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India, U.S. draw up deal
on rare earth elements

Framework fodlows growing concerns over China's export controls of strategic metals: Australia,
Japan join fellow Quiad members in separate framework among the grouping on critical minerals

Eallol Bhattacherjes
NEW BELHI

n the sidelines of
the 1ith Quad Fo-
reign  Ministers”
Meeting (FMM), ndia and
thie Unsted States on Tues-
day frmsed up an Empor-
tant framewark for coopes-
atlon in ensuring
supplies of eritical miner-
als, in a move that follows
growing  concermns  over
Chira's expon controls of
rare eamh mincrals and
strategic metals vital for
technology sapply chains.
“The Framework aims
1o deepen India 115 coap-
eration scnoss the crivical
menerals and rare earths
supply chain, lrxludlru

neents. It seeks to s
then  resilient  and
diversified supply chains,
while prometing colabor-
tiom I financing and effee-
tive managemsent of critical
minerals and rare earths
scrap,” said an announce-
muent on the “Framework™
tigled “Securing of supply
i the minieg dnd prodes-
ingg of eritical minerals and
rare earths™.

The understanding bet-
ween [ndia and the LS.
has been under considera-
il bt s Prine M-
nisler Narendra Modi's vi-
sit w  Washingmon  in
February 2025, when se
care supply Toutes for crit
ical minerals were eonsi-
dered a “shared strategic
peiority”, said a official
priss moti.

A separste Tramsework
o0 eritical minerals was ak

Rare deal

Ths Sttt i A Aol o vl vt b sl Sttt ey ik
£ s

g gt

lelh\)gwlbw LS. e
incuading i beormang a igrstony io-the L. Aol Fa S tative. 050

50 signed among the four
mations - Australia,

reng:  India, Japan, and the Unit.

ed States ~ which aims at
enibilising arund $20 bil-
Bom i government ansd
Privie-seclor Spport o
establish mhh mpph-

A statement issued by
the US. Embusey said the
United States is “mobilis-
ing unprecedented re-
sources bo secure critical
supply chains, supporting
projects with maore than
530 billion in lesters of in-

chairnes fior crit

The Enitiatives aim al
dealing with the shortfall
af eritical metals in global
narkets that intensified af-
ter China imposed expor
comtrols on rare earth ele-
ments In 2005, afier the
U5 impaosition of tariffs

S0 hilllom profects”
The Indiall5. deal was
built upon continued en-
nis between the
fwo countries, inchiding

India becoming a sgratory

o the LS -Jed Pax Silica in-
hhu-m on February 20,

terest, , lnans

and other :uppunm [part-
nership with the private
secirT,

“These coordinated ef-
foaes span domstic and in-
ternational prajects,
stremgthening U.S, natiomal
security and  ecomomic
competithveness”  the
stabesment sid.

The (haad Critical Min-
erals Iniciative Framewnrk
will belp in nurtarieg pro-
Jects on critical minemls
that are bocated in "Quad
partner countrics’ and ane

by phugging supply chain

gaps in critical minerals.
Baoch the India 115 and
frameworks are

ter alignment and harms-
nisation of domestic ks
ard reguacions 1o faciliae
easler acoess to the supply
chain, These agreements
are also expected to help
partner countries to tight-
e oontrols 1o deal with na-
tonal Security

w wark together 1o im:
[prove the recovery amd use
af critical minerals from e
waste aul oller scrap ma-
terials to enharce the s
ply chalm snd promose re:
cycling of  comalmed
critical minerals within
Guad partner and like
minded countries,” said a
PR
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U.S. announced support exceeding $30 billion for
critical mineral projects globally.

Static Linkages

Critical minerals are essential for:

EV batteries

Solar panels

Wind turbines

Semiconductors

Defence equipment

Rare Earth Elements (REEs):

o Group of 17 elements including lanthanides,
scandium, yttrium.

India has rare earth reserves in:

o Kerala

o Tamil Nadu

o Odisha

o Andhra Pradesh

Monazite sands contain rare earth minerals.

India launched:

o National Critical Mineral Mission

o KABIL (Khanij Bidesh India Ltd.) for overseas

O O O O O

mineral acquisition.
e |ndiais import-dependent for:

KEY HIGHLIGHTS:

Context

e Indiaand the U.S. signed a framework for : (L:'(EE':J:'
cooperation on critical minerals and rare earth o Nickel

supply chains during the 11th Quad Foreign

o ) e E-Waste Management Rules promote recycling of
Ministers’ Meeting.

strategic minerals.

* Quad countries (India, U.S., Japan, Australia) e International Energy Agency (IEA) projects sharp rise
also launched the Quad Critical Minerals in demand for lithium and rare earths due to energy
Initiative. transition.

e The initiative comes after China imposed
export controls on rare earth elements and
strategic metals in 2025.

e Aim: Build resilient and diversified supply
chains for critical minerals required for

Critical Analysis

Significance
e Reduces overdependence on China.
e Strengthens India’s energy and economic security.
e Supports Make in India and clean energy goals.

advanced technologies and clean energy e Enhances resilience of semiconductor and EV
tl‘anSItlon industries.
e Promotes trusted supply chains among Quad
Key Points countries.
* Framework covers: Challenges
o Mining ¢ [ndia lacks advanced refining technology.
Processing o Epwrpnmental concerns related to mining.
. e High investment requirement.
Recycling

e Geopolitical competition over strategic resources.
e Supply chains remain vulnerable to global
disruptions.

Investment cooperation

Supply-chain resilience

e Quad initiative plans to mobilize around $20
billion in public and private investment.

