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Petrol and diesel prices hiked by X3 per litre

The Opposition slams the dming of the hike, days
after results of Assembly elections were declared

e |osses suffered by OMCs when retail fuel
prices are lower than actual import-linked
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4 Chennal rose 1283 per  stagpered manner bet-

e e g s i i mtenne. Windfall Tax

The Centre imposes a windfall tax of 83 a litre on
petrol exports; levy on diesel is reduced to 26,5

The meove aims at helping oil marketing firms
stem losses caused by the surge in global prices
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e Emergency crude oil storage maintained
for energy security.

Emately will have a Brated and ry step

KEY HIGHLIGHTS:
Context
e Petrol and diesel prices were increased by
¥3/litre across India — the first major hike in
more than four years.
¢ The hike comes amid:
o Rising global crude oil prices
o West Asia conflict Static Linkages
o Disruptions in the Strait of Hormuz energy e Petroleum products are outside the GST regime.
route Centre levies:
 State-run Oil Marketing Companies (OMCs) are o Excise duty
facing heavy under-recoveries due to higher States levy:
import costs. Cigher fuslprices tead to
* CNG prices were also increased by T2/kg. . : )
. . o Cost-push inflation
e The Centre revised windfall taxes on petroleum

Ise : o Higher transportation costs
exports and aviation turbine fuel (ATF). o Increase in agricultural input costs

India’s energy mix still heavily dependent on fossil
Key Points fuels.

* |India imports nearly 85% of its crude oil
requirement.
* Petrol prices were deregulated in 2010; diesel
in 2014.
* OMC under-recoveries estimated at:
o ¥13-15/litre on petrol
o ¥17-18/litre on diesel

e India’s SPR locations include:
o Visakhapatnam
o Mangaluru
o Padur

Mains Enrichment Points
Why Fuel Prices Matter?
Economic Impact
e |ncreases inflationary pressures.
e Raises logistics and transportation costs.
e Worsens household expenditure burden.
Fiscal Impact

e Crude oil prices currently around $106/barrel.
e Strategic chokepoint:
o Strait of Hormuz handles a major share of
global oil trade.
e Windfall tax:
o Levied on extraordinary profits arising from
global disruptions.
e Fuel prices directly affect:
o CPlinflation
o WPl inflation
o Fiscal deficit
o Current Account Deficit (CAD)
o Rupee exchange rate

Important Concepts for Prelims
Under-Recoverie

e Fuel taxes are major revenue sources for Centre and
States.
e Subsidy burden increases if prices are artificially
suppressed.
External Sector Impact
e Higher oil imports widen Current Account Deficit.
e |ncreases pressure on rupee depreciation.
Strategic Impact
e |ndia vulnerable to geopolitical instability in West
Asia.
Challenges
High dependence on imported crude oil.
Limited pass-through of global price fluctuations.
Political sensitivity of fuel pricing.
Balancing:
o Inflation control
o Fiscal stability
o OMC profitability



India’s goods exports
surge 14% in April to
$43.6 billion: Centre

Buoyant trade i sarton mt

Merchandtie  Merchandie

T.L.A. Sharad Raghavan

NEW BELHI

Despite significant head-
winds to trade due to the
West Asia crisis, the value
of India’s merchandise ex-
ports grew nearly W% in
April 206 to $43.6 billlion,
afficial data released on
Friday showed.

This performance was
due in part to the overall
rise in prices as well as o
the effores by Indian expor-
ters to diversify their mar-
Rets, Commerce Secretary
Rajesh Agrawal sdd an Pri-
day. The overall trade defi-
cit, counting merchandise
and services, fell 30% in
Apail 2026 to $T.8 billion,

“The pasitive growth in
value can have some con-
tribution from prices be-
cause prices of many
things are going up,” Mr.

aredit of our indusiry,
which has been able 1o
maintain the supply chains
and Iock at new markets
and  diversify  thelr
EXpOrs”

Diversified markets
He added that growth in
exports in April has come
from mulliple countries
where such high growth
rates have not been seen in
the past, such as Tanzania.
Merchandise exports to
Tanzanla grew 158% in

