success of reforms and
the hard work of 140 crore
Indians,” Prime Minister
Marendra Modi said on X
following the data release.
“We shall leave ne stone

- untumed to further "Ease

of Living, “Ease of Doing
Business' and Increase op-
portunities for our youth™

Finance Minister Nirma-
la Sitharaman, on X, em-

Growth in 2026-27 is
expected to slow due
o the pressure on
demand and the
price levels exerted
by the crisis in West
Asa, economisis say

Earlier this year, the go-
vernment also updated the
base year of the GDP data
to 202223 and improved

its

iﬂlnmlﬂhl:nﬁ E%in
202425, In Q4, the sector
accelerated to 12.4% from
6.0 in (4 of 202425,

growth slowlng io 3% in
202526 from 4.2% in the
previous year, with growth
n Q4 showing 1o 3.6% from
3.5% in the fourth quarter
of 2024:25.

Notably, the data also
shows that the growth of
private final consumption
expenditure (PFCE) is csti
mated 1o have quickened
0 7.7% in 202526 from
5.8% in the previous vear.

Asgel creation and in-
vestment, in the form of
gross fixed capital forma-
thomn (GFCF), is also estimat-
ed to have grown 8.2% in
20252 from 64% in
2425,

Looking ahead, econo
i the board, bo-

The data shows that the

phasised that
ing, trade, repair, 'holels
LFANSpORL, commumication
& services related 1o broad-
casting, storage and finan-
cial, real estate and profes-
sional services sectors hit
double-digit growth  at
both constant and current
prices in 202526,

KEY HIGHLIGHTS:
Context
According to the Provisional Estimates (PE)
released by the Ministry of Statistics and
Programme Implementation (MoSPI), India's
GDP grew by 7.7% in FY 2025-26, compared to
7.1% in FY 2024-25.
GDP growth in Q4 (January—-March 2026) stood

at 7.8%.

Bes
timated to have grown at
107T% in 202526 a8 com-
pared 1o 9.3% in the first
revised estimates for 2024-
25, However, in Q4 of 2025
26, the sector grew at 7.3%,
a8 opposed to ILE% in the
same quarter of the pre:
vious year,

wever, have warned that
growth in 202627 could
slow due 1o the pressure
on demand and price le
vels being exerted by the
crisis in West Asia, as well
as the possibility of a low-
er-than-normal morsoon.

NOLTCG TAX OM FIIS
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The estimate is higher than the earlier
projection of 7.6%.
RBI has projected GDP growth at 6.6% for FY
2026-27, indicating possible moderation in

economic activity.
The GDP series has been revised with 2022-23
as the new base year.

Key Points

Growth Drivers

e Manufacturing SectorGrowth:
°o 10.7% (FY 2025-26)
o Important indicator of industrial expansion

and employment generation.

e Trade, Hotels, Transport, Communication &

Storage

o Growth:

11%

o Reflects recovery in services and domestic

economic activity.
* Private Final Consumption Expenditure (PFCE)
o Growth:7.7% (up from 5.8%)
o Indicates strengthening domestic demand.
* Gross Fixed Capital Formation (GFCF)

o Growth: 8.2% (up from 6.4%)
o Signifies increased investment and asset
creation.
Areas of Concern

o Agriculture GrowthDeclined to 3% from 4.2% in
the previous year.

o Highlights continued vulnerability of the farm
sector.

Risks to future growth:

o West Asia conflict and rising crude oil prices.

Inflationary pressures.

Possibility of below-normal monsoon.

Global economic slowdown.
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Important Exam Facts

GDP (Gross Domestic Product): Total value of final
goods and services produced within a country's
geographical boundaries during a year.

National Statistical Office (NSO) under MoSPI
compiles GDP estimates.

PFCE measures household consumption
expenditure.

GFCF measures investment in fixed assets such as
machinery, infrastructure and buildings.

Real GDP is calculated at constant prices and
removes inflation effects.

