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Provision/Law Relevance

Article 324 Powers of EC over elections

Article 326 Universal Adult Suffrage

Articles 5–11 Citizenship provisions

RP Act, 1950 Preparation and revision of
electoral rolls

RP Act, 1951 Conduct of elections

Registration of
Electors Rules, 1960

Procedure for
inclusion/deletion of voters

Case Significance

Mohinder Singh Gill v.
CEC (1978)

Broad powers of EC
under Article 324

PUCL v. Union of India
(2003)

Electoral transparency
and voter rights

K.S. Puttaswamy v. Union
of India (2017)

Privacy concerns related
to Aadhaar

KEY HIGHLIGHTS:
Context of the News

The Supreme Court upheld the constitutional
validity of the Election Commission’s (EC)
Special Intensive Revision (SIR) of electoral
rolls conducted in Bihar.
The Court observed that free and fair elections
depend not only on polling but also on the
accuracy and purity of electoral rolls.
It ruled that the EC has powers under Article
324 to verify citizenship status for the limited
purpose of voter enrolment.
The judgment is significant as the second
phase of SIR covering nearly 51 crore voters
across 12 States and Union Territories has
begun.

Key Highlights of the Judgment
Supreme Court Observations

Electoral rolls are the foundation of
democracy.
Free and fair elections are part of the Basic
Structure Doctrine.
Citizenship is a condition precedent for voter
registration.
EC’s powers under Article 324 are broad
enough to ensure electoral integrity.
SIR supplements the Representation of the
People Act (RPA) and Registration of Electors
Rules, 1960.

Directions Issued by the Court
Names deleted on grounds of non-citizenship
to be referred for adjudication under the
Citizenship Act.
Genuine citizens must be restored before
future elections.
Wrongly deleted electors can challenge EC
decisions before courts.

Reasons Given by EC for SIR
More than 20 years since the last intensive
revision.
Large-scale migration and urbanisation.

Constitutional & Legal Linkages

Important Supreme Court Cases

Significance of the Judgment
Positive Aspects

Improves accuracy of electoral rolls.
Removes bogus and duplicate voters.
Strengthens electoral integrity.
Enhances credibility of democratic processes.
Reinforces constitutional status of EC.

Concerns & Challenges
Possibility of wrongful exclusion of genuine
voters.
Documentation burden on migrants and poor
citizens.
Fear of indirect citizenship verification.

Duplicate and defective entries.
Non-reporting of deaths.
Frequent changes in residence patterns.

Safeguards Highlighted
Aadhaar accepted as an indicative document.
Publication of excluded voter lists.
Booth Level Officers (BLOs) and political
party agents to assist voters.
Opportunity for appeal and correction.
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Administrative errors may disenfranchise
vulnerable groups.
Privacy concerns regarding Aadhaar-based
verification.

Constitutional & Ethical Dimensions
Balance between:

Electoral purity
Inclusive democracy

Voting rights are central to democratic
participation.
Due process and natural justice must be
ensured during deletions.

Way Forward
Conduct regular periodic revisions instead of
delayed intensive revisions.
Strengthen grievance redressal mechanisms.
Ensure transparency in verification
procedures.
Increase voter awareness campaigns.
Use technology with data protection
safeguards.
Prevent arbitrary exclusion of eligible voters.
Improve coordination between EC and
citizenship authorities.

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH



KEY HIGHLIGHTS:
Context

Union Health Ministry released the National
Health Accounts (NHA) Estimates 2022-23.
Report highlights a decline in Out-of-Pocket
Expenditure (OOPE) on healthcare.
Government health expenditure has increased
due to:

Ayushman Bharat initiatives
Expansion of public healthcare
infrastructure
Free drugs and diagnostics schemes

Report prepared using System of Health
Accounts (SHA), 2011 framework.