April 2026 1o $1.2 billion,
while exports 1o several
other historically smaller
export destinations coun-
iries such as Srl Lanka
(215%), Singapore {179%),
Bangladesh  (64%), and
Wietram (53%), also sow ne-
latively strong growth.
The West Asia crisis did
have an Impact on india's
exports to the region, ho-
wever, “EXports o West
Ada dived in March and
declined in April as well,
bt now the decling is only
28%," Mr. Agrawal noted.
“0ur export to West Asia
has been $4.16 billion as
compared to $578 billion
in April 20257 “0n imports
from West Asla. we see
there has been a significant
fall in meschandise (m-
ports, which has reduced
from $15.3 billion In April
last year to $10.5 billion,

added,

The data shows that ex-
parts o the UAE, one of In-
dia’s biggest export desti-
nathons, lell 36.4% in April
2026 to about §2.2 billion.
Notally, India's exports 1o
the U.S. also grew during
this period, albeit by a rela-
tively smaller L.1% to about
$8.5 hillion in April 2026,

On the services front,
India’s exports in April
2026 grew 13.4% o 5372
billion while imparts fell
L.5% 0o $16.7 billlon.

India-US Trade

Exports to US grew marginally by 1.1% to $8.5
billion.

Static Points

Trade Deficit = Imports - Exports.
Current Account Deficit (CAD) includes:

o Trade deficit,

o Services,

o Remittances.
India imports nearly 85% of its crude oil
requirement.
Services sector is a major contributor to India’s
foreign exchange earnings.
Diversification of export markets reduces
external vulnerability.
Strategic maritime chokepoints:

o Strait of Hormuz,

o Red Sea,

o Suez Canal.

KEY HIGHLIGHTS:

Context Critical Analysis
¢ India’s merchandise exports grew by nearly Positives
14% in April 2026 to $43.6 billion despite » Export resilience despite geopolitical
disruptions caused by the West Asia crisis. instability.
* Overall trade deficit (goods + services) » Reduced trade deficit may support rupee
declined by 30% to $7.8 billion. stability.
e Growth was supported by: e Expansion into non-traditional markets
o Diversification of export markets, strengthens export security.
o Resilient supply chains, e Growth in services exports improves foreign
o Increase in global commodity prices. exchange reserves.
Challenges
Key Points * High dependence on crude oil imports.
* Merchandise exports: ¢ Vulnerability to geopolitical conflicts in West
o $43.6 billion in April 2026. Asia.
* Services exports: e Export growth partly driven by inflationary
o Increased by 13.4% to $37.2 billion. prices.
e Services imports: ¢ Global slowdown can affect external demand.
o Declined by 1.5%.
Major Export Destinations Showing High Growth Way Forward
e Tanzania - 158% ¢ Diversify export destinations further.
* Srilanka-215% * Reduce oil import dependence through
e Singapore - 179% renewable energy.
* Bangladesh - 64% * Strengthen manufacturing competitiveness
e Vietnam - 53% through PLI schemes.
Impact of West Asia Crisis * Improve logistics and port infrastructure.
* Exports to West Asia declined: e Expand FTAs with emerging markets.
o From $5.78 billion to $4.16 billion. e Promote value-added exports.

e Imports from West Asia fell by 31.6%.
e Exports to UAE declined by 36.4%.




India’s first satellite-tagged Ganges soft-shell
turtle released in Kaziranga National Park

The Hindu Burean

GUWAHATI

Indias first satellive-tagged
Ganges soft-shell wurthe, an
endangered species, was
relezsed in the 1,302 5. km
Kaziranga National Park
and Tiger Reserve in Assam
on Friday.

The release of the fresh-
water reptile  colncided
with the observation af En-
dangered Species Day.

Himanta hails event
Assam Chief Minister Hi-
manta Biswa Sarma termexd
the event a major step for
wildlife conservation and a
proud moment for the
State, “as we continue to
protect every species that
calls owr forests home™,
Astam is one of the
world's top priority areas
in freshwater turtle conser-
vatlon. OF the eight soft-

B -

The relase of the Ireshwater reptile coincided with the obrsercalicn
of Endangered Species Day. SPECUL ARRANGEADNT

shell turtles reported from
India, five are known from
the Kaziranga landscape.
The Ganges soft-shell
turtle (Nifssonia gangeti-
ca), a Schedule | animal un-
der the Wildlife Protection
Act of 1972, can be differen-
tiated from other riverine
turtles by its distinct armo-
whead-shaped markings
on the top of the head. In

India, the species inhabits
large rivers, lakes, and
TESErVIrs.

Recorded i endangered
an the International Union
for Conservation of Nature
(IUCN) Red List, this large
urthe is a major river pre-
dator and helps clean up
the system by feeding on
dead and decaying animal
matter.

“Understanding seaso-
nal movement patterns,
home range, and identily-
ing critical habits like nest-
ing and breeding will help
in active management of
soft-shell in the -
tra river hasin,” Abhiit Das,
a senior scientist at the Wil-
dlifie Instinute of India, said.