Base Year Revision helps capture structural changes
in the economy and improves statistical accuracy.

Value Addition for Mains
Significance of Higher GDP Growth

Strengthens India's position as one of the fastest-
growing major economies.

Supports employment generation through
manufacturing and services.

Enhances tax revenues and fiscal capacity.
Encourages domestic and foreign investment.
Improves investor confidence and economic
stability.

Challenges

Growth remains uneven across sectors.
Agricultural slowdown can affect rural demand.
External shocks may impact exports and
investment.

Rising crude oil prices can worsen inflation and
current account deficit.

Climate-related risks threaten agricultural
productivity.

Way Forward

Strengthen agricultural resilience through climate-
smart farming.

Sustain public capital expenditure on infrastructure.
Promote labour-intensive manufacturing under
Make in India.

Enhance private investment through policy
certainty.

Improve logistics and ease of doing business.
Diversify export markets and strengthen supply
chains.

Maintain macroeconomic stability through prudent
fiscal and monetary policies.



India needs innovative strategies to eliminate TB
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KEY HIGHLIGHTS:
Context
e The PreVenTB Phase Il Trial conducted by the
Indian Council of Medical Research (ICMR)
evaluated two indigenous TB vaccine
candidates—VPM1002 and Immuvac.
e The trial involved over 12,700 household
contacts of TB patients across 18 sites in India.
e Unlike most previous TB vaccine trials, it
assessed efficacy against both Pulmonary
Tuberculosis (PTB) and Extrapulmonary
Tuberculosis (EPTB).
e The findings are important for India's target of
eliminating TB by 2025 under the National TB
Elimination Programme (NTEP).

Key Points
Tuberculosis (TB)

e Caused by Mycobacterium tuberculosis.

e Airborne infectious disease.

e |ndia accounts for the highest TB burden
globally.

e WHO declared TB a global public health
emergency in 1993.

Types of TB

e Latent TB Infection (LTBI): Infected but
asymptomatic.

e Pulmonary TB (PTB): Affects lungs; major
source of transmission.

e Extrapulmonary TB (EPTB): Affects lymph
nodes, bones, brain, kidneys, etc.; difficult to
diagnose.

PreVenTB Trial Findings
VPM1002
¢ 50.4% efficacy against EPTB.

real-world
-ﬂuﬁému Ihcdl\urj condifion. raiher thas wall indefiniely inthe

fustuare ~ am outcome tht s far from cerain.

* 64.6% efficacy against all forms of TB in
children (6-14 years).
e 21.4% efficacy against overall TB disease.
Immuvac
e >60% efficacy against EPTB in children (6-10
years).
e >60% efficacy against progression from latent
infection to active disease.
Significance
e First major evidence for vaccine protection
against Extrapulmonary TB.
e Supports targeted vaccination of:
o Household contacts.
o School-age children.
o High-risk populations.
Operational Advantage of VPM1002
¢ Single-dose vaccine.
e Based on modified BCG platform.
e Easier large-scale deployment.
¢ Cost-effective for public health programmes.

Static Linkages
BCG Vaccine
¢ Developed from Mycobacterium bovis.
¢ Included under the Universal Immunization
Programme (UIP).

* Provides protection mainly against severe

childhood TB.

e Limited efficacy against adult pulmonary TB.
National TB Elimination Programme (NTEP)
Objectives

e Early diagnosis.

e Universal drug susceptibility testing.

* Free treatment.

e Nutritional support.

* TB elimination by 2025.

Nikshay Poshan Yojana
¢ Direct Benefit Transfer for nutritional support
of TB patients.
WHO End TB Strategy
Targets by 2035

* 95% reduction in TB deaths.

e 90% reduction in TB incidence.

e Zero catastrophic expenditure due to TB.

Critical Analysis
Opportunities
e Provides indigenous evidence for TB vaccine
deployment.
e Addresses neglected burden of EPTB.
e Can reduce disease burden among vulnerable
populations.
e Supports India's TB elimination target.
¢ Complements existing interventions under
NTEP.



