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Iran yet to decide on fresh round
of talks; Trump to keep blockade

Tehran condemns LS attack on an Irandlagged vessel in the Gulf of Oman. says it will make necessary decisions about the
Future path with careful consideration of its national interests’ naval blockade to remain until a deal is reached, savs Trump

Sandy Johany

ehran sabd cn Mon

new round of peace talks
with the United States in
Pkiitan, citing “bad Faith™
snd “historical mistrea™,
while LS, President Do-
ikl Tromip sakd the naval
blockade imposed on iran
winald resman in place “un-
tila deal is reached™.

80 far we have ot
made amy decision regard-
ing the mext round of
talks... (ran will make the
MevEisary decsions abot
ife fiure path with care.
el gonaideration of iss na-
thomal inmterests,” Forelgn
Miniitry spokesperion i
maeill Bagael said in Teh-
ran, according b0 Tasnim

Neews Agrncy

“From the early days of
the oeasefire, we were
faced with the L& bad
faith, contradiciory state-
ments, folkwed Ty 3 raval
Dlockade,” Mr. Bagaed sakl.
Evem after an understarsl-
ing was reached, Iran en
countered “rmaritime ac-
tioms™ in the Sraic of
Hormnir, be added, nefer-
ring to 2 L5, atiack om an
Iran-flagged vessel in the
Gull ol Dman on Sunday.

Inan interview with The

‘Trouble it saa: The kanian ship Fousin was reporedly ot by the LS. Mavy on Sunday mght suTie

New York Fost, Mr. Trump
dowmplayed Iran's coms-
ments, saying he wos will
g o e IFanian beadent
i a breakthrough is
eacled. "W afe Sip-
posed to have talks. So ©
weould assame at this point
nobody s playing games,”
be aid, adding that Vice-
Presidem |.D. Vance, Spe
cial Envey Steve Witk
and Jared Kushrer, the Fre
siddemt’s sorvin law, would
eaioe puat b palks.

Later in the day, Mr.
Trump left a series of social
media poits chaiming that
be was wisming the war
and that ibe deal his adnsi-
milstration was seeking was
“better™ than the 2015 nu-

chear agreement reached
between Tebran, Dbama
administration, and other
P p—

“Im winming [the] war
by &l The emeny is
confissed. .. The blockade,
which we will not take off
umtil there is a deal, is ab-
sohmely destroying Iran.
They are losing $500 mil-
T a day.” e wiche is 2

post.

“The deal that we are
making with Iran will be
Far better than the JOFOA”
hee wroee in another post,
referving to the Joist Com-
prehensive Pl of Action,
the official titke of the 25
Iran deal *If & deal hap
pens under Tramp, it will

KEY HIGHLIGHTS

Context of the News

Paaraniee peace, security,
and safety, notonly for k-
rael andd the Middle East,
bt For Europe, Amserica,
and everywhere else.”

‘Mo surrender”

Iran's President Masowd
Pezeshidan sald the LS.
was weeking the country's
surrender and that Ien
wiidd never submil o
force.

“Dieep historical b
trust in dran toward LS.
gov  condudt  pemwing,
while unconsinactive &
eontradictory sigmals fromn
American offictals camy
bitter message; they seek
Iran’s susvender. Iranians
ho ot subnit to foroe,” the

Presidens said in a state-
ment. Last week, bran said
It would reopen the Sirait
of Hormuz for commercial
vessels, afler Mr. Tramp
annoanced a 10-day cease
fige in Lehamon between k-
rael and Heabollah. Mr.
Trump “thanked™ lran for
the mave, but sdded thata
WS, Blocksde of Imamian
ports, which he an-
mounoed on April 12 after
the failure of the first
roumd of Bdamabad talks,
would stay in place umil
both shies neach 3 deal
iran then ook a Uturn
Frcam |5 PrevoRss SN
cement and reasseried lis
control over the critical
waterway. On Saturday,
the Iskamic Revahutionasy
Guard Corps (IRGCY Navy
fired ol iwo Lankers, pre
venting them from cross-
irgg the Strait of Hormeas,
following  which  Mr
Trump renewed his threat
of hitting Iran’s civillan in-
Frastniachiane,

=The 1.5, Navy aitacked
the Iranian containes ship
Towsks on Sundsy night
while & was sailing from
China 1o Irar, subsegquent
by takirg control of the ves-
sel,” Tasnim reported.

FSRALL WARMS LERANON
= PAGE 14

* [ran has expressed reluctance to join a new
round of peace talks with the United States,
citing “historical mistrust” and “bad faith.”

e The U.S., under President Donald Trump, has
imposed a naval blockade on Iran, which it
claims will remain until a deal is reached.

* Allegations of U.S. maritime aggression,
including seizure of an Iranian vessel, have
escalated tensions.

* Iran’s President Masoud Pezeshkian rejected
U.S. pressure, stating Iran will not surrender.

e Theissue involves the Strait of Hormuz, a
critical global oil transit chokepoint.

Key Points
* Naval Blockade: The U.S. claims Iran is losing
~$500 million/day due to restricted trade.

e Strait of Hormuz Tensions:

o Iran briefly signaled reopening but later
reasserted control.
o |IRGC reportedly obstructed oil tankers.
* Diplomatic Stalemate:
o lIran cites contradictory U.S. actions
despite ceasefire signals.
o The U.S. seeks a deal “better than” Joint
Comprehensive Plan of Action.
e Military Escalation Risks:
o U.S. threats to target Iranian infrastructure.
o lIranian claims of vessel seizure in Gulf of
Oman.
* Global Stakes:
o Strait handles ~20% of global petroleum
trade.
o Any disruption impacts global oil prices
and energy security.

Static Linkages

Strait of Hormuz connects Persian Gulf to Gulf
of Oman and is a strategic chokepoint.
Freedom of navigation is governed under
UNCLOS (United Nations Convention on the
Law of the Sea).

Economic sanctions and blockades are tools of
coercive diplomacy.

Nuclear non-proliferation framework includes
IAEA safeguards and multilateral agreements.
West Asia is central to global energy security
and geopolitical rivalries.

Critical Analysis
Concerns

Escalation may lead to military conflict in West
Asia

Disruption of oil supply = global inflationary
pressure

Naval blockade may violate freedom of
navigation norms

Weakens trust needed for diplomacy

Stakeholder Perspectives

U.S.: Seeks stronger nuclear deal, strategic
dominance

Iran: Protect sovereignty, resist coercion
India: Stability + uninterrupted energy supply
Global Community: Avoid conflict in key trade
route

Way Forward

Revive multilateral diplomacy (UN, EU
mediation)

Ensure freedom of navigation in global
commons

Promote confidence-building measures
India: diversify energy sources & strategic
reserves

Avoid unilateral coercive actions; strengthen
rule-based order



Digital arrest scams are a crime
against human dignity, says CJI

Erishnadas Rajagopal
NEW DELHI

Chief Justice of India Susya
Kant on Monday flagged
dagital arrest scams as the
“most  disturbing™ and
lethal among cyber crimes
which not only result in
merely financial loss 1o vie-

tims but also a “blistering ¢

sense of viokution™.

Thee CJ sakd such cyber 4

crimees must not be seen as
mere economic offences
b an offence against hu-
man cignity.

“Victims  Frequently
speak of embarrassment,
hesitation, and even re-
pression. Mamy do not re-
pert the offence, fearing
stigma or disbeliel. In do-
ing 5o, the crimie achbeves a
second, more insidious ef-
fect: it completely ivolaes
the vietim,™ Chiefl Justice
Kant said, as he delivered
the 22 DUP. Kishili Memo-
rial Lecture, organised by
the Central Bureau of In-
vestigation (CBI) on "Chal-
lenges of Cyber Crime:
Role of Police and
Judiciary'.