He led a team under the
Minkstry of Environment,
Forest and Climate Change
in the satellite-tagging exer-
cise in collaboratbon with
the Kariranga National
Park authorities and the
Assam Forest Department.
The Natonal Geographic
Society funded the project.

Forest officials said a
healthy adult turtle was
captured, fited with the
transmitter under veterin-
ary supervision, and re-
leased back into its natural
habitat along the northern
hank of the Brahmapuwira.

KEY HIGHLIGHTS:
Context
e [ndia’s first satellite-tagged Ganges soft-shell
turtle was released in Kaziranga National Park
and Tiger Reserve.
e Conducted by the Wildlife Institute of India
with Assam Forest Department.
* Species: Nilssonia gangetica
e QOccasion: Endangered Species Day.

Key Facts for Prelims
Ganges Soft-shell Turtle
e Scientific Name: Nilssonia gangetica
e Habitat:
o Ganga-Brahmaputra river systems
o Large rivers, lakes, reservoirs
* |dentification:
o Arrowhead-shaped marking on head
e Ecological Role:
o Scavenger; cleans river ecosystem by
feeding on dead organic matter.
Conservation Status
¢ |[UCN Red List: Endangered
e Wildlife (Protection) Act, 1972: Schedule |
e CITES: Appendix I/l not commonly asked; focus
mainly on WPA + IUCN.
Importance of Satellite Tagging
e Tracks:
o Seasonal movement
o Migration routes
o Nesting sites
o Breeding habitats
e Helpsin:
o Species recovery programmes
o River basin conservation planning
o Scientific wildlife management
Kaziranga National Park — Important Facts
e Location: Assam
* River: Brahmaputra
e UNESCO World Heritage Site (1985)

Tiger Reserve

Famous for:
o One-horned rhinoceros
o Floodplain ecosystem
o High turtle diversity

Important Point

Out of India’s 8 soft-shell turtle species, 5
occur in Kaziranga landscape.

Static Linkages

Freshwater ecosystems are among the most
threatened ecosystems globally.
Wetlands and river ecosystems support:
o Nutrient cycling
o Biodiversity conservation
o Flood regulation
Schedule | species receive highest legal
protection under WPA, 1972.
National Wildlife Action Plan (2017-2031):
o Focus on technology-based wildlife
monitoring.
Biodiversity conservation is linked with:
o SDG 14 (Life Below Water)
o SDG 15 (Life on Land)

Mains Value Addition
Significance

Promotes scientific conservation of lesser-
known species.

Strengthens freshwater biodiversity
conservation.

Demonstrates use of technology in wildlife
management.

Challenges

River pollution

Sand mining

Habitat fragmentation

Illegal wildlife trade

Climate change impacts on river ecosystems

Way Forward

Integrate turtle conservation with river
rejuvenation programmes.

Strengthen wetland protection.

Expand telemetry-based wildlife monitoring.
Improve community participation in river
conservation.



Trade, supply chains and economic statecraft
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o Renewable energy
e Logistics costin India is around 13-14% of GDP
(Economic Survey estimates), higher than
developed economies.
e Indiais part of:
© Quad
o |PEF (Indo-Pacific Economic Framework)
o Supply Chain Resilience Initiative (SCRI)

KEY HIGHLIGHTS:
Context

* The global order is increasingly shaped by geo-
economics, where trade, supply chains,
semiconductors, critical minerals, and
technology partnerships are becoming
instruments of strategic power.

* Due to U.S.-Chinarivalry and supply-chain
diversification, India is emerging as a major
alternative manufacturing and investment
destination.

* |ndiais focusing on:

o Supply-chain resilience

o Semiconductor ecosystem

o Critical mineral security

o Economic diplomacy through FTAs and
strategic partnerships

Critical Analysis
Opportunities
¢ India can become a global manufacturing hub.
* Increased FDI inflows and employment
generation.
e Greater role in global supply chains.
e Strengthening strategic partnerships with
major powers.
Challenges
e High logistics and production costs.
¢ Dependence on imported critical minerals.
* Skill gaps in advanced manufacturing.
e Competition from Vietnam, Mexico, and ASEAN
economies.
¢ Risk of overdependence on foreign technology.

