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KEY HIGHLIGHTS:
Context of the News

The Calcutta High Court rejected the Union
government’s preliminary objections in
petitions challenging the Great Nicobar Island
mega infrastructure project.
The petitions allege violations of the Forest
Rights Act, 2006 in obtaining consent for
diversion of forest land.
The project includes:

International transshipment terminal
Greenfield airport
Township development
Energy infrastructure

Concerns relate to:
Tribal rights
Gram Sabha consent
Ecological damage
Reduction of buffer zones around
protected areas

The Centre defended the project citing
“national importance” and strategic
significance.

Key Points 
Great Nicobar Island

Southernmost island of India.
Part of the Andaman & Nicobar archipelago.
Located near the Malacca Strait — a critical
global maritime trade route.
Falls in a high seismic and tsunami-prone zone.

Components of the Project
International Container Transshipment
Terminal at Galathea Bay.
Greenfield International Airport.
Township and tourism infrastructure.
Power plants and connectivity infrastructure.

Ecological Importance
Great Nicobar Biosphere Reserve is UNESCO-
recognised.
Rich biodiversity and endemic species:

Leatherback sea turtle
Nicobar megapode
Giant robber crab

Tropical evergreen forests and coastal
ecosystems.

Tribal Communities
Shompen Tribe — Particularly Vulnerable Tribal
Group (PVTG).
Nicobarese Tribe — Scheduled Tribe.
Concerns:

Habitat loss
Cultural disruption
Inadequate consultation

Forest Rights Act (FRA), 2006
Enacted to address historical injustice to forest
dwellers.
Recognises:

Individual forest rights
Community forest rights
Habitat rights of PVTGs

Gram Sabha is central authority for recognition of
rights.
Forest diversion requires settlement of rights and
consent process.

Static Linkages 
Article 21 — Right to life includes clean
environment.
Article 48A — Protection and improvement of
environment.
Article 51A(g) — Fundamental duty to protect
environment.
Sustainable Development Principle.
Public Trust Doctrine.
Precautionary Principle.
Environmental Impact Assessment (EIA).
FRA, 2006 and tribal autonomy.
Biodiversity conservation and protected areas.
Disaster vulnerability of island ecosystems.

Critical Analysis
Significance

Enhances India’s strategic presence in the Indo-
Pacific.
Boosts trade, connectivity, and infrastructure
development.
Reduces dependence on foreign transshipment
ports.

Concerns
Large-scale forest diversion and biodiversity loss.
Threat to tribal habitat and traditional livelihood.
Questions over informed consent and FRA
compliance.
Region is vulnerable to earthquakes and
tsunamis.

Way Forward
Ensure strict compliance with FRA provisions.
Conduct transparent Gram Sabha consultations.
Strengthen ecological impact assessments.
Promote sustainable and disaster-resilient
infrastructure.
Protect habitat rights of PVTGs.
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KEY HIGHLIGHTS:
Context of the News

India informed Bangladesh through a Note
Verbale that since September 2020:

more than 1,137 diplomatic notes and
456 consolidated reminders
 have been sent regarding verification and
repatriation of suspected illegal
Bangladeshi immigrants.

India stated that around 2,862 nationality
verification cases are still pending with
Bangladesh.
The issue gained attention after remarks by
Himanta Biswa Sarma regarding alleged “push-
ins” through unguarded border areas.
Bangladesh protested against these remarks
and warned against any unilateral action.

Key Points
Note Verbale:

Formal diplomatic communication between
governments.
Usually unsigned and written in third
person.

India maintains that:
repatriation measures follow Indian laws,
bilateral arrangements, and
diplomatic procedures.

India-Bangladesh Border:
Length: about 4,096 km
India’s longest international border.
Shared with:

West Bengal
Assam
Meghalaya
Tripura
Mizoram.

Major concerns associated with illegal
migration:

Internal security
Human trafficking
Smuggling
Demographic pressure in border States
Political tensions.

Static Linkages
Articles 5–11: Citizenship provisions in
Constitution.
Citizenship Act, 1955
Foreigners Act, 1946

Assam Accord, 1985Cut-off date for illegal
migrants:

24 March 1971
India is not a signatory to:

1951 Refugee Convention
1967 Protocol.

Border management agencies:
BSF
Border Guard Bangladesh (BGB).

Critical Analysis
India’s Concerns

Illegal migration affects:
security,
welfare delivery,
demographic balance.