Noting that his Bench
was swo motw i cogni-

Chied Restice Kant delivering the Zind . Kohli Memarial Lecture,

o e
12° (0P Kohii
Memarial Lecture

onganited by the CBon ‘Challenges of Cyber Crime: Role of Police

and Judiciany, SPTCHL ARRRHCIUERT

scams, the Chief Justice
said the worst thing abow
thee crime was that indivi-
duals were psychologically
coeroed o compliance
through fabricated claims
of legal authority.

In fact, the Chief Justice
had expressed his exasper-
atian while an the Bench
of the eourt hours earlier,
saying digital arrest scams
continue undaunted s de-
marstrated by the Bt that
the Judiciary, the Execu-
tive, and multiple agencies
had turped their com-
bined foroes against the

=sald that nearty 28 lakh cy-
bercrime complaings had
been registered in the past
ane year, In a span of two
years, 2024 and 2025, citi-
zens had collectively lost
chose to 244,000 crore to
cyber fraud.

Since 2002, the Home
Mimistry has clocked over
241 lakh complaines relat-
ed 1o digital armest scams
alone, involving losses of
apgroximately 330,000
TN,

"This is not merely a
domestic concern. The Fi-
mancial Action Task Force
(FATF) has observed that

population globally has
been exposed to or fallen
victim 1o cybercrime at-
temipas... Barely 1006 of the
defrauded amount could
b traced or recovered”
Chiefl Justice Kant poited
out,

He said victims were
chosen  randomly, but

ll  carcfully profiled by scam:

sters through meticulous
data harvesting,

The CJl said that while
the perpetrators operated
as integrated emterprises,
the instinmional response
in India had been “lrag-
mented and sequeniial”,

“While the crime is exe-
cuted with speed and coar-
diration. the response un-
folds in stages, creating a
gap that i often explobted
by hardeore professional
criminals,” the Chief jus-
Lice said.

He suggested measures
suich as reaHime informa-
ton sharing frameworks,
“briefly pausing®  fund
transactims o foreign ac-
counts to verify the ac-
count holders, and imte-

ated command
structunes capable of coor
dinating responses across

o

Only ~10% of defrauded money is
recoverable.

e Operational challenges:

o

(o]

Criminals operate as coordinated networks.
Institutional response remains fragmented
and slow.

e Suggested measures by CJI:

(o]

o

Real-time data sharing between agencies.
Temporary pause on suspicious foreign
transactions.

Integrated command structures for
cybercrime response.

Static Linkages

Cybercrime recognized under the Information
Technology Act, 2000 (amended 2008).

e Article 21: Protection of life and personal liberty

includes dignity and privacy.

Right to Privacy (Puttaswamy Judgment, 2017) as

a fundamental right.

¢ Indian Penal Code (IPC) provisions on cheating,
impersonation, and fraud.

e Data Protection framework: Digital Personal Data
Protection Act, 2023.

e Role of CERT-In (Indian Computer Emergency
Response Team) in cybersecurity.

e Police and Public Order under State List (7th
Schedule), but cybercrime has inter-
state/international dimensions.

bane,
sance of digial amest The Chief justice also

KEY HIGHLIGHTS
Context of the News °

e Chief Justice of India Surya Kant highlighted
the alarming rise of “digital arrest scams”
during the 22nd D.P. Kohli Memorial Lecture
organised by the Central Bureau of
Investigation.

e The Supreme Court has taken suo motu
cognisance of such scams due to their
increasing severity.

e These scams involve fraudsters impersonating
law enforcement officials to psychologically
coerce victims into transferring money.

* India witnessed massive financial losses due to

nearly 15% of the adult sectors and agendes.

Critical Analysis
Positive Aspects

cybercrime in recent years, prompting  Recognition of cybercrime as violation of dignity,
concerns at both national and global levels not just economic offence.
(including observations by Financial Action e Judicial intervention ensures urgency.
Task Force). e Focus on psychological harm expands legal
understanding.
Key Points Challenges

e Scale of cybercrime: e Fragmented coordination among agencies.

o ~28 lakh cybercrime complaints registered e Cross-border nature of cybercrime.
in the past year. e Low recovery rate (~10%).

o ¥44,000 crore lost during 2024-2025. * Weak digital literacy and awareness.
Digital arrest scams specifically: o .Rapld. evolu.tlon of cyber fraud techniques.

o Qver 2.41 lakh complaints since 2022. th'Ecal Dl‘me‘n5|on )

o Estimated losses: ~30 000 crore. xploitation of fear and authority.
Nature of crime: ’ e Violation of trust in institutions.

L ) . . e Social stigma leading to victim isolation.
o Victims are psychologically manipulated
using fake legal threats. Way Forward
o Exploits fear of law enforcement and social e Real-time coordination between agencies.

stigma.  Integrated cybercrime command centres.
* Underreporting issue: e Temporary pause/verification of suspicious
o Victims hesitate due to embarrassment, transactions.
stigma, and fear of disbelief. e Strengthen international cooperation
e Global dimension: mechanisms.
o FATF notes ~15% of global adults exposed e Large-scale digital awareness campaigns.
to cybercrime attempts. e Use of AI/ML in fraud detection.

e Capacity building of police and judiciary.




India’s forests could nearly double
carbon storage by 2100, study finds

The findings, published in Emdronmenial Research: Climate, imvolved researchers: from Indian institutes: biggest Increases
fin vegetation carbon are projected in desert and semiarid zoncs across Rajasthan, Gujarat and Madlya Pradesh, study says

acoh Koshy
EW DELHI

end of this centary as they
do mow I curtest green:
Thouse gas emission trends
continue, acccTding to 3
mew modelling study pu-
Blished this week in the
foanad Emvironmental R
seirih Climale,

The fndings, ievolving
sesearchers from multiple
Inclian instituses, presemi
gramular farecast of NOW  inchaieg cus formts, day sierints. 391
climate change will resh-
ape the cousiry’s forest  under 3 mediumemis: g preciphation and ce-
carbon stecks, Sigeaficant-  sions pallway, and a5 vabed amsspheric GO Deasing large stores of car-  ecological ssfurasion and
y diverge in impor-  much 28.57% under a high- n
e warys from official st erntrsions, fonsil fuel inten

. 1

ndiae foresss could
store nearly twice 35
miisch carbon by the

stons, exending 10 about  margins, Desert and semi-
- -'—\ four years under the high-  arkd zones. across Rajas-
emissions seenarto 0 ae-  thas, Cujsral,  western
count for the fact that for- Madhya Pradesh, and ad-
eus o not respond i joiningdry interiorsare ex:
danlly bo & diegle wet year,  pected 10 dee vepetation
amd that woody biomass  carbon rige by mere than
accusmulies showly over  6O% coenpaned 1o hisori:
ime. cal levels under bigh emis-
“Climae change bs ot shons. The  Trams-Hima
Just abeout riéng tempera: Ly, the Gasgetic forest
tures — ft is silently rewrit- dt. and the Deccan Pe
ing every soctor, Including  néesul follow, The West
ouf Forests,” sabd lead auth- e Chats a5d the Hina-
or Fahiea Fitha, “Even  layas ndia’s  most
where ging appear, they  biodiverse and ecologically
may mask decper stresses,  significant forest zones
valsing concerns aboutthe  are projocied to see com-
stability of today's dense  parathvely smaller relative
forests and the risk of re-  Increases, consiralned by

e change i slently ewsiting every S0,
o ERMNEEMINY

Higher rainfall, projected  bon. Human pressures,  specific climath presures

acrogs much of India un- Lisduse change, and ex  those reglons ace, the su

mates compiled by the  sive scemario by 2100, Till  der all emissions scea-  freme evenss such as wikd  dy show