Key Points
* Geo-economics = use of economic tools for
strategic and geopolitical objectives.
e Trade agreements and supply chains are now
linked with national security.
¢ Critical minerals:

Z I(':Itglulm Way Forward
o N9 kalt * Strengthen domestic manufacturing
cke ecosystem.

o Rare Earth Elements (REEs)
¢ [ndia’s advantages:

o Large market

o Demographic dividend

o Political stability

o Digital infrastructure
* Major initiatives:

¢ Investin R&D and semiconductor technology.
¢ Diversify critical mineral imports.

e Improve ease of doing business.

e Expand FTAs with balanced safeguards.

e Enhance skilling and workforce productivity.
e Build resilient and sustainable supply chains.
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KEY HIGHLIGHTS:
Context
e Economic Survey 2025-26 highlighted that
manufacturing must become the key driver of
India’s next phase of economic growth.

e [ndia’s GDP growth remained around 6.5% in FY

2024-25, among the highest globally.
e Concerns raised over:
o Weak manufacturing productivity
o Persistence of low-productivity “zombie
firms”
o Slow structural transformation
e Theissue is important for achieving the goal of
“Viksit Bharat 2047”.

Key Points
Manufacturing in India
e Manufacturing has not expanded sufficiently
to:
o Absorb surplus labour
© Increase exports
o Generate large-scale employment
¢ [ndia’s growth has been largely service-sector
driven.
e Manufacturing sector characterised by:
o Large number of small firms
o Weak medium-sized enterprises
o Low productivity levels
Zombie Firms
e Zombie firms:
o Financially distressed firms surviving
through continuous credit support
o Low productivity and weak profitability
* Problems created:
o Capital locked in inefficient sectors
o Crowding out productive firms
o Weak resource allocation
o Lower overall productivity growth
Findings from Studies
e Bank-financed firms more likely to become
zombie firms.
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e Equity-financed firms show relatively better
recovery.

e Weak business dynamism reduces “creative
destruction” in the economy.

Static Linkages
e Structural Transformation Theory
¢ Lewis Dual Sector Model
e Schumpeter’s Creative Destruction Theory
¢ Production Linked Incentive (PLI) Scheme
* Insolvency and Bankruptcy Code (IBC), 2016
* Make in India Initiative
* National Manufacturing Policy, 2011
* Global Value Chains (GVCs)
* MSME sector and employment generation

Critical Analysis
Importance of Manufacturing

e Generates mass employment

e Enhances exports

* Increases productivity

e Reduces dependence on agriculture

e Strengthens economic resilience
Challenges

e Low manufacturing share in GDP

¢ Weak MSME competitiveness

¢ Slow insolvency resolution

e Credit misallocation

e Skill gaps

* Global trade uncertainties
Concerns with Zombie Firms

¢ Reduce efficiency of financial system

* Increase bad loans

¢ Distort market competition

e Prevent growth of productive firms

Way Forward
e Strengthen labour-intensive manufacturing
e Improve ease of doing business
e Speed up IBC resolution process
e Encourage equity financing
* Improve MSME access to technology and
credit
* Promote export-oriented industrialisation
¢ Increase R&D and innovation
* Deepen integration with GVCs
e Improve skilling and logistics infrastructure



Juggernaut rolls on

Anomalies of Phase 2 of SIR demand a
fresh approach from the ECLin Phase 3

he Election Commission of India (ECI)

has announced a third phase of its con-

troversial Special Intensive Revision (SIR)
of electoral rolls, covering 16 States and three Un-
ion Territories with a combined electorate of
36.73 crore. Given what transpired in Phase 2 - a
staggering net trim of 10.2% in the rolls - it would
be prudent for the ECI to make structural chang-
s in how it conducts this third phase, so that the
disenfranchisement visible particularly in States
such as West Bengal is not repeated. At least, the
exercise will not be hurried through because of
an impending election. The SIR has produced
mass deletions of varying scale across States,
with West Bengal's the most egregious. This was
the cumulative result of the ECIs reliance on faul-
ty software, arbitrary criteria, and methodologi-
cal flaws, which together led to the removal of a
disproportionately higher number of electors
from marginalised and minority communities,
maost notably in West Bengal. Across States, the
SIR was marked by the centralisation of data and
decision-making in ECI authorities in New Delhi
rather than with empowered Electoral Registra-
tion Officers in the States; by booth rationalisa-
tion conducted in parallel with enumeration
rather than after it, which obscured the scale of
deletions and made it harder for electors to verify
thieir inclusion; and by software errors that delet-
ed entire sets of duplicate names rather than only
the excess entries. Most fundamental of all is the
design of the enumeration process itself, which
places the onus en electors rather than on EC of-
ficials tor establish eligibility on the rolls. The ag-
gregate result of these flaws is visible in the data:
gender-ratio drops in the electorate across nearly
every State where the SIR was conducted — Tamil
Nadu being the notable exception — and mis-
matches with officially estimated elector-popula-
tion ratios.

