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KEY HIGHLIGHTS:
Context

In March 2026, the proposed International
Container Transhipment Port (ICTP) at
Galathea Bay, Great Nicobar Island was
officially designated a Strategic Project by the
Ministry of Defence.
Earlier, in August 2024, the Public Investment
Board (PIB) had observed that the project
lacked clearly defined strategic objectives and
sought further justification.
The project is part of the ₹81,000 crore Great
Nicobar Island Development Project,
comprising:

International Container Transhipment Port
(ICTP)
Greenfield International Airport
Township Development
Gas-based Power Plant
Tourism Infrastructure

The project has generated debate over its
strategic importance, environmental
implications, and economic viability.

Key Points 
Great Nicobar Project

Implementing Agency: ANIIDCO
Port Implementing Agency: Kamarajar Port
Limited (KPL)
Environmental Clearance: November 2022
Proposed location: Galathea Bay, Great
Nicobar Island

Strategic Importance
Located near the Malacca Strait, one of the
world's busiest maritime chokepoints.
Strengthens India's presence in the Indo-
Pacific Region.
Supports maritime surveillance in the Indian
Ocean Region (IOR).
Enhances India's role in regional logistics and
transhipment trade.

Economic Significance
Aims to reduce dependence on foreign
transhipment hubs such as:

Colombo (Sri Lanka)
Singapore
Port Klang (Malaysia)

Expected to improve India's port-led
development strategy.
Supports objectives of Maritime India Vision
2030 and Sagarmala Programme.

Viability Gap Funding (VGF)
Proposed VGF: ₹12,230 crore
VGF is financial assistance provided to
infrastructure projects that are:

Economically desirable,
Socially beneficial,
But financially unviable.

Environmental Concerns
Diversion of large forest areas.
Impact on:

Leatherback Sea Turtle nesting habitats.
Coastal and marine ecosystems.
Endemic biodiversity of Nicobar Islands.

Concerns regarding cumulative environmental
impact assessment.

Static Linkages
Important Geography

Great Nicobar is the southernmost island of
India.
Indira Point is India's southernmost point.
Located near:

Malacca Strait
Six Degree Channel
Andaman Sea

Environment
Part of a biodiversity-rich island ecosystem.
Habitat of:

Leatherback Sea Turtle
Nicobar Megapode
Saltwater Crocodile

Governance
Article 48A – Protection and improvement of
environment.
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Article 51A(g) – Duty of citizens to protect the
environment.
Environmental Impact Assessment (EIA)
mechanism.
Forest (Conservation) Act, 1980.
Wildlife (Protection) Act, 1972.

Infrastructure
Public-Private Partnership (PPP) Model.
Viability Gap Funding (VGF).
Port-led development under Sagarmala.

Critical Analysis
Arguments in Favour

Strengthens India's strategic footprint in the
Indo-Pacific.
Enhances maritime security near critical sea
lanes.
Reduces dependence on foreign transhipment
ports.
Supports Blue Economy and port-led growth.
Improves connectivity and infrastructure in
island territories.

Concerns
Ecologically sensitive island ecosystem may
face irreversible damage.
Threat to endemic species and turtle nesting
sites.
Questions regarding commercial viability of the
port.
Potential displacement and impact on
indigenous communities.
Transparency concerns regarding
environmental assessments.

Way Forward
Adopt a balance between strategic
development and ecological sustainability.
Conduct periodic cumulative environmental
impact assessments.
Strengthen biodiversity conservation
measures.
Ensure disaster-resilient infrastructure due to
seismic vulnerability.
Promote transparent and evidence-based
decision-making.
Integrate island development with Blue
Economy principles.
Ensure protection of indigenous communities
and their habitats.
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KEY HIGHLIGHTS:
Context

The Southwest Monsoon set in over Kerala on 4
June 2026, three days later than the normal
onset date (1 June).
The onset occurred beyond the IMD's forecast
window, marking the first such miss since 2015.
The onset comes amid increasing probability of
El Niño conditions during the crucial monsoon
months (July–August).
IMD has forecast below-normal seasonal
rainfall (90% of Long Period Average) for 2026.
Meteorologists note that the date of onset
does not necessarily determine the overall
monsoon performance.