Key Findings
OOPE declined:

64.2% (2013-14) → 43.4% (2022-23)
Government Health Expenditure (GHE) as % of
GDP:

1.15% → 1.43%
Health expenditure as % of General
Government Expenditure:

3.78% → 4.89%
Per capita GHE:

₹1,042 → ₹2,786
Social Security Expenditure:

6% → 9.9%
Private Health Insurance share:

3.4% → 9.2%
During COVID-19:

GHE rose to 1.84% of GDP (2021-22)

Important Government Initiatives
Ayushman Bharat
Components

PM-JAYHealth insurance coverage up to ₹5
lakh per family annually.
Ayushman Arogya MandirsComprehensive
primary healthcare centres.

Services Provided
Maternal and child healthcare
NCD screening
Free drugs and diagnostics
Teleconsultation
Preventive healthcare

Important Data for UPSC
More than 1.8 lakh Ayushman Arogya
Mandirs operational.
Major driver of OOPE:

Pharmaceuticals and health
supplements.

India still spends lower on public
health compared to global averages.

Static Linkages
Article 47:

Duty of State to improve public health.
Health:

Primarily a State List subject.
National Health Policy 2017 target:

Public health expenditure = 2.5% of GDP
SDG-3:

Universal Health Coverage (UHC).

Significance
Reduction in catastrophic health expenditure.
Reduction in medical poverty.
Improved access to affordable healthcare.
Strengthening preventive healthcare system.
Supports inclusive human development.

Challenges
Public health expenditure still low.
High dependence on private healthcare sector.
Interstate disparities in healthcare
infrastructure.
High medicine and diagnostic costs.
Shortage of healthcare workforce in rural
areas.

Way Forward
Increase public health expenditure to 2.5% of
GDP.
Strengthen primary healthcare system.
Expand free medicines and diagnostics.
Improve rural healthcare infrastructure.
Strengthen preventive healthcare and nutrition
awareness.
Better Centre-State coordination in health
governance.
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KEY HIGHLIGHTS:
Context

PM Narendra Modi issued seven public appeals
urging citizens to adopt:

Responsible consumption
Energy conservation
Buying local products
Domestic tourism
Support for indigenous innovation
Reduced unnecessary foreign travel
Work-from-home practices where feasible

Appeals came amid global uncertainty due to:
America-Iran tensions
Disruptions in the Strait of Hormuz

Debate emerged regarding:
Citizen responsibility vs State responsibility
Behavioural nationalism vs structural
reforms
Institutional preparedness and governance
accountability

Key Points 
Strait of Hormuz is a critical global oil
chokepoint.
India imports around 85% of crude oil needs.
West Asia instability impacts:

Energy security
Inflation
Current Account Deficit (CAD)
Supply chains

Appeals align with:
Atmanirbhar Bharat
Vocal for Local
Mission LiFE

Article highlights need for:

Strong public institutions
Social protection
Public healthcare
Education and research investment
Climate resilience
Transparent governance

Raises concern that:
Behavioural appeals cannot replace
governance reforms.

Static Linkages
Welfare State concept
Social Contract Theory
Directive Principles of State Policy
Fundamental Duties
Energy Security
Strategic Petroleum Reserves (SPR)
Human Capital Formation
Inclusive Growth
Sustainable Development
Climate Resilience
Urban Governance
Informal Economy
Democratic Accountability
Institutional Capacity

Critical Analysis
Positives

Encourages sustainable lifestyles.
Promotes domestic manufacturing.
Supports energy conservation.
Can reduce import dependence.
Enhances citizen participation in nation-building.

Concerns
Excessive focus on citizen behaviour may dilute
state accountability.
Structural issues like:

unemployment,
inequality,
weak public healthcare,
urban infrastructure deficits
 remain unresolved.

Symbolic nationalism cannot substitute
institutional reforms.
Regulatory unpredictability affects economic
resilience.