Yet, none of this has moved the ECI to change
course. That the lessons of Bihar were not ab-
sorbed in Phase 2 itself raises the suspicion that
the insouciance is by design. Worryingly, the Su-
preme Court of India has chosen managerial su-
pervision over adjudication, directing the accep-
tance of more identity documents, deploying
judicial officers, even as the underlying questions
on Section 21(3) of the Representation of the Peo-
ple Act and on the shifting of the burden of proof
to electors remain unresolved. As Phase 3 com-
mences, the burden now falls on political parties
and civil society to sensitise electors to ensure
that their enumeration forms are properly pro-
cessed. The ECT should prioritise universal adule
franchise over a method that places the onus of
remaining on the rolls upon electors themselves.

KEY HIGHLIGHTS:
Context

e The Election Commission of India launched
Phase 3 of the Special Intensive Revision (SIR)
of electoral rolls.

* The exercise covers 16 States and 3 Union
Territories involving nearly 36.73 crore
electors.

e Concerns arose after Phase 2 reportedly saw
around 10.2% net deletion in electoral rolls in
some regions.

¢ Allegations include:

o Wrongful deletion of genuine voters

o Software-related errors

o Disproportionate impact on women and
vulnerable communities

* Debate emerged regarding:

o Burden of proof on electors
o Electoral inclusion
o Transparency in voter roll revision

Key Points
e Article 324: Superintendence, direction and
control of elections vested in ECI.
e Article 326: Elections based on Universal Adult
Suffrage.

e Representation of the People Act, 1950:
o Deals with electoral rolls.
o Section 21 provides for revision of rolls.
e Electoral Registration Officer (ERO):
o Responsible for preparation and revision of
electoral rolls.
e Special Intensive Revision (SIR):
o Comprehensive verification of voter lists.
o Removal of duplicates, dead and shifted voters.
e Major concerns:
o Centralisation of decision-making.
o Faulty software causing deletions.
o Reduced elector-population ratios.
o Gender-ratio decline in electoral rolls.
e Supreme Court observations:
o Acceptance of wider identity documents.
o Administrative monitoring of the process.

Static Linkages

e Universal Adult Franchise is a core feature of Indian
democracy.

e “Free and Fair Elections” form part of the Basic
Structure doctrine.

e FElectoral rolls are constituency-wise.

e No discrimination on grounds of religion, race, caste
or sex in electoral inclusion.

e Delimitation and booth rationalisation affect voter
accessibility.

e Digital governance requires safeguards against
exclusion errors.

Critical Analysis
Significance
e Improves accuracy of electoral rolls.
e Removes duplicate and fake voters.
e Strengthens electoral integrity.
Concerns
¢ Risk of disenfranchisement of genuine voters.
e Burden shifted from ECI to citizens.
e Possible exclusion of migrants, women and poor
sections.
e Weak grievance redressal.
e |ack of transparency in software-based deletions.
Constitutional Issues
e Spirit of Article 326 may be affected.
e Questions regarding procedural fairness and due
process.
e Federal concerns due to centralisation.

Way Forward
e Ensure physical verification before deletion.
e |ncrease transparency in voter-list management.
e Strengthen local ERO accountability.
e |mprove grievance redress mechanisms.
e Conduct public awareness campaigns.
e Use technology with human oversight.
e Periodic independent audit of electoral databases.