Key Points 
IMD Criteria for Monsoon Onset

Rainfall of 2.5 mm or more at at least 60% of 14
designated stations for two consecutive days.
Presence of deep westerly winds up to 4.5 km
altitude.
Wind speeds of 20–25 knots in lower
atmospheric levels.
Sustained convective cloudiness over the
Arabian Sea region.

Importance of Southwest Monsoon
Provides nearly 75% of India's annual rainfall.
Supports Kharif crop cultivation.
Critical for:

Food security
Reservoir storage
Groundwater recharge
Hydropower generation
Rural livelihoods

El Niño Concern
El Niño refers to abnormal warming of waters
in the equatorial Pacific Ocean.
Generally associated with:

Weaker Indian monsoon

Reduced rainfall
Drought-like conditions

However, the relationship is not always direct
due to influence of other climatic factors such
as the Indian Ocean Dipole (IOD).

Static Linkages
Southwest Monsoon consists of:

Arabian Sea Branch
Bay of Bengal Branch

Driven by:
Differential heating of land and sea
Northward shift of ITCZ
Tibetan Plateau heating
Seasonal reversal of winds

Important climate phenomena affecting Indian
monsoon:

ENSO (El Niño Southern Oscillation)
Indian Ocean Dipole (IOD)
Madden-Julian Oscillation (MJO)
Jet Streams

Critical Analysis
Significance

Timely monsoon is crucial for Kharif sowing
operations.
Determines agricultural output and rural
demand.
Influences inflation, food prices, and economic
growth.

Challenges
Possibility of El Niño-induced rainfall
deficiency.
High dependence of rain-fed agriculture on
monsoon.
Uneven spatial and temporal rainfall
distribution.
Increasing climate variability affecting forecast
accuracy.

Limitation
Delayed onset alone is not a reliable indicator
of seasonal rainfall.
Distribution and frequency of rainfall are more
important than onset date.

Way Forward
Strengthen climate-resilient agriculture.
Expand micro-irrigation coverage.
Improve monsoon forecasting and last-mile
dissemination.
Promote drought-resistant crop varieties.
Enhance groundwater recharge and watershed
management.
Strengthen crop insurance and climate
adaptation measures.
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KEY HIGHLIGHTS:
Context of the News

India requires ₹162.5 trillion (approximately
$2.5 trillion) by 2030 to achieve its Nationally
Determined Contributions (NDCs) under the
Paris Agreement.
The estimated investment needed to achieve
Net Zero emissions by 2070 is around $10.1
trillion.
The Reserve Bank of India (RBI) has recently
strengthened the climate finance ecosystem
through its Climate Finance and Management
of Climate Change Risks Directions, 2025.
The Union Budget 2024-25 announced the
development of a Climate Finance Taxonomy
to standardize sustainable investments.
The debate highlights the need for a robust
domestic climate finance architecture as
international climate finance commitments
remain inadequate.

Key Points
Climate Finance Requirement

India needs additional green investments
equivalent to 2.5% of GDP annually till 2030
(RBI Report on Currency and Finance).
Decarbonisation of steel, cement, power, and
road transport sectors alone requires
approximately $467 billion between 2022 and
2030.
These sectors account for over 50% of India's
greenhouse gas emissions.

Green Finance Instruments in India
Green Bonds
Sovereign Green Bonds (SGrBs)
Sustainability-linked Bonds
Transition Finance Instruments

Infrastructure Investment Trusts (InvITs)
Blended Finance Mechanisms

Progress Made
India issued approximately $55.9 billion worth
of sustainable debt instruments by the end of
2024.
Green debt accounts for nearly 83% of total
sustainable debt issuance.
Sovereign Green Bonds worth about ₹47,700
crore have been issued.

RBI Initiatives
Climate risks integrated into banking
supervision.
Certain green activities made eligible under
Priority Sector Lending (PSL).
Climate Risk Information System (CRIS) under
development.
Sustainable Finance included in RBI's
Regulatory Sandbox framework.

