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Uneasy truce in Beijing as Trump and Xi discuss trade, Taiwan

Ananth Krishnan
BEIJING

The United States and Chi-
na appeared 10 come o an
uneasy truce - at beast for
now - on trade, Taiwan,
and the fumre of an in
creasingly comtested rels-
tionship, as their leaders
met for talks in Beijing on
Thursdsy.
Chinese  President  Xi
Jinping told visiting U5,
President Donald Trump
that relations could des
cend 1o “clashes and con-
Mlicts™ if the Taiwan ques-
tion. which he desqribed
a5 “the mest impontant is-
sue in China-UlS, rela:
Dull.& was nol managed
|1:, according to the
-Ch]nm: readout of the
talks. <If it ks handbed pro-
perly, the bilateral refation:
ship will enjoy overall sta-

bility. Otherwise, the two
countries will have clshes
and even conlicts, putting
the entire relatlonship in
freat jeopardy,” he said,
China also comayed its op-
position to U3, anms sakes
o Taiwan.

The U.5. readowt, for s
part, made no mention of
Taiwan, though Secretary
of State Marco Rubbo later
ol presspersons the LS,
position  remained un-
chamged. The readouts
suggested both sides had
merely underlined ther
respective positions on an
izsae that remains a flash-
podnt. The White House
statement sakd both did
agres on thee need 1o keep
the Srait of Homuz open
and to the free
Bow of energy, and that Mr.
Xi had “made clear China's

oppasition to the militari-

Lesders' day set: Xi Snping and Donald Trump at the Temgple of
Haoden ia Beging on Thard iy, v BUTTES

stion of the sirait™, Ho
wever, there appeared no
broader agreement on ad-

Mr. Trump's visit began
with a grand welcome on
Thursday moming, as he
was grested by marching
PLA troops and cheering
schoolchildren ai the Great

Hall of the Peope, It real
Iy was a magnificent wel-
come like none other,” Mr.
Trump saidd. The two lead-
ers spent several hours in
each other’s company,
with delegation talks fol-
lowed by Mr. Xi taking the
U.5. President on a tour of
the Temple of Beaen,

A state banguet fol
lowed in the evening, with

further talks over tea set
for Friday in the Chinese
leadership’s Zhongnanhai

At the formal talks, Mr,
Xi called for =a new vision™
for tes, which he labelled
=3 constructive relaticon.
ship of strateghe stabiliny™
for =the next three years
arwd bayomd”,

May mect more
The two leaders may meet
thees mare tinses this year
alone, officials said, Mr.
Trump imvited M. Xi to v-
it the LS. on September
24, which he provisionally
accepted. The two leaders
could atso meet at an APEC
(Asis-Pacihc  Economic
Cooperation) summdt that
China is set to host kter
this year, and at the G20
meet in Miami.

The broader challenge

facing the two leaders as
they navigate a fractious
relationship is a changed
dymamic. ~The WS sill
thinks it is dealing with the
China of 10 years ago, but
the power dynamic has
shifted®, said Cameron
Johmsan, formerly Prodes-
sor 3t New York University
Sharghai and senbor parin-
er at a supply chaln con-
sulting firm that advises
s, and Chinese
companbis.

Boih couniries  have
rradied blews in an ongoing
tracke and technology war,
For LS businesses, res-
rricted  access 10 Fare
earths was a major wory,
while for China, .kulm:'.m
export controds remain a
concern,  especially  on
semiconduciore.

The visit could yield a
tempomry truoe,

KEY HIGHLIGHTS:
Context
¢ United States President Donald Trump met Xi
Jinping in Beijing amid tensions over:
o Taiwan issue
o Trade war
o Semiconductor restrictions
o Rare earth exports
o Indo-Pacific security
¢ China warned that mishandling Taiwan could
lead to “conflicts and clashes”.
e Both countries attempted to stabilise bilateral
relations despite continuing strategic rivalry.

Key Points
e Taiwan remains the biggest flashpoint in U.S.-
China relations.
e China opposes U.S. arms sales to Taiwan.
e U.S. continues its policy of “strategic
ambiguity” on Taiwan.
e Ongoing U.S.-China competition includes:
o Trade tariffs
o Technology restrictions
o Semiconductor export controls
o Rare earth supply restrictions
¢ Both sides discussed:
o Strait of Hormuz security
o Free flow of energy supplies
o Indo-Pacific stability
e Possible future meetings:
o APEC Summit
o G20 Summit

Important Static Points

e Taiwan Strait is a major global trade route.

e Taiwan is crucial in semiconductor
manufacturing.

e China follows the “One China Principle”.

e U.S. follows “One China Policy” with strategic
ambiguity.

e Rare earth minerals are essential for:

o Electronics

o Defence systems

o Renewable energy technologies
e Strait of Hormuz connects:

o Persian Gulf » Gulf of Oman

Relevance for India
¢ India may benefit from “China+1” supply chain
diversification.
e Taiwan crisis can affect global chip supply and
Indian industries.
¢ Indo-Pacific tensions increase importance of:
o QUAD
o Maritime security
o Strategic autonomy
¢ |ndia must balance relations with both U.S. and
China.

Value Addition

Key Terms
e Strategic Ambiguity
* |Indo-Pacific
e Tech Decoupling
e Supply Chain Resilience
e Great Power Competition
e Thucydides Trap

Way Forward
e Maintain diplomatic engagement between
major powers.
e Ensure freedom of navigation in Indo-Pacific.
e Diversify semiconductor and rare earth supply
chains.
e Strengthen multilateral forums like G20 and
APEC.
¢ India should accelerate:
o Semiconductor mission
o Critical minerals strategy
o Maritime security partnerships



Efforts on to release Kuki, Naga people held hostage in Manipur: Ministers

The Hindu Bureau
GLWAHATI

A day after four

were killed in separate Incl-
dents  in . the
State's Home Minksier, Go-
vindas Konthoujam, sakd

on Thursday char ar beast
38 people from the Kuki
and Maga communities ane
beimg hedd hostage by diffe-
FEnt Froups.