Forest Survey of India (FSD

5.
shout 2000, all of the sce-  rics, translses 10 more  fires, droughts, and beat The Encrease in vegeta

the official source of tree  narios project roughty the  molssure available for roee -'::: are intensifying  thon doesn't mean that di-

and forest cover data im same quantities of vegeta
India.

to grow. Simultaneously, riis Of we under-  mate change Is acting as a
thoes alber which they di-  more avallsble carbon  mine our forests soday, we et oo, the researchers

For this study, the auth-  verge sharply — the steep-  dliowide meams enhancing  visk amplifying emissions  warned, s the models do

ors zed modelling o peer et acceleration occurTing  photosyni
o the future and found  fer 2050,
that vegetation carbon bio-

and water-  fomorTT:” o capiure  disnupive
wse efficiency, Kainfall ef-  The lagess relative i forces such s deforesta-

The projected increases  fects appear with a lag of  creases are projecied not  tiom, land conversion, fire,

A i by 35% under 3 are drven primarily by roughly two years under  in lndias establihed forest  and pest sitbreals inbensl-
Theartian:

bow-emissions futsre, 62%  two Interacting forces: ris-  low and medium emis-

s bt in s drbest  fed by warming.

KEY HIGHLIGHTS

Context of the News

A recent modelling study published in
Environmental Research: Climate projects that
India’s forests could nearly double their
carbon storage by 2100 under current
emission trends.

The study involves researchers from multiple
Indian institutes and offers a granular, long-
term forecast of forest carbon dynamics.
Findings differ significantly from official
estimates by Forest Survey of India, which
periodically assesses forest and tree cover.
The study highlights how climate change
factors (CO; and rainfall) may reshape forest
ecosystems across regions.

Key Points

Projected Increase in Forest Carbon:
o ~35% increase under low-emission scenario
o ~62% under medium-emission scenario
o ~97% under high-emission scenario by
2100
Temporal Trend:
o Similar projections across scenarios till
~2030
o Sharp divergence post-2050, especially in
high-emission pathway
Drivers of Increased Biomass:
o Elevated CO:; levels » Enhanced
photosynthesis (CO: fertilization effect)
o Increased precipitation » Better moisture
availability
Lag Effect:
o Vegetation response delayed:
= ~2years (low/medium emissions)
= ~4 years (high emissions)
Regional Variations:
o Highest relative increase:
= Semi-arid & dry regions (Rajasthan,
Gujarat, W. MP) (>60%)

o Moderate increase:
= Trans-Himalayas, Gangetic plains,
Deccan Plateau
o Lowest increase:
= Western Ghats & Himalayas (due to
ecological saturation & stress)
Important Caveat:
o Models exclude disturbances like:
= Deforestation
= Wildfires
= Pest outbreaks
= Land-use change

Static Linkages

India’s forests act as a carbon sink under
Nationally Determined Contributions (NDCs)
India aims to create an additional carbon sink
of 2.5-3 billion tonnes CO: equivalent by 2030
Forests classified as:

o Very Dense Forest (VDF), Moderately Dense

Forest (MDF), Open Forest

Carbon cycle concept: Sources vs sinks
(NCERT Geography)
Ecosystem productivity & limiting factors
(temperature, water, nutrients)
Role of forests in climate regulation,
biodiversity conservation, and hydrological
cycles

Critical Analysis
Positives:

Indicates potential increase in natural carbon
sequestration

Highlights role of dryland ecosystems in
climate mitigation

Supports India’s Paris Agreement
commitments

Concerns:

Carbon increase # ecosystem stability
Models ignore disturbances (fires,
deforestation)

Risk of carbon release during extreme events
Limited gains in biodiversity hotspots

Way Forward

Strengthen afforestation & reforestation
programmes

Promote climate-resilient forest management
Enhance forest monitoring using technology
(GIS, remote sensing)

Control deforestation and land-use change
Integrate carbon sequestration with
biodiversity conservation



The strategic vulnerability in India’s LPG supply model

ndia's Liguefied Preroleum Gas (LPG)
£ Do & passing siorage. It comes
lrm.ppm:nnpmnumn-m
tgrore. Indis cinsimed sbot XIS million
wonnnnes oof LG Last wear, but domestic production
mes only about 40% of that necd. The remaining
60% hac 10 be imported. Pt plainy, India’s otal

20% of India's LPG imports norsally iransi the
Seralt o HorTaz. 1Nkl TRER Fiow coeps that the
Strait of Hormuz casenct b treated &5  Foutinely
bbb ceneiddon fioe Taoasiehald fusd security.
%li&wnmum(—m the old

o uninterrapied normality will not
mnm.ﬂh’mnskmrhdlnthnmlm

haif of the weeld's exportable LG peol. And the
pest ks mot it idle waking 10 be Fodivoctid,
Muchof it s already tied up in pﬂ.m(EﬂIkﬂL
hexsebiold conkirg and beating, a
Thnn*ﬁalwmmdhmuf‘kmnh&hulf
supply can quickly tighten the markes,

strikamt Madhay
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Why India is more exposed
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KEY HIGHLIGHTS
Context of the News

e |ndiafaces a structural Liquefied Petroleum
Gas (LPG) imbalance, with demand far
exceeding domestic production.

e Total LPG consumption reached ~33.15 million
tonnes, but only ~40% is met domestically,
with ~60% imported.

e Around 90% of LPG imports pass through the
Strait of Hormuz, raising strategic concerns
amid geopolitical tensions.

* LPGis predominantly a household cooking
fuel, making supply disruptions a direct
welfare issue rather than just an industrial
concern.

Key Points
* Import Dependence:
o LPGdemand is ~250% of domestic
production.
o Imports equal ~150% of domestic output.
e Consumption Pattern:
o >90% LPG used in households; commercial
share <10%.
o Unlike petrochemical use, household
demand is inelastic.
e Strategic Risk:
o Heavy reliance on a single maritime route
(Hormuz).
o Global LPG supply poolis limited and pre-
committed.
e Storage Deficit:
o Operational storage: ~15 days.
o Strategic cavern storage: ~1.5 days only
(140 TMT).

e Comparative Perspective:
o Japan:
= High imports but diversified energy mix.
= ~108 days of LPG reserves.
o China & South Korea:
= PG largely used in petrochemicals, not
households.

Static Linkages

e Energy security as part of economic
sovereignty and strategic autonomy

* Role of subsidies in welfare delivery (DBT,
PAHAL scheme)

e Importance of diversification of energy
sources

e Strategic petroleum reserves concept and
buffer stock logic

e Urban energy transition and electrification
trends

e Demand-supply mismatch in essential
commodities

* Infrastructure gaps in storage and distribution
systems

Critical Analysis
Strengths
e LPG expansion improved clean fuel access
e Reduced indoor air pollution
e Strong welfare linkage (Ujjwala)
Weaknesses
e High import dependence
* Heavy reliance on single chokepoint (Hormuz)
* Low strategic reserves
¢ Household demand is inelastic
Challenges
e Supply disruption risks
e Competing demand (household vs
petrochemical sector)
e Limited short-term substitutes

Way Forward

e Build strategic LPG reserves (2-3 weeks buffer)

* Prioritize domestic LPG for households

* Promote electric cooking (induction transition)

e Expand PNG networks

e Diversify import sources and routes

e Separate industrial and household LPG
demand

e Encourage behavioral shift (Give-it-up
campaign)



Aeepeer peality of the Iran war susdly redrawing
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KEY HIGHLIGHTS

Context of the News

Recent disruptions in global aviation due to
escalating tensions involving Iran, Israel, and
the United States have led to airspace closures
across West Asia.