Way Forward
Strengthen public healthcare and education.
Increase investment in R&D and innovation.
Improve climate-resilient urban infrastructure.
Expand social protection for informal workers.
Ensure transparent and predictable governance.
Strengthen strategic petroleum reserves.
Promote evidence-based policymaking.
Balance citizen responsibility with state
accountability.
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KEY HIGHLIGHTS:
Context

European Union’s Carbon Border Adjustment
Mechanism (CBAM) entered its definitive phase
from January 1, 2026.
Proposed in 2021 under the European Green
Deal.
Objective:

Prevent carbon leakage
Promote global decarbonization

Applies to carbon-intensive imports:
Steel
Cement
Aluminium
Fertilizers
Electricity
Hydrogen

Carbon-linked charges imposed based on
embedded emissions.

Key Points
About CBAM

Climate-linked trade mechanism of the EU.
Importers must pay according to embedded
carbon emissions.
Linked to EU Emissions Trading System (ETS).

Carbon Leakage
Industries shifting production to countries with
weaker climate regulations.
CBAM discourages such relocation.

Impact on India
Industrial Sector

Steel and aluminium sectors highly vulnerable.
Coal-based production increases carbon
intensity.
Export competitiveness may decline.
Compliance costs likely to rise.

Agricultural Sector
Global fertilizer prices may increase.
India dependent on fertilizer imports.
Higher fertilizer prices may:

Increase subsidy burden
Raise food inflation
Reduce farm profitability

Trade Implications
Market access increasingly linked to carbon
efficiency.
Comparative advantage shifting towards low-carbon
production.
Similar mechanisms may emerge in other developed
countries.

Static Linkages
CBDR-RC Principle
Paris Climate Agreement
Polluter Pays Principle
Carbon Pricing
Emissions Trading System (ETS)
SDG-13 (Climate Action)
National Action Plan on Climate Change (NAPCC)
PAT Scheme
National Green Hydrogen Mission
Soil Health Card Scheme
WTO Principles:

MFN Principle
National Treatment Principle

Critical Analysis
Positives

Encourages cleaner production.
Promotes global emission reduction.
Prevents carbon leakage.
Incentivizes green technology adoption.

Concerns for India
Acts as non-tariff trade barrier.
Increases compliance burden.
High transition cost for industries.
MSMEs may face competitiveness issues.
Higher fertilizer prices may fuel inflation.

India’s Concerns
Ignores historical responsibility of developed
countries.
Violates climate equity concerns.
Inadequate climate finance and technology transfer.

Way Forward
Expand renewable energy use in industries.
Promote low-carbon steel production.
Strengthen PAT Scheme.
Develop domestic carbon market.
Expand Green Hydrogen Mission.
Reduce fertilizer import dependence.
Improve Soil Health Card implementation.
Seek phased transition under trade agreements.
Demand climate finance and technology transfer.
Diversify export markets.
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KEY HIGHLIGHTS:
Context

Four rebel MLAs of the All India Anna Dravida
Munnetra Kazhagam resigned from the Tamil
Nadu Assembly and joined Tamilaga Vettri
Kazhagam (TVK).
The episode has been compared with the
“Operation Lotus” model associated with
engineered defections through resignations
and by-elections.
The issue revived debate on:

Anti-Defection Law,
Role of Speaker,
Constitutional morality,
Electoral reforms.

Key Points
“Operation Lotus”:

Strategy of inducing Opposition legislators
to resign to alter majority in the legislature.
Helps bypass Anti-Defection provisions.

Concern:
Subversion of people’s mandate.
Political instability in coalition
governments.
Horse-trading and unethical political
practices.

Speaker accepted resignations despite pending
disqualification petitions.
Similar political crises witnessed in:

Karnataka (2019),
Madhya Pradesh (2020),
Maharashtra.

Static Linkages
Tenth Schedule → Anti-Defection Law.
52nd Constitutional Amendment Act, 1985.
91st Constitutional Amendment Act, 2003.
Articles 102(2) and 191(2) → Disqualification on
grounds of defection.
Kihoto Hollohan Case (1992):

Speaker’s decision subject to judicial
review.

Objective:
Political stability,
Prevent “Aaya Ram Gaya Ram” politics,
Strengthen party discipline.