As the US,, China renegptiate ties, India
must reinforce its strategic autonomy
5 U.S. President Donald Trump left Beij-
A‘ on Friday after two of talks with
Chinese President Xi Jinping, the world's
two biggest powers appeared to have come to a
emporary truce. How long it will last remains 1o
be seen, given that the summit concluded with-
out any apparent breakthroughs in the long list of
differences, from trade to Taiwan, that have
strained relations. Instead, both sides appear fo-
cused on injecting some stability into a relation-
ship that has, of late, seen many ups-and-downs.
Mr. Xi offered a new label for ties, calling for “a
constructive relationship of strategic stability™
fior the remaining vears of Mr. Trump's term and
beyond. If both agree on the need for some stabil-
ity, their priorities appear to differ. Mr. Xi told Mr.
Trump that Taiwan was the most important issue
in the relationship, which could descend into
conflict if not properly managed. The U.S. stance
on Taiwan remains unchanged, which includes
substantial arms sales. How this détente will han-
dle the Trump administration’s next sale remains
to be seen. For Mr. Trump, getting China to buy
more American goods and relax controls on rare
earths are metrics of the health of ties. He
said that Beijing had agreed to buy 200 Boeing
aircraft, step up purchases of soyabean, and re-
lax restrictions on U.S. beef exports - the “three
Bs" he has emphasised. The U.5. has also allowed
10 Chinese firms to resume purchases of ad-
vanced Nvidia chips. Both sides have discussed
setting up a Board of Trade to manage trade is-
sues, including reducing tariffs on some Chinese
goods, and a Board of Investment to green light
Chinese investment in non-sensitive sectors.
These deals, if confirmed, may at most lead to
a pause in a bruising trade war, However, the Beij-
ing summit has also served as a reminder of the
broader changing structural dynamics in rela-
tions between the world's two biggest powers. If
the U.5. remains the pre-eminent military power
oday, it is the limits of its ability to command glo-
bal influence that have come into question in-
creasingly, all the more so after the Iran war. Chi-
na, for its part, has made clear it is no longer
interested in biding its time or hiding its global
ambitions. As Mr. Xi pait it to M. Trump, can Chi-
na and the U.S. avoid the Thucydides Trap, of an
inevitable conflict berween the established pow-
er and the rising power, and create a new model
of relations? This question holds significance for
India and the rest of the world, which have to na-
vigate this rivalry. Standing up to U.S. pressure,
while managing difficult relations with an in-
creasingly confident China, will be two key tests
of India’s diplomacy in the years to come. Rein-
forcing India’s strategic autonomy and indepen-
dence, rather than diluting it, will offer the best
path forward.

KEY HIGHLIGHTS:
Context of the News
* Recent summit between the U.S. and China
aimed at stabilising strained bilateral relations.
¢ Key issues discussed included:
o Taiwan
o Trade tensions
o Technology restrictions
o Rare earth supply chains
e China proposed a framework of “strategic
stability” in relations with the U.S.
e Both countries discussed increasing trade
cooperation and easing certain restrictions.
* The summit reflected a temporary easing of
tensions rather than a permanent solution.

Key Points
e Taiwan remains the most sensitive issue in
U.S.-China relations.
e The U.S. continues arms sales to Taiwan under
its strategic ambiguity policy.
e China seeks greater influence in global politics
and economy.
e Competition now extends to:
o Semiconductors
o Artificial Intelligence

o Indo-Pacific region

o Supply chains
China dominates rare earth mineral processing
globally.
The rivalry indicates transition towards a
multipolar world order.

India must balance relations with both the U.S.
and China.

Static Linkages

Balance of Power theory in international relations.
Strategic autonomy as a principle of India’s
foreign policy.
Evolution from Non-Alignment to Multi-
Alignment.
Importance of Indo-Pacific in global geopolitics.
Thucydides Trap:

o Conflict between rising and established

powers.

Role of rare earth minerals in strategic industries.
WTO principles regarding trade barriers and
tariffs.

Critical Analysis
Positives

Temporary stability may reduce global economic
uncertainty.

Improved trade relations can support global
growth.

Dialogue reduces chances of immediate military
escalation.

Challenges

Structural rivalry between the U.S. and China
continues.

Taiwan remains a major geopolitical flashpoint.
Technology restrictions may divide global supply
chains.

Pressure on countries like India to align with one
bloc may increase.

Implications for India

Opportunity to emerge as an alternative
manufacturing hub.

Need to maintain strategic autonomy.

Border tensions with China continue to remain a
concern.

Way Forward

Strengthen strategic autonomy in foreign policy.
Diversify trade and technology partnerships.
Boost domestic semiconductor and critical
mineral sectors.

Enhance Indo-Pacific cooperation through QUAD
and other platforms.

Continue diplomatic engagement with both
powers.



UP crackdown onworkers
protests sends chilling signal

HEUTTAR PRADESH Police haveacted egreglously
imvoking the NSA against student activist Aakrith
Choudhary and journalistSatyam Vermain connec-
tionwiththe Noldaworkers' protest case, evenwhile

their bail pleas were being adjudicated in lower
courts. The police have not provided Choudhary and Verma or
their lawyer with decuments stating the grounds on which the