Flights from India, particularly via Indira
Gandhi International Airport, are being
rerouted, causing delays and operational
challenges.

Airlines are facing increased fuel consumption,
longer routes, and rising costs due to
restricted air corridors.

Key Points

Flight durations have increased by 2-8 hours
due to rerouting.

Jet fuel prices surged to ~$195-197/barrel,
significantly impacting airline costs.

Aviation fuel constitutes 25-40% of airline
operating costs.

Airline profit margins remain low at 3-5%,
making the sector highly vulnerable.

Ticket prices have increased by 10-20%, with
fuel surcharges rising by 30%+ in some cases.
Thousands of flights cancelled globally,
especially on Europe-Asia routes.

Indian airlines are disproportionately affected
due to reliance on West Asian air corridors.
Potential long-term shift in global aviation
hubs toward Turkiye, Southeast Asia, and India.

Static Linkages

Air transport as a component of infrastructure
and economic development

Role of crude oil prices in inflation and current
account deficit

Taxation structure of Aviation Turbine Fuel
(ATF) in India

rakers make 3

apgear in the form of 3 dhendication of ousing

Balance of Payments and exchange rate
impact

Globalisation and supply chain disruptions
Concept of geopolitical risk in international
trade

Hub-and-spoke model in aviation networks
Government regulation of civil aviation (DGCA,
ICAO framework)

Critical Analysis
Positives

Opportunity for India to emerge as an
alternative aviation hub

Push for technological upgrades (fuel-efficient
aircraft)

Encourages diversification of global aviation
routes

Negatives

Increased costs - reduced profitability of
airlines

Higher airfares » decline in passenger demand
Vulnerability due to dependence on
geopolitically sensitive routes

Pressure on India’s current account deficit due
to high fuel prices

Challenges

High taxation of ATF in India

Limited pricing power of airlines
Uncertainty due to prolonged geopolitical
tensions

Way Forward

Bring ATF under GST for tax rationalisation
Develop India as a global aviation hub
Diversify international air routes
Strengthen bilateral air service agreements
Invest in ultra-long-haul aircraft and fuel
efficiency

Improve resilience through better risk
management frameworks
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The price of negligence
Human involvement in hazardous
industries must be minimal

n yet another gruesome explosion at a fire-

works unit on April 19 in Tamil Nadu’s south-

ern Virudhunagar district, 25 workers were
killed and eight others injured. The number of in-
jured went up to 20, including policemen and fi-
refighters, after another explosion ocourred at
the unit later. In the past four vears, at least 134
people have died and 89 have been injured in
such explosions in the district, which is known
for its concentration of fireworks units. It is an
outright misnomer to describe this type of explo-
sion as an accident, as any preliminary investiga-
tion would reveal. Accidents are associated with
elements of surprise and unanticipated occur-
rence. But in the case of Virudhunagar, it is
known to every worker - even if no separate sen-
sitisation course is conducted — that the fire-
cracker industry is hazardous and that any negli-
gence of safety norms can result in disaster.
Moreover, such explosions have occurred at reg-
ular intervals in the district, claiming the lives of
scores of workers, most of whom come from eco-
nomically weaker sections of society. Beyond ex-
pressing condolences and announcing solatium,
the authorities at the Union and State levels have
done little of substance to reduce, if not elimi-
nate, the risk of such explosions, What they
should and could have done is intensify meaning-
ful monitoring, the absence of which is now and
then felt in the form of explosions.

The Virudhunagar incident has brought into
focus the role of law enforcement authorities in
ensuring proper supervision, as the unit in ques-
tion was operating on a Sunday — observed as a
holiday by the fireworks industry - apparently
without permission, Contrary to the norms spec-
ified in the licence issued by the district authori-
ties, which allow only a dozen people to work in
any fireworks unit at any given time, 40 people
were present at the unit at the time of the explo-
sion on Sunday. These two aspects, judging by
the frequency of such explosions, are not unique
to this particular fireworks unit. Official inspec-
tions may have taken place but they would have
been carried out more as a ritual than as a mea-
ningful exercise. There have, of course, been re-
ports of a manpower shortage within the moni-
toring authorities. While coming down heavily
on wrongdoers, including unlicensed units and
those working regularly in violation of safety
norms, the officials should also ensure that, in
the name of tighter supervision, legitimately
functioning units are not subjected to harass-
ment. They should also not gloss over the eco-
nomic reality of the district where the industry
provides employment to lakhs of people in a re-
gion that is largely arid and dependent on rain-
fed irrigation. Sober elements in the industry
should consider ways to increase the use of auto-
mation and reduce human involvement.

KEY HIGHLIGHTS
Context of the News

e On April 19, 2026, a major explosion in a
fireworks unit in Virudhunagar district killed 25
workers and injured several others.

e Asubsequent blast increased the number of
injured, including police and firefighters.

e Over the last four years, the district has
witnessed 134 deaths and 89 injuries due to
similar incidents.

e Theregionis a hub of India’s fireworks
industry, with a high concentration of small-
scale units.

e Preliminary findings suggest violations of
safety norms, including:

o Unauthorized operation on a holiday
o Excess workforce (40 workers vs permitted
~12)

e Recurrent nature of such incidents points to
systemic regulatory and enforcement failures
rather than isolated accidents.

Key Points
e Fireworks manufacturing is classified as a
hazardous industry under Indian law.

Safety norms are governed by:
o Explosives Rules, 2008 under the Explosives Act,
1884
o Licensing by Petroleum and Explosives Safety
Organisation (PESO)
Common violations in such incidents:
Overcrowding in units
Improper storage of chemicals
Lack of protective equipment
Unauthorized operations
Economic dimension:
o The industry employs lakhs of workers, largely from
economically weaker sections
o Concentrated in drought-prone, low-agriculture
productivity regions
Administrative gaps:
o Weak inspections and “ritualistic compliance”
o Manpower shortages in enforcement agencies
Ethical dimension:
o Workers knowingly operate in hazardous conditions
due to lack of alternative livelihoods

o O O

o

Static Linkages

Directive Principles emphasize safe and humane
working conditions

Right to life includes right to safety and dignity at
workplace

Hazardous industries require state regulation and
inspection mechanisms

Labour welfare and occupational safety are part of
social justice framework

Disaster management includes industrial and chemical
hazards

Informal sector employment linked to poverty and
regional imbalance

Critical Analysis
Issues

Regulatory failure: inspections are ritualistic, not
effective

Poor enforcement of licensing conditions

High dependence on manual hazardous labour
Lack of accountability for violations

Focus on compensation rather than prevention

Socio-economic Dimension

Workers from economically weaker sections
Limited alternative livelihoods - risk acceptance
Region dependent on this industry

Ethical Dimension

Violation of dignity and safety of labour
State failure in protecting vulnerable citizens

Way Forward

Strengthen inspection mechanism with accountability
Use technology-based monitoring (digital logs, CCTV,
geo-tagging)

Strict penalties for violations; shut repeat offenders
Promote automation to reduce human exposure

Skill diversification and alternative livelihood programs
Formalisation of labour + insurance (ESIC coverage)
Cluster-based safety infrastructure

Awareness and mandatory safety certification



Hormuz

immediatecrisis to redesigning
the systems that created this
vulnerability in the first place,”
UAE based businessman and
the country’s Special Ervoy for
Business & Philanthropy Badr
Jafar wrote recently in Finan-
cial Times.