Free and fair elections → Part of Basic Structure
doctrine.

Critical Analysis
Positives

Legislators possess freedom of political
association.
Resignation is constitutionally permitted.
Political realignments may reflect changing
political realities.

Concerns
Circumvents Anti-Defection Law.
Weakens representative democracy.
Encourages horse-trading.
Misuse of Speaker’s office allegations.
Destabilises elected governments.
Reduces public trust in democratic institutions.

Way Forward
Introduce “cooling-off period” before resigned
legislators can contest again.
Time-bound decision on disqualification
petitions.
Independent tribunal for defection cases
instead of Speaker.
Strengthen intra-party democracy.
Electoral reforms to curb unethical defections.
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KEY HIGHLIGHTS:
Context of the News

India is expanding digital governance under
initiatives like:

Digital India,
Aadhaar,
UPI,
DigiLocker,
e-Governance portals.

States are increasingly using private digital
platforms such as WhatsApp for citizen service
delivery.
Concerns have emerged regarding:

Cybersecurity vulnerabilities,
Poor interoperability,
Repeated documentation requirements,
Accessibility issues,
Frequent portal failures,
Dependence on middlemen despite
digitisation.

Dysfunctional digital systems such as e-Sanad
highlight implementation gaps in Digital Public
Infrastructure (DPI).

Key Points
Digitisation aims to:

Reduce corruption and rent-seeking,
Improve transparency,
Enable faceless governance,
Enhance efficiency in service delivery.

India’s major Digital Public Infrastructure:
Aadhaar,
UPI,
DigiLocker,
CoWIN,
GSTN.

Major governance concerns:
Weak cybersecurity safeguards,
Data leak risks,
Limited effectiveness of CERT-In,
Lack of integration among databases,
Poor grievance redressal mechanisms.

Accessibility challenges:
Exclusion of elderly, rural population, and
persons with disabilities,
Complex interfaces and low digital literacy.

Repeated manual data entry persists despite
DigiLocker integration.
Minor name/spelling mismatches often lead to
rejection of applications.
Many State-level digital platforms suffer from:

Underinvestment,
Low uptime,
Technical inefficiency.

Static Linkages
Article 14 – Non-arbitrariness in governance.
Article 21 – Right to dignity, privacy, and access
to services.
Right to Privacy Judgment (2017).
Digital India Programme (2015).
National e-Governance Plan (NeGP).
Second ARC recommendations on e-
governance.
SMART Governance principles.
IT Act, 2000.
CERT-In framework.
Rights of Persons with Disabilities Act, 2016.
Economic Survey emphasis on Digital Public
Infrastructure.

Critical Analysis
Advantages

Reduces corruption and human interface.
Enhances transparency and efficiency.
Improves ease of access to government
services.
Promotes financial and digital inclusion.
Enables data-driven governance.

Challenges
Cybersecurity vulnerabilities and data
breaches.
Digital divide and exclusion.
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Poor interoperability between departments.
Weak grievance-redress mechanisms.
Over-centralisation of citizen data.
Lack of trust-based governance.
Accessibility barriers for disabled persons.
Continued dependence on middlemen.

Ethical/Constitutional Concerns
Privacy vs surveillance debate.
Accountability in automated governance.
Risk of exclusion violating equality principles.
Need for citizen-centric rather than
technology-centric governance.

Way Forward
Strengthen cybersecurity architecture and
audits.
Ensure interoperability across government
databases.
Improve accessibility and multilingual support.
Adopt trust-based and paperless governance.
Create robust grievance-redress systems.
Enhance investment in State digital
infrastructure.
Expand digital literacy initiatives.
Maintain offline alternatives during transition
phase.
Ensure accountability through service delivery
standards.
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KEY HIGHLIGHTS:
Context

Supreme Court upheld the constitutional
validity of the Election Commission’s Special
Intensive Revision (SIR) of electoral rolls.
SIR was initiated in Bihar before Assembly
elections and later extended to other
States/UTs.
Court held that accurate electoral rolls are
essential for free and fair elections.
Judgment clarified ECI’s power to conduct
limited inquiry regarding citizenship for
electoral eligibility.