Climate Finance Taxonomy
Objectives:

Define eligible green activities.
Prevent greenwashing.
Improve transparency and disclosure.
Facilitate domestic and international
investments.
Standardize sustainable finance practices.

Blended Finance
Uses public/concessional capital to de-risk
private investments.
Useful for:

Renewable Energy
Green Hydrogen
Offshore Wind
Climate-resilient Agriculture
Energy Storage Technologies

Static Linkages
Principle of Common But Differentiated
Responsibilities and Respective Capabilities
(CBDR-RC) under UNFCCC.
Paris Agreement (2015) and Nationally
Determined Contributions (NDCs).
Article 48A: Protection and improvement of
environment.
Article 51A(g): Fundamental duty to protect the
environment.
Sustainable Development principle recognized
by the Supreme Court.
Polluter Pays Principle.
Precautionary Principle.
Fiscal federalism and cooperative federalism.
Priority Sector Lending framework of RBI.
Green GDP and sustainable development
concepts.
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Critical Analysis
Significance

Facilitates achievement of India's NDC and Net
Zero targets.
Accelerates clean energy transition.
Promotes green industrialization.
Enhances energy security.
Generates employment in emerging green
sectors.
Attracts global ESG and sustainable
investments.

Challenges
Huge financing gap relative to available
resources.
Insufficient international climate finance.
High capital costs for green technologies.
Absence of finalized climate finance taxonomy.
Risk of greenwashing.
Limited climate finance access for States and
Urban Local Bodies.
Weak climate-risk assessment capacity in
financial institutions.
Adaptation finance remains significantly
underfunded.
Balancing development priorities with climate
commitments.
High transition costs and competitiveness
concerns.
Climate-related credit and transition risks.
Limited fiscal capacity for adaptation projects.
Need for transparency, certainty, and
standardized frameworks.

Way Forward
Finalize and operationalize Climate Finance
Taxonomy.
Expand Sovereign Green Bond issuances.
Introduce mandatory climate stress testing for
banks.
Develop climate-sensitive prudential
regulations.
Strengthen blended finance mechanisms.
Establish a dedicated State Climate Finance
Facility.
Improve access of States and municipalities to
green debt markets.
Promote adaptation finance alongside
mitigation finance.
Deepen domestic green capital markets.
Enhance public-private partnerships in climate
investments.
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KEY HIGHLIGHTS:
Context of the News

Amid rising concerns over climate change,
pollution, biodiversity loss, and ecosystem
degradation, experts have proposed the
establishment of an Annual Environmental
Survey of India (EnvSI).
The proposal seeks to create a comprehensive
environmental assessment framework on the
lines of the Economic Survey, providing
policymakers with a holistic picture of India's
environmental health.
The need for such a mechanism has been
highlighted by increasing incidences of
extreme weather events, deteriorating air and
water quality, land degradation, and challenges
in achieving India's climate commitments.

Key Points
Environmental Concerns in India

71% of Indians reported experiencing heat
waves.
60% reported agricultural pests and diseases.
59% experienced power outages.
53% faced water pollution.
52% reported droughts and water shortages.
52% experienced severe air pollution.

Status of Environmental Degradation
Around 29.7% of India's geographical area is
affected by land degradation/desertification.
Nearly half of monitored polluted river
stretches show alarming levels of heavy metal
contamination.
Air pollution reduces average life expectancy
by nearly 3 years in India.
Several regions face extreme weather
conditions for a significant part of the year.

Why an EnvSI?
Environmental data are currently fragmented
across multiple institutions.

Existing reports focus on sector-specific
indicators without providing an integrated
assessment.
Lack of a centralized environmental evaluation
framework hampers informed policymaking.

Proposed Features
Annual nationwide environmental assessment.
Integration of data from government agencies,
research institutions, and independent bodies.
State-wise environmental performance
evaluation.
Independent audits and environmental
accounting.
Evidence-based recommendations for policy
reforms.

Static Linkages
Constitutional Provisions

Article 48A – Protection and improvement of
environment.
Article 51A(g) – Fundamental duty to protect
the natural environment.
Article 21 – Right to life includes the right to a
clean and healthy environment (judicial
interpretation).

