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KEY HIGHLIGHTS
Context of the News

The Union Government introduced three key
Bills in Lok Sabha:

Constitution (131st Amendment) Bill, 2026
– to operationalize women’s reservation.
Delimitation Bill, 2026 – to enable fresh
delimitation of constituencies.
Union Territories Laws (Amendment) Bill,
2026 – to extend reservation to UT
legislatures.

Proposal to increase Lok Sabha strength from
543 to ~816 seats after delimitation.
Government assured that proportional
representation of States will remain
unchanged, addressing concerns of southern
States.
Debate triggered due to concerns over federal
balance, population-based representation, and
timing before Census.

Key Points
Increase in Seats: Approximately 50% rise in
Lok Sabha seats across all States.
Southern States’ Share:

Absolute seats increase, but percentage
share remains nearly constant (~23.7% →
~23.8%).

Women’s Reservation:
लागू after Census + delimitation exercise.
Covers Lok Sabha, State Assemblies, and
select UTs.

Delimitation Commission:
Will redraw constituencies based on latest
data.

Political Requirement:
Constitutional Amendment requires special
majority (2/3rd present & voting + majority
of total strength).

Core Issue:
Balancing demographic representation vs
federal equity.

Static Linkages
Article 81 – Composition of Lok Sabha
Article 82 – Readjustment of seats after every
Census
Delimitation Commission:

Appointed by the President
Orders have force of law and are not subject
to judicial review

Delimitation Acts: 1952, 1962, 1972, 2002
Freeze on Seat Allocation:

Based on 1971 Census
Extended till 2026 (42nd Amendment, 84th
Amendment)

Principle: “One person, one vote, one value” vs
federal balance

Critical Analysis
Positives

Enhances representative democracy by adjusting
to population growth.
Enables long-pending women’s political
reservation.
Attempts to maintain inter-state balance through
proportional stability.

Concerns
Southern States may lose relative influence due
to population-based redistribution.
Penalizes States that succeeded in population
control.
Census delay raises concerns over data accuracy.
Risk of politicization of delimitation process.
Potential strain on cooperative federalism.

Key Constitutional Debate
Equity based on population (democratic principle)
 vs
Equity based on federal fairness and performance

Way Forward
Conduct credible and updated Census before
delimitation.
Build political consensus, especially with southern
States.
Consider balanced criteria (population +
development indicators).
Ensure independent, neutral Delimitation
Commission.
Provide clear timeline for women’s reservation
implementation.
Strengthen federal dialogue mechanisms (Inter-
State Council).
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KEY HIGHLIGHTS
Context of the News

Donald Trump announced a 10-day ceasefire
between Israel and Lebanon after
consultations with:

Joseph Aoun
Benjamin Netanyahu

The move extends the earlier U.S.–Iran
ceasefire (April 2026), aiming to reduce wider
regional tensions.
The ceasefire includes Hezbollah, a major Iran-
backed non-state actor operating from
southern Lebanon.
Israel proposed maintaining a 10-km security
buffer zone along its northern border.
Potential revival of Israel–Lebanon diplomatic
engagement after decades (post-1983
agreement).

Key Points
Nature: Temporary ceasefire (10 days)
Stakeholders: Israel, Lebanon, Hezbollah, Iran
(indirect), U.S.

Conditions:Hezbollah: conditional
compliance (complete halt of Israeli
attacks)
Israel: insists on Hezbollah’s disarmament

Iran’s Role: Strategic pressure for Lebanon’s
inclusion; linkage with regional security
concerns

Strategic Dimension:Risk to energy routes
(Strait of Hormuz relevance)
Escalation could affect global oil supply
and shipping lanes

Diplomatic Development: Possible White
House-hosted talks for long-term peace

Static Linkages
West Asia geopolitics: Region marked by proxy
conflicts and external interventions
Non-state actors: Influence sovereignty and
security (e.g., Hezbollah)
Buffer zones: Used to reduce direct military
confrontation
Lebanon’s polity: Confessional system (power-
sharing among religious groups)
Strait of Hormuz: Critical chokepoint for global
energy security

Critical Analysis
Significance:

Immediate de-escalation of conflict in a
volatile region
Inclusion of Hezbollah indicates pragmatic
diplomacy beyond state actors
Opportunity for revival of peace negotiations
Reduces uncertainty in global energy markets

Challenges:
Short-term arrangement; lacks structural
resolution
Core issue unresolved: Hezbollah’s
disarmament vs Lebanon’s sovereignty
Deep-rooted Israel–Iran rivalry persists
High trust deficit; risk of ceasefire violations
Complex internal dynamics within Lebanon

Way Forward
Transition from ceasefire to formal, time-
bound peace process
Strengthen UN peacekeeping (UNIFIL) and
monitoring mechanisms
Address root causes:

Border disputes
Armed non-state actors

Promote multilateral engagement (UN, regional
powers)
Initiate confidence-building measures (CBMs):

Humanitarian aid
Economic cooperation

Balance security concerns with political
stability in Lebanon
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KEY HIGHLIGHTS