Key Points 
ECI can conduct Special Intensive Revision
under its constitutional mandate.
Electoral roll purity linked to free and fair
elections.
Supreme Court upheld proportionality of the
exercise.
Court accepted Aadhaar as an additional
identity document.
ECI can conduct limited citizenship verification
for electoral purposes.
Such verification is not final determination of
citizenship.
Citizenship disputes must ultimately be
decided under Citizenship Act, 1955.
Court emphasized procedural safeguards
against arbitrary exclusion.
Electoral roll integrity forms foundation of
representative democracy.

Static Linkages
Article 324 → Powers of Election Commission.
Article 326 → Universal Adult Suffrage.
Representation of the People Act, 1950 →
Preparation of electoral rolls.
Registration of Electors Rules, 1960.

Free and fair elections → Basic Structure
Doctrine.
Citizenship provisions under Articles 5–11.
Citizenship Act, 1955.
Electoral rolls revised through summary and
intensive revisions.
Aadhaar linked to identity verification debates.
Judicial review over constitutional bodies.

Critical Analysis
Significance

Strengthens credibility of electoral rolls.
Reinforces constitutional status of ECI.
Prevents duplicate and bogus voting.
Supports democratic legitimacy.

Concerns
Possibility of wrongful exclusion of genuine
voters.
Documentation burden on poor and migrant
populations.
Risk of politicisation of citizenship verification.
Transparency concerns regarding exclusion
criteria.
Weak appellate mechanisms may affect voting
rights.

Constitutional Dimension
Balance between electoral integrity and
inclusive democracy.
Voting rights linked to democratic
participation.
Institutional autonomy of ECI vs judicial
oversight.

Way Forward
Strengthen grievance redressal mechanisms.
Ensure wider acceptance of identity
documents.
Improve transparency in voter deletion
process.
Increase voter awareness campaigns.
Use technology with privacy safeguards.
Ensure no eligible citizen is disenfranchised.
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KEY HIGHLIGHTS:
Context

Delhi recorded hot minimum temperatures
nearly 5°C above normal, highlighting rising
nighttime heat stress.
India is witnessing a transition from:

Daytime heatwaves → Nighttime heatwaves
Compound day-night heatwaves.

Studies project:
Warm nights increasing by 10–13
days/decade (2015–2100).
Nearly 7-fold rise in warm nights by 2080–
2100.

IMD is considering revising heatwave criteria
for coastal and humid regions.

Key Points
Rising Nighttime Heat

“Hot day–cool night” pattern weakening in
India.
Northeast, Northwest and Peninsular India
witnessing rising warm nights.
Urban Heat Island effect aggravating nighttime
temperatures.

Health Impacts
High night temperatures:

Reduce body recovery from daytime heat.
Affect sleep quality and cognitive function.

Increased risks:
Stroke
Cardiovascular diseases
Dementia
Heat-related mortality.

Mortality linked to hot nights can occur
independent of daytime temperatures.

Urban Vulnerability
Indoor temperatures in Chennai recorded:

32°C–35.5°C.
Major causes:

Poor ventilation
Dense housing
Concrete structures
Lack of green cover.

Urban poor and informal settlements most
vulnerable.

Adaptation Measures
Passive cooling:

Shading
Ventilation
Cool roofs
Indoor greenery.

Behavioural measures:
Hydration
Loose clothing
Reduced heat exposure.

Static Linkages
Urban Heat Island effect increases heat
retention.
Relative humidity reduces evaporative cooling
efficiency.
Green cover regulates local temperature
through evapotranspiration.
Heatwaves are classified as disasters under
disaster risk reduction frameworks.
Climate change increases frequency and
intensity of extreme weather events.
Thermal comfort depends on temperature,
humidity and airflow.

