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KEY HIGHLIGHTS:
Context

Petrol and diesel prices were increased by
₹3/litre across India — the first major hike in
more than four years.
The hike comes amid:

Rising global crude oil prices
West Asia conflict
Disruptions in the Strait of Hormuz energy
route

State-run Oil Marketing Companies (OMCs) are
facing heavy under-recoveries due to higher
import costs.
CNG prices were also increased by ₹2/kg.
The Centre revised windfall taxes on petroleum
exports and aviation turbine fuel (ATF).

Key Points 
India imports nearly 85% of its crude oil
requirement.
Petrol prices were deregulated in 2010; diesel
in 2014.
OMC under-recoveries estimated at:

₹13–15/litre on petrol
₹17–18/litre on diesel

Crude oil prices currently around $106/barrel.
Strategic chokepoint:

Strait of Hormuz handles a major share of
global oil trade.

Windfall tax:
Levied on extraordinary profits arising from
global disruptions.

Fuel prices directly affect:
CPI inflation
WPI inflation
Fiscal deficit
Current Account Deficit (CAD)
Rupee exchange rate

Important Concepts for Prelims
Under-Recoverie

India’s SPR locations include:
Visakhapatnam
Mangaluru
Padur

Static Linkages
Petroleum products are outside the GST regime.
Centre levies:

Excise duty
States levy:

VAT/Sales Tax
Higher fuel prices lead to:

Cost-push inflation
Higher transportation costs
Increase in agricultural input costs

India’s energy mix still heavily dependent on fossil
fuels.

Mains Enrichment Points
Why Fuel Prices Matter?
Economic Impact

Increases inflationary pressures.
Raises logistics and transportation costs.
Worsens household expenditure burden.

Fiscal Impact
Fuel taxes are major revenue sources for Centre and
States.
Subsidy burden increases if prices are artificially
suppressed.

External Sector Impact
Higher oil imports widen Current Account Deficit.
Increases pressure on rupee depreciation.

Strategic Impact
India vulnerable to geopolitical instability in West
Asia.

Challenges
High dependence on imported crude oil.
Limited pass-through of global price fluctuations.
Political sensitivity of fuel pricing.
Balancing:

Inflation control
Fiscal stability
OMC profitability

Losses suffered by OMCs when retail fuel
prices are lower than actual import-linked
costs.

Windfall Tax
Tax imposed on abnormal profits earned
due to external events such as war or
supply disruptions.

Oil Marketing Companies (OMCs)
Examples:

Indian Oil Corporation (IOC)
Bharat Petroleum
Hindustan Petroleum (HPCL)

Strategic Petroleum Reserves (SPR)
Emergency crude oil storage maintained
for energy security.
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KEY HIGHLIGHTS:
Context

India’s merchandise exports grew by nearly
14% in April 2026 to $43.6 billion despite
disruptions caused by the West Asia crisis.
Overall trade deficit (goods + services)
declined by 30% to $7.8 billion.
Growth was supported by:

Diversification of export markets,
Resilient supply chains,
Increase in global commodity prices.

Key Points 
Merchandise exports:

$43.6 billion in April 2026.
Services exports:

Increased by 13.4% to $37.2 billion.
Services imports:

Declined by 1.5%.
Major Export Destinations Showing High Growth

Tanzania – 158%
Sri Lanka – 215%
Singapore – 179%
Bangladesh – 64%
Vietnam – 53%

Impact of West Asia Crisis
Exports to West Asia declined:

From $5.78 billion to $4.16 billion.
Imports from West Asia fell by 31.6%.
Exports to UAE declined by 36.4%.

India–US Trade
Exports to US grew marginally by 1.1% to $8.5
billion.

Static Points 
Trade Deficit = Imports − Exports.
Current Account Deficit (CAD) includes:

Trade deficit,
Services,
Remittances.

India imports nearly 85% of its crude oil
requirement.
Services sector is a major contributor to India’s
foreign exchange earnings.
Diversification of export markets reduces
external vulnerability.
Strategic maritime chokepoints:

Strait of Hormuz,
Red Sea,
Suez Canal.