Challenges

* Moderate efficacy against overall TB.

* Long-term protection data still needed.

e Reduced efficacy among undernourished
individuals.

e Regulatory approval and large-scale financing
challenges.

* Vaccine alone cannot achieve TB elimination.

Way Forward
e Adopt a multi-layered TB control strategy:
Early diagnosis.
Active case finding.
Preventive therapy.
Targeted vaccination.
Nutritional support.
* Prioritize vaccination of:
°o Household contacts.
o Children and adolescents.
o High-risk groups.
e Strengthen:
o Nikshay Poshan Yojana.
o Molecular diagnostics (TrueNat, CBNAAT).
o Surveillance and follow-up systems.
* Promote indigenous vaccine innovation
through public-private partnerships.

0O O O O o
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KEY HIGHLIGHTS:

Context

* India-U.S. relations have witnessed signs of
strain during 2025-26 despite being key
strategic partners in the Indo-Pacific.

* Concerns emerged following:

o U.S. tariffs on Indian exports.

o U.S. criticism of India's Russian oil imports.

o Perceived improvement in U.S.-Pakistan
engagement.

o Reduced momentum in Quad-level
engagement.

e Strategic experts and think tanks in both
countries have highlighted the growing trust
deficit and its implications for regional
geopolitics.

Key Points
¢ [ndia-U.S. partnership is based on shared
interests in:

o Indo-Pacific security.
Counter-balancing China's influence.
Critical and emerging technologies.
Semiconductor supply chains.

Defence cooperation.
Energy security.
* Major concerns in recent bilateral relations:

o Trade disputes and tariff measures.

o Divergence on Pakistan-related issues.

o Differences regarding India's energy

imports from Russia.

o Perception of declining U.S. emphasis on

Quad.
e Strategic significance of India for the U.S.:

o Largest democracy.

o Key Indo-Pacific partner.

o Major market and technology hub.

o Important player in resilient supply chains.
e Strategic significance of the U.S. for India:

o Defence technology access.

o Investment and innovation ecosystem.
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o Support for a rules-based Indo-Pacific order.
o Cooperation in critical technologies and clean
energy.

Static Linkages

Strategic Autonomy remains a core principle of
India's foreign policy.

India follows a policy of Multi-Alignment in the
contemporary international order.

Balance of Power is a key concept in international
relations to prevent dominance by any single power.
The Indo-Pacific has emerged as the centre of global
economic and strategic competition.

Sea Lanes of Communication (SLOCs) are crucial for
global trade and energy flows.

Supply Chain Resilience has become an important
geopolitical objective after the COVID-19 pandemic
and global conflicts.

Strategic partnerships differ from military alliances
as they do not involve collective defence
obligations.

Critical Analysis
Opportunities

Strengthening Indo-Pacific cooperation.
Deepening technology partnerships.

Expansion of defence industrial cooperation.
Diversification of global supply chains away from
excessive dependence on single countries.
Collaboration in Al, semiconductors, space and
clean energy.

Challenges

Trade protectionism and tariff disputes.
Differences over Russia-related policies.

Divergent approaches towards Pakistan.
Uncertainty arising from domestic political changes
in major powers.

Balancing strategic autonomy with strategic
partnerships.

For India

Avoid excessive dependence on any one major
power.

Continue issue-based partnerships.

Strengthen indigenous technological and defence
capabilities.

Maintain strategic autonomy while expanding
cooperation.

Way Forward

Institutionalise high-level strategic dialogues.
Resolve trade disputes through negotiations.
Revitalise Quad cooperation.

Expand cooperation under critical and emerging
technologies initiatives.

Enhance defence manufacturing and co-
development.

Promote trusted and resilient supply chains.
Strengthen maritime cooperation in the Indo-
Pacific.

Preserve strategic autonomy while deepening
strategic partnerships.