Preventive detention differs from punitive
detention:

o Preventive » before crime

o Punitive » after conviction
Criticism:

o Chilling effect on media and protests

NSA has been invoked, agross infringement of legal provisions.
The right to protest ks being negated by the BIP regime inUP
through retaliatory 1 against di 5, Thisdirectlyat-
tacks B R Ambedkar’s worldview anchored In agitation. His
emancipatory slogan, “Educate, Agitateand Organise”, lies at the
coneofourconstitutional scheme of governance and democratic
participation. The BIP claimstouphold Ambedkarsvisionwhile
ically hollowingout itsdemocratic essence. Suchback-

o Executive overreach
o Weak procedural safeguards

breaking penal action against protesters, activistsand journalists
alsoviolates Mahatma Gandhi’s conception of Swaraj. In January
1925, Gandhiwrote in Young India: “Real Swaraj will come mot by

Static Linkages

the acquisition of authority by a few but by the acquisition of the e Fu ndamental RIghtS
capacity by allto resist authority when Itis abused. In otherwords,
Swara] Isto be obtained by education of the masses toa sense of ° Preventive Detentlon

their capacity to regulate and control autherity.” The constitu-
tionally valid protests of workers in Noida, and the actions of
Cheudharyand Verma insolidarity with them, reflect thisidea. e Rule of Law
Yet, 100 years after Gandhi’s aniculation, the authorities in N t [ J t
UP are abusing state power, suppressing dissent and muzzling [ ]
press freedom. These measures, especially the invocation of the atura ustice

NSA, chillingly evoke not merely the days of the Emergency but H H H
the B era martia Lw imposed i Pun 1945, during * Constitutional Morality
which the Jalllanwala Bagh massacre took place, Gandhi wrote

that editors of several newspapers in Punjab and the trustee of L] JUd|C|a|. ReVIEW
In1925,G . The Tribunewere armested, while leading newspapers were shut
n andhi  down without any justification being offered by the colonial ° i i
wrote in Young — rulers. Gandhi described the repression of journalists and sup- BaSIC StrUCture DOCtrIne
India" ‘Real pression of press freedom as achilling manifestation of “Dyer-
. ism”. Hewrote that unbending bravery was demanded of every

e e Emergency-era civil liberty debates
Swarajwill 1o womanand childtodefeat aregime sustained throughwhat . .
comenotby - hecalledihe docrineof rightfulness”. e Gandhian concept of Swaraj

the acquisition The people of India cannet remain silent spectators to the
. o criminalisation of dissent and th isation of draconi . . .

ofauthorky by e workes, activsts and ourpallts. Thedefence of e Ambedkar’s idea of constitutional democracy

afew bulhy the constitutional rights, civil liberties, freedom of the press and

acquisitionof  democratic protest is today inseparable from the defience of

the capacityby  India'sdemocratic republic itself. We shall therefore display, in

auftlllggt;em[ Emm;d‘;fuem!:he&mrgt?mﬂm.;‘nwém.wmm:idén& Critical Ana’lySis
when i fromth tic assault unleashed by the BJP regime.
itisabused’ | | ‘ g Concerns

[ Thewriter is general secretary. Communist Party of indfa
KEY HIGHLIGHTS:
Context of the News
e Uttar Pradesh Police invoked the National
Security Act (NSA), 1980 against activist
Himanshu Kumar Choudhary and journalist
Satyam Verma in connection with the Noida
workers’ protest.
e Concerns were raised regarding:
o Suppression of dissent
o Press freedom
o Right to protest
o Misuse of preventive detention laws
* Theissue revived debate over balancing:
o Public order
o National security
o Fundamental Rights

¢ Misuse of preventive detention against:
o Journalists
o Activists
o Protesters
Weakens democratic dissent.
e Reduces press freedom.
e Broad interpretation of “public order”.
* Bypasses regular criminal justice safeguards.
Government Perspective
* Necessary to maintain:
o Public order
o Internal security
* Preventive action may stop escalation of violence.
e Constitutional validity exists under Article 22.
Constitutional Dimension
e Democracy requires protection of dissent.
e Reasonable restrictions should remain
proportionate.
* Balance needed between:
o Liberty
o Security

Key Points
* NSA, 1980 allows preventive detention for:
o National security
o Public order
o Maintenance of essential supplies/services
e Maximum detention period:
o Upto12 months
e Constitutional basis:
o Article 22(3)-22(7)

Way Forward
e Strict judicial scrutiny of NSA cases.
e Ensure procedural safeguards.
¢ Prevent arbitrary use of preventive detention

e Rightsinvolved: lsaws. h ion for l d ful
o Article 19(1)(a) - Freedom of speech trengthen protection for journalists and peacefu
protesters.

o Article 19(1)(b) - Right to peaceful assembly

o Article 21 - Personal liberty * Promote police accountability.