Critical Analysis
Positives

Export resilience despite geopolitical
instability.
Reduced trade deficit may support rupee
stability.
Expansion into non-traditional markets
strengthens export security.
Growth in services exports improves foreign
exchange reserves.

Challenges
High dependence on crude oil imports.
Vulnerability to geopolitical conflicts in West
Asia.
Export growth partly driven by inflationary
prices.
Global slowdown can affect external demand.

Way Forward
Diversify export destinations further.
Reduce oil import dependence through
renewable energy.
Strengthen manufacturing competitiveness
through PLI schemes.
Improve logistics and port infrastructure.
Expand FTAs with emerging markets.
Promote value-added exports.
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KEY HIGHLIGHTS:
Context

India’s first satellite-tagged Ganges soft-shell
turtle was released in Kaziranga National Park
and Tiger Reserve.
Conducted by the Wildlife Institute of India
with Assam Forest Department.
Species: Nilssonia gangetica
Occasion: Endangered Species Day.

Key Facts for Prelims
Ganges Soft-shell Turtle

Scientific Name: Nilssonia gangetica
Habitat:

Ganga-Brahmaputra river systems
Large rivers, lakes, reservoirs

Identification:
Arrowhead-shaped marking on head

Ecological Role:
Scavenger; cleans river ecosystem by
feeding on dead organic matter.

Conservation Status
IUCN Red List: Endangered
Wildlife (Protection) Act, 1972: Schedule I
CITES: Appendix I/II not commonly asked; focus
mainly on WPA + IUCN.

Importance of Satellite Tagging
Tracks:

Seasonal movement
Migration routes
Nesting sites
Breeding habitats

Helps in:
Species recovery programmes
River basin conservation planning
Scientific wildlife management

Kaziranga National Park – Important Facts
Location: Assam
River: Brahmaputra
UNESCO World Heritage Site (1985)

Tiger Reserve
Famous for:

One-horned rhinoceros
Floodplain ecosystem
High turtle diversity

Important Point
Out of India’s 8 soft-shell turtle species, 5
occur in Kaziranga landscape.

Static Linkages
Freshwater ecosystems are among the most
threatened ecosystems globally.
Wetlands and river ecosystems support:

Nutrient cycling
Biodiversity conservation
Flood regulation

Schedule I species receive highest legal
protection under WPA, 1972.
National Wildlife Action Plan (2017–2031):

Focus on technology-based wildlife
monitoring.

Biodiversity conservation is linked with:
SDG 14 (Life Below Water)
SDG 15 (Life on Land)

Mains Value Addition
Significance

Promotes scientific conservation of lesser-
known species.
Strengthens freshwater biodiversity
conservation.
Demonstrates use of technology in wildlife
management.

Challenges
River pollution
Sand mining
Habitat fragmentation
Illegal wildlife trade
Climate change impacts on river ecosystems

Way Forward
Integrate turtle conservation with river
rejuvenation programmes.
Strengthen wetland protection.
Expand telemetry-based wildlife monitoring.
Improve community participation in river
conservation.
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KEY HIGHLIGHTS:
Context

The global order is increasingly shaped by geo-
economics, where trade, supply chains,
semiconductors, critical minerals, and
technology partnerships are becoming
instruments of strategic power.
Due to U.S.-China rivalry and supply-chain
diversification, India is emerging as a major
alternative manufacturing and investment
destination.
India is focusing on:

Supply-chain resilience
Semiconductor ecosystem
Critical mineral security
Economic diplomacy through FTAs and
strategic partnerships

Key Points
Geo-economics = use of economic tools for
strategic and geopolitical objectives.
Trade agreements and supply chains are now
linked with national security.
Critical minerals:

Lithium
Cobalt
Nickel
Rare Earth Elements (REEs)

India’s advantages:
Large market
Demographic dividend
Political stability
Digital infrastructure

Major initiatives:

Production Linked Incentive (PLI) Scheme
PM Gati Shakti
National Logistics Policy
Semiconductor Mission

“China+1 Strategy” benefits India.
India aims for diversified economic
partnerships to maintain strategic autonomy.