While somse organisa-
thons clalmed that 43 peo-
ple have been either de-
tained of abducted by
variows groups, Deputy
Chief Minister Losdi Dikho
said that at Jeast 44 have
been abducted with & in-
fant and two Naga Catholic
raines  priests  among

them,

Thiree of the four killed
In Wednesday's separate
ambushes by suspected ox-
tremsts were Kuki church
beaders. Two of them were
key members of the Tha-
dou Baptist Association of

India (TBAD. The artacks
ook place i the Kukk
dominated Kangpokpl dis-
trict. The fourth, a Naga
willager, was killed in the
Naga-majority Moaey
disrice,

“We have repons that
more than 38 people from
both commimities  have
been held hostage by diffe-
el groups. We are work-
Ing with chil sockety organ-
isamions  and  political
leaders 1o secure their re-
lease” Mr. Konthoujam
rold jourmalists after visit-
ing the family of Wikon
Thanga, whe was killed in
Nomey. Hie also went 1o the
Jerweaharkal Mehru Dnstinte
of Medical Sciences in the
States  eapital, Bmphal,
where Thanga's body had
been kept for autopsy.
Three Maga MLAs accom-
panied him.

Speaking with The Hin-
i, the Deputy Chief Minls-

tef, who is leading the ne-  fn

gotiations on behalf of the

Wruuhdludwdwmmb!wmundﬂm
communities in Churachundipur, Manipur, on Thursday, P

State government 1o secure
the release of those ab-
ducted, sakd that the killing
of the church leaders was

nbed” a8 such
attacks did not ecour even
at the height of previous
conflicts

He said talks were on
with Kubd and Naga groups
1l late on Thisrsday and ef:
it Wi o 10 faradd A ams-
lcable soluthon.

The hill districts of the
State remained tense on

mu'sdxy after the sttacks.

elude Il women, six men
and an infant, the Depury
M sald that seven
af them are yet to be
wraced. There are 38 Kuki

and two of them,
Including a minor girl and
a person addicted to nar-

cotics were nebeased bythe 2026,

Naga groups, e said.

“Wee have been trying to
find an amicable solution
and while talks were on
with Kuki and Naga groups
ol late on Thursday, we
have not been able to
feach a conclision. AL least
11 Magas are present at the
camp af a Kuki So0 (insur-
gent group in Suspension
ofupﬁmswrmmw

said the
mummmmuw:d
Union Home Minkster Amit
Shah of the security sitsa
thom anxl of efforts to secure
the: hostages' release. ~We
suspect that some people
do not want peace o e
s o Manipur,” e said.
The 15 milssing Nagas in-

group but the
uhmabwsdmtuah
ers ane net known yet, This
has bed to delay in the re-
bease of all hostages,” sabd
Mr. Dikhao, who belongs
the Naga People's Front,
an alllance partner of the
rulirgg Bharatiya Janata Par-
y (BIFL

Manipur’s Congress MP
Armmh.t Bimal Akmvuam
hawever, doubted the

VErnMent’s seriousness in
procecting the lives and
property of the people of
the State affected by an
wthnic conflior sinoe May 3,
. “We grongly con-
e this violence and the
Government of Fngdias ir-
mesporsible abdication of
duty, and demand mme-
diste action against thase
responsible,” hesadd.
in an ultimamm o the
Chéef Minister, the United
Naga Council {UNC) sxid
Kaid groups have held 20
Nagas hostage in Kangpok-
i district. The UNC is the
apex bady of the Naga
il off Mard prusr. The UNC
=aid 18 of these hostages,

inclsding women and a i

rwo-year-old child, are at
Leilon  Vaiphei  village,
while two priests are at
Sape

The UNC st & pm. af
May 15 &3 the deadline for

the governmsen L ensure
the redease of the ahdueted
Nagas i avert “any conse:
dquences arising out of s
Inacthon™.

Family refuses body

clarn his body until the go-
vernment  takes  action
againgt these responsible
for the artack. He was tra-
velling in a vehicle along
with his wife from Inaphal
o his home in Noney dis-
trict's Dolang village

His wifee and the driver
of the vehicle were injured
in the antack,

A community  leader
said the Eamily wants the
gevvermnment to fulfil a lstof

include the immediae ar-
rest of the perpetrators,
compensation for the |

Iy, and a suitable goy
ment job for a [
member.

KEY HIGHLIGHTS:
Context

* Fresh violence in Manipur resulted in the killing
of four persons, including three Kuki church
leaders and one Naga villager.

e Several people from Kuki and Naga
communities were reportedly abducted/held
hostage by armed groups.

* Theincident reflects continuing ethnic
tensions in Manipur since 2026.

* Negotiations are underway between the State
government, civil society organisations, and
insurgent groups for release of hostages.

e Theissue highlights challenges of internal
security, ethnic identity politics, and
governance in Northeast India.

Important Static Areas
Sixth Schedule and tribal administration.
Difference between Sixth Schedule areas and
Autonomous Councils.
¢ Internal security challenges in Northeast India.
¢ Role of civil society in peace-building.
e Centre-State relations in law and order.
e Human rights vs security debate.
e Constitutional provisions:
o Article21
o Article 355
o Fifth vs Sixth Schedule.

Critical Analysis
Challenges

e Weak trust between communities.

¢ Prolonged insurgency and militancy.

e Governance deficit in hill districts.

e Human rights concerns during security

operations.

¢ Delayed peace-building mechanisms.
Government Concerns

¢ Preventing escalation into wider ethnic conflict.