¢ Use dialogue-based protest management.
* Uphold constitutional morality and civil liberties.




Fuel price hike points to
tougher measures ahead

AYS AFTER the Prime Minister's appeal to the people

to lower the consumption of petroleum products and

conserve foreign exchange, steps are being taken to

bring the internal adjustmentsneeded todeal with the
global enengy shock. On Friday, retail prices of petrol and diesel
were raised by Rs 3 per litre. Earlier, the central government had
increased the customs duty on gold and silver. Considering the
strain on the country’s balance of payments — both current and
capital accounts are under pressure due to high oil prices and
capital outflows — and the rupee’s weakness, more measures
may bein the offing. As Chief Economic Advisor V Anantha Na-
geswaran said recently, “managing the current account credibly,
financing it, and preventing further currency depreciation are
the central macroeconomic imperatives of FY27",

The fuel price hike will ease only part of the pressure. The price
of India's crude oil basket surged to $114.48 per barrel in April, and
standsat $106.18 in May. The combined under-recoveries of state-
owned oil companies have been estimated at around Rs 30,000
crore a month on petrol, diesel and cocking gas. This suggests
that larger retail price increases are needed. The strategy, though,
seems to be to stagger the hikes, which will ease the price shock
to the consumer. Inflation is already edging upwards — the
wholesale price index surged to 8.3 per cent in April, driven by
fuel prices. This will complicate matters for the monetary policy
committee when it meets next. On the other hand, the decision
toraise the duty on gold is driven by the government s belief that
higher levies will help moderate avoidable import demand, eas-
ing the pressure on the external account and the currency. The
numbers are staggering — India’s gold imports exceeded $70 bil-
lion during the last financial year, However, there are concerns
that the higher levies could lead to distortions in the market,
possibly leading to the diversion of physical supplies.

The current situation calls for tough measures, Raising the
duty is, however, a band-aid solution. Reducing the investment
demand for gold will need to be tackled at multiple levels. More
fuel price hikes will also be needed to reflect global realities.
Beyond these immediate measures, deeper, far-reaching reforms
are called for to address the stress points in the economy.

KEY HIGHLIGHTS:
Context of the News

e Government increased petrol and diesel prices
by ¥3 per litre amid rising global crude oil
prices.

e Customs duty on gold and silver was raised to
reduce non-essential imports and conserve
foreign exchange.

* Indiais facing pressure on:

o Current Account Deficit (CAD)
o Rupee depreciation

o Foreign exchange reserves

o [nflation

* Rising crude oil prices and capital outflows are
increasing macroeconomic instability.

Key Points
e [ndia imports about 85% of its crude oil
requirement.
e Crude oil prices crossed $110 per barrel due to
global geopolitical tensions.
¢ Oil Marketing Companies (OMCs) are facing
heavy under-recoveries on fuel sales.
* Rising fuel prices contribute to:
o Cost-push inflation
o Higher transport costs
o Increased fiscal pressure.
e Gold imports crossed $70 billion in one
financial year, increasing pressure on the trade
deficit.

e Higher gold duty aims to:
o Reduce import demand
o Stabilise the rupee
o Improve external balance.
* RBI faces challenges in balancing:
o [nflation control
o Economic growth
o Currency stability.

Static Linkages

e Current Account Deficit = Excess of imports
over exports in goods, services, and transfers.

e Depreciation of rupee makes imports
expensive and may increase imported inflation.

e Cost-push inflation occurs due to rising input
costs such as fuel.

e Twin Deficit Hypothesis links fiscal deficit with
current account deficit.

e Forex reserves help stabilise currency and
external payments.

e Strategic Petroleum Reserves improve energy
security.

e Gold is considered a hedge against inflation
and uncertainty.

Critical Analysis
Positives
e Fuel price hikes reduce burden on government
and OMCs.
e Higher gold duty may reduce unnecessary
imports.
e Helps conserve foreign exchange reserves.
e Supports macroeconomic stability.
Concerns
e Higher fuel prices increase inflation.
e Poor and middle-class households are most
affected.
e Gold duty hike may encourage smuggling.
* Rupee depreciation raises import costs further.
e Tight monetary policy may slow economic
growth.

Way Forward

* Promote renewable energy and ethanol
blending.

e Reduce dependence on crude oil imports.

e Strengthen export competitiveness.

* |Increase domestic energy production.

e Encourage investment in financial assets over
gold.

e Maintain adequate forex reserves.

e Improve public transport and energy
efficiency.
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