Critical Analysis
Concerns

Existing Heat Action Plans focus mainly on
daytime temperatures.
Lack of standards for nighttime heat
advisories.
Rising AC usage may increase:

Energy demand
Carbon emissions.

Poor urban planning intensifies heat exposure.
Vulnerable Groups

Elderly
Children
Outdoor workers
Urban poor
Slum dwellers.
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Governance Challenges
Weak implementation of climate-resilient
housing.
Limited coordination between:

IMD
Urban local bodies
Health departments.

Way Forward
Include nighttime heat indices in Heat Action
Plans.
Promote cool roofs and climate-resilient
housing.
Expand urban green cover.
Strengthen IMD early warning systems.
Integrate public health with heatwave
management.
Improve ventilation standards in affordable
housing.
Promote energy-efficient cooling systems.
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KEY HIGHLIGHTS:
Context

An investigation revealed that HDFC Bank
allegedly routed ₹45 crore to Maharashtra
State Road Development Corporation (MSRDC)
through “marketing expenditure” during
FY2024–25.
The amount was allegedly used to provide
“differential interest” above permissible rates
on deposits maintained by MSRDC with the
bank.
RBI norms prohibit banks from offering
preferential negotiated interest rates to select
depositors beyond prescribed rules.
The bank’s internal vigilance probe reportedly
found violations of RBI regulations and internal
ethical standards.
The issue has raised concerns regarding:

Corporate governance,
Banking regulation,
Transparency in public fund management,
Ethical conduct in financial institutions.

Key Points
₹45 crore allegedly routed through marketing
channels instead of regular banking interest
mechanisms.
Payments linked to attracting large deposits
from a state-owned corporation.
Internal vigilance investigation ordered by the
bank’s Audit Committee.
Questions raised regarding:

Violation of RBI norms,

Concealment of financial transactions,
Role of senior management,
Accountability of public officials.

Highlights concerns regarding:
Corporate governance failures,
Regulatory oversight,
Financial transparency.

Static Linkages
RBI regulates banks under the Banking Regulation
Act, 1949.
Corporate governance principles include
transparency, accountability, integrity, and
fiduciary responsibility.
Audit Committees strengthen internal oversight
and financial compliance.
Public corporations handling government funds
are expected to follow principles of public
accountability.
Vigilance and compliance mechanisms help
prevent fraud and unethical financial practices.

Critical Analysis
Issues

Preferential interest arrangements violate fair
banking practices.
Use of marketing expenditure indicates possible
accounting camouflage.
Weak internal compliance and audit systems.
Potential misuse of public funds.
Erosion of public trust in financial institutions.

Ethical Concerns
Lack of transparency and integrity.
Conflict of interest between public agencies and
private entities.
Failure of fiduciary responsibility.
Weak ethical culture in corporate governance.

Institutional Concerns
Need for stronger RBI supervision.
Questions over effectiveness of internal vigilance
systems.
Need for accountability of both bank officials and
public corporations.

Way Forward
Strengthen RBI monitoring of large institutional
deposits.
Mandatory disclosure of all incentives linked to
deposits.
Enhance independence of Audit Committees.
Strengthen forensic audit and compliance
systems.
Strict penalties for concealment of financial
transactions.
Improve ethical governance standards in banks
and PSUs.
Strengthen whistleblower protection
mechanisms.
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KEY HIGHLIGHTS:
Context

CBSE introduced the On-Screen Marking (OSM)
system for Class XII board evaluation before
the 2026 examination cycle.
Around 18 lakh students were affected by the
transition from physical to digital evaluation.
Major issues reported:

Blurred/incomplete scans
Missing answer-sheet pages
Portal/payment glitches
Cybersecurity concerns

Parliamentary panel summoned CBSE and
Education Ministry officials to review:

OSM implementation failure
Three-language policy concerns

IIT Madras, IIT Kanpur, and PSU banks were
involved in resolving technical glitches.