* Maintaining law and order.

e Ensuring release of hostages.

e Balancing security with democratic rights.
Broader Implications
Threat to national integration.
Impact on development and investment.
Social fragmentation and displacement.
Increased vulnerability of women and children.

Key Points
e Manipur has a complex ethnic composition:
o Meiteis dominate valley regions.
o Kukis and Nagas inhabit hill districts.
e Ethnic conflicts are linked to:
o Landrights
o Political representation
o Tribal identity
o Demand for autonomy
e Suspension of Operations (S00):
o Ceasefire arrangement between
Government and insurgent groups.
e Article 355:
o Duty of Union to protect States against
internal disturbance.

* AFSPA: o PN Way Forward
° ﬁscplj'r?g/m disturbed areagfdifaintaining e Fast-track peace dialogue among communities.

e Strengthen intelligence and policing.

e Ensure accountability of armed groups.

e Promote inclusive governance in hill areas.

e Expand development and connectivity in
Northeast.

e Community reconciliation and confidence-
building.

e Effective implementation of peace accords.

* Northeast insurgency involves:
o Ethnic aspirations
o Borderissues
o |llegal arms and narcotics networks
o Weak governance in remote areas.
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KEY HIGHLIGHTS:
Context

e Supreme Court examined the constitutional
validity of the Chief Election Commissioner
and Other Election Commissioners
(Appointment, Conditions of Service and Term
of Office) Act, 2023.

e Court raised concerns regarding executive
dominance in the appointment process of the
Chief Election Commissioner (CEC) and
Election Commissioners (ECs).

* Petitioners argued that the 2023 Act diluted
the spirit of the Anoop Baranwal v. Union of
India (2023) judgment.

e The Court emphasized that free and fair
elections are part of the Basic Structure of the
Constitution and require an independent
Election Commission of India (ECI).

Key Points
e Article 324 provides for the Election
Commission of India.
Article 324(2):
o CEC and ECs are appointed by the
President subject to parliamentary law.
2023 Act Selection Committee:
o Prime Minister
o Leader of Opposition
© Union Cabinet Minister nominated by PM
Anoop Baranwal Case (2023):
o Supreme Court prescribed interim
committee:
= Prime Minister
= |[eader of Opposition
= Chief Justice of India
Supreme Court observations:
o Independence of ECI is essential for
democracy.
o Election laws occupy a central position
after the Constitution.
o Independence must both exist and appear
to exist.

e Union Government’s stand:
o Parliament has legislative authority under
Article 324(2).
o Court cannot compel Parliament to replicate
judicial suggestions in legislation.

Static Linkages
e Election Commission: Constitutional Body under
Part XV.
* Articles 324-329 deal with elections.
e Basic Structure Doctrine:
o Kesavananda Bharati Case (1973).
* Free and Fair Elections:
o Recognized as Basic Structure in multiple
judgments.
e Multi-member Election Commission upheld in:
o T.N. Seshan v. Union of India (1995).
e Removal:
o CEC removal similar to Supreme Court judge.
o ECs removable on recommendation of CEC.
e Law Commission 255th Report:
o Recommended collegium-based appointment
system.
e Second ARC:
o Recommended strengthening independence
of constitutional bodies.

Critical Analysis
Concerns
e Executive may dominate appointment process.
e Removal of CJl reduces institutional neutrality.
* Perception of bias may affect electoral credibility.
e Weakens checks and balances.
Government’s Arguments
e Parliament empowered under Article 324(2).
* Judicial overreach should be avoided.
* Presence of LoP ensures some consultation.
Constitutional Significance
* |Independent ECI essential for:
o Democracy
o Rule of Law
o Federalism
o Electoral legitimacy

Way Forward

* Introduce independent collegium-based
appointments.

* |ncrease transparency in selection process.

e Ensure bipartisan consultation.

e Strengthen institutional autonomy of ECI.

e Implement Law Commission and ARC
recommendations.

e Protect both actual and perceived independence
of ECI.



The Iran war, India’s strategic autonomy challenges
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KEY HIGHLIGHTS:

The ongoing Iran conflict and increasing U.S.
unilateralism have raised concerns regarding
India’s strategic autonomy, energy security, and
foreign policy balancing.

Context
e [srael-U.S. attacks on Iran and subsequent
escalation increased instability in West Asia.
¢ [ndia has major stakes in Iran regarding:
o Energy security
o Chabahar Port
o Connectivity to Central Asia
e U.S. pressure on countries regarding:
o Russian oil imports
o [ranrelations
o BRICS de-dollarisation
* India recently concluded/advanced:
o Rafale fighter jet deal with France
o India—EU FTA negotiations
* Debate emerged regarding the future of India’s
strategic autonomy.

Key Points
e Strategic autonomy = India’s ability to maintain
independent foreign policy decisions.
¢ [ndia traditionally balanced relations with:
o U.S.
Russia
Iran
Israel
EU
China
e U.S.increasingly linking economic relations
with geopolitical alignment.
* |India dependent on West Asia for crude oil
imports.

o O O o o

Chabahar Port important for:

o Access to Afghanistan

o Central Asia connectivity

o INSTC project

Rafale deal aims at defence diversification.
Concerns:

o Limited technology transfer

o Dependence on foreign defence systems
India-EU FTA may face resistance from:

o Farmers

o Manufacturing sector

Europe still strategically dependent on U.S. security
umbrella.

Static Linkages

Non-Aligned Movement (NAM)
Panchsheel Principles
Strategic Autonomy
Chabahar Port

International North-South Transport Corridor
(INSTC)

Energy Security

Defence Indigenisation

Make in India

Multipolarity

NATO

BRICS

Global South

Critical Analysis
Advantages

Multi-alignment increases diplomatic flexibility.
Defence diversification reduces overdependence on
one country.

India-EU engagement may improve trade and
technology cooperation.

Challenges

U.S. sanctions pressure affects independent
policymaking.