* Focus on reducing dependence on China- .
dominated mineral supply chains.

e Cooperation includes recovery of minerals

O O O O

Way Forward

Expand domestic exploration and processing
capacity.

e Develop strategic mineral reserves.

e Promote recycling and circular economy.

from:
e Strengthen overseas mineral partnerships through
o E-waste KABIL
° .Inf:il{strlal scrap L ¢ Increase R&D in battery technology and substitutes.
* India joined the U.S.-led Pax Silica initiative in e Ensure sustainable mining practices.

2026.




Quad announces maritime
plans amid Hormuz crisis

Kallol Bhattacherjes
NEW DELHI

Responding to the chal
Fenges emanating from the
conflicvhis Persian Gull
and the tensions in the
South China Sea, the Quad
grouping  on 1
phedged 10 enhance coop-
erstion in the maritime
and energy domains.

At the 11th Quad Forelgn
Ministers” Meeting (FMM),
External Affairs Minister 5.
Juishandar and his courses-
parts from Australia, Ja-
pan, and the United States
bunched  initiatives on
energy security, &5 well as
on maritime surveillance
and domain awareness
aid in emergency opers
tians and humanitarian
FESPOnses i sed.

the issue of mari
tme security, there are
two big announcements.
The first is the launch of
the Indo-Pacific Maritine
Surveillance Collaboration
Enitlatve, which i going w
beverage each of our coun-
try's maritime surveillance
capabilities in the Indo-
Pacific to enhance infor-
matlon sharing.” US. Se-
cretary of State Marce Ru
bio sald m a press
conferenoe an the liwns of
Hyderabad Howse, where
he was joined by Mr. Jaish
aniar, Japanese Forelgn
Minister Toshimitsu Mote-
gi, and Australian Foreign
Minlster Penny Wong

Freedom of navigathon
The secand, he said, is the
=expansion of the Indo-
Pacific Marigime Domain
Awareness initiative which
can provide vear realtinee
commercial marigtime do-
main awareness data to
countries throughout the
Indo-Pacific region™.

The immediate context

“al Affairs 5. Jaichankar "
Manistiers after the moeting on Tucsdy. SIS KUMAR W EsA

of these two indtiatives
found promdeent mention
i the joimt statement is-
sued at the end of the
mbeting, which insizted on
freedom of navigation in
the Strait of Hormuz and
the South Ching Sea.

Mr. Rublo also  an-
mounced that India will
host the “newt iteration of
the Quad at Sea mission,
which will bring together
our  respective  Coust
Guards in one place and
aone ship™,

Seyed

sald, while visiting New
Delhi garlier this month,
that thve Stralt of Hormuz ks
mot part of any internation:
al waterway and as a re
sulf, Iran has no obligation
o comply with the UN-
CLOS (UN Convention on
the Law of the Seal.

The Quad joint state-
ment contradicted the Ira-
mian  claim, and con
demned  attacks  on
commercial shipping ves-
sels. It called for sdherence
o the UNCLOS in both the
Stralt of Hormuz and also
the Red Sea where the
Iran-backed Houthl militia
continues to pose a threat
o western shipping, espe-
cially agairst the backdrap

of the 1S lsrael military
campaign against Iran that
started on February 28,
The grouping also an-
notmeed the Quad Indtis-
tive on Indo-Pacific Enengy
Security v boost regional
ensrgy  resilience  and

Maritime commerce
Mr. Jaishankar also hinted
i concerns gver the conti-
nuing chokehold in the
Stralt of Hormaiz and em-
phasised the need for “afe
and unimpeded maritime
commerce™. Referring 10
the grovwing collaberation
in areas such a5 survell
lance and domain awane:
ness, loghstics networks,
and undersea cables, he
said, “We will be contine:
i 0 dleepen thise anexs
in the times to come.”
Officlals clarified that
these injtistives were mot
aimed at any other region:
al powers. Later in the «day,
hawever, Chinese Forelgn
Ministry  spolesperson
Mao Ning. in an address,
reiterated China's opposi
than to the "creation of ex-
chusive small cliques™.

QUESTIONS ON FUTURE
»PAGEL

KEY HIGHLIGHTS:
Context
e At the 11th Quad Foreign Ministers’ Meeting in
New Delhi, India, U.S., Japan, and Australia
launched initiatives on:
o Maritime surveillance
o Maritime domain awareness
o Indo-Pacific energy security
* Background:
o South China Sea tensions
o Strait of Hormuz and Red Sea instability
o Threats to global shipping routes
e Quad reaffirmed:
o Freedom of navigation
o UNCLOS-based maritime order
o Safe maritime commerce

Key Points
Maritime Initiatives
o Indo-Pacific Maritime Surveillance
Collaborationimproves maritime
information-sharing.
o |IPMDA ExpansionNear real-time maritime
tracking.
o Monitors illegal fishing, piracy, and grey-
zone activities.
o Quad at Sea MissionIndia to host next Coast
Guard exercise.
o Focus on HADR and maritime coordination.
Energy Security
o Quad Indo-Pacific Energy Security
InitiativeStrengthens energy resilience and
emergency response.

Strategic Concerns

Quad stressed UNCLOS compliance in:
o Strait of Hormuz
o South China Sea
o Red Sea
Condemned attacks on commercial shipping.

China Factor

China termed Quad an “exclusive grouping”.
Concerns over Chinese assertiveness in Indo-
Pacific.

Summit Issue

No announcement on next Quad Summit.
Suggests greater ministerial-level engagement.

Static Linkages

UNCLOS = “Constitution of Oceans”.

Strait of Hormuz is a major energy chokepoint.
South China Sea is vital for global trade.

EEZ extends up to 200 nautical miles.

Transit passage applies to international straits.
SAGAR emphasizes maritime cooperation.
SLOCs are critical for India’s trade and energy
security.