Incomplete truce

Israel has to pull back troops from
Lebanon for peace to take hold
he new ceasefire agreement between [s-
T rael and Lebanon could help remove a
major obstacke ta U.S. President Donald
Trump's efforts to secure a preliminary agree-
ment with Iran to end the war. Last week, Iran
suspended talks with the US. in protest against
Israel’s escalating war in Lebanon. In April, when
Mr. Trump announced an Israel-Lebanon cease-
fire, he had said that Israel was “prevented” from
attacking the country any longer. But Tel Aviv
continued air strikes and expanded ground oper-
ations in southern Lebanon. Iran has maintained
that in its April § ceasefire with the ULS., Washing.
ton had proméised that the ceasefire would come
into foree on all fronts, including Lebanon. Now,
after Iran paused talks with the LS., Mr. Trump
swung into action. He claimed that he had talked
Israeli Prime Minister Benjarmin Netanyahu out of
his plans to bomb Beirut and had a conversation
with Hezbollah's representatives, who agreed
“not to shoot™, The Israel-Lebanon ceasefire
statement followed Mr. Trump's announcement.
Mr. Trump's firm diplomatic intervention, which
reportedly included an expletive-laden call with
Mr. Netariyahu, points tothe importance he gives
to the diplomatic process. Before the Lebanon
crisis flared up, the U5, and Iran were negotiat-
ing a memorandum of understanding to reopen
the Strait of Hormuz and remove the U5, block-
ade of lranian ports, which would seq the stage
for negotiations on Iran's nuclear programme,
While the ceasefire agreement is welcome, it
remains fragile and incomplete, leaving the con-
flict's key problems unaddressed. The actual
fighting in Lebanon is between lsrael and Hezbol-
lah, The Lebanese government 13 not 3 party to
the conflict and Hezbollah does not report to the
Lebanese army. But Hezbollah was not part of
the negotiations. The ceasefire agreement re-
«quires Hezbaollah to unilaterally cease attacks, but
it does not ask Israel to make concessions. Hez-
hollah says it would stop fighting only if lsrael
withdraws from southern Lebanon. Israel, which
has made lts deepest incursbons into southern Le-
banon since its 2000 withdrawal, is not talking
about any withdrawal plan. Israel has also broken
all its ceasefire agreements in recent years. Des-
pite a truce deal, it continues to bomb Gaza. Mr.
Trump's announcement of a new ceasefire des:
pite an existing one highlights the fragility of the
truce, What he is trying to do is to bring in a stop-
£ap arrangement in Lebanon to push his planned
deal with Iran. But for this to work, he should get
firm commitments from Israel that it would not
break the terms. For a lasting truce in Lebanon,
Israel has to end its illegal occupation of the
south and pull back its troops.

KEY HIGHLIGHTS:
Context

* A ceasefire agreement has been announced
between Israel and Lebanon amid escalating
tensions in West Asia.

e The development follows Iran's suspension of
talks with the United States over continued
Israeli military operations in Lebanon.

* The U.S. has actively mediated to prevent
further escalation and revive diplomatic
engagement with Iran.

e The ceasefire is being viewed as a temporary
arrangement to facilitate broader negotiations
concerning regional security and Iran’s nuclear
programme.

* However, the agreement remains fragile due to
the absence of key conflict stakeholders in
formal negotiations and unresolved territorial-
security issues.

Key Points
About the Conflict
* The conflict is primarily between Israel and
Hezbollah, a powerful Shia militant and
political organization based in Lebanon.
* Hezbollah receives political and military
support from Iran.
e Southern Lebanon has remained a flashpoint
since Israel's withdrawal from the region in
2000.

* The current ceasefire seeks to halt hostilities
but does not address core political and
security disputes.

U.S. Role

* The United States is attempting to:
o Prevent regional escalation.
o Revive diplomatic engagement with Iran.
o Ensure stability of global energy routes.
o Advance discussions on Iran's nuclear
programme.

Iran's Position

* Iran views developments in Lebanon as linked
to broader regional security dynamics.