Important Static Points
Strategic autonomy remains the core principle
of India’s foreign policy.
Supply-chain resilience became important
after COVID-19 disruptions.
Rare Earth Elements are essential for:

Electronics
EV batteries
Defence equipment
Renewable energy

Logistics cost in India is around 13–14% of GDP
(Economic Survey estimates), higher than
developed economies.
India is part of:

Quad
IPEF (Indo-Pacific Economic Framework)
Supply Chain Resilience Initiative (SCRI)

Critical Analysis
Opportunities

India can become a global manufacturing hub.
Increased FDI inflows and employment
generation.
Greater role in global supply chains.
Strengthening strategic partnerships with
major powers.

Challenges
High logistics and production costs.
Dependence on imported critical minerals.
Skill gaps in advanced manufacturing.
Competition from Vietnam, Mexico, and ASEAN
economies.
Risk of overdependence on foreign technology.

Way Forward
Strengthen domestic manufacturing
ecosystem.
Invest in R&D and semiconductor technology.
Diversify critical mineral imports.
Improve ease of doing business.
Expand FTAs with balanced safeguards.
Enhance skilling and workforce productivity.
Build resilient and sustainable supply chains.
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KEY HIGHLIGHTS:
Context

Economic Survey 2025-26 highlighted that
manufacturing must become the key driver of
India’s next phase of economic growth.
India’s GDP growth remained around 6.5% in FY
2024-25, among the highest globally.
Concerns raised over:

Weak manufacturing productivity
Persistence of low-productivity “zombie
firms”
Slow structural transformation

The issue is important for achieving the goal of
“Viksit Bharat 2047”.

Key Points
Manufacturing in India

Manufacturing has not expanded sufficiently
to:

Absorb surplus labour
Increase exports
Generate large-scale employment

India’s growth has been largely service-sector
driven.
Manufacturing sector characterised by:

Large number of small firms
Weak medium-sized enterprises
Low productivity levels

Zombie Firms
Zombie firms:

Financially distressed firms surviving
through continuous credit support
Low productivity and weak profitability

Problems created:
Capital locked in inefficient sectors
Crowding out productive firms
Weak resource allocation
Lower overall productivity growth

Findings from Studies
Bank-financed firms more likely to become
zombie firms.

Equity-financed firms show relatively better
recovery.
Weak business dynamism reduces “creative
destruction” in the economy.

Static Linkages
Structural Transformation Theory
Lewis Dual Sector Model
Schumpeter’s Creative Destruction Theory
Production Linked Incentive (PLI) Scheme
Insolvency and Bankruptcy Code (IBC), 2016
Make in India Initiative
National Manufacturing Policy, 2011
Global Value Chains (GVCs)
MSME sector and employment generation

Critical Analysis
Importance of Manufacturing

Generates mass employment
Enhances exports
Increases productivity
Reduces dependence on agriculture
Strengthens economic resilience

Challenges
Low manufacturing share in GDP
Weak MSME competitiveness
Slow insolvency resolution
Credit misallocation
Skill gaps
Global trade uncertainties

Concerns with Zombie Firms
Reduce efficiency of financial system
Increase bad loans
Distort market competition
Prevent growth of productive firms

Way Forward
Strengthen labour-intensive manufacturing
Improve ease of doing business
Speed up IBC resolution process
Encourage equity financing
Improve MSME access to technology and
credit
Promote export-oriented industrialisation
Increase R&D and innovation
Deepen integration with GVCs
Improve skilling and logistics infrastructure
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KEY HIGHLIGHTS:
Context

The Election Commission of India launched
Phase 3 of the Special Intensive Revision (SIR)
of electoral rolls.
The exercise covers 16 States and 3 Union
Territories involving nearly 36.73 crore
electors.
Concerns arose after Phase 2 reportedly saw
around 10.2% net deletion in electoral rolls in
some regions.
Allegations include:

Wrongful deletion of genuine voters
Software-related errors
Disproportionate impact on women and
vulnerable communities

Debate emerged regarding:
Burden of proof on electors
Electoral inclusion
Transparency in voter roll revision

Key Points
Article 324: Superintendence, direction and
control of elections vested in ECI.
Article 326: Elections based on Universal Adult
Suffrage.