Environmental Principles
Sustainable Development.
Polluter Pays Principle.
Precautionary Principle.
Public Trust Doctrine.
Inter-generational Equity.

Important Institutions
Ministry of Environment, Forest and Climate
Change (MoEFCC).
Central Pollution Control Board (CPCB).
National Green Tribunal (NGT).
National Biodiversity Authority (NBA).

International Commitments
Paris Agreement.
Convention on Biological Diversity (CBD).
UN Convention to Combat Desertification
(UNCCD).
Sustainable Development Goals (SDGs).

Significance of EnvSI
1. Strengthening Environmental Governance

Provides a scientific basis for policymaking.
Improves transparency and accountability.
Enables informed decision-making.

2. Supporting Climate Commitments
Tracks progress towards:

Nationally Determined Contributions
(NDCs).
Net Zero Target (2070).
Land Degradation Neutrality Goals.
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3. Enhancing Disaster Preparedness
Identifies environmental vulnerabilities.
Facilitates risk-based planning for floods,
droughts, heat waves, and cyclones.

4. Balancing Development and Conservation
Supports sustainable infrastructure
development.
Protects ecological resources and local
livelihoods.

5. Improving International Credibility
Strengthens India's position in climate
negotiations.
Facilitates access to global climate finance.

Critical Analysis
Arguments in Favour

Creates a unified environmental database.
Reduces information gaps.
Promotes coordination among ministries and
States.
Facilitates integrated resource management.
Enables timely corrective interventions.
Improves monitoring of environmental
schemes.
Encourages transparency in environmental
governance.
Helps assess implementation outcomes.

Challenges
Different agencies follow varying
methodologies.
Multiple agencies with overlapping
responsibilities.
Environmental monitoring requires significant
investment.
Variation in environmental capacity among
States.
Survey outcomes must remain free from
political influence.

Way Forward
Establish EnvSI through a statutory framework.
Ensure institutional autonomy and
professional leadership.
Develop a National Environmental Data
Repository.
Integrate satellite imagery, GIS mapping, and
real-time monitoring systems.
Strengthen environmental auditing and
compliance mechanisms.
Promote citizen participation and community-
based monitoring.
Link environmental performance indicators
with climate finance and green budgeting.
Publish annual State-wise environmental
scorecards.

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH



KEY HIGHLIGHTS:
Context

During the ongoing Houselisting and Housing
Census (HLO) phase of Census 2027, reports
from Rajasthan and Uttar Pradesh indicated
that some enumerators were allegedly
instructed to revisit households and modify
entries relating to sanitation and housing
facilities.
Concerns have emerged regarding the
possibility of presenting administrative
achievements more favourably than ground
realities.
The episode has sparked debate on the
credibility, reliability, and neutrality of Census
data, which form the basis of governance,
welfare delivery, and development planning in
India.

Key Points
Census is conducted under the Census Act,
1948.
Census falls under Entry 69 of the Union List.
The exercise is conducted by the Registrar
General and Census Commissioner of India
(RGI) under the Ministry of Home Affairs.
Census 2027 will be India's first digital Census
with provisions for self-enumeration.
Census data are used for:

Delimitation of constituencies.
Welfare targeting.

Resource allocation.
Infrastructure planning.
Social and economic policymaking.

Re-verification of data is a legitimate statistical process
but must aim at correcting errors rather than altering
facts.
Data manipulation can adversely affect policy outcomes,
governance quality, and public trust.

Static Linkages
Census Act, 1948.
Entry 69, Union List (Seventh Schedule).
Registrar General and Census Commissioner of India.
Evidence-based policymaking.
Transparency and accountability in public administration.
Directive Principle under Article 47 regarding
improvement of public health.
Decentralised planning under the 73rd and 74th
Constitutional Amendments.
Principles of official statistics: accuracy, reliability,
objectivity, and integrity.

Critical Analysis
Importance of Accurate Census Data

Enables evidence-based policymaking.
Facilitates efficient targeting of welfare schemes.
Supports equitable allocation of public resources.
Strengthens democratic representation and planning.
Enhances credibility of official statistics.