Delay in nationality verification hampers
deportation process.

Bangladesh’s Concerns
Fear of forced deportation without proper
verification.
Humanitarian and political sensitivities
involved.

Challenges
Porous and riverine borders.
Lack of proper identity documents.
Politicisation of migration issue.
Balancing national security with human rights.

Way Forward
Strengthen bilateral verification mechanisms.
Improve coordinated border management.
Use technology-based surveillance along
borders.
Ensure humane and lawful deportation
procedures.
Avoid politicisation of migration-related issues.
Enhance India-Bangladesh diplomatic
engagement.
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KEY HIGHLIGHTS:
Context

A report by LibTech India and NREGA
Sangharsh Morcha highlighted a sharp decline
in the implementation of the Mahatma Gandhi
National Rural Employment Guarantee Scheme
(MGNREGS) during 2025–26.
The Union government is set to replace
MGNREGS with the Viksit Bharat - Guarantee
for Rozgar and Ajeevika Mission (Gramin) Act,
2025.
Concerns have been raised regarding reduced
budget allocation and absence of public
consultation.

Key Findings
Registered households increased by 3.2%:

14.98 crore (2024–25) → 15.46 crore (2025–
26).

Employment declined:
44 lakh fewer households got work.
67 lakh fewer workers employed.

Persondays generated declined by 21.5%:
268.44 crore → 210.73 crore.

Average employment per household:
50.18 days → 42.92 days.

Households completing 100 days work:
Declined by 40.5%.

Estimated average income loss:
₹1,221 per MGNREGS household.

Highest decline in persondays:
Tamil Nadu (42.8%)
Haryana (41.7%)

Important Static Points
Enacted in 2005.
Rights-based employment guarantee
legislation.
Provides 100 days of guaranteed wage
employment to rural households.
Ministry:

Ministry of Rural Development.
Legal basis:

Article 41 (Right to Work under DPSP).
Demand-driven scheme.
Gram Sabha involved in planning and social
audit.
Wages paid through DBT.

Significance of MGNREGS
Provides rural livelihood security.
Reduces distress migration.
Supports rural consumption demand.
Creates durable rural assets.
Enhances women participation in workforce.
Acts as a safety net during economic distress.

Concerns
Reduced allocation may weaken rural safety
net.
Decline in workdays despite rising registrations
indicates unmet demand.
Delay in wage payments and Aadhaar-linked
payment failures.
Lack of consultation in replacing a major
welfare scheme.
Possible adverse impact on poor and marginal
households.

Way Forward
Ensure adequate and demand-based funding.
Strengthen social audits and transparency.
Guarantee timely wage payments.
Improve Centre–State coordination.
Link rural employment with climate-resilient
assets and skill development.
Ensure participatory consultation before policy
restructuring.]
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KEY HIGHLIGHTS:
Context

India launched Operation Sindoor on May 7,
2025, in response to the Pahalgam terror
attack (April 22, 2025).
Precision strikes targeted terrorist
infrastructure in Pakistan, including
Bahawalpur and Muridke.
The operation reflects India’s shift from
“strategic restraint” to a “zero tolerance
against terrorism” approach.

Key Points 
Cross-border terrorism treated as a major
national security threat.
Demonstrated coordinated operations by:

Indian Army
Indian Air Force
Indian Navy

Highlighted importance of:
Precision strikes
Intelligence coordination
Air defence systems (S-400)
Drone and cyber warfare

Strengthened India’s doctrine of proactive
deterrence.
Emphasised defence indigenisation and
Atmanirbhar Bharat in defence manufacturing.

Static Linkages
Article 51 – Promotion of international peace
and security.
Defence is part of the Union List.
India follows “No First Use” nuclear doctrine.
Kargil Review Committee recommended
defence reforms and intelligence coordination.

Integrated Theatre Commands for joint military
operations.
Defence modernisation through:

DRDO
Defence Corridors
Defence Acquisition Procedure (DAP)

Critical Analysis
Positives

Strengthened deterrence against terrorism.
Improved inter-service coordination.
Enhanced India’s strategic credibility.
Boost to indigenous defence sector.

Challenges
Risk of escalation between nuclear-armed
neighbours.
Possibility of proxy and cyber retaliation.
High defence preparedness costs.
Diplomatic pressure during crises.