“The crisis iz doing what
years of summitry could not—

the Red Sea port of Yanbu, and
UAE's Abu Dhabl Crude Ol
Fipeline (ADCO®) that conmects
the Habshan oil ficld tothe port
of Fujadrahinthe Gulf of Oman.
‘While the volumes that can
be moved through these pipe-
linesare much lower than what
Saud| Arabla and UAE usually
export through the Hormuz,
they have exhibited the poten-
tial of pipelines as a tool to re-
duce dependence on the Strait.
Thisrealisation could leadto
atectonic shift in how energy
Powes from Wiest Asia, Acoordis

were strained only weeks ago
are now finding commoncause.
Rerouting essential commerce
away from a single chokepoint
de-risks not enly theeconomies
of the region but global supply
chains,” Jafarwrote,
Fordecades, lran threatened
tochose the Stradt, but didn't ac-
tually de it The US-Israel war
against Iran that stamed on Feb-
ruary 28 changed that
Tehran—and the world—mnow
leriow that it can effectively halt
wvesae] movements through the
maritime chokepoint almost at
will, and impose a massive cost
onthe global economy.
“Looking ahead, several
pipeline options could be ex-
panded, reactivated, or newly
constructed to further reduce
reliance on the Strait of Hor-
muz, However, all of thess
would require a significant fi-
nancial investment and several
years to be realised.” Vietoria
Crabenwi ior il analyst

toexpersand analysts, thewar
has jolted other West Asian
powers intorecognising the im-
portance ofbuilding massive in-
frastructure like pipelinesto by-
pass the Strait of Hormuz Such
could include building new
plpelines, expanding capacities
ofexisting pipelinesystems, and
reviving discarded or moth-
balled pipelines — would tak

another,” Naji Abi-Aad, senjor
atvisor onenengy studbes at Gulf
Research Center wrote in an
analysis,
Thepipeline options
“Themost feasible measurnes
would likely include capacity
expansions of Saudl Arabla’s
East-West pipeline/Yanbu, as
well as enhancements or paral-
lel lines to the UAE's ADCOP
pipelineto Fujairah,” said Kpler
¢il analyst Grabenwager, "In-
creasing throughput on the
Traq=Turkey pipeline (Kirkuk o
Ceyhan) could also enable
greatervolumesof ragicrudeto
bypassthe Gulf. Inaddition, sev-
eral projects currently on hold
could be revived in the coming
years, including the Basra-
Agaba (Iraq-Jordan) pipeline
and the IPSA (Iragi Pipeline
through Saud] Arabia) pipeline.
The latter—linking Iraq toSaudi
Arabd d

Syria-Lebanon pipeline. Most of
such plpelines have effectively
beenshut due towars and politi-
cal tensions, although talks of
reviving them dosurface from
timeto time. “Forcountrieslike
Kuwait, Qatar, and Bahrain,
geography really works against
them. They don't have many vi-
ahble pipeline alternatives, zo in
the short to medlum term it's
more about building upstorage
and managing risk rather than
rerouting flows entirely, In
terms of timing, UAE probably
s thee most flexibility to move
relatively quickly on incremen-
tal profects. But the real struc-
wural pressure is on Iragand the
smaller Gulf countries=—they
are the most exposed and have
the fewest fallhack options,” Ka-
Rona said.

But the current limitations
faced by the lkes of Kuwalr,
Qatar, and Bahraindoesn't stop

d o ¥anbuon
has been aut of

years, huge investments, and a
great degree of cooperation be-
tween the Gulf states, But with
Tran hiavi i

servicesince the eardy I990sand
would require significant tech-
nical refurbishment and politi-
cal coordinati restart. Ifre-

by

rupting the Strait of Homiuz, it
is likely thar more pipeline and
port infrastructure will be come
upin West Asiatodivertexports
through alternative routes ke
Gulf of Oman, Red Sea, and
Mediterranean Sea.

I not like Wiest Asia didn
have ofl export pipelines in the
past. Yet, hardly any has stood
thetestoltimeand reglonal ten-
slons. “When looking at the his-

BOT
atcommodity market anabytics
firm Kpler, tobd The Inclian Ex-
press.

Even as numercus ol
tankers, among scores of mer-
chant wessels, have been
stranded in the Persian Gulf,
Saudi Arablaandthe UAE man-
aged to export some of their oil
using pipelines that bypass the
Strait of Hormuz, These are
Sauci Arabia’s 1,200-km long
East-West pipeline from oil
fields near the Persian Gulf to

torical perf Fthieoilex-
port pipelines in the Gulf, one
could easily note that every line
in the region has been shut
down at least once, and that
most of them remain closed
uniil the present time, The main
reasons remain the political
conflicts within producing
countries or transit states, and
interstate disputes. Infact, most
of the pipelines crossing state
boundaries havefallen victimio
the region’s political rivalries
and conflicts at one point o

KEY HIGHLIGHTS

Context of the News

e Escalation of conflict involving Iran, Israel, and

activated, however, it could
provide asubstantial sltemative
export route that avoids the
Straitentirely.”

Abu Dhabi-based energy
analyst Natalia Katona said con-
mecting the oil productionin
Tragy's Bara to Kirkuk and then
onward to Ceyhan in Turkey
makes a"lot of sense on paper”.

“The infrastructure partly
wexdists, but expanding and stabil-
lising it would take time, money,
and a much more predictable
security environment. That
said, Irq probably has the most
pressiing toact— limibid gorage,
limited refining. and aheavy re-
liance oncontinuous exports....”
Katona said.

Apart from the Trans-Ara-
bian Pipeline and IPSA, other
major defunct or inactive West
Asian oil pipeline systems in-
cludea pipeline that connected
Kirkuk in Irawg with the Syrian
port of Baniyas and the Irag-

them fi ting with
their Gulf neighbours to build
pipeline infrastructure for the
future. “Saudi Arabia and the
UAE managed to circumvent
the chokepoint to a limited de-
gree via their bypass pipelines,
Riyadh and Abu Dhabi are al-
most certain to double down,
expanding those emergency
conduits further. Kuwalt would
doubtless join forces with the
Saudis to build its own bypass
pipeline, Iragwould struggle
with the expense, but it has
everyincentive torebuild itsodd
srategic pipeline that letit move
ol from the south to-the Medi-
terranean via Turkey,” Javier
Blas, energy and commedity
columnist at Bloomberng wrote
in arecent column.

“Five years from now, the
Persian Guifwill have far bewer
bypass options than it does
today. Mo matter what the US
and Iranagreeoverthe future of
Hormuz, the strait's status will
change. But the waterway will
never beas critical tothe global
economy as it was when the
fighting started six weeks ago,”
Blas wrote.

the United States has led to disruption of

maritime traffic through the Strait of Hormuz.
e The Strait, located between Iran and Oman,

handles nearly 20% of global oil and LNG

trade.

e Gulf countries like Saudi Arabia and United

Arab Emirates are exploring alternative export

routes to reduce dependence on this
chokepoint.

e Temporary halt in shipping has exposed global

energy supply vulnerabilities and triggered
strategic infrastructure planning (pipelines,

ports).