Representation of the People Act, 1950:
Deals with electoral rolls.
Section 21 provides for revision of rolls.

Electoral Registration Officer (ERO):
Responsible for preparation and revision of
electoral rolls.

Special Intensive Revision (SIR):
Comprehensive verification of voter lists.
Removal of duplicates, dead and shifted voters.

Major concerns:
Centralisation of decision-making.
Faulty software causing deletions.
Reduced elector-population ratios.
Gender-ratio decline in electoral rolls.

Supreme Court observations:
Acceptance of wider identity documents.
Administrative monitoring of the process.

Static Linkages
Universal Adult Franchise is a core feature of Indian
democracy.
“Free and Fair Elections” form part of the Basic
Structure doctrine.
Electoral rolls are constituency-wise.
No discrimination on grounds of religion, race, caste
or sex in electoral inclusion.
Delimitation and booth rationalisation affect voter
accessibility.
Digital governance requires safeguards against
exclusion errors.

Critical Analysis
Significance

Improves accuracy of electoral rolls.
Removes duplicate and fake voters.
Strengthens electoral integrity.

Concerns
Risk of disenfranchisement of genuine voters.
Burden shifted from ECI to citizens.
Possible exclusion of migrants, women and poor
sections.
Weak grievance redressal.
Lack of transparency in software-based deletions.

Constitutional Issues
Spirit of Article 326 may be affected.
Questions regarding procedural fairness and due
process.
Federal concerns due to centralisation.

Way Forward
Ensure physical verification before deletion.
Increase transparency in voter-list management.
Strengthen local ERO accountability.
Improve grievance redress mechanisms.
Conduct public awareness campaigns.
Use technology with human oversight.
Periodic independent audit of electoral databases.
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KEY HIGHLIGHTS:
Context of the News

Recent summit between the U.S. and China
aimed at stabilising strained bilateral relations.
Key issues discussed included:

Taiwan
Trade tensions
Technology restrictions
Rare earth supply chains

China proposed a framework of “strategic
stability” in relations with the U.S.
Both countries discussed increasing trade
cooperation and easing certain restrictions.
The summit reflected a temporary easing of
tensions rather than a permanent solution.

Key Points
Taiwan remains the most sensitive issue in
U.S.–China relations.
The U.S. continues arms sales to Taiwan under
its strategic ambiguity policy.
China seeks greater influence in global politics
and economy.
Competition now extends to:

Semiconductors
Artificial Intelligence

Indo-Pacific region
Supply chains

China dominates rare earth mineral processing
globally.
The rivalry indicates transition towards a
multipolar world order.
India must balance relations with both the U.S.
and China.

Static Linkages
Balance of Power theory in international relations.
Strategic autonomy as a principle of India’s
foreign policy.
Evolution from Non-Alignment to Multi-
Alignment.
Importance of Indo-Pacific in global geopolitics.
Thucydides Trap:

Conflict between rising and established
powers.

Role of rare earth minerals in strategic industries.
WTO principles regarding trade barriers and
tariffs.

Critical Analysis
Positives

Temporary stability may reduce global economic
uncertainty.
Improved trade relations can support global
growth.
Dialogue reduces chances of immediate military
escalation.

Challenges
Structural rivalry between the U.S. and China
continues.
Taiwan remains a major geopolitical flashpoint.
Technology restrictions may divide global supply
chains.
Pressure on countries like India to align with one
bloc may increase.

Implications for India
Opportunity to emerge as an alternative
manufacturing hub.
Need to maintain strategic autonomy.
Border tensions with China continue to remain a
concern.