Critical Analysis
Significance

Strengthens Indo-Pacific maritime security.
Improves surveillance and coordination.
Protects shipping and energy routes.
Reinforces rules-based order.

Challenges

May intensify U.S.-China rivalry.

Quad lacks formal institutional structure.
Different priorities among members.
Uncertainty over Summit-level meetings.

India’s Interest

Secures energy imports.
Protects sea trade routes.
Enhances Indo-Pacific strategic role.

Way Forward

Institutionalize Quad cooperation.
Expand maritime capacity-building.
Improve cooperation on:
o Cyber security
o Undersea cables
o Disaster relief
Promote peaceful dispute resolution under
UNCLOS.
Balance strategic autonomy with partnerships.



Panel set up to study ‘demographic
change’ due to illegal immigration

NEW DELHI

The Centre has constinged
a high-level commiitee io
“study the demographic
changes arising from illegal
immigration and other ab-
narmal  reasons®, Unbon
Home Mindster Amit Shah
said on Tuesday.

The committee, which
was announced by Prime
Minister Marendra Modi on
August 15, 2035, will also
recommend an  appro-
priate  institethonal  me
chanism for =population
stabllisathon”, according 10
the terms of reference.

“Hiegal infltration and
other reasors leading o
unfatural  demographic
change are a very big chal-
lerge for the present and
future of any naticn,” Mr.
Shah sakd in a post on X
while anmouncing the for
muathon of the comamittes.

Ome year's fime

The panel, headed by e
tired Supreme Count judge
Prakash Prabhakar Navie
kar, 83, has been directed
o subamdt its repaort within

KEY HIGHLIGHTS:

Context

This comamitiee will comduct a
comprehensive assessment of the
demographic changes ocourring somss
Inclia due o llegal immigration

a year, and i necessary, it
tenure could be extended
by up 1o six months, the
Ministry of Home Affairs
sxid.

mending a  streamlined
and permanent eperation-
al mechandsm for the legal,
fair, aned tme-bound iden-
uification, detentson, and
deportation of ilkegal immi
grams  residing in the
COuRnlTy.

The commictes will also
comiprise the Cemsus Com-
missioner, retined LAS offic-
er Durga Shanker Mishra,
wetived 1P5 officer Balajd Sei
vastava (Retlred 1P5) and

andd odher abnormal rexsons. §i
will amabyse patterms of abnomal
popubation changes at the kevel of
religions md social communitics
and willl present a well-planmedd
aml tirse-boumd solution
adhilress the issue
AMTT SILAM, Unikon Homee Minksser

Dr. Shamika R, who is
partof the Prime Minkster's
Economic Advisory Coun-
cill, The joint Secretary (Fo
reignersD) in the Ministry
of Home Affairs will be the

- Member Secretary of the

Commitles.

The Unlon Home Mins-
ter, in his pest on X, stased
that demographic change
i a seriows problem linked
niod only i sovercignty bat
abo w0 natlonal security,
b and  order, major
changes In social struciure,
and the protection of wrilal
socheties, “This commirtes
will conduet a compreben-
sive assessment of the de

magraphic changes oooar-

rimg across Imdia due o
llegal immigration and
other sbnonmal reasons, It
will analyse parterns of ab-
normal population chang:
e al the level of religious
and sodal communities
and will present a well
planned and time-bound
solution to address the is-
sue,” Mr. Shah said.

Fall in birth rate

The last population census
was conducied in the
country in 2000, and the
neat  Cepsus  exercise,
which Is ongoing. is sche-
duled 1o be completed in
2027,

The Latest Sample Regis-
tration System (SES) report
for 2024 shows that India’s
birth race fell from 21 in
2004 o 1B3 in 2024. Ac-
cording to the Nathonal Fa-
mily Heahh Surveyy, pir
blished in 2022, the
country's Total Fertiliny
Rate (TFR} — an average
number of children per
woman — dropped o 2,
bower than the replace
ment level of 21, The SRS
covered & population of
20,81 lakh,

e Centre constituted a high-level committee to
study demographic changes caused by illegal
immigration and other “abnormal reasons”.

* Announced by PM Narendra Modi on August

15, 2025.

¢ Union Home Minister Amit Shah termed
demographic change a challenge to:
o National security
o Sovereignty
o Law and order
o Tribal protection
¢ Committee headed by retired Supreme Court
judge Justice Prakash Prabhakar Navlekar.

Key Points

Committee Mandate
e Study demographic changes due to:

o |llegal immigration

Report to be submitted within 1 year.

o Other abnormal demographic factors
¢ Recommend:
o Population stabilisation mechanism
o [Institutional framework for:
= |dentification
= Detention
= Deportation of illegal immigrants
Important Data
e |ast Census: 2011
* Next Census likely completion: 2027

e SRS 2024:

o Birth rate declined from 21 (2014) » 18.3

(2024)

* NFHS-5:

o India’s TFR=2.0
o Below replacement level (2.1)

Members

Census Commissioner

Durga Shanker Mishra (Retd. IAS)
Balaji Srivastava (Retd. IPS)

Dr. Shamika Ravi

Static Linkages

Articles 5-11: Citizenship provisions
Citizenship Act, 1955
Foreigners Act, 1946
Census Act, 1948
Article 355:
o Duty of Union to protect States against
external aggression/internal disturbance
Assam Accord, 1985:
o Cut-off date for illegal migrants in Assam:
March 24,1971
Replacement level fertility:
o TFRof2.1
Demographic Transition Theory:
o Shift from high birth/death rates to low
birth/death rates

Critical Analysis
Significance

Helps assess demographic impact of illegal
immigration.

Strengthens border and internal security
framework.

May improve coordination on
identification/deportation.

Concerns

Risk of communal polarisation.

Human rights concerns during
detention/deportation.