Key Points
e Strait of Hormuz is a critical maritime
chokepoint for global energy security.
e Disruption has demonstrated Iran’s ability to
weaponise geographic advantage.
* Existing bypass infrastructure:
o Saudi East-West Pipeline (Yanbu) to the
Red Sea.
o UAE’s Abu Dhabi Crude Oil Pipeline
(ADCOP) to Fujairah (Gulf of Oman).
* Proposed/Revival pipeline options:
o Irag-Turkey pipeline (Kirkuk-Ceyhan)
expansion.
o Basra—-Aqaba pipeline (Irag-Jordan).

o Revival of IPSA pipeline (Irag-Saudi Arabia).

e Challenges:
o High capital investment
o Political instability and regional conflicts
o Cross-border coordination issues

e Countries like Kuwait, Qatar, Bahrain have
limited geographical alternatives.

Static Linkages

e Strait of Hormuz as a strategic chokepointin
world geography (NCERT Class XII -
Fundamentals of Human Geography).

e Concept of energy security and diversification
of supply sources (Economic Survey).

* Role of geopolitics in trade routes (India Year
Book — External Sector).

e Pipeline transport as a cost-effective and
secure mode (NCERT Class X Geography —
Lifelines of National Economy).

e |Impact of conflicts on global commodity prices
(oil shocks) (Macroeconomics basics).

Critical Analysis
Pros
e Encourages diversification of energy routes
* Promotes regional cooperation in Gulf region
* Enhances long-term energy resilience
Cons
* Pipelines are costly and time-intensive
e Vulnerable to conflicts, sabotage, and political
disputes
e Maritime transport remains more flexible and
cheaper
Challenges
e Political instability in West Asia
e Cross-border coordination issues
e Financing large-scale infrastructure

Way Forward
e Develop multi-route energy transport systems
e Strengthen strategic petroleum reserves (SPR)
* Enhance regional cooperation (GCC
framework)

* Diversify energy imports (for India)

e Accelerate renewable energy transition

* Improve maritime security mechanisms



Workerunrestshows cost-of-living
crisis can no longerbeignored

NEOF the major demnands of

‘warkersin the recent protests

ce0ss stanes has been [ alse

the minkmum wage. Maost

warkers complained of their
Enability 1o meet the basic cost of living
Erom the wages they eam. Thiswas despite
many of themworking oventime, whenin-
the

anpvum between 2012 and 2002 23witha
! inn i
T ORIl Peet araLem during Ue-smse peeriod
Comypase that with an Increase of 4 per cent
inurban areas and 3 per cent In naral areas
berweoen 200405 and 2001-12. The NS0
ahéfied to repaming the PLFS with cabendar
yearrelerenoes from 2022 andthese suggest
;

fationwas]percentorke

seoond hall of last year. Since January, in-
flation hasbeen climbing rapidiy, with food
inflation moving faster. While the trigger
for the workers” anger may have been the
rlse In cooddng-gas prices. the dnstion has
sty Wl od & pediod of e,

Athee Ricart oif the fisatter is the inabiliy
of wagis and eamangs in a malority of the
SIS A 0SS CateRaTies of workers i
meet the katter’s basic needs. But none of

] recervery i real regul
‘with regularwages increasing at L2 percent
perannum between 2002 and 2025, the last
year for which the information ks svailable.
But even with this recovery. real negular
‘wagges ane kower than the bevel in 201812 The
aammio Pesbodie Labour Foroe Sumveys also
SUgResta docline In read termss fos casual
wnrkie s, With Ehe earnings of nrsl male
<asiial warkers doclinkng by 3 per cond per
annum between 3072 and 2028 and thoseof

...... prising Duta from
different sources have been showing evi-
denceof declining or at best stagnant real
wages, with the revent spell aving been the
boegest in India's independent history, Data
s thi Labacanr Bussisss of pusal wagts sag-
RUSLA TS SIERALIOn I agriculmusal wages,
while non-agriculrusal wages are actually
declining. But the biggest fall has teen n
regularvages, which have seen a ctrady de-
clinesince 311-12 Data oneegularwagesane
avadlable from the Periodic Labour Force
Surveys (PLFS) and the Employment-Un-

1

their ur
[percent per anrum.

Thessuationamongthe sell-employed
is mobetter and their earnings have also
ahecrwmaneal decline since the PLESstared
reprting thim from 2007-18. Even esti-
mates based of BACIGNA] Sccaunts for
farmsers’ income suggesta decline
insreal earnings at (G per cend per
annum between 201817 and
3023-24. The situation of unor-
ganised-sector workers Is also
worrying Mare than 318 millicn
warkers are regi the E-

i

Sarveys (EL
Statistical Office (NSO). Regular wages in
urban areas declined by 1.2 perotnt per

shram portal. Amvong these, 54
DT CCIA TEPOF eAming bess than

KEY HIGHLIGHTS

Context of the News

HimansHu

‘Thelow earnings among the
majority of workers arcalso
responsible for the bow
demand in the economy,

which has impacted
privateinvestment

Es /000 per meonth. Even the latest An-
rual Sarvey of Unorgandsed Sector Enter-
peises {ASUSE) for 2025 repons:s monhly
average rem uneration of Rs 10,376 inmrsl
arexs and Rs 13002 for urban workers in
these enverprises. Allof these are bess than
theinflaion-adjustod ndnimsm wages ap-
b unsidlled workers. Perhap
i b

e
s the demard for work under VE-G RAM
G. which has remained high despite the
actthat the wages it ofersare almost two-
thirds of the market wages in many stages.
Almvost one-third of houscholds in nural
areas e workied undes hils scliemse di-
S Chi o W,

Thhe cost-of-ving crisks B panly a crl-
sbs ol inflatbon making it difficult for an
average waorker tospend on essentials. It
Is largely a crisis of stagnant eamings
across a spectrumol workers. This hasaf-
fected regular workers n the crganised
sector as well as millions of informal
workers In the unorganised sector, The
sarnie poes for these sell-empoyed in tiey
erberprEses in the anorganised sector,
Mone of this s surprising. This
siliaation has persisted for almost
adecade. Even the hope of a re-
wival after the pandemic is belied
by the data available after 2022
This was abso acknowledged by
the Ecancmic Survey, which
highlighted the declining in-
comes of regular and self-em-

Rising inflation—especially food and fuel—has

intensified the cost-of-living crisis for workers.

Evidence from National Statistical Office (via

Periodic Labour Force Survey) shows stagnant
or declining real wages across rural and urban

India.

Even after a mild recovery post-2022, real

wages remain below 2011-12 levels.

Informal workforce distress: ~94% of e-Shram

registered workers earn <¥10,000/month.

High reliance on public employment schemes

indicates hidden unemployment and weak
labour markets.

Economic Survey of India highlights weak

income growth and demand slowdown.

Key Points

e Real Wage TrendsUrban:

[e]

o Rural: ¥ ~0.6% annually

Casual & Informal Workers

¥ ~1.2% annually (2011-12 to 2022-23)

o Rural casual wages v ~3% annually (2022-

25)

o Informal wages below minimum wage
benchmarks

Self-employed & Farmers

o Declining real earnings since 2017-18
o Farmers’ income ¥ ~0.6% annually

Inflation Drivers

o Food inflation + LPG price rise

o Risks from global energy shocks & monsoon

variability

Macroeconomic Impact

o Low incomes - weak consumption - low
private investment
o Emergence of demand-deficient growth

cycle

Static Linkages

e Real vs Nominal Wage (Inflation
adjustment)
Demand-Pull vs Cost-Push Inflation
Keynesian Demand Theory
Disguised Unemployment
Informal Sector Characteristics
Minimum Wage vs Living Wage
Labour Reforms - Code on Wages,
2019
Inclusive Growth & Human
Development

ployed workers.