Key Points
OSM aims to:

Increase transparency
Speed up evaluation
Reduce logistical burden

CBSE conducted only a limited dry run in five
schools.
No nationwide pilot testing across regional
offices.
Issue highlights:

Weak digital preparedness
Inadequate training
Poor grievance redressal
Risks of rapid reforms without institutional
readiness

Other recent CBSE reforms:
Two board exams annually
Competency-based assessment
Three-language policy
Revised re-evaluation process

Static Linkages
Right to Education principles
Digital India Programme
National Education Policy (NEP) 2020
E-Governance principles:

Transparency
Accountability
Efficiency

Second Administrative Reforms Commission:
Process re-engineering before digitisation
Capacity building in governance

Good Governance principles:
Responsiveness
Reliability
Citizen-centric administration

Critical Analysis
Advantages

Faster result processing
Reduced physical handling of answer sheets
Better transparency and digital record
management
Supports Digital India objectives

Challenges
Technical glitches affecting examination
credibility
Digital divide across regions
Lack of teacher training
Weak cybersecurity preparedness
Absence of large-scale pilot testing
Student anxiety due to system failures

Governance Issues
Reform implementation without preparedness
Weak institutional coordination
Inadequate grievance redressal
Technology viewed as substitute for
administrative reform

Way Forward
Conduct phased pilot projects before
nationwide rollout.
Strengthen digital infrastructure in all regions.
Ensure comprehensive teacher training.
Establish strong cybersecurity safeguards.
Create robust grievance redressal mechanisms.
Maintain backup physical verification systems.
Adopt gradual and evidence-based education
reforms.
Regular third-party technical audits.
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KEY HIGHLIGHTS:
Context

Credit card issuers in India have reduced
rewards, cashback, lounge access, and loyalty
benefits due to rising costs and regulatory
tightening.
Reserve Bank of India increased risk weights on
unsecured retail loans, including credit card
receivables, in 2023.
Banks are shifting from aggressive expansion to
a “value over volume” strategy focused on
high-value customers.
Growth in credit card issuance declined from
about 21% (2023) to nearly 8% (2026).

Key Points
India had around 11.86 crore credit cards by
March 2026.
Credit cards are part of unsecured lending.
Banks reduced benefits due to:

Higher defaults,
Increased capital requirements,
Rising operational costs.

Airport lounge partnerships became costlier
after changes in aggregator-based models.
Share of “revolvers” (users paying interest on
unpaid balances) has declined, reducing
profitability.
RBI’s higher risk-weight norms aim to
strengthen banking system stability.

Static Linkages
Higher risk weight → banks maintain more
capital against risky loans.
Unsecured loans have higher default risk than
secured loans.

Credit creation is an important function of
commercial banks.
Financial literacy is essential for responsible
borrowing.
Prudential regulation ensures financial
stability.
Consumer protection mechanisms exist under
Banking Ombudsman framework.

Critical Analysis
Positives

Strengthens banking sector resilience.
Reduces excessive risky lending.
Encourages responsible borrowing behaviour.
Improves quality of banking assets.

Concerns
Reduced benefits lower consumer confidence.
Complex reward systems create lack of
transparency.
Slower credit expansion may affect
consumption demand.
Tier-2 and Tier-3 consumers may face reduced
access to credit.

Regulatory Dimension
RBI balances:

Financial innovation,
Consumer protection,
Systemic stability.

Way Forward
Improve financial literacy on credit usage.
Ensure transparent disclosure of reward-policy
changes.
Strengthen responsible lending practices.
Enhance digital consumer protection
mechanisms.
Maintain balance between credit growth and
financial stability.

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH


	daily
	news paper analysis
	DATE - 28/05/2026
	SOURCE : THE HINDU & INDIAN EXPRESS
	Safeguards Highlighted

	Constitutional & Legal Linkages
	Important Supreme Court Cases
	Significance of the Judgment
	Positive Aspects
	Concerns & Challenges
	Context of the News

	Key Highlights of the Judgment
	Supreme Court Observations
	Directions Issued by the Court
	Reasons Given by EC for SIR