Lack of updated Census data.
Administrative difficulties in identifying
undocumented migrants.

Way Forward

Early completion of Census.
Strengthen border surveillance.
Transparent identification process.
Ensure due process under Article 21.
Better Centre-State coordination.
Develop refugee/asylum framework.



SC ruled resignation doesn’t vaporise taint of defection

NEWS ANALYSIS

K. Venkataramanan

A question has been raised
in Tamil Nadu 22 1o wheth-
er the Speaker can accept
the resignation of MLAs
whille petitions for disqual-
ifying them are pending.

The Tamil Nadu As-
sembly  Speaker, JC.D.
Prabhakar, has accepied
the resignation of four ke
gislators  elected  as
ALADME candidates, They
have all joined the ruling
Tamilaga Verrri Kazhagam
(TVE) after thelr resigna-
thons were accepied. The
members were part of a
group of 25 AIADME MLAs
who voted in favour of the
TVK government in the
confidence motion,

The AIADME leadership
had earlier sought their
clisag for viclat-

their resignations  may
have rendered the disqual-
ification proceedings
against them infructuous,
Against this backdrop, the
AIADME has appealed 10
the Speaker to take back
the acceptance of their re-
signations and adjudicate
the petitions for their
disqualification.

An answer o the main
question may be inferred
from the judgment of the
Supreme Court in 2009 in
Shrimanth Balasaheb Patel
and Others v Speaker,
Karnaraka Asembly. In an
apparent bid 1o wopple the
Janata Dal{3}Congress coa-
lition government, a group
of MLAs seemed to have
acted against the Con-
gress's  directions  and
avoided party mectings
and Assembly sinings. On
realising that they may be
disqualified under the

Fitde of Use Con-

g the party's direction
oppose the motion. Ho-
wever, the acceptance of

atitution for “valunearily
giving up the membership
of their party”, many of

A 2009 ruling by
the Supreme Court
sheds emphasis on
the issue roiling
Tamil Nadu politics

them submited their resig-
natiens, but the then
Speaker of the Karnataka
Assembly did ot accept
their decision to quit im-
mediately.  Subsequently,
mary of them were
disqualified.

In a judgment that
upheld their disqualifica-
tion, but ser aside the
Speaker’s order declaring
that they would remain
disqualified for the remain-
der of the Assembly's
term, the top court gave
three conclusions relevant
to the question arising 1o~
day. First, the Speaker's
rode in considering a resig-
nation was Emited. The
authority could only ascer-
tain if the resignmion is
“voluntary™ {out of one's

KEY HIGHLIGHTS:

Context

e Tamil Nadu Assembly Speaker accepted

e will, and ot under du-
ress) and “genuine” (auth
entich, Beyond this, he can-
not defve into motive,
“Once it i demonstrated
that 2 member & willing o
resign out of his free will,
the Speaker has no option
bt 1o accept the resigna-
tion® The court further
sabd: “It i3 constitutionally
impermissible  for  the
Speaker o ke into ace
count any extraneous fac-
tors while considering the
resignation, The satisfac-
tion of the Speaker is sub-
ject to judicial review”™
However, it made a se-
cond polnt. The wint of
disqualification does not
“vaporise”™ just because a
mienber submimed his re-
signation prior to adjudica-
tion, The court
that defection related back
o the date when a mem-
ber incurred disqualifica-
tho, and the submmission of
a resignation leter does
not render a pending or
impending disqualificarion

resignation of 4 AIADMK MLAs.

e MLAs had voted in favour of the ruling
government against party direction during
confidence motion.

* AIADMK sought their disqualification under the

Tenth Schedule.

* |ssue raised:

e Can Speaker accept resignation when
disqualification petitions are pending?

* Important Supreme Court case:

e Shrimanth Balasaheb Patel vs Speaker,
Karnataka Assembly (2019).

Key Points
Constitutional Provisions

e Article 190(3)(b):
o MLA may resign by writing to Speaker.

o Speaker must ensure resignation is:

= voluntary

= genuine

e Tenth Schedule (Anti-Defection Law):

o Added by 52nd Constitutional Amendment

Act, 1985.
o Disqualification if member:

e Speaker cannot examine political motive

= voluntarily gives up party membership,

or

= yotes against party whip.
Supreme Court Observations (2019)

behind resignation.

e [f resignation is voluntary and genuine, Speaker
should accept it.
* Resignation does not erase earlier act of

defe

¢ Disqualification proceedings can continue even
after resignation if defection occurred earlier.
¢ Disqualified member cannot become Minister

until

ction.

action  infructwous.  The
court noted that there is a
second consequence o de-
fection, apart from loss of
membership, 1t is the pro-
wigion in the Constitution
barring 2 disqualified
member from holding a
Minister’s post or any re-
mumerative political office
it the end of the tem or
until the person is re-elect:
ed to office, whichever is
earlier.

This means no member
can join a Ministry formed
by defection without fae-
ing an election or byelec-
mon. (This prospect was
real in the Kamataka case
in 2019, a5 the defectors
were likely keen on joining
an  alternative  govern-
manit). As such a possibility
exists, the fate of a person
facing disqualification may
hinge on whether the
Speaker accepls a resigna-
tiai oF nol. The court also
declined to go into the
question on the Speaker's
Jurisdiction o deal with a

disqualification issue after
a member has quit. The
question did not arise in a
strict semsc in that case be-
case the act that amoum-
ed w defection oocurred
prioe w their resignation,
and the court did not want
1o decide a question of law
that did not arise.