Unfortunately, the stuation is likely o o
become waorse given the tend of rising in-
lation in recent months. Whille someol this
s a resuiltof the geopolithead uncertaingy and °
the consequent rise In encrgy prices, itis
Rikety vo-spéll ovver vo-other arcas adfectod by
the ghotal uncentainty. The India Metearo-
logical Department predicts a deficient
meomsoon this year, and if this s sccompa-
ned by eclining agricultusal production, | o
there ks likehy to be even mare pressum an
food prices.

Thee clistress in the economry has wider °
amplications. Thi lw eamiegs ansong the
majority of workers ane also nesporsitie fog
the Joew el Imibs econonsy, which has.
imspactid privase iestmnent, Wikt thi g
ernment may be naposition to regukate and
control prices in the short nan, along-term
sobution forthe crisis requires intesventions
o raise workens” incomes, which have stag-
nated fora bong time. Tbmayabso requizethe
OAETTATIENE b AnErverse i peikile work-
ing comelithins, i necessary i ralse in-
RS P fukst b et il ons of woekins
froan falling inte poverty but also for the
ecanonny's revival through demarsd gener-
athon. ftis for the government todecidethe
warytododt. But it isclear thatthe cost-of-fhv-
ing crisds can nobanger be ignored.

pemsasmssepoe cocelC T ItICAL ANalysis
TP ositives
e Improved labour data (PLFS, e-
Shram) aids targeted policymaking
e Welfare schemes act as safety nets
during distress

Negatives / Challenges

e Persistent real wage stagnation
despite GDP growth

e Dominance of informal sector
(~90%)

e Weak enforcement of minimum
wages

* |nflation disproportionately affects
poor households

[ ]

Low wages suppress aggregate
demand
Structural Issues
e Jobless growth pattern
e Low productivity in informal sector
e Skilling gaps and labour market
mismatch
Ethical/Constitutional Angle
e Article 38: Reducing inequality
e Article 43: Living wage & decent
standard of life

Way Forward

e Ensure living wage framework
beyond minimum wage

e Strengthen labour-intensive
manufacturing

e Formalize workforce via digital +
policy reforms

e Expand universal social security
coverage

e Controlinflation through supply-
side measures

* Increase rural income support &
productivity

[ ]

Promote skill development aligned
with industry demand
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KEY HIGHLIGHTS
Context of the News
* [ndia’s population is projected to peak around
early 2060s (as per United Nations
Department of Economic and Social Affairs
and national projections).

e With the freeze on delimitation ending in 2026,

proposals to increase Lok Sabha seats from
543 to ~850 are under discussion.

* Likely use of 2011 Census data for delimitation
has triggered concerns over regional
imbalance.

e Debate: Whether increasing MPs is necessary
for improving representation or whether
reforms in governance structure are
preferable.

Key Points
¢ Delimitation Framework

o Based on Articles 81 & 82 of the
Constitution.

o Freeze imposed via 42nd Amendment
(1976) and extended by 84th Amendment
(2001) till 2026.

¢ Population Dynamics

o India nearing demographic stabilisation.

o Growth concentrated in northern states;
southern states show low fertility rates.

* Representation Issue

o High population per MP ratio (~20-30 lakh).

o Regional disparities may widen post-
delimitation.

Institutional Capacity Argument
o Representation today enhanced through
technology and governance tools.
o MP effectiveness not solely dependent on
constituency size.
Women’s Representation
o Only ~13.6% in Lok Sabha (2024).
o Issue linked to political participation, not seat
availability.
o Existing Democratic Base~3.2 million elected
representatives in local bodies.
o Indicates need to strengthen decentralisation
rather than expand Parliament.

Static Linkages

Articles 81, 82 - Lok Sabha composition and
delimitation

42nd & 84th Constitutional Amendments - Freeze on
seat redistribution

73rd & 74th Amendments — Panchayati Raj & Urban
Local Bodies

Principle of “One person, one vote, one value”
Demographic Transition Theory (NCERT)

2nd ARC - Strengthening local governance

Role of Finance Commission in fiscal federalism

Critical Analysis
Arguments in Favour

Reduces population burden per MP
Enhances democratic representation
Aligns representation with current population realities

Arguments Against

May penalise states that controlled population growth
Risks north-south political imbalance

Creates permanent institutional expansion for
temporary demographic peak

Higher fiscal and administrative costs

Does not ensure better governance outcomes

Core Issue

Representation crisis is less about numbers and more
about:

o Access

o Efficiency

o Decentralisation

Way Forward

Balanced Delimitation Approach

o Combine population with equity and federal
considerations

Strengthen Local Bodies

o Ensure 3Fs: Funds, Functions, Functionaries

Promote Women’s Representation

o Effective implementation of Women’s Reservation

Use Technology

o Digital governance to enhance MP accessibility

Consensus-based Reform

o Avoid abrupt changes; ensure cooperative
federalism

Periodic Review Mechanism

o Avoid irreversible institutional expansion



Too muchdistrust, Iran-
US must extend ceasefire

HE TWO-WEEK Iran-US ceasefire comes to an end on

April 2. The steps taken towards de-escalation during

this time may seem to have been undone over the past

weekend. Lessthan 24 hoursafter Iranian foreign min-
ister Abbas Araghchi announced on social media that the Strait
of Hormuz was open to commercial vessels, the Islamic Revol-
utionary Guard Corps (IRGC) intervened to close it again, Since
then, the US has seized an [ranian cargo vessel attempting to by-
pass theblockade. Iran has vowed swift retaliation, having already
fired on three commercial ships, including two Indian-flagged
vessels, Amid renewed escalation, there islittle clarity on Tehran
attendingthesecond round of talks in Pakistan, even asaUS del-
egation reportedly heads to Islamabad. The narrow window for
de-escalation opened by the pause of hostilities in Lebanon ap-
pears to beclosing unless both sides decide otherwise.

Forthe reciprocal, step-by-step exchange of concessions in
diplomacy, what is vital is the space for negotiations. For
Tehran, the ceasefire in Lebanon (its precondition for talks)
and Denald Trump's assurance that Israel would be “pro-
hibited” from further strikes appeared sufficient to reapen the
Strait of Hormuz. But when the US continued with the block-
ade, the IRGC reversed course, signalling the possibility of es-
calation. The eplisode suggests that the hardline IRGC overruled
the civilian leadership on the Strait. A deepening divide be-
tween the hardliners and those open to diplomatic overtures
could complicate matters. Tramp, on his pan, has reverted to
his familiar flip-flop rhetoric, warning on social media that the
US would strike “every single power plant, and every single
bridge” if Iran refuses a deal, even as his representatives are
goingto [slamabad for negotiations, Both sides are thusseeking
leverage to strengthen their bargaining positions.

Decades of hostility and mistrust between the two warring
sides, and the structural obstacles that have accurmulated, cannot
beresolved overasingle weekend evenafter 21 hours of direct ne-
gotiations. While after the breakdown of talks in Islamabad the
last time arcund, both sides kept the door todialogue ajar, recent
escalations across the Strait of Hormuz and the Gulf of Oman
threaten to shut it. The ceasefires in Iran and Lebanon are also
intertwined. Failure onone front risks derailing the other. Tehran
and Washington must give diplomacy a chance. For this, the
ceasefire must be extended —and sustained — across all fronts.
The alternative — a returmn to intense conflict, dismupted energy

supplies and soaring prices — is reason enough,
KEY HIGHLIGHTS
Context of the News

* The two-week ceasefire between Iran and
United States is nearing collapse amid
renewed hostilities.