Way Forward
Accelerate Integrated Theatre Commands.
Strengthen intelligence and border
surveillance.
Promote indigenous defence manufacturing.
Expand cyber and drone defence capabilities.
Enhance diplomatic efforts against state-
sponsored terrorism.
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KEY HIGHLIGHTS:
Context of the News

Parliamentary questions during the 17th Lok
Sabha revealed that Ministries often lack easily
accessible and standardised public data.
NITI Aayog highlighted fragmentation and lack
of interoperability in India’s data ecosystem.
Duplicate and inconsistent databases are
causing fiscal leakages in welfare schemes.
National Data Governance Framework Policy
(NDGFP) proposes institutional reforms for
common data standards.

Key Points
Welfare databases show duplication of
beneficiaries leading to 4–7% annual fiscal
leakages.
Removal of:

17.1 million fake PM-KISAN beneficiaries
may save ₹90 billion.
35 million bogus LPG connections may save
₹210 billion.
16 million fake ration cards may save ₹100
billion annually.

India had missing/outdated indicators in Global
Innovation Index 2024.
OECD estimates efficient public-sector data
sharing can add up to 1.5% of GDP.
NDGFP proposes India Data Management
Office (IDMO) for common standards and
protocols.
Need for strengthening “data.gov.in” as a
unified open-data platform.

Static Linkages
Article 38 – Welfare-oriented governance.
Article 39(b) – Equitable distribution of
resources.
e-Governance and Digital India initiatives.

Aadhaar-enabled Direct Benefit Transfer (DBT).
Open Government Data (OGD) Platform.
National Statistical Office (NSO).
Evidence-based policymaking.
Cooperative federalism in data sharing.

Critical Analysis
Advantages

Better targeting of welfare schemes.
Reduction in corruption and leakages.
Improves policy formulation through reliable
data.
Enhances transparency and accountability.
Supports real-time governance and monitoring.

Challenges
Lack of uniform standards across Ministries.
Poor interoperability of databases.
Privacy and surveillance concerns.
Weak institutional coordination.
Digital divide and low administrative capacity.

Way Forward
Empower IDMO with statutory authority.
Develop uniform national data standards.
Integrate Ministry databases through
interoperable architecture.
Strengthen data privacy safeguards.
Expand real-time public data access through
data.gov.in.
Conduct periodic data quality audits.
Promote capacity building in States and
Ministries.
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KEY HIGHLIGHTS:
Context of the News

The Bharatiya Janata Party (BJP) won a
decisive majority in the West Bengal Assembly
elections, securing 207 out of 294 seats.
The Trinamool Congress (TMC), which had
governed the State for three consecutive
terms, faced a major electoral defeat.
BJP leader Suvendu Adhikari defeated Chief
Minister Mamata Banerjee in Bhabanipur.
Issues such as corruption allegations,
unemployment, governance concerns, and law-
and-order challenges influenced the political
discourse.
The teacher recruitment scam and the R.G. Kar
incident became politically significant during
the campaign.
BJP expanded its organisational network
through sustained booth-level mobilisation
and social outreach.
Citizenship, migration, refugee issues, and
implementation of the Citizenship Amendment
Act (CAA) remained important electoral
themes.

Key Points

BJP significantly increased its Assembly
strength compared to the 2021 elections.
Organisational expansion in rural Bengal
played an important role in electoral gains.
Identity politics, welfare measures, and
governance issues shaped voter behaviour.
The CAA was discussed prominently,
particularly among refugee communities such
as the Matuas.
Declining public trust due to corruption
allegations affected the ruling dispensation.
Regional identity politics remained an
important factor in West Bengal politics.
Post-election violence and political tensions
highlighted continuing law-and-order
concerns.

Static Linkages
Article 324 provides constitutional powers to
the Election Commission of India.
Law and order is a State subject under the
Seventh Schedule.
Citizenship provisions are covered under
Articles 5–11 of the Constitution.
Federalism enables coexistence of regional and
national political parties.
Free and fair elections are part of the basic
structure doctrine.
Political accountability is an essential feature
of parliamentary democracy.
Electoral participation reflects democratic
decentralisation and political mobilisation.
Corruption and governance deficits affect
institutional legitimacy.

Critical Analysis
Positive Aspects

Reflects competitive democratic politics and
peaceful transfer of power through elections.
Demonstrates the importance of organisational
strength and voter outreach.
Highlights growing political participation in
rural and semi-urban areas.
Reinforces democratic accountability of
elected governments.