A harmonbed reading
of these conclusions gives
a picture of how the law
deals with the interplay
between  disqualification
and resignation: the Speak-
er may disqualify a person
if the defection ocourred
earlier, but does not mean
e could refect a voluntary
and geruine resignation by
delving into its motive. The
submisshon of a resignaton
is not a reason to close 3
disqualification complaing,
bt the acoeptance of the
resignation may bring it to
an end. Howewer, the
Speaker's decision B sl
sulbject to judicial review.
(The author is an indepen-
eent journmliss)

o re-election, or
o expiry of House term.

Judicial Review

Speaker’s decisions under:

o resignation, and

o disqualification

o are subject to judicial review.

Static Linkages

Parliamentary democracy requires
party discipline.

Presiding officer acts as
constitutional authority.
Anti-defection law aims to ensure
political stability.

Defection undermines electoral
mandate.

Judicial review is part of basic
structure doctrine.

Quasi-judicial powers exercised by
Speaker.

Critical Analysis
Positives

Prevents misuse of resignation
process.

* Maintains party discipline.

e Judicial review acts as safeguard.

e Strengthens stability of
governments.

Challenges

¢ Allegations of partisan role of
Speaker.

¢ Delay in deciding disqualification
petitions.

Resignation used to bypass anti-
defection law.
Weakens public trust in democracy.

Constitutional Issues

Balance between:

o legislator’s freedom, and

o party discipline.
Need for neutrality of Speaker’s
office.

Way Forward

Time-bound decision on
disqualification petitions.
Independent tribunal for anti-
defection cases.

Strengthen neutrality of Speaker.
Clear legal framework on
resignation-disqualification overlap.
Electoral reforms to reduce
opportunistic defections.



India’s energy strategy needs price correction
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EY HIGHLIGHTS:

Context

Rising tensions in West Asia disrupted shipping
through the Strait of Hormuz — a major global
oil transit route.

Brent crude prices, freight costs, and marine
insurance premiums increased sharply.

India imports nearly 85% of its crude oil needs,
making it vulnerable to external energy shocks.
Government interventions and OMC
absorption prevented sharp domestic fuel
price hikes.

Key Points

Strait of Hormuz handles nearly 20% of global
oil trade.

India diversified crude imports toward Russia,
U.S., West Africa, etc.

India-UAE agreement for crude storage in
Strategic Petroleum Reserve (SPR).

LPG connections increased from 14.5 crore
(2014) to 33+ crore under Ujjwala Yojana.
OMC losses estimated at ¥700-800 crore/day
during peak volatility.

CPl inflation remained around 3.2-3.5% in early
2026.

Reports suggest additional 13% fuel price rise
may be needed to offset losses.

Static Linkages

Strategic Petroleum Reserve (SPR)
Current Account Deficit (CAD)
Imported Inflation

Energy Security

Fossil Fuel Dependence

Maritime Chokepoints

Subsidy Burden

Market-linked Fuel Pricing

Buffer Stock Mechanism
Diversification of Energy Sources

Critical Analysis
Positives

Diversified crude sourcing reduced
dependence on Gulf countries.

Strategic reserves improved crisis
preparedness.

Stable fuel prices controlled inflationary
pressure.

Strong diplomatic and naval coordination
ensured supply continuity.

Challenges

High import dependence remains a structural
weakness.

Fuel subsidies increase fiscal burden.

OMC financial stress may affect long-term
viability.

Prolonged crude shocks can weaken rupee and
widen CAD.

Transport, fertilizer, and aviation sectors
remain oil-dependent.

Way Forward

Expand SPR capacity.

Accelerate renewable energy and Green
Hydrogen Mission.

Promote EVs and ethanol blending.
Encourage energy conservation.

Move gradually toward transparent market-
linked pricing.

Strengthen long-term crude supply
agreements.

Enhance domestic exploration under HELP

policy.



Rajya Sabha defecnons, constitutional questions
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KEY HIGHLIGHTS:

Context

* 7out of 10 Rajya Sabha MPs of AAP announced
merger with BJP by invoking Paragraph 4 of the
10th Schedule.

* [ssue raises constitutional question on validity

of “merger” under Anti-Defection Law.
e Similar issue earlier emerged in Maharashtra

Shiv Sena split case.

e Matter concerns role of political parties,
legislature parties, and parliamentary

opposition.

Key Points

e Anti-defection law added through:
o 52nd Constitutional Amendment Act, 1985

o Added 10th Schedule.

e Objective:
o Prevent political defections and horse-

trading.

o Ensure stability of governments.

e Grounds of disqualification:

o Voluntarily giving up party membership.

o Voting against party whip.
* Exceptions originally:

o Split (Paragraph 3)

o Merger (Paragraph 4).

o 91st Constitutional Amendment Act,
2003Removed split provision.

* Merger valid when:

o At least 2/3rd members of legislature party

support merger.
e Important Judgment:
o Subhash Desai Case (2023):

= Supreme Court upheld primacy of

original political party.

Static Linkages

e Parliamentary democracy requires strong
opposition.

e Political parties are central to representative
democracy.

e Speaker/Chairman acts as tribunal under 10th
Schedule.

e Judicial review allowed in Kihoto Hollohan
Case (1992).

¢ Constitutional morality and party discipline
must be balanced.

e Defections weaken electoral mandate.

Critical Analysis
Positives

* Prevents instability in governments.
e Reduces corruption and horse-trading.
* Protects party-based democracy.

Concerns

¢ Reduces legislators’ freedom of expression.

e Speaker’s role often seen as partisan.

e Merger provision can be misused for mass
defections.

e Weakens opposition in Parliament.

Way Forward

e Time-bound decision on disqualification
petitions.

¢ Independent tribunal for anti-defection cases.

e Clarify distinction between political party and
legislature party.

e Limit whip to confidence and money bills.

e Strengthen inner-party democracy.