West Asia instability threatens oil supply and trade
routes.

Foreign defence dependence weakens self-reliance.
Europe may ultimately support U.S. strategic
interests.

Concerns for India

Balancing U.S.—Russia relations

Managing Iran ties under sanctions pressure
Ensuring uninterrupted energy imports
Protecting strategic autonomy in emerging global
blocs

Way Forward

Accelerate defence indigenisation.

Diversify crude oil import sources.

Strengthen strategic petroleum reserves.
Expand Chabahar and INSTC connectivity.
Promote issue-based multi-alignment.

Increase indigenous R&D in defence technology.
Strengthen engagement with Global South
platforms.
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KEY HIGHLTGHTS:
Context of the News
¢ [ndiais withessing a rapid rise in Non-
Communicable Diseases (NCDs) such as:
Diabetes
Cardiovascular diseases
Cancer
Stroke
* Preventive healthcare has emerged as a major
public policy concern due to:
o Increasing lifestyle-related diseases
o High out-of-pocket expenditure
o Loss of productivity among working-age
population
e Health assessments and recent reports
highlight that individuals in the 30-40 age
group are increasingly vulnerable to metabolic
and cardiovascular disorders.
e Theissue reinforces the need to shift India’s
healthcare focus:
o From curative healthcare » preventive
healthcare.
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Key Points
* NCDs are the leading cause of death in India.
* Major causes:
Sedentary lifestyle
Unhealthy food habits
Tobacco and alcohol use
Stress
Pollution
e Large number of cases remain undiagnosed
due to lack of routine screening.
¢ Preventive healthcare includes:
o Early diagnosis
o Regular health screening
o Lifestyle modification
o Nutrition awareness
o Physical activity
e Economic implications:
o Reduced workforce productivity
o Increased healthcare burden
o Pressure on public health systems

O O O O o

e Preventive healthcare is essential for:
o Demographic dividend
o Human capital formation
o Sustainable development

Static Linkages
e Article 21:
o Right to life includes right to health.
Article 47:
o Duty of the State to improve public health and
nutrition.
e Health:
o State Subject under Seventh Schedule.
e WHO definition:
o Health includes physical, mental and social well-
being.
e Epidemiological Transition:
o Shift from communicable diseases to lifestyle
diseases with development.
e Universal Health Coverage (UHC):
o Affordable and accessible healthcare for all.
e National Health Policy 2017:
o Focus on preventive and promotive healthcare.
e SDG 3:
o Ensure healthy lives and promote well-being.

Critical Analysis
Significance of Preventive Healthcare

e Reduces long-term disease burden.

e |owers healthcare expenditure.

e Improves productivity and workforce participation.
Reduces pressure on tertiary healthcare institutions.
Enhances quality of life.

Challenges
e | ow public awareness.
e |nadequate primary healthcare infrastructure.
e Urban-rural healthcare disparity.
e Poor screening culture.
e Shortage of healthcare professionals.
e Rising processed food consumption and sedentary
lifestyle.
Government Initiatives

e Ayushman Bharat
o Health & Wellness Centres
o PM-JAY

¢ National Programme for Prevention and Control of
Cancer, Diabetes, Cardiovascular Diseases and Stroke
(NPCDCS)

e Ayushman Bharat Digital Mission

e FitIndia Movement

Way Forward
e Strengthen primary healthcare infrastructure.
e Promote routine preventive health screening.
e |ncrease public health expenditure.
e |ntegrate health awareness in school curriculum.
e Encourage healthy lifestyle through public campaigns.
e Expand digital health ecosystem.
e Improve nutrition and fitness awareness.
e Strengthen urban planning for active lifestyles.



Bursting at the seams

The current rise in inflation is not
transient, but systemic

ndia's April retail infkstion, ar a 3-month
high of 3.48%, Is only marginally higher than
its March print of 24%, and continues 1o re-
main deceptively benign. Wholesale inflation has
more than doubbed to 8.3% in April from 3.88%4n
March - a 42month high - signalling that sub-
stantial upstream price pressures are still work-
ing their way through the economy, Unsurpris-
ingly, the spike in the Whalesale Price Index
(WP has been led by soaring fuel and power
prices, which rose 24.71%, while petroleum and
natural gas prices surged 67.2%. This clearly indi-
cates that the full impact of rising encrgy costs:
has not yet been pasted on to end-consumers,
However, such a pass-through now appears im-
minent. Union Petroleumn Minister Hardeep
Singh Puri recently indicated that the Centre may
have little cholce but to raise retail petrol and die-
sel prices, with public sector ofl marketing com-
panies repontedly absorbing “under-recoveries”
of nearty £30,000 crore a month since the LS. 4s-
raell war with Iran began. Any increase in retafl
fuel prices will have economy-wide implications.
April retail inflation has already been driven
chiefly by food, with the Consumer Food Price In-
et rigingg to 4.2% From 387% in March. Predicta.
by, 1 and L services
witnessed among the sharper increases, reflect-
ing the cascading effect of rising commercial LPG
prices. The price of the widely used 19.2 kg com-
mercial LPG cylinder has risen by roughly 1850~
TL,000 over revisions since the conflict began,
while the 5 kg canister has reportedly seen in-
creases of over 2200 in several markets, The can-
ister i extensively used by migrant wage Libour
across the country, directly feeding into food bas-
ket costs and potentially dampening consump:
tion demand. This comes even as Prime Minister
Narendra Modi has appeabed to people to refrain
from “extravagant spending on weddings and ra-
vel abroad™ and to cut back on buying Tk
metals for a year. Comsequently, the Centre dow-
ted import duties on gold and silver in an at-
tempt to discourage safe-haven investments and
ease pressure of the rupes, which has depreciat-
ed by nearly 8.5% against the U.S. dollar in the
past two-and-a-half months since the conflict be-
gan. For context, the rupee had depreciated by
roaighly 2%-7% annually on average over the pre-
viows five fiscal years. The curremt dide is there-
foire exceptionally sharp. it b increasingly evident
that retail inflation is bursting at the seams and
willl likely find fuller expression in the months
ahead, The sharp divergence between the Cone
sumer Price Index and WP suggests that produc:
ers ane still absorbing a significant share of rising
costs, a sitwation that is unlikely to remain sus-
tainable, This leaves the Reserve Bank of Incia
with limited room bat to eventually tighten mo-
netary policy in onder to keep inflation within its
tolerance band of 2%-6%. What is unfolding is not
mercly transient inflation driven by commodity
volatility, but abso broader systemic inflationary
pressure, with limited manoewsring space for
bath the government and the central bank.