Concerns
Identity-based mobilisation may increase
social polarisation.
Electoral violence affects democratic
credibility and public trust.
Governance issues such as corruption and
unemployment remain major concerns.
Excessive political confrontation can affect
cooperative federalism.
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Governance Challenges Ahead
Restoration of law and order.
Improving administrative transparency and
accountability.
Addressing unemployment and development
disparities.
Ensuring inclusive governance for all social
groups.

Way Forward
Strengthen institutional mechanisms against
corruption.
Promote issue-based politics focused on
development and governance.
Ensure impartial law enforcement and quick
justice delivery.
Encourage inclusive and participatory
governance.
Enhance electoral reforms to reduce political
violence.
Improve Centre–State coordination for
development initiatives.
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KEY HIGHLIGHTS:
Context of the News

During the Special Intensive Revision (SIR) of
electoral rolls in West Bengal, around 27.16
lakh voters were deleted from voter lists after
verification.
The Election Commission (ECI) used a
centralised algorithm to identify “logical
discrepancies”.
Large-scale deletions triggered concerns
regarding wrongful exclusion of genuine voters
before Assembly elections.
The Supreme Court directed the formation of
19 Appellate Tribunals headed by retired High
Court judges to hear appeals.
Justice T.S. Sivagnanam’s tribunal reportedly
restored more than 1,700 voters to the
electoral rolls.
The Supreme Court invoked Article 142 to allow
publication of supplementary voter lists before
polling.

Key Points
Around 60.06 lakh electors were scrutinised
during revision.
Over 34 lakh appeals were reportedly filed
against exclusions/inclusions.

More than 700 judicial officers participated in
adjudication.
The issue highlighted concerns regarding:

Electoral integrity
Right to vote
Transparency in algorithmic governance
Institutional trust deficit

Congress candidate Motab Shaikh’s name was
restored after documentary evidence was
reconsidered.

Static Linkages
Article 324 – Powers of Election Commission
Article 326 – Universal Adult Suffrage
Article 142 – Complete justice powers of
Supreme Court
Representation of the People Act, 1950
Free and fair elections as part of Basic
Structure doctrine
Principles of natural justice
Judicial review and constitutional remedies

Critical Analysis
Significance

Ensures accuracy of electoral rolls.
Judicial oversight strengthened credibility of
the revision process.
Reinforces constitutional commitment to free
and fair elections.

Concerns
Risk of disenfranchisement of genuine voters.
Lack of transparency in algorithm-based
verification.
Electoral roll revision close to polling may
affect democratic participation.
Limited time for appeal disposal.

Way Forward
Complete electoral roll revision well before
elections.
Ensure transparency in voter verification
mechanisms.
Strengthen grievance redressal systems.
Increase voter awareness regarding roll
verification.
Conduct independent audits of electoral
databases.
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KEY HIGHLIGHTS:
Context of the News

A constitutional debate emerged after the
Governor of Tamil Nadu delayed inviting the
leader of the single largest party to form the
government in a hung Assembly situation.
The issue highlighted concerns regarding:

Discretionary powers of Governors.
Constitutional conventions in government
formation.
Constitutional morality and federalism.

The controversy revived discussions around
Supreme Court judgments and
recommendations of commissions on Centre-
State relations.

Key Points
Article 164(1):

Governor appoints the Chief Minister.
Constitution does not clearly prescribe
procedure in case of a hung Assembly.

Article 164(2):
Council of Ministers is collectively
responsible to the Legislative Assembly.

Constitutional Convention:
Leader of the single largest party/alliance is
generally invited first to form the
government and prove majority on the
floor of the House.

Supreme Court’s Position:
Majority should be tested through a floor
test, not through the Governor’s subjective
assessment.

Important Judgments:
S.R. Bommai Case – Emphasised floor test
and federalism.
Nabam Rebia Case – Limited arbitrary
powers of Governor.
Rameshwar Prasad Case – Governors
should avoid partisan conduct.

Punchhi Commission (2010):
Recommended that Governor’s discretion
should remain limited and politically neutral.

Static Linkages
Parliamentary form of government.
Federal structure with unitary bias.
Constitutional conventions supplement
constitutional provisions.
Principle of collective responsibility.
Floor test as democratic mechanism to determine
majority.
Constitutional morality.
Cooperative federalism.
Discretionary powers of Governor.

Critical Analysis
Positive Role of Governor

Ensures constitutional continuity during political
uncertainty.
Acts as a constitutional guardian in exceptional
situations.
Facilitates stable government formation.