* |t seeks assurances that ceasefire
commitments apply across multiple conflict
theatres in West Asia.

Significance of the Strait of Hormuz

e Connects the Persian Gulf with the Gulf of
Oman and Arabian Sea.

e Handles a substantial share of global oil and
LNG trade.

e Any instability in the region directly impacts
global energy security and crude oil prices.

Why This Issue Matters for India?

e West Asia is a major source of India's crude oil
and natural gas imports.

* Nearly 9 million Indians live and work in Gulf
countries.

e Escalation may:

o Increase oil prices.
o Raise shipping and insurance costs.
o Affect remittance inflows.
o Impact India's energy security.
Prelims Facts
Hezbollah

e Founded in 1982 during the Lebanese Civil War.

e Based in Lebanon.

e Political party as well as armed militia.

e Supported by Iran.

e Considered a terrorist organization by several
countries, while others recognize its political
role in Lebanon.

Lebanon

e Capital: Beirut

e Currency: Lebanese Pound

e Borders: Israel and Syria

* Mediterranean coastline

Mains Enrichment

Impact of West Asian Conflicts on Global Politics
e Threat to energy security.
e Disruption of maritime trade.



Expansion of proxy conflicts.

Increased role of external powers such as the
U.S,, Iran, Russia and China.

Humanitarian crises and displacement.

Challenges to Lasting Peace

Presence of non-state armed groups.

Lack of mutual trust.

Territorial disputes.

External intervention by regional and global
powers.

Weak enforcement mechanisms for ceasefire
agreements.

Way Forward

Inclusive dialogue involving all stakeholders.
Strengthening UN-led diplomatic efforts.
Respect for sovereignty and territorial
integrity.

Establishment of effective ceasefire
monitoring mechanisms.

Long-term political settlement rather than
temporary ceasefire arrangements.
Regional security architecture based on
dialogue and confidence-building measures.
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KEY HIGHLIGHTS:
Context of the News
e The Monetary Policy Committee (MPC) of the
Reserve Bank of India (RBI) kept the repo rate
unchanged while maintaining a cautious
stance.
* RBI revised:
o GDP Growth Forecast (FY 2026-27): 6.9% -
6.6%
o CPI Inflation Forecast (FY 2026-27): 4.6% -
5.1%
e The decision was influenced by:
o West Asia conflict and rising crude oil
prices.
o ELlNifo conditions and concerns over
deficient monsoon.
o Global supply chain disruptions.
o Depreciation pressure on the Indian Rupee.
e RBI simultaneously announced measures to
attract foreign capital inflows and strengthen
the external sector.

the qurreney, machinoearch § Outmach, ICRA

Key Points
Growth Concerns
* GDP growth projections lowered across all
quarters of FY 2026-27.
* Risks to growth:
o High energy prices.
o Weak rural demand due to poor monsoon.
o Reduced corporate profitability.
o Possible moderation in government
expenditure.
Inflation Concerns
e CPIlinflation projected at 5.1%, remaining
within RBI's tolerance band (2%-6%).
e Major inflationary pressures:
o Food inflation due to deficient monsoon.
o Fuelinflation from elevated crude oil
prices.
o Imported inflation through global
commodity shocks.

External Sector Challenges

Higher crude oil prices expected to widen the
Current Account Deficit (CAD).
Increased pressure on:

o Indian Rupee.

o Foreign exchange reserves.

o Balance of Payments (BoP).

RBI's Capital Flow Measures

Expansion of Fully Accessible Route (FAR) for
Government Securities.
Relaxation of FPIl investment norms.
Measures to boost:

o FCNR(B) deposits.

o Foreign exchange inflows.

o NRIand OCl investments.
Objective:

o Stabilize rupee.

o Improve capital inflows.

o Support external sector stability.

Static Linkages

Inflation Targeting Framework:

o Introduced through amendment to RBI Act,
1934 (2016).

o [nflation target: 4% *+ 2%.

Monetary Policy Committee:

o 6 members.

o Determines policy repo rate.

o Mandated to maintain price stability while
supporting growth.

Repo Rate:

o Rate at which RBI lends to commercial
banks.

Current Account Deficit (CAD):

o Excess of imports over exports of goods
and services.

Imported Inflation:

o [Inflation caused by increase in prices of

imported commodities such as crude oil.
EL Nifo:

o Climatic phenomenon associated with
weaker Indian monsoon and lower
agricultural output.

Foreign Portfolio Investment (FPI):

o Investment in financial assets without

management control.
Government Securities (G-Secs):

o Debtinstruments issued by Government of

India.

Critical Analysis
Significance
¢ Demonstrates RBI's balancing act between:

o Controlling inflation.
o Supporting economic growth.



Avoids premature monetary tightening during
growth slowdown.

Strengthens resilience of India's external
sector through capital inflow measures.

Challenges

Persistent crude oil shocks may worsen
inflation and CAD.

Deficient monsoon can aggravate food
inflation and weaken rural demand.
Dependence on volatile portfolio flows
increases external vulnerability.

Rupee depreciation may further raise imported
inflation.

Stakeholder Impact

Farmers: Vulnerable to monsoon uncertainties.
Consumers: Face higher food and fuel prices.
Industry: Benefits from unchanged interest
rates.

Government: Faces pressure on fiscal
management and subsidy expenditure.

Way Forward

Strengthen agricultural resilience through
climate-smart farming.

Diversify energy sources and reduce oil import
dependence.

Enhance food supply-chain efficiency to
control inflation.

Continue fiscal consolidation while protecting
productive capital expenditure.

Promote stable long-term FDI over short-term
portfolio flows.

Strengthen forex reserves and external sector
buffers.

Deepen domestic bond markets to reduce
dependence on foreign capital.




Rates on hold, focuson
. . L -
bringing foreign capital
HE JUNE meeting of the RBI's Monetary Policy Com-
mittee was held against a challenging economic back-
drop. Inflationary pressures have been building up,
capital has been flowing out, the rupee is under press-
ure, and the undedying growth momentum remainsunpredict-
able. The MPC, however, despite suggestions to the contrary,
choseto keepinterest rates unchanged at5.25 per cent — rightly
so—andalso continued with the neutral stance, Thecontinuing
uncertainty over the conflictin West Asia andits spillover effects
ongrowth and inflation call fora wait-and-watch approach.

On inflation, there is cause for concern. Headline retail infla-
tion stood at 3.5 per cent in April. However, prices at the pump
were raised in May. Price pressures are also being felt across vari-
oussegmentsand thesecond-round effects ofhigher input costs
will soon begin to show. The central bank has already raised its
inflation forecast for the year to 5.1 per cent, up from the 4.6 per
centestimated inits April meeting. Food inflation isalso a concem
withasubnormal monsoon forecast and EINifio, All thisimplies
that inflation is edging upwards at a time when growth appears
tobeslowing down — the central bank has projected GDP growth
at 6u6 per cent for the year, down from its earlier estimate of 69
per cent. There are also downside risks to growth.

Alongside the policy, the government and the central bank
announced several measures aimed atattracting foreign capital
and easing pressure on thecurrency. The Centre hasdone away
with the capital gains tax on FII investments in government
bonds, and the withholding taxon their interest income. Along-
side, the RBI has expanded the universe of government secur-
ities that fall under the fully accessible route. These moves could
affect demand for government securities and there are impli-
cations for bond vields, The central bank has also provided a
concessional forex swap facility to incentivise external com-
mercial borrowings, and a similar facility for bearing the hedg-
ingcostwobanks forraising FCNR (B) deposits. All these are steps
in the right direction. Considering that foreign investors have
taken out $28.6 billion from equity markets so far this calendar
yearand net FDIstood at just $765 billion in 2025-26, measures
are needed to attract foreign capital.