KEY HIGHLIGHTS:

Context

India’s CPI-based retail inflation stood at 3.48%
in April, remaining within RBI’s tolerance band.
WPI inflation surged to 8.3%, indicating strong
upstream inflationary pressures.

Fuel and power inflation rose sharply due to
the ongoing West Asia conflict and crude oil
price escalation.

Rising LPG, petrol, diesel, and imported
commodity prices are likely to increase future
retail inflation.

Rupee depreciation and higher gold import
duties indicate external sector stress.

Key Points

CPI Inflation: Measures retail-level inflation;
RBI’s primary inflation benchmark.
WPI Inflation: Measures producer-level
inflation; reflects input cost pressures.
Large CPI-WPI divergence indicates:

o Producers absorbing costs temporarily

o Possible future retail inflation surge
Fuel price rise leads to:

o Cost-push inflation

o Imported inflation

o Transport and logistics inflation

Rupee depreciation increases import costs,
especially crude oil imports.
RBI may adopt tighter monetary policy if
inflation persists.
Higher commercial LPG prices affect:
o Restaurants
o Informal workers
o Urban poor
Gold import duty hike aims to:
o Reduce non-essential imports
o Control Current Account Deficit (CAD)
o Support rupee stability

Static Linkages

Inflation Types:
o Demand-pullinflation
o Cost-push inflation
o Core inflation
o Imported inflation
Monetary Policy Committee:
o Established under RBI Act, 1934 (amended
in 2016)
o [nflation target: 4% + 2%
CPI compiled by:
o National Statistical Office (NSO)
WPI compiled by:
o Office of Economic Adviser, Ministry of
Commerce
Crude oil imports significantly impact:
o CAD
o Forexreserves
o Inflation
Repo rate is RBI’s primary monetary policy
tool.

Critical Analysis
Concerns

Rising fuel prices may trigger broad-based
inflation.

High WPI indicates future retail inflation risks.
Imported inflation due to rupee depreciation
may worsen macroeconomic stability.
Inflation reduces:

o Realincome

o Household consumption

o Savings

RBI faces policy dilemma between:

o Controlling inflation

o Supporting growth

Government Challenges

Fiscal burden due to fuel subsidies and under-
recoveries

Managing CAD and rupee depreciation
Balancing welfare spending with fiscal
discipline



Economic Implications

Higher interest rates may:
o Reduce investment demand
o Slow economic growth
° Increase borrowing costs

Way Forward

Diversify crude oil import sources.

Promote renewable energy and ethanol
blending.

Strengthen strategic petroleum reserves.
Improve supply-chain efficiency to reduce
logistics costs.

Maintain calibrated monetary tightening.
Enhance targeted support for vulnerable
households.

Encourage domestic manufacturing to reduce
import dependence.

Rationalize fuel taxation during global shocks.




Cooling doctrine
Access to safe indoor temperatures
must be a public-health entitlement

ver the past decade, India’s response to

extreme heat has sentled into a familiar

choreography. Summer comes and the
Mational Disaster Management Authority (NDMA)
regurgitates its tally of rising preparedness. The
16th Finance Commission has gone further, re-
commending that heatwaves be notified as a na-
tional disaster - a designation that would unbaolt
the door to dedicated central funding. But the
heat action plan, as currently conceived, has
reached the limits of what it can do. Even the
NDMA concedes that the quality of these plans is
uneven — several are imitations of plans drafted
elsewhere, Where implementation happens at
all, it leans heavily on short-term palliatives such
as water kiosks, public advisories, and shaded
waiting areas at bus stops. While these measures
save lives at the margins, they do not alter the un-
derlying exposure of the wens of millions of In-
dians who work, commute and sleep in condi-
tions that are becoming, in the most clinical
sense of the word, biologically untenable.

What India needs is something larger and
more ambitious — a national cooling doctrine; a
scalable framework that treais sustained access
1o safe indoor temperatures as a public-health en-
titlement to be guaranteed. The doctrine must
begin where the harm is most acute: mandatory
minimum cooling standards for indoor workplac-
s = factories, warehouses, commercial kitchens,
«call centres, delivery hubs — backed by an honest
and fair inspection regime. Technology will have
to do the heavy lifting by deploying passive cool-
ing materials, reflective roofing deployed at scale,
district cooling systems for dense urban zones,
and cheaper, more efficient air conditioning cali-
brated for the peculiarities of Indian grids. But
the problem cannot be solved by importing solu-
tions designed for the temperate, wealthy econg-
mies of the global North. India’s heat is wetter,
longer and more humid than the dry European
summers that produced much of the existing
cooling literature. Most Indians cannot afford the
energy bills that western-style mechanical cool-
ing implicitly assumes, as the grid in India, even
on its best days, can supply at most 60% of its in-
stalled capacity. There is no quick fix on offer but
to keep printing heat action plans while indoor
temperatures climb is no longer a serious answer
= it is theatre,

KEY HIGHLIGHTS:
Context

* Indiais facing frequent and intense heatwaves
due to climate change, urban heat island
effect, and rising humidity.