Bad fences
Marco Rubios visit was an opportunity
to mend economic and enengy tics
ecretary of State Marco Rubio's fous-day i
sit v Inclia, bits ferst gince taking office in Ja-
muary 20025, was understood 1o have been
admed at smoothing bilateral thes that have been
deeply ruptured over the past year, The pro-
blems have been multifold, ranging from the
1.5 high tariifs and cutting down on visas, im-
migration and auisourcing: io sanctions on In-
dia’s energy procurement and imvestment, its
meaves with China and Pakistan, and the pejora-
thve remarks by President Donald Tramp and his
cahinet colleagues about India, Althowgh the Mo
di government has not criticised the US, for s
actions, there is no doube that the U5, attack on
lran on February 28, the wider regional conflict
and the Hormuz Strait bockade, have caused im-
meense economic worries for India as well. It was
thus hoped that Mr. Rubdo’s visit, which com-
hined the bilateral agenda alongside the Quad Fo-
relgm Mindsters' meeting, would help repalr one
of the worst phases in blsteral ties caused largely
by Washingion's unilateral mowes, Mr. Eubio con
sistently held that the relstionship was well and
that “President Trump loves India®, while res-
pomding to repeated questions on Mr. Trump’s
st that amplified andi-mmigrant sentiments re-
ferring to India a5 3 “hell-hole™. New Dethi had
mio doubt laid out the red canpet for Mr. Rubio, In
adeparture from protoool, Prime Minister Marnen-
dra Modi weloomed him on his arrival and Exter-
nal Affairs Minkster 5. Jaishankar spemt much of
the weekend in mestings with Mr. Rublo, inchsd-
ing two LLS, Embassy receptions, On Sunday, Mr.
Jalshankar anended & celebration marking the
1155 250tk Independence Day and br. Bubin’s
birthday. Mr. Rublo visited the Misskonaries of
Charity, in Kollata, and went o Agra and Jaipur
fior sightsecing. In bilateral ialks, the Foreign Mi-
misters discussed the full gamue of tes, ncluding
trade, energy, civil nudear technological and de-
fenoe cooperation, as well as the reglonal and ge-
opoiitical conflicts,

However, apart from one agreement on critl-
al mineraks cooperation, which replicates their
panmnership within the Quad and the 15-nation
P Silbca, the visivs bilaveral pan endied with few
outoomes of naote, Mr, Rubio's refusal to acknow-
ledge a problem in the relatborship indicates that
the LS., once considered India’s most trusted
pannership, has falled 10 recognise New Delhis
cancerns. It is hoped, however, that Mr. Rubin
waes informed of them, as both sides prepare fora
poessible Modi-Tramp meeting at the G-7 Summit
in Evian, France, in mid june, where Indla ls a
special imvitee. This will be the firs time thae the
leaders have come face to Eace since Mr. Modi's
Febneary 2025 Washington visi and all that fol-
bowed, and an opportunity to mend the relation-
shiip especially in the areas it has frayed the most

= excanamic, energy and regional security.

KEY HIGHLIGHTS:
Context of the News
U.S. Secretary of State Marco Rubio visited
India amid growing strains in India-U.S.
relations.
e Key tensions emerged over:
o U.S. tariffs and visa restrictions.
o Sanctions affecting India’s energy
procurement.
o Divergences regarding Iran, China and
Pakistan.
o Concerns after U.S. action against Iran and
tensions in the Strait of Hormuz.
¢ Visit coincided with the Quad Foreign
Ministers’ Meeting.
* India and the U.S. discussed:
o Trade and investment
Defence cooperation
Energy security
Critical minerals
Indo-Pacific security
* Major outcome:
o Framework on critical minerals
cooperation.

O O O o

Key Points
¢ India-U.S. ties are currently facing strategic
and economic friction despite deepening
cooperation.
* [ndiais concerned over:

o Supply disruptions in West Asia.
o Energy security due to Hormuz Strait tensions.
o U.S. unilateral sanctions and protectionism.

e Critical minerals are strategically important for:

o Semiconductors

o Electric vehicles

o Renewable energy

o Defence manufacturing

Quad aims to promote:

o Free and open Indo-Pacific

o Maritime security

o Supply-chain resilience

India continues to follow strategic autonomy in
foreign policy.

Static Linkages

Strait of Hormuz is a major global oil chokepoint.
India imports a large share of crude oil through
West Asian sea routes.

Strategic autonomy is a core principle of India’s
foreign policy.

Critical minerals are essential for clean energy
transition and advanced technologies.

Quad includes India, U.S., Japan and Australia.
India-U.S. Civil Nuclear Agreement (2008)
strengthened strategic partnership.
Supply-chain resilience gained importance after
COVID-19 and U.S.-China tensions.

Critical Analysis
Significance

Strengthens Indo-Pacific cooperation.

Enhances critical mineral supply-chain resilience.
Supports technology and defence collaboration.
Important for balancing China’s influence.

Challenges

U.S. tariffs affect Indian exports.

Visa restrictions impact Indian professionals.
Sanctions challenge India’s strategic autonomy.
West Asian instability threatens energy security.
Divergences remain on Iran and Russia policies.

Way Forward

Diversify crude oil import sources.

Build strategic petroleum reserves.

Expand cooperation in critical minerals and
semiconductors.

Strengthen maritime security in Indian Ocean
Region.

Institutionalise trade and technology dialogue
mechanisms.

Maintain balanced multi-alignment strategy.