Concerns
Data sanitisation may distort socio-economic realities.
Misreporting can lead to policy errors and exclusion of
beneficiaries.
Undermines trust in government statistics.
Creates discrepancies between administrative claims and
actual outcomes.
Weakens accountability mechanisms.

Ethical Concerns
Conflict between truthfulness and image management.
Violation of principles of integrity and objectivity.
Erosion of public confidence in institutions.
Compromises professional ethics of public servants.

Governance Implications
Inaccurate data affects welfare planning and resource
distribution.
Weakens monitoring and evaluation of flagship schemes.
Limits effectiveness of targeted interventions.

Way Forward
Ensure strict adherence to Census guidelines and
statistical protocols.
Strengthen independent verification and audit
mechanisms.
Provide adequate training and support to enumerators.
Enhance remuneration and logistical assistance for field
staff.
Promote awareness regarding accurate disclosure by
citizens.
Leverage digital tools for real-time validation and quality
checks.
Establish accountability for deliberate data distortion.
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KEY HIGHLIGHTS:
Context

A major fire in a B&B establishment in South
Delhi (June 2026) and a hospital fire in
Muzaffarpur exposed serious deficiencies in
urban fire safety and regulatory enforcement.
Investigations revealed absence of mandatory
fire clearances, unauthorized structural
modifications, overcrowding, and violation of
safety norms.
The incidents highlight recurring patterns seen
in previous urban fire disasters such as the
Uphaar Cinema Fire (1997), AMRI Hospital Fire
(2011), and Surat Coaching Centre Fire (2019).

Key Points
Fire Services fall under the State List of the
Seventh Schedule.
Fire safety regulation involves coordination
among Fire Departments, Urban Local Bodies,
Development Authorities, and State
Governments.
The National Building Code (NBC), 2016
provides standards for fire and life safety.
Unauthorized constructions, land-use
violations, and poor compliance remain major
causes of urban fire disasters.

Hospitals, hotels, educational institutions, and
commercial establishments are categorized as high-risk
occupancy structures requiring strict safety
compliance.
Weak enforcement and irregular inspections reduce the
deterrent effect of existing regulations.
Rapid urbanization and congested urban infrastructure
increase fire vulnerability.

Static Linkages
Article 21: Right to Life includes safe and dignified living
conditions.
74th Constitutional Amendment and urban local
governance.
National Building Code (NBC), 2016.
Disaster Management Act, 2005.
Disaster Risk Reduction (DRR) approach.
Principle of Prevention over Cure.
Rule of Law and Regulatory Accountability.
Urban Planning and Land-Use Management.

Critical Analysis
Significance

Strengthens citizen safety and protection of life.
Reduces disaster-related fatalities and economic
losses.
Enhances urban resilience and sustainable
development.
Promotes trust in public institutions.

Concerns
Weak regulatory enforcement.
Unauthorized land-use conversion and construction.
Inadequate fire audits and inspections.
Shortage of trained personnel and equipment.
Poor inter-agency coordination.
Lack of accountability for regulatory failures.

Stakeholders
Urban Local Bodies.
State Fire Departments.
Tourism and Licensing Authorities.
Property Owners and Businesses.
Hospitals and Hospitality Sector.
Residents and Vulnerable Groups.

Way Forward
Mandatory periodic third-party fire safety audits.
Digital monitoring of fire safety compliance.
Strict enforcement of National Building Code
provisions.
Accountability mechanism for both violators and
regulators.
Integration of fire-risk assessment in urban planning
approvals.
Regular mock drills and public awareness campaigns.
Capacity enhancement of fire services.
Adoption of smart technologies for early detection and
response.
Risk-based inspection framework for high-occupancy
buildings.
Strengthening urban disaster preparedness and
resilience.
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KEY HIGHLIGHTS:
Context of the News

Recent controversies involving NEET-UG, CUET
and other national-level examinations have
raised concerns regarding transparency,
accountability and reliability of examination
systems.
Allegations of paper leaks, technical glitches,
irregularities in evaluation and administrative
lapses have intensified public debate on
examination reforms.
The issue has highlighted structural concerns
such as excessive dependence on high-stakes
examinations, coaching culture, limited higher
education opportunities and institutional
accountability.
The debate assumes significance as India seeks
to harness its demographic dividend and
improve human capital outcomes.