Major Concerns
Allegations of partisan behaviour by Governors.
Lack of clarity in constitutional provisions
regarding hung assemblies.
Delay in inviting majority claimant may encourage
political instability.
Weak adherence to constitutional conventions.

Constitutional Concerns
Undermines democratic mandate.
Affects spirit of cooperative federalism.
Raises concerns regarding misuse of discretionary
powers.

Judicial Perspective
Supreme Court repeatedly emphasised:

Floor test as the proper method to determine
majority.
Neutrality and constitutional morality in
gubernatorial conduct.

Way Forward
Codify clear guidelines for government formation
in hung Assemblies.
Implement recommendations of Sarkaria and
Punchhi Commissions.
Conduct mandatory floor tests within a fixed
timeframe.
Ensure politically neutral functioning of
Governors.
Strengthen constitutional conventions and
federal spirit.
Reduce scope for arbitrary exercise of discretion.
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KEY HIGHLIGHTS:
Context of the News

Debate over the credibility of the global
nuclear non-proliferation regime has
resurfaced during the ongoing NPT Review
Conference in New York.
Concerns have emerged regarding the
increasing use of “counterproliferation”
measures such as sanctions, military
interventions, and coercive diplomacy by
major powers, especially the US.
Examples include:

Iraq War (2003) over alleged WMD
programme.
Sanctions and restrictions on Iran’s
uranium enrichment programme.
Different treatment towards North Korea
despite its nuclear tests.

The issue highlights tensions between:
Nuclear weapon states and non-nuclear
states.
Sovereign rights to peaceful nuclear energy
and global security concerns.

Key Points
Non-Proliferation: Preventing spread of
nuclear weapons through treaties and
inspections.
Counterproliferation: Use of coercive actions
such as sanctions, interdictions, cyber
operations, or military force to stop WMD
proliferation.
Iraq invasion (2003) weakened trust in
intelligence-based military interventions.

Iran remains an NPT signatory and argues its
programme is for peaceful purposes under
Article IV of the NPT.
US withdrawal from JCPOA (2018) weakened
diplomatic engagement.
North Korea withdrew from NPT in 2003 and
later conducted nuclear tests.
Selective enforcement has raised questions
about fairness and legitimacy of the non-
proliferation regime.
Excessive coercion may encourage states to
seek nuclear deterrence for regime security.

Static Linkages
NPT entered into force in 1970.
Three pillars of NPT:

Non-proliferation
Peaceful use of nuclear energy
Nuclear disarmament

Article IV allows peaceful nuclear energy under
IAEA safeguards.
IAEA conducts inspections and safeguards
verification.
India is not a signatory to the NPT due to its
discriminatory nature.
India’s nuclear doctrine:

Credible Minimum Deterrence
No First Use

Important export control regimes:
NSG
MTCR
Australia Group
Wassenaar Arrangement

Critical Analysis
Positives

Helps prevent spread of WMDs.
Reduces risk of nuclear terrorism.
Strengthens export control mechanisms.
Encourages international monitoring through
IAEA.

Concerns
Selective implementation weakens credibility
of global order.
Military interventions undermine sovereignty
and international law.
Coercive policies may increase nuclear
ambitions of targeted states.
Weakens trust in multilateral institutions like
the IAEA.
Creates divide between developed and
developing countries.
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India’s Perspective
Supports universal and non-discriminatory
nuclear disarmament.
Opposes unequal nuclear order under NPT.
Advocates strategic autonomy and peaceful
use of nuclear energy.

Way Forward
Strengthen diplomacy-based non-proliferation
efforts.
Ensure non-discriminatory implementation of
nuclear norms.
Enhance credibility and autonomy of the IAEA.
Revive multilateral agreements such as JCPOA.
Promote global nuclear disarmament under
Article VI of NPT.
Increase transparency and confidence-building
measures among states.
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KEY HIGHLIGHTS:
Context of the News

In the Tamil Nadu Assembly election, the newly
formed party led by Vijay emerged as the single
largest party but fell short of a simple majority.
The Governor, R. V. Arlekar, delayed inviting
the party to form the government and sought
signed letters of support from MLAs.
The episode revived debates regarding:

Discretionary powers of Governors,
Constitutional conventions in hung
assemblies,
Primacy of floor tests,
Federalism and neutrality of constitutional
offices.