* Despite initial assurances by Iran to reopen the
Strait of Hormuz for commercial shipping, the
Islamic Revolutionary Guard Corps reimposed
restrictions.

e The US reportedly seized an Iranian cargo
vessel attempting to bypass the blockade.

* Iran retaliated by targeting commercial ships,
including Indian-flagged vessels, escalating
maritime insecurity.

e Diplomatic talks expected in Islamabad remain
uncertain, indicating shrinking space for
negotiations.

Key Points

e Strategic chokepoint: Strait of Hormuz handles
~20% of global oil trade (as per US Energy
Information Administration).

* Internal power struggle in Iran: Civilian
leadership vs IRGC hardliners influencing
foreign policy decisions.

e US strategy: Coercive diplomacy—
simultaneous negotiation and military
pressure.

* Regional linkage: Ceasefire dynamics linked
with tensions in Lebanon and broader West
Asian geopolitics.

o Impact on India:India imports ~85% of its crude
oil (Economic Survey).
o Nearly 60% of imports pass through the Strait of
Hormuz.
e Global economic risk: Potential spike in oil prices,
inflationary pressures, and supply chain
disruptions.

Static Linkages

e Major sea lanes of communication (SLOCs) and
chokepoints in world geography.

e |ndia’s energy security and import dependence
(Economic Survey, NITI Aayog).

¢ Role of strategic waterways in global trade (NCERT
Geography — Class XlI).

e Principles of diplomacy and balance of power in
international relations.

e |mpact of oil price shocks on inflation, fiscal deficit,
and current account deficit.

Critical Analysis
Positives
e Diplomatic engagement channels still open.
e Scope for third-party mediation.
e Opportunity for India to reassess energy strategy.
Challenges
e High risk of escalation into wider regional conflict.
¢ Militarisation of sea routes threatens global trade.
e Internal power struggle in Iran reduces
predictability.
e US pressure tactics may undermine negotiations.
e Directrisks to Indian shipping, trade, and diaspora.
Stakeholder Perspective
e |ran: Strategic assertion and resistance to sanctions.
e US: Securing energy routes and geopolitical
dominance.
e |ndia: Stability, energy affordability, maritime
safety.
¢ Global Economy: Vulnerable to oil shocks and
inflation.

Way Forward
¢ Immediate extension of ceasefire and de-escalation.
e Promote multilateral diplomacy (UN or neutral
mediators).
e Ensure security of Sea Lanes of Communication
(SLOCs).
o India-specific:Diversify crude sources (Russia,
Africa, renewables).
o Expand Strategic Petroleum Reserves.
o Accelerate clean energy transition (Hydrogen
Mission).
e Strengthen international maritime cooperation
frameworks.



Reform agenda matters

more than ranking

CCORDING TO the IMF’s latest World Economic
Outlook, India has slipped tosixth place inthe world
GDP rankings, with Japan and the UK overtaking it
in terms of nominal GDP in current US dollars. For
2026, the IMF has estimated the Indian economy at $4.15 tril-
lion, up from 3392 trillion the year before. In comparison, the
size of the UK's economy has been pegged at $4.27 trillion and
that of Japan at $4.38 trillion, marginally edging out India.
There are two main reasons why India has slid on these
rankings. The firstisachange in how GDP is estimated. Under
the new methodology (with baseyear 2022-23), the government
has made a whole host of methodological changes and incor-
porated newer data sources, The new GDP estimates released
in February-end provide a more accurate picture of the econ-
omy. However, this update also found that the outgoing series
was overestimating India’s GDP by around three to four per
oent — in 2025-26, India’s GDP was reassessed from being Rs
357 trillionto Rs 345 trillion. The second reason is the exchange
rate, Since the IMF compares economies in US dollarterms, the
exchange rate of any domestic currency vis-a-vis the US dollar
becomes a crucial factor. Over the past year, the Indian rupee
has weakened by almost 10 per cent against the US dollar —
first due to the imposition of US tariffs, and later, to the uncer-
tainty around a trade deal. What made this weakness even
worse isthe fact that it has happened during a period when the
US dollaritself has actually weakened against most other major
currencies. The net effect has been that when calculated in dol-
lar terms, India’s GDP, already pegged down in rupee terms,
falls behind that of Japan and the UK.
Notwithstanding the slide, the IMF projects that India will
overtake the UK and Japan in 2027 and then become the third-
largest economy by overtaking Germany in 2031 That should
not, however, draw away from the need to push forward aggres-
sively on the domestic reform agenda, especially in the more
politically contentious areas such as electricity and fertilisers,
Considering the series of shocks that the Indian and the global
economy have recently been subjected to — from the Covid
pandemic to the wars in Ukraine and Iran — it would be pru-
dent for policymakers to factor such risks into theirstrategies.

KEY HIGHLIGHTS
Context of the News

* The International Monetary Fund (IMF)
released updated global GDP rankings showing
India slipping behind the UK and Japan in
nominal GDP (current USD terms).

e India’s GDP for 2026 is estimated at $4.15
trillion, compared to UK ($4.27 trillion) and
Japan ($4.38 trillion).

e The downgrade is primarily due to:

o Revision in India’s GDP estimation
methodology (base year shifted to 2022-
23).

o Depreciation of the Indian rupee against
the US dollar (~10%).

* Despite this, IMF projections indicate India
may become the 3rd largest economy by 2027
and surpass Germany by 2031.

Key Points
e GDP Revision Impact:
o New methodology incorporates improved
datasets and measurement techniques.
o Earlier GDP series overestimated size by
~3-4%.
e Exchange Rate Effect:
o |IMF comparisons use nominal GDP in USD,
making exchange rate crucial.
o Rupee depreciation reduces GDP value in
dollar terms even if domestic growth
remains strong.

¢ Global Context:
o Economic disruptions due to:
= COVID-19 pandemic
= Russia-Ukraine War
m West Asia tensions (including Iran-related
disruptions).
e Growth Outlook:

o India remains one of the fastest-growing major
economies (as per Economic Survey & IMF
projections).

e Structural Reform Needs:

o Focus on politically sensitive sectors:

= Power sector reforms
m Fertiliser subsidy rationalisation

Static Linkages

e GDP measured via production, income, and
expenditure methods (NCERT Macroeconomics).

e Nominal vs Real GDP distinction; impact of inflation
and exchange rates.

e Base year revision improves accuracy (CSO
methodology updates).

e Exchange rate determination: demand-supply of
foreign exchange (RBI framework).

e Fiscal policy tools: subsidies (fertiliser), discom
reforms (UDAY scheme).

e External sector vulnerability: current account
deficit, capital flows.

Critical Analysis

e Positives:
o Improved reliability and transparency of GDP
data.

o Strong medium-term growth outlook.
e Concerns:
o GDP ranking sensitive to exchange rate volatility.
o Nominal GDP does not reflect per capita income
or inequality.
o Structural reform delays in key sectors.
e Challenges:
o External vulnerabilities (currency fluctuations,
global shocks).
o High fiscal burden due to subsidies.
e Key Insight:
o GDP rankis arelative and currency-dependent
indicator, not a complete measure of economic
strength.

Way Forward

e Accelerate reforms in power, agriculture, and
subsidy regimes.

e Promote export competitiveness to stabilise
currency.

e Focus oninclusive growth and employment
generation.

e Maintain fiscal discipline and reduce revenue
leakages.

e Strengthen statistical systems and data
transparency.
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