Way Forward
Strengthen strategic autonomy in foreign policy.
Diversify trade and technology partnerships.
Boost domestic semiconductor and critical
mineral sectors.
Enhance Indo-Pacific cooperation through QUAD
and other platforms.
Continue diplomatic engagement with both
powers.
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KEY HIGHLIGHTS:
Context of the News

Uttar Pradesh Police invoked the National
Security Act (NSA), 1980 against activist
Himanshu Kumar Choudhary and journalist
Satyam Verma in connection with the Noida
workers’ protest.
Concerns were raised regarding:

Suppression of dissent
Press freedom
Right to protest
Misuse of preventive detention laws

The issue revived debate over balancing:
Public order
National security
Fundamental Rights

Key Points
NSA, 1980 allows preventive detention for:

National security
Public order
Maintenance of essential supplies/services

Maximum detention period:
Up to 12 months

Constitutional basis:
Article 22(3)–22(7)

Rights involved:
Article 19(1)(a) – Freedom of speech
Article 19(1)(b) – Right to peaceful assembly
Article 21 – Personal liberty

Preventive detention differs from punitive
detention:

Preventive → before crime
Punitive → after conviction

Criticism:
Chilling effect on media and protests
Executive overreach
Weak procedural safeguards

Static Linkages
Fundamental Rights
Preventive Detention
Rule of Law
Natural Justice
Constitutional Morality
Judicial Review
Basic Structure Doctrine
Emergency-era civil liberty debates
Gandhian concept of Swaraj
Ambedkar’s idea of constitutional democracy

Critical Analysis
Concerns

Misuse of preventive detention against:
Journalists
Activists
Protesters

Weakens democratic dissent.
Reduces press freedom.
Broad interpretation of “public order”.
Bypasses regular criminal justice safeguards.

Government Perspective
Necessary to maintain:

Public order
Internal security

Preventive action may stop escalation of violence.
Constitutional validity exists under Article 22.

Constitutional Dimension
Democracy requires protection of dissent.
Reasonable restrictions should remain
proportionate.
Balance needed between:

Liberty
Security

Way Forward
Strict judicial scrutiny of NSA cases.
Ensure procedural safeguards.
Prevent arbitrary use of preventive detention
laws.
Strengthen protection for journalists and peaceful
protesters.
Promote police accountability.
Use dialogue-based protest management.
Uphold constitutional morality and civil liberties.
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KEY HIGHLIGHTS:
Context of the News

Government increased petrol and diesel prices
by ₹3 per litre amid rising global crude oil
prices.
Customs duty on gold and silver was raised to
reduce non-essential imports and conserve
foreign exchange.
India is facing pressure on:

Current Account Deficit (CAD)
Rupee depreciation
Foreign exchange reserves
Inflation

Rising crude oil prices and capital outflows are
increasing macroeconomic instability.

Key Points
India imports about 85% of its crude oil
requirement.
Crude oil prices crossed $110 per barrel due to
global geopolitical tensions.
Oil Marketing Companies (OMCs) are facing
heavy under-recoveries on fuel sales.
Rising fuel prices contribute to:

Cost-push inflation
Higher transport costs
Increased fiscal pressure.

Gold imports crossed $70 billion in one
financial year, increasing pressure on the trade
deficit.

Higher gold duty aims to:
Reduce import demand
Stabilise the rupee
Improve external balance.

RBI faces challenges in balancing:
Inflation control
Economic growth
Currency stability.

Static Linkages
Current Account Deficit = Excess of imports
over exports in goods, services, and transfers.
Depreciation of rupee makes imports
expensive and may increase imported inflation.
Cost-push inflation occurs due to rising input
costs such as fuel.
Twin Deficit Hypothesis links fiscal deficit with
current account deficit.
Forex reserves help stabilise currency and
external payments.
Strategic Petroleum Reserves improve energy
security.
Gold is considered a hedge against inflation
and uncertainty.

Critical Analysis
Positives

Fuel price hikes reduce burden on government
and OMCs.
Higher gold duty may reduce unnecessary
imports.
Helps conserve foreign exchange reserves.
Supports macroeconomic stability.

Concerns
Higher fuel prices increase inflation.
Poor and middle-class households are most
affected.
Gold duty hike may encourage smuggling.
Rupee depreciation raises import costs further.
Tight monetary policy may slow economic
growth.

Way Forward
Promote renewable energy and ethanol
blending.
Reduce dependence on crude oil imports.
Strengthen export competitiveness.
Increase domestic energy production.
Encourage investment in financial assets over
gold.
Maintain adequate forex reserves.
Improve public transport and energy
efficiency.
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