Key Points
India conducts some of the world's largest
competitive examinations through centralized
agencies.
High-stakes examinations have become the
primary gateway for higher education and
public employment.
Growing examination-centric competition has
led to:

Expansion of coaching institutions.
Rising household expenditure on education.
Increased mental stress among students.
Greater socio-economic disparities.

Examination irregularities undermine:
Meritocracy.
Institutional credibility.
Equality of opportunity.
Public trust in governance.

Centralized testing improves standardization
but increases systemic risks when failures
occur.

Educational outcomes are increasingly linked to
examination performance rather than holistic
learning.

Static Linkages
Education placed in the Concurrent List through the
42nd Constitutional Amendment Act, 1976.
Article 21A – Right to Education.
Article 41 – Right to education within the State's
economic capacity.
Article 45 – Early childhood care and education.
Article 46 – Promotion of educational interests of
weaker sections.
Equality of opportunity as a constitutional objective.
Human capital formation as a determinant of
economic growth.
Demographic dividend and skill development.
Social justice through equitable access to
educational opportunities.
Transparency, accountability and responsiveness as
principles of good governance.
National Education Policy (NEP) 2020 emphasis on
competency-based learning and assessment
reforms.

Concerns
Governance Issues

Weak examination security.
Administrative lapses and delays.
Inadequate grievance redressal.
Frequent judicial interventions.

Educational Issues
Excessive focus on marks and rankings.
Encouragement of rote learning.
Neglect of critical thinking and creativity.

Social Issues
Growth of coaching culture.
Urban-rural and socio-economic disparities.
Limited opportunities increasing competition.

Ethical Issues
Fairness versus efficiency.
Merit versus unequal access to resources.
Accountability of public institutions towards
students.

Way Forward
Strengthen examination security and digital
safeguards.
Create independent oversight and audit
mechanisms.
Implement NEP 2020 assessment reforms
effectively.
Expand quality higher education institutions.
Reduce dependence on single high-stakes
examinations.
Strengthen transparency and grievance redressal
systems.
Promote mental health and counselling support for
students.
Shift towards competency-based and continuous
assessment.
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KEY HIGHLIGHTS:
Context of the News

World Environment Day (5 June) has renewed
focus on the increasing frequency of climate-
induced extreme weather events globally and
in India.
Recent heatwaves, erratic rainfall, urban
flooding, droughts, and temperature
fluctuations have highlighted India's growing
climate vulnerability.
Global discourse is increasingly focusing on the
"Adaptation Economy", which emphasizes
investments in climate-resilient infrastructure,
agriculture, water security, and disaster
preparedness.
India's commitment to achieve Net Zero
emissions by 2070 and updated Nationally
Determined Contributions (NDCs) necessitate
large-scale investments in climate adaptation
and mitigation.

Key Points
Global Scenario

Global temperature has already increased by
more than 1.1°C above pre-industrial levels.
Climate-related disasters cause annual
economic losses exceeding US$300 billion.
Adaptation investment is emerging as a major
global economic sector.
According to the Global Commission on
Adaptation, every $1 invested in adaptation
can generate multiple-fold economic benefits.

India-Specific Significance

India requires substantial investments to
achieve its Net Zero target by 2070.
Key sectors driving climate adaptation:

Renewable Energy
Green Hydrogen
Electric Mobility
Climate-Resilient Agriculture
Water Resource Management
Urban Climate Resilience
Disaster Risk Reduction Systems

Adaptation investments can create
employment opportunities in manufacturing,
construction, technology, and services.

Emerging Opportunities
Climate-resilient seeds and precision
agriculture.
Water-efficient irrigation technologies.
Green infrastructure and sustainable urban
planning.
Advanced cooling technologies.
Early warning systems and climate analytics.
Green finance and carbon markets.