* NDMA-backed Heat Action Plans (HAPs) are
being implemented across States/cities.

e 16th Finance Commission reportedly
recommended inclusion of heatwaves as a
notified disaster for dedicated funding.

e Existing HAPs mainly focus on:

o Water kiosks

o Public advisories

o Cooling shelters

© Emergency response

* Debate has emerged on the need for a long-
term “National Cooling Doctrine” ensuring safe
indoor temperatures as a public-health
necessity.

Key Points

* Heatwaves increasingly affecting:
o Labour productivity
o Public health
o Urban infrastructure
o Energy demand

e Major concerns:
o Unsafe indoor working conditions
o Lack of cooling access for poor households
o Weak workplace heat regulations
o Uneven implementation of HAPs

e |ndia Cooling Action Plan (ICAP), 2019 aims to:
o Reduce cooling demand by 20-25% by
2037-38
o Promote sustainable cooling technologies
o Reduce refrigerant demand
e Passive cooling methods:
o Reflective roofs
o Ventilation systems
o Urban green cover
o Climate-sensitive building design
e |ndia’s cooling challenge differs from Western
countries due to:
o High humidity
o Large informal workforce
o Limited affordability
o Grid constraints

Static Linkages
e Article 21 » Right to life includes health and
dignified living.
¢ Disaster Management Act, 2005 - Institutional
framework for disaster mitigation.
e Urban Heat Island Effect -» Higher
temperatures in densely urbanized regions.
e Wet-bulb temperature » Indicator of human
survivability under heat stress.
¢ Climate adaptation » Reducing vulnerability to
climate impacts.
e Energy efficiency » Reduces emissions and
electricity demand.
e Sustainable urban planning includes:
o @Green spaces
o Heat-resilient infrastructure
o Ventilation-friendly architecture

Critical Analysis
Significance
¢ Reduces heat-related mortality.
* Protects vulnerable workers.
* Improves labour productivity.
Strengthens climate resilience.
Challenges
e Weak implementation of Heat Action Plans.
* High cost of cooling infrastructure.
* |Increased electricity demand.
e Lack of affordable cooling technologies.
e Poor urban planning and declining green cover.
* Informal workers lack legal protection.
Concerns
e Conventional AC use may increase:
o Carbon emissions
o Power shortages
o Refrigerant pollution
e Cooling inequality between rich and poor
households.



Way Forward

Develop a comprehensive National Cooling
Doctrine.

Make workplace heat safety standards
mandatory.

Promote passive cooling infrastructure at
scale.

Expand cool roof programmes in urban slums.
Integrate heat resilience into Smart Cities
Mission and AMRUT.

Strengthen renewable energy-based cooling
systems.

Improve city-level heat-risk mapping.
Ensure climate-sensitive urban planning.
Expand public awareness and early warning
systems.




India needs to win back foreign
investors. Three things todo
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KEY HIGHLIGHTS

Context

India is facing pressure on its external sector
due to:

o Rising crude oil prices.

o Global geopolitical tensions.

o Foreign Portfolio Investor (FPI) outflows.
Current Account Deficit (CAD) may rise to
nearly 2% of GDP.

Global capital flows are increasingly influenced
by geopolitics and strategic interests.
India is considering reforms related to:
o FDI liberalisation.
Tax reforms.
Labour reforms.
Trade liberalisation.
Infrastructure push.

O O O O

Key Points
External Sector Concerns

Persistent FPI outflows weaken capital inflows.
Rising crude oil imports increase CAD.

Gold imports add pressure on BoP.

Global uncertainty affects emerging economies
disproportionately.

Suggested Reform Measures

Rationalisation of capital gains taxation for
foreign investors.

Expansion of sectors under automatic FDI
route.

Labour code implementation.

Judicial and contract enforcement reforms.
Trade agreements with ASEAN and EU.
Inclusion of petroleum products under GST.
Strengthening corporate bond markets.

Important Economic Terms

Balance of Payments (BoP): Record of all
economic transactions with rest of world.
Current Account Deficit (CAD): Excess of
imports over exports in goods/services.
FPI: Short-term portfolio investment in
stocks/bonds.

* FDI: Long-term investment involving ownership
and control.

* FCNR Deposits: Foreign Currency Non-Resident
deposits by NRlIs.

Static Linkages
e |Indiaimports nearly 85% of crude oil
requirements.
e RBI manages India’s foreign exchange reserves.
* Press Note 3 (2020):

o Government approval mandatory for
investments from neighbouring countries
sharing land borders with India.

e GST Council:
o Constitutional body under Article 279A.
e Labour Codes:
o Aim to simplify labour laws and improve Ease
of Doing Business.
e Corporate bond market:
o Important for long-term infrastructure
financing.
Global Value Chains (GVCs):
o Critical for export-led manufacturing growth.

Critical Analysis
Positives
e Large forex reserves provide macroeconomic
stability.
¢ FDI reforms can improve investor confidence.
e Labour and judicial reforms improve Ease of
Doing Business.
e Trade liberalisation may boost exports.
Concerns
* Excessive dependence on foreign capital
increases vulnerability.
e Qil price shocks can worsen inflation and CAD.
¢ Trade liberalisation may hurt MSMEs.
* Tax concessions may reduce government revenue.
Challenges
Global geopolitical instability.
¢ Rising protectionism globally.
Delays in labour reforms by states.
Weak domestic manufacturing competitiveness.

Way Forward

¢ Diversify energy imports and promote renewable
energy.

¢ Deepen domestic financial markets.

* Improve export competitiveness.

e Fast-track infrastructure projects.

e Strengthen judicial efficiency and contract
enforcement.

* Promote labour-intensive manufacturing.

e Ensure calibrated trade liberalisation.