Support from allied parties eventually enabled
the formation of the government.

Key Points
Article 164: Chief Minister is appointed by the
Governor.
In a hung assembly, the Governor exercises
discretionary powers.
Supreme Court judgments have repeatedly
upheld the floor test as the ultimate method to
determine majority support.
The Governor’s office is expected to function
as a politically neutral constitutional authority.
Delay or selective discretion in inviting parties
may raise concerns regarding:

Constitutional morality,
Democratic legitimacy,
Cooperative federalism.

Similar controversies arose in:
Goa (2017),
Karnataka (2018),
Maharashtra (2019),
Uttarakhand (2016).

Static Linkages
Parliamentary form of government based on
collective responsibility.
Constitutional head vs real executive distinction.
Article 163: Governor acts on aid and advice
except in limited discretionary matters.
Article 164: Appointment of Chief Minister by
Governor.
Sarkaria Commission recommendations on
Governor’s role.
Punchhi Commission on impartiality of Governors.
S.R. Bommai case and importance of floor test.
Constitutional morality and federal balance.
Basic structure doctrine including democracy and
federalism.
Convention of inviting:

Pre-poll alliance majority,
Single largest party with support,
Post-poll coalition.

Critical Analysis
Positives

Governor seeks proof for stable government
formation.
Prevents political instability and horse-trading.

Concerns
Delay may undermine democratic mandate.
Excessive discretion may appear politically
biased.
Demand for signatures before floor test weakens
legislative process.
Repeated controversies reduce trust in
constitutional offices.

Constitutional Concerns
Floor test is the constitutional method to
determine majority.
Governor must act as neutral constitutional
authority.
Constitutional morality requires respect for
people’s mandate.

Way Forward
Clear constitutional guidelines for hung
assemblies.
Time-bound mandatory floor test.
Implement Sarkaria and Punchhi Commission
recommendations.
Ensure political neutrality of Governors.
Strengthen cooperative federalism.
Reduce scope of arbitrary discretion.
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KEY HIGHLIGHTS:
Context

Recent Assembly election results in West
Bengal, Tamil Nadu, Kerala and Assam have
shifted focus toward state-level economic
performance and fiscal health.
Concerns raised regarding:

Slow GSDP growth,
Rising public debt,
Increasing revenue deficits,
Expansion of welfare-based cash transfer
schemes.

Debate over balance between welfare
expenditure and productive capital
expenditure.

Key Points
CAGR (2014–15 to 2023–24):

Assam – 11.4%
Tamil Nadu – 10.3%
West Bengal – 9.1%
Kerala – 8.6%
India overall – around 12.3%

Rising fiscal stress in states due to:
High debt-to-GSDP ratio,
Rising interest payments,
Revenue deficit financing.

Revenue Deficit:
Borrowing for salaries, pensions, subsidies
and routine expenses.
Indicates weak fiscal sustainability.

Capital Expenditure:

Spending on roads, ports, power, irrigation
and infrastructure.
Generates long-term economic growth and
tax revenue.

Welfare Transfers:
Increasing unconditional cash transfer
schemes by states.
Assam: around 4.3% of revenue receipts.
West Bengal: around 10%.

Economic concerns:
Low per capita income growth,
Rising unemployment,
Reduced private investment potential.

Static Linkages
Article 293 – State borrowing powers.
FRBM framework – Fiscal discipline and deficit
management.
Revenue Deficit vs Fiscal Deficit distinction.
Finance Commission recommendations on
fiscal consolidation.
Economic Survey emphasis on quality capital
expenditure.
Cooperative & Competitive Federalism.
Public debt sustainability principle.
Multiplier effect of infrastructure investment.

Critical Analysis
Positives

Welfare schemes support vulnerable sections.
Cash transfers improve social security and
consumption demand.
Borrowing during slowdown may support
economic recovery.

Concerns
Excessive revenue expenditure reduces fiscal
sustainability.
Interest burden crowds out developmental
spending.
Populist schemes may weaken fiscal discipline.
Lower capital expenditure affects long-term
growth.
Rising debt can burden future generations.
Slow growth impacts employment generation.

Way Forward
Increase productive capital expenditure.
Rationalize non-merit subsidies.
Strengthen fiscal discipline under FRBM norms.
Improve tax collection efficiency.
Promote manufacturing and MSMEs.
Focus on employment-oriented growth.
Shift from populism to outcome-based welfare.
Enhance infrastructure-led development.
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