Score board

The CBSE was ill-prepared for the
examination reforms it undertook

ndia’s education system is under severe
l stress. The NEET fiasco which caused im-

mense suffering to nearly 22 lakh students
exposed the deep structural flaws within the Na-
tional Testing Agency, where one part conducts
the JEE seamlessly while another appears clue-
less and completely out of its depth in conduct-
ing another high-stakes examination. The Central
Board of Secondary Education (CBSE) has caused
much amxiety to and harmed a significant pro-
portion of some 18 lakh students who took the
Class 12 exams this year and whose answer
scripts were evaluated through On Screen Mark-
ing (OSM) for the first time. It appears that lintle
training was given to the staff scanning the answ-
er sheets, and that no 30Ps were in place after
consultations with experts. Yet, some one crore
sets of answer papers were scanned in record
time. Evaluators were not really put through the
paces; not prepped fully for the new interface;
nor their screen fatigue evaluated for its impact
om scoring. Ideally, 0SM should first be tested on
a smaller subset of answer sheets in parallel with
the regular mede to evaluate whether there is
any statistically significant deviation in scores
between the two methods. This would have
bome out whether the system was truly prepared
for what was presented as a reform and allowed
oommective measures before full-scale adoption.

It appears none of this was done. The resuli: a
clear reduction in student performance, which
was too significant to be dismissed as coind-
dence. When students received their scanned
answer scripts, their fears appeared to have been
validated. Widespread reports of mismatched
scripts, unevaluated supplementary sheets, and
unclear scans flooded social media, while many
students complained that they had not received
their scanned copies. To tamp down anger, the
CHSE had slashed the fiees for accessing answer
scripts and re-evaluation while promising re-
funds where re-evaluation was found to be justi-
fieed. More than 1,25 lakh students applied for ac-
cessing nearly four lakh angwer scripts within a
few hours of the window opening. Since then,
the deadline for script access was extended re-
peatedly before ending on May 25. The CBSE has
ot yet revealed the plans for re-evaluation which
s likely to be of a higher order this year. The Edu-
cation Minister has said that the [ITs have now
been invelved in troubleshooting. What is at
stake is not just the CBSE's credibility but also the
future of lakhs of students. The immediate task
before the CBSE is to carry out the re-evaluation
to the satisfaction of students. A long-term task
would be to honestly address the root causes of
the fiasco and implement solutions.

KEY HIGHLIGHTS:
Context
* CBSE introduced On-Screen Marking (OSM) for
Class 12 board evaluation in 2026.
e Large-scale complaints emerged regarding:
o Unevaluated supplementary sheets
o Mismatched answer scripts
o Poor-quality scans
o Delay in grievance redressal
e Over 1.25 lakh students sought access to
answer scripts.
¢ |ssue followed concerns over the NEET
examination system, highlighting weaknesses in
India’s examination governance.

Key Points
e Around 18 lakh students appeared for CBSE
Class 12 exams.
¢ OSM implemented without adequate pilot
testing.
e Lackof:
o SOPs
o Evaluator training
o Technical preparedness
e [ITs involved later for troubleshooting.
* Raises concerns regarding:
o Institutional accountability
o Digital governance
o Transparency in public examinations

Static Linkages
e Education in Concurrent List.
e Article 21A: Right to Education.
e NEP 2020 promotes technology-enabled
assessment reforms.
* Principles of good governance:
o Transparency
o Accountability
o Procedural fairness
e E-governance requires:
o Capacity building
o Data integrity
o Citizen-centric administration

Critical Analysis
Positives
e Faster evaluation process
* Better digital record maintenance
e Reduced physical handling of answer sheets
Concerns
e Technological failures affected credibility.
e Lack of institutional preparedness.
e Mental stress among students.
* Weak grievance redressal.
* Risk of digital exclusion and administrative
injustice.

Way Forward

¢ Conduct independent audit of OSM process.

* Introduce phased implementation with pilot
projects.

e Standardise SOPs and evaluator training.

e Strengthen grievance redressal mechanisms.

e Use Al-based verification for scanned scripts.

e Ensure transparency in re-evaluation process.

e Create autonomous examination regulatory
standards.



HDFC Bank ‘camouflaged’
crores as marketing spend to
pay higher interest to state firm

In March, HDFC Bank chairman quit citing ethics. What bank didn't reveal: Its
probe found that violating RBI, bank’s norms, Rs 45-cr extra interest was paid to
Maharashtra State Road Development Corp as sponsorship for road safety drive

Sanderp Sirgh
Muwebal, New Dethi, May 26
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KEY HIGHLIGHTS:

Context

Internal vigilance probe in HDFC Bank allegedly
found irregular payments of about ¥45 crore
routed to Maharashtra State Road
Development Corporation (MSRDC).
Payments were allegedly made as “differential
interest” over RBI-permitted rates and
disguised as marketing expenditure for road
safety campaigns.

The issue emerged after former Chairman
Atanu Chakraborty resigned citing ethical
concerns.

Probe reportedly implicated senior
management officials including CEO, CFO, and
CMO.

Raises concerns regarding banking regulation,
corporate governance, ethical conduct, and
RBI oversight.

Key Points

RBI rules prohibit negotiated preferential
savings deposit interest rates for select
customers.

Differential payments were allegedly routed
through vendors instead of direct interest
transfer.

Internal audit flagged weak documentation and
lack of compliance checks.

Probe identified:

Regulatory violations

o Governance failures

o Weak internal controls

o Reputational risks

Case highlights risks of regulatory arbitrage in
the banking sector.

(o]

Static Linkages

Banking Regulation Act, 1949 empowers RBI to
regulate banks.
Corporate governance principles:

o Transparency

o Accountability

o Fiduciary responsibility

o Ethical conduct
Audit Committees ensure compliance and
internal oversight.
Prudential regulation protects depositor
confidence and financial stability.
Ethical lapses in financial institutions can
create systemic risks.

Critical Analysis
Concerns

Possible violation of RBI deposit norms.
Indicates weak compliance and audit systems.
Preferential treatment undermines fairness in
banking.