No country can erect walls high
enough to keep disease out
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HE MV Hondius, a Dutch-
flagged ship, left the southerm
Argentinlan portofUshusiaon
April 1 15 return o Europe. It
had passengers and crew
memibers from aver 20.courtries. The
sengers incheded an elderly Dutch couple
whoa had travelled in Chile and Argentina
before boarding. The man, 70 years old,
s he frst 16 die o Use ship oo Apel 10,
He'd complained Iniially of a fever, head:
ache, anddiarrboea, which soon marphed
Intoacute resplmtony distress. His wife fell
il shartly after
atan airport in Joh g, and dled

in January 2026, terminating all funding
and related in-kind support.

Technical cooperation and informa-
tion sharing between US agencies such as
the CDE and the WHO continue for the
moment. But the US response also takes
phaceamld severe cutsin Amserican publi:
health research infrastructure. Many

Infectio:
pandemic preparedness have been cut,
Reinstating these, evenifthe government

waried o, will take time. And it depeives
the workd. at least at the officlal level, of
the substantial experence that could be
by the US.

shonly afterinalocal health Escilivy. Mean-
while, om the ship, a British national had
similar difficulties in breathing as the
Dutchman. He wasevacusted toan 10U in
South Africa. OnMay 2, a G

Thestrainoflthe hanndrushas beense-

quenced. It is known to vary from a se-
ingto

abw:ndwadcmwtmeswead required

died on board the ships She had been un-
well for anly five days. On the same day,

aviral infection, from a vins called the
hantavins, inthe British man. On May 4,
rests confirmed such an infection in the
Genman woman.

eontact. These
mmama cwlsc ior waorry, but I:sino

|hatwtkms1n[mmhwwmmwill
become infectiows only once they begin to
exhibit symptoms, but this might itsedl be
incorrect. The WHO recom fends strict
isolationand quamntineofthose whowene

This virus, which  farigue,
nausea, and breathing difficulty, ks typl-

cally contracted through contsct with ro-
dert droppingsand urine. Although infec-
tions are rare, the farality rate ranges
begween 30and S0 per cent. The hangavines
strain irvolved in this cutbeeak, the Andes
strain. is the only version of the virus
Enown 1o be transmissible between hu-
meanss. There ks no krown cuse of vacelne,
On May 3, the MV Fondius reachied the vie
cinity of Cape Verde, Three mcmm

with high

the ship, those
they may have contacted, The quamntine
time indicated i six weebs. Not everyone
will disembark In Tenerife: Some 30 crew
membe s will stay on board 1o take the
cruise ship back to the Netherands.
Whiether the rw Lisdiins fron the coew will
be part of this group bs unknown, but It is
Tikely that they will be quarantined for the
mandated perlod, There are no risks to
Inclia directhy, an offshoot of the fact that
outhreaks on ships are most easily pre-
Tanclled correctly.

COMMnication

i)
0 il

1 fever
u'sﬂns]sy'mploms In(ludlrw,medouor
wh hid trested the fird patient. On May
5. the Spanish Ministry of Health an-

refmain cricial
1o ghobal health,
evenas
international
health agencies
comcunder
i:mc—asing

shigh

totravel to Spain’s Canary Islands, The
crulse ship Is currently anchared in Tene-
Fifie In the Canary Islarsds, where s passen-
gers are being evacuated and Bown home.
whn:cpld-vm!obomnl lessons can we

Trat, intema-

‘Outbreaks of Infectious disease, such as
the hantivinus, remined us that in an dnter-
connected world, we cannot erect walls
igh enough te keep every such diseste
out, The way out liesinglobal cooperation,
in transparency, and indeed in govern-
mienis finding plobal health agencles at the
Bevel they require 1o perform theiressential
rolcs, The US shoulbd not beour exemplar

:loma]culhmlms communication. and
coordination remain erucial 1o global
health, even as Internatlonal hra.1t||

Tha writer is prolessar of Physics snd Bislegy
dwa University, Views expressed are

Thel itherew from lthHrJ

KEY HIGHLIGHTS:

Context of the News

e Qutbreak of Andes strain hantavirus reported
on cruise ship mV Hondius travelling from

South America to Europe.
* Multiple passengers developed severe

respiratory illness; deaths reported among

el o nOE represent those of
Rig ingrturicn

Dutch and German passengers.
e South African tests confirmed hantavirus

infection.
¢ WHO advised quarantine, contact tracing, and

strict isolation.
¢ Incident highlighted importance of global

health cooperation and pandemic

preparedness.

Key Points
Hantavirus

e Zoonotic viral disease spread mainly through:

o Rodenturine

o Saliva

o Droppings
e Symptoms:

o Fever

o Fatigue
°o Headache
o Respiratory distress

e Fatality rate: around 30-50% in severe cases.

Andes Strain

* Found mainly in South America.

* Only hantavirus strain known for human-to-

human transmission.

Public Health Concerns
e Cruise ships are vulnerable due to:
o High population density
o Shared spaces
o International mobility
e Highlights risks from emerging zoonotic diseases.
Global Health Governance
e WHO coordination important for:
o Disease surveillance
o Information sharing
o Quarantine protocols
e Weakening international cooperation can reduce
pandemic preparedness capacity.
India-Relevant Dimensions
e |Importance of:
o Port health infrastructure
o Disease surveillance
o Pandemic preparedness
o One Health approach

Static Linkages
e |nternational Health Regulations (2005)
e Epidemic Diseases Act, 1897
e Disaster Management Act, 2005
e One Health Approach
e Integrated Disease Surveillance Programme (IDSP)
¢ National Centre for Disease Control (NCDC)
e WHO’s role in global health governance
e Zoonotic diseases and biodiversity linkages

Critical Analysis
Positives
e Rapid international coordination helped contain
spread.
e Genomic sequencing enabled identification of virus
strain.
e WHO protocols strengthened response mechanism.
Challenges
e Lack of vaccine or specific cure.
e High fatality rate.
e Weakening global funding for health preparedness.
e Difficulty in managing outbreaks in closed settings
like ships.
Concerns
e Emerging zoonotic diseases increasing globally.
e Globalization accelerates disease transmission.
e Need for stronger international cooperation.