KEY HIGHLIGHTS:
Context

* The RBI's Monetary Policy Committee (MPC)
kept the repo rate unchanged at 5.25% and
retained the neutral stance.

e The decision was taken amid rising inflation
concerns, uncertainty due to the West Asia
conflict, possible EL Nifio conditions, and
pressure on the rupee from capital outflows.

e RBIl revised its projections:

o [Inflation: 5.1% (up from 4.6%)
o GDP Growth: 6.6% (down from 6.9%)

Key Points
* Inflation risks have increased due to:

o Rising fuel prices.

o Global geopolitical tensions.

o Possibility of a sub-normal monsoon and
food inflation.

e Growth concerns persist due to slowing global
demand and economic uncertainty.

e To attract foreign capital and support the
rupee:

o Tax concessions were provided for foreign
investors in government bonds.

o RBI expanded the Fully Accessible Route
(FAR) for government securities.

o Concessional forex swap facilities were
announced for External Commercial
Borrowings (ECBs) and FCNR(B) deposits.

e The measures aim to improve capital inflows,
strengthen external sector stability, and
moderate pressure on the currency.

Static Linkages
e [nflation Targeting Framework under the RBI
Act:
o Target inflation: 4% * 2%
* Monetary Policy Committee:
o Six-member body responsible for setting
policy rates.
* Monetary policy instruments:
o Repo Rate
o Standing Deposit Facility (SDF)
o Cash Reserve Ratio (CRR)
o Open Market Operations (OMO)
e Difference between:
o FDIland FPI
o Internal and external sources of capital
e Impact of EL Nifio on agriculture, food
production, and inflation.

Critical Analysis
Positives
e Status quo on rates supports growth amid a
slowing economy.
* Neutral stance provides flexibility for future
policy action.
e Measures to attract foreign capital can support
the rupee and foreign exchange reserves.
e Expansion of FAR may deepen India's
government bond market.
Challenges
e Inflation is projected to move closer to the
upper tolerance band.
e Rising fuel prices may create second-round
inflationary effects.
* Weak monsoon conditions could increase food
inflation.
e Continued reliance on foreign portfolio flows
exposes the economy to external shocks.
e Lower GDP growth projections indicate
moderation in economic momentum.

Way Forward

e Continue a data-driven and flexible monetary
policy approach.

e Strengthen food supply chains to contain food
inflation.

e Promote climate-resilient agriculture to reduce
monsoon dependence.

e Focus on attracting stable long-term FDI rather
than volatile portfolio investments.

e Maintain adequate foreign exchange reserves
and external sector resilience.

e Improve investment climate through structural
and regulatory reforms.



Impunity for exam
leaks undermines trust

N THE past two decades, India's examination ecosystem
has been repeatedly hit by paper leaks, cheating rackets
and administrative breakdowns. School-leaving examin-
ations, admission tests toengineering and medical insti-
tutions, and recruitment exams for teachers, police constables,
railwaystaffand government officials have become embroiled
in controversies. Revelations of malpractice often lead to the
cancellation or postponement of examinations, adversely af-
fecting candidates’ careers. The first step towards restoring the
sanctity of admission and recruitment procedures should be
o identifythe chinks in thesystem and nabthe people whoex-
plaoit them by nunning cheating operations. However, aninves-
tigation by this newspaper shows that the government and the
criminal justice system have beenextremely tardy in fixing ac-
countability. The figures reveal a shocking state of laxity: The
accused were convicted in enly two of 45 paper-leak cases be-
tween 2002 and 2025. OF the 1,658 arrested, anly 925 — about
55 percent —werechange-sheeted. Such impunity mises troub-
| ling questions about the state’s commitment to restoring the
integrity of the examinations that shape the future of millions.
| Forarapidly growing aspirational class, competitive exam-
inations are a gateway to highereducation, employment, social
mobility and fAnanclal security. As the paper's investigation
shows, morethan 3.86 crore people had enrolled for the exam-
inations that were cancelled in the past 23 years. Such high-
stakes exercises require law-enforcement agencies 1o be es-
pecially vigilant against the paper mafia. However, as early
investigations into the fallure of thisyear's NEET examinations
indicate, these agencies donot stem tebe adequately prepared
to mitigatethe vulnerabilities created by theoutsourcing of lo-
gistical functions, the proliferation of private testing agencies
andtheemergence of sophisticated coaching networks. Inves-
tigators have alleged the involvement of individuals connected
2o translation and paper preparation functions. Pursuing in-
vestigations to their logical conclusion could provide clues
about the workings of illicit nerworks, aid in devising a robust
deterrence mechanism and help identify systemic weaknesses.,
Ina young country, competitive testsembody the promise
that educational and career advancement are determined by
merit rather than by privilege or corruption. Repeated exam
fiascos and negligible conviction rates weaken trust in the
country’s institutions. It's high time the government learned
its lessons.

KEY HIGHLIGHTS:
Context

* Aninvestigation into examination paper leak
cases revealed that between 2002 and 2025,
only 2 out of 45 cases resulted in conviction.

e More than 3.86 crore candidates were affected
by cancelled or postponed examinations due
to paper leaks and malpractice.

* Recent controversies, including recruitment
and entrance examinations, have highlighted
weaknesses in India's examination and
recruitment system.

Key Points for UPSC
* Low conviction rates weaken deterrence
against organized examination fraud.
e Paper leaks undermine the principles of
meritocracy, fairness and equal opportunity.
* Delayed investigations and prosecutions
reduce public trust in institutions.
e Vulnerabilities exist in:
o Question paper preparation and
translation.
o Printing and transportation processes.
o Examination centres.
o Qutsourced testing and logistical services.
* Repeated examination cancellations lead to:
o Delays in recruitment.
o Financial and psychological burden on
aspirants.
o Reduced faith in public institutions.
Public Examinations (Prevention of Unfair Means)
Act, 2024

e Enacted to curb unfair means in public
examinations.

e Covers examinations conducted by agencies such
as:

UPSC

SSC

NTA

RRBs
o IBPS

e Provides penalties for paper leaks, impersonation
and organized cheating.

O O O ©O

Static Linkages

e Article 14 - Equality before law.

e Article 16 - Equality of opportunity in public
employment.

¢ Rule of Law and accountability in governance.

e Merit-based recruitment as a feature of an efficient
civil service.

e Recommendations of the Second Administrative
Reforms Commission (ARC) regarding ethics and
integrity in public administration.

e E-governance and digitalization for reducing
corruption and discretion.

Critical Analysis
Significance
e Ensures credibility of public institutions.
e Protects merit-based selection.
e Strengthens trust in recruitment and educational
systems.
Challenges
e Weak investigation and prosecution mechanisms.
e |nadequate coordination among agencies.
e Growing sophistication of cheating networks.
e Excessive dependence on outsourced examination
processes.
e |ack of accountability of officials involved.
Implications
e Erosion of institutional legitimacy.
e |oss of opportunities for deserving candidates.
e |ncreased social frustration among youth.
e Adverse impact on governance and public service
recruitment.

Way Forward

e Strict implementation of the Public Examinations
(Prevention of Unfair Means) Act, 2024.

e Establish specialized units for examination fraud
investigations.

e Strengthen cybersecurity and encrypted paper
transmission systems.

e Conduct regular audits of testing agencies and
examination centres.

e Ensure time-bound investigation and fast-track
trials.

e |ncrease accountability of examination authorities.

e Use Al-based monitoring and data analytics to
detect irregularities.

e Promote transparency throughout the examination
process.



	daily
	news paper analysis
	DATE - 06/06/2026
	SOURCE : THE HINDU & INDIAN EXPRESS
	Important Exam Facts
	Value Addition for Mains
	Significance of Higher GDP Growth
	Challenges

	Way Forward
	Context
	Key Points
	Growth Drivers
	Areas of Concern