May reduce public trust in financial
institutions.

Ethical Issues

Lack of transparency in routing payments.
Conflict with integrity and fiduciary duties.
Possible misuse of marketing expenditure
channels.

Regulatory Challenges

Difficulty in detecting disguised financial
arrangements.

Need for stronger supervisory mechanisms in
large private banks.

Way Forward

Strengthen RBI forensic audit and supervision.
Ensure stricter disclosure norms for bulk
deposit arrangements.

Improve accountability of board-level audit
committees.

Strengthen whistleblower protection
mechanisms.

Enhance compliance monitoring through
digital audit systems.

Enforce stricter penalties for governance
violations.

Promote ethics-based banking culture.



Warmer nights arca
public-health challenge

UMMERS N meost partsof India have usually been harsh,

However, sunset would bring some relief. The evening

breeze and kower temperatures allowed the human body

o recover from daytime stress, But this patternischang-
ing. Nights have become uncomfortable, especially for those
without access to air conditioning. A recent study by Climate
Trends, a Delhd-based climate researchonganisation, In medium-
and low-income residential units in Chennai, showed that the
peak night temperature was not very different from that experi-
enced by people during the hottest part of the day. Research on
theways thischanging weather pattemn isaffecting people’s lives
is an emerging field. Heat-related morbidity is also under-re-
ported and not properly documented. But studies have under-
llmdhwhemu:ancausemdhmm and worsen exdsting ill-
nesses, including respiratony problems and kidney alments. The
elderly, mildmnmdpmplﬂ dependent on outdoor jobs — ven-
dors, construction workers, and those employed in the gig econ-
oy — are particulary vulnerable,

Several Indian states, cities and even districts have heataction
plans (HAPs). They generally inchide earby-waming systems,
purbilic advisories, cooling centres and coordination betweenlocal
agencies. However, the quality of these plans ks uneven. Several
lackdedicated funding and enforcement mechanisms. The em-
phasiz is overwhelmingly on emergency response, and inad-
equateattention isgiven tolong-term adaptation. Most of them
fail to identify the most vulnerable sections and do not suggest
roadmaps to incorporate heat resilience inurban governance. A
White Paper by researchers at Harvard Universivy's Salata Insti-
tute, released in April, undertines the scale of the challenge — it
pointed out that close to 38 crone workersin India are exposed to
heat, but the country's adapiation policies are deeply unequal.

Invrricst ofurban India, natural Lnd hiave boen repl
with heat-absorbing concrete, asphalt and glass. The arrange-
ment ofhousing enclaves hasshmnkaircorridors. The changing

weather pattern, therefore, is also an architectural and wriban
planning challenge. Building designs nm:[:opﬁomlse veritila-
tion and energy efficiency, while public policy should nudge in-
dustry todevise cooling solutions for low-income househobds,
The cosnitry cannot postpone meaningful conversations on im-
proving living conditions in the face of climate vagaries.

KEY HIGHLIGHTS:

Context

Rising night-time temperatures across Indian
cities are emerging as a major climate and
public health concern.
Study by Climate Trends in Chennai showed
that peak night temperatures in low-income
settlements remain close to daytime heat
levels.
Heat stress is increasingly affecting:

o Qutdoor workers

o Urban poor

o Elderly and children
Existing Heat Action Plans (HAPs) focus mainly
on emergency response rather than long-term
adaptation.
Harvard Salata Institute report highlighted that
nearly 38 crore workers in India face heat
exposure risks.

Key Points

Urban Heat Island Effect intensifies night
temperatures due to:
o Concrete infrastructure
o Asphalt surfaces
o Loss of green cover
o Reduced air circulation
Heat stress leads to:
o Cardiac problems
o Respiratory illnesses
o Kidney ailments
o Productivity losses
Major weaknesses in Heat Action Plans:

Lack of dedicated funding
Weak implementation
Poor identification of vulnerable groups
Absence of long-term urban planning
¢ Informal workers and gig workers are highly
vulnerable due to prolonged outdoor exposure.

¢ Rising cooling demand may increase:

o Electricity consumption

o Carbon emissions

o Urban inequality

O o o
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Static Linkages
¢ NDMA Guidelines on Heat Waves (2019):
Early warning systems
Public awareness
Inter-agency coordination
India Cooling Action Plan (ICAP),
2019Reduce cooling demand
Promote sustainable cooling
o National Action Plan on Climate Change
(NAPCC)Sustainable Habitat Mission
o Article 21Right to life includes right to
health and clean environment
o 74th Constitutional AmendmentUrban local
bodies responsible for public health and
urban planning
e Concepts:
o Urban Heat Island Effect
o Wet Bulb Temperature
o Climate Adaptation

O O O o
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Critical Analysis
Significance
e Highlights climate change as a public health
and governance challenge.
e Shows linkage between urban planning and
climate resilience.
e Reveals socio-economic inequality in climate
vulnerability.
Challenges
e Heat Action Plans remain reactive.
e Poor urban design increases heat retention.
e Limited access to affordable cooling for poor
households.
* Heat-related illnesses remain underreported.
e |Lack of coordination between health, urban
and labour departments.
Governance Concerns
e Weak urban local body capacity.
* |nadequate climate-sensitive infrastructure
planning.
* Absence of heat-resilient housing standards.



Way Forward

Integrate heat resilience into urban master
plans.
Expand green cover and restore urban
ventilation corridors.
Promote:

o Cool roofs

o Reflective construction materials

o Passive cooling architecture
Strengthen Heat Action Plans with:

o Dedicated funding

o Local-level vulnerability mapping

o Community participation
Introduce labour protection measures during
extreme heat.

Improve heat-health surveillance and data
collection.

Ensure affordable sustainable cooling access
for vulnerable groups.
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