Way Forward
e Strengthen WHO-led surveillance mechanisms.
e Promote One Health framework.
e Increase investment in pandemic preparedness.
e Improve international disease reporting systems.
e Strengthen India’s IDSP and port surveillance

systems.

e Enhance genomic sequencing infrastructure.



Behind govt ban on sugar
exports: Iran war, EINifo
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The govt already faces worries over
fuel, fertiliser and food inflation. It
would not want any potential sugar
shortage to add to these concerns

+*MEASURING INDIA'S SUGAR LEVEL

Chart 1 Sugar tallyin Chart 2 SUgas closing plocks
atanine-yearlow

i tornes)

® Sugar tocks mlakh tonnes

HARISH Damonaan

TWOTH
ey with rogand o sgricullise: anwar 1ot sgply (17| 2300
aid 1 Niflo. Thesealso explii the thinke g

don to

The Directorate Genersbof Foreign Trade
{DGFT) Wednesday bssued 3 notification

.....

‘wagas inthe “prohibied” m “withim-

o octors Lk Nt i llu' tock Ihrmx!hrsimuflhr

mmwus.msw—mmm

J)epmmemorrm and Public mmm-

cloud-formatson activity around Sowih  tion alloes releases ™) the quota of sugar for
Amrica Southeast

Cusopean o,
Undon and the US — can go out of the  take thecosing socks as on Septemiber 30 a Asla and
v 1

eachm

Supyply situation

‘west sinoe the 394 It of the 2016-17 sugas theseas e 3 bt
Sugarcane not sgar

)wrln'dwv&a‘l‘hi h‘h:lf slwkl I

Nk toanes (1t} of sisgar In 202526, Wit about L8 months o rdomlcmauumn doses of
tober L. "

Ingthata" “ElNowil  sell”
Elther way,

thon. which can

I

ant to risk a NII’NW“N’)NW"

coustry’ in west monanan seaon Uune-Septensber]. mnddlnm its worrhes over fiael, ferti-

Ty s woukl, mncnperver,

plenty of water.
.

‘had inielaily fon Noversber W) allowed 1S Noversber,
R of shigunesits for the current sugar

“HTONE-AD-very strong” event. per lgpin Mabarashira and Rs 40-405in

year
{the sasgar year russ from Octobes toSep-  TRKENE 0 chances
tember) VI3t v o pra

be felt much in the coming sugar year.  of Indlanwhite: wmmmmsm
the Straitof ‘s ot el Lt

Ount ofthe 20k, d et
een shipped outofthe couir Add othis  “probibied” categeey?

mthe “restricted" (that i sub- Homwz And

igh the El Nifio crushed in 2006-27 The problesn willbe for Mhmdhnsdunmak I,S'huhrﬁ

year”

“u'l'bl“l'

cane between Py April. It be-

vmnlenl

L of sugas
ports for the  tral he. India.

KEY HIGHLIGHTS

Context of the News

The Government of India banned sugar exports
till September 30, 2026 through a DGFT
notification.
The decision was taken due to:
o Emerging EL Nifio conditions,
o Concerns over weak monsoon,
o Fertiliser supply disruptions due to West
Asia tensions,
o Need to control food inflation and maintain
adequate domestic sugar stocks.
India had earlier allowed 20 lakh tonnes (LT) of
sugar exports in 2025-26, but the remaining
exports are now prohibited.

Key Points

Estimated sugar production (2025-26): 279 LT.
Total sugar availability including opening stock:
329 LT.

Estimated domestic consumption: 280 LT.
Expected closing stock: 42.5 LT (lowest since
2016-17).

Reasons Behind Export Ban

EL Nifio may weaken southwest monsoon and
affect future sugarcane production.

Sugarcane is a highly water-intensive crop.
West Asia crisis may disrupt fertiliser supply
through Strait of Hormuz.

Government aims to prevent food inflation and
maintain buffer availability.

Concerns regarding actual physical sugar
stocks held by mills.

Economic Dimensions

Domestic sugar prices currently provide better
returns than exports.

Government prioritised domestic availability
over export earnings.

Policy reflects India’s precautionary food
security approach.

“The Iran war has e

Static Linkages

EL Nifo:
o Periodic warming of central/eastern Pacific
Ocean.
o Usually linked with below-normal monsoon
in India.
Sugarcane:
o Tropical crop requiring high temperature,
irrigation and fertilisers.
India:
o Largest sugar consumer globally.
o Among top sugar producers.
Food inflation:
o Major component of Consumer Price Index
(CPI).
Strait of Hormuz:
o Critical global trade route for crude oil and
fertiliser supplies.
DGFT:
o Functions under Ministry of Commerce and
Industry.

Critical Analysis
Positives

Helps maintain domestic sugar availability.
Controls food inflation.

Prevents speculative hoarding.

Ensures food security amid climate
uncertainty.

Concerns

Reduces export revenue.

May affect sugar mill profitability.

Can impact timely payment to farmers.
Frequent export restrictions reduce policy
predictability.

Structural Issues Highlighted

Overdependence on water-intensive crops.
High vulnerability of agriculture to climate
variability.

Dependence on imported fertiliser inputs.
Regional concentration of sugarcane
cultivation in water-stressed areas.

Way Forward

Promote crop diversification in drought-prone
regions.

Increase drip irrigation and micro-irrigation
coverage.

Develop climate-resilient agriculture systems.
Strengthen fertiliser supply chain security.
Improve transparency in sugar stock reporting.
Adopt stable and predictable export policies.
Expand ethanol blending programme for better
sugar management.
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