Static Linkages
Inter-generational equity and sustainable
resource use.
Precautionary principle and polluter-pays
principle.
Disaster risk reduction through preparedness
and resilience.
Ecosystem restoration as a tool for enhancing
resilience.
Importance of renewable energy in reducing
fossil fuel dependence.
Role of natural carbon sinks in climate
regulation.
Vulnerability of agriculture to monsoon
variability and extreme weather.
Need for climate-resilient infrastructure in
development planning.

Critical Analysis
Positives

Promotes sustainable and resilient economic
growth.
Reduces economic losses from climate
disasters.
Generates green jobs and entrepreneurship
opportunities.
Strengthens energy and water security.
Enhances agricultural productivity under
changing climatic conditions.
Improves disaster preparedness and resilience.
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Challenges
Huge financing requirement for adaptation
projects.
Limited climate finance flows to developing
countries.
Technology and innovation gaps.
Fragmented implementation across sectors.
Urban infrastructure remains highly
vulnerable.
Small and marginal farmers face adaptation
constraints.
Capacity deficits at local governance levels.

Concerns for India
High dependence on climate-sensitive sectors
such as agriculture.
Rapid urbanization increasing disaster risks.
Water stress in several river basins.
Growing frequency of heatwaves and extreme
rainfall events.
Balancing development objectives with climate
commitments.

Way Forward
Scale up climate-resilient infrastructure
investments.
Strengthen implementation of State Action
Plans on Climate Change (SAPCCs).
Promote climate-smart agriculture and micro-
irrigation.
Expand renewable energy and green hydrogen
ecosystems.
Develop innovative climate-finance
instruments.
Mainstream climate risk assessment into public
expenditure planning.
Enhance urban resilience through nature-
based solutions.
Strengthen early warning systems and disaster
preparedness.
Increase private sector participation in
adaptation projects.
Improve local-level institutional capacity for
climate governance.
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KEY HIGHLIGHTS:
Context

The United States Trade Representative (USTR)
has proposed new tariff measures against
nearly 60 economies under the US Trade Act,
1974.
India has been placed in the category facing a
proposed 12.5% tariff due to concerns related
to enforcement of restrictions on imports
allegedly linked to forced labour.
The move comes amid ongoing India–US trade
negotiations for a bilateral trade agreement.
The development reflects the growing trend of
trade protectionism and increasing use of
tariffs as a strategic economic tool.

Key Points
USTR proposes tariffs under provisions of the
Trade Act, 1974.
India falls under the higher tariff category
(12.5%).
US has also initiated investigations into
manufacturing overcapacity in selected
countries, including India.
The US remains one of India's largest trading
partners.
The issue highlights the increasing linkage
between trade policy, labour standards, and
geopolitical interests.
Indicates the shift from multilateral trade
governance towards bilateral and unilateral
trade measures.

Static Linkages
Tariff: Tax imposed on imported goods.
Protectionism: Policy of restricting imports to
protect domestic industries.
WTO Principles:

Most Favoured Nation (MFN)
National Treatment
Trade Liberalisation

Trade barriers:
Tariff barriers
Non-tariff barriers

Global Value Chains (GVCs) are highly sensitive
to tariff increases.
Labour standards in international trade are
promoted through ILO conventions.
Export diversification reduces vulnerability to
external trade shocks.

Critical Analysis
Opportunities

May accelerate conclusion of a comprehensive
India–US trade agreement.
Encourages India to improve labour compliance
and supply-chain transparency.
Pushes Indian exporters towards greater
competitiveness.

Concerns
Reduced competitiveness of Indian exports in
the US market.
Increased uncertainty for export-oriented
sectors.
Possibility of trade diversion and supply-chain
disruptions.
Rise of protectionist tendencies weakens the
multilateral trading system.

For India
Need to balance strategic partnership with
economic interests.
Safeguard sensitive sectors during trade
negotiations.
Avoid excessive dependence on a single export
destination.

Way Forward
Conclude a balanced India–US trade agreement.
Strengthen export competitiveness through
logistics and manufacturing reforms.
Diversify export markets through FTAs and
regional partnerships.
Promote integration with Global Value Chains.
Enhance labour and sustainability standards to
meet emerging trade requirements.
Continue advocating for a rules-based
multilateral trading order through WTO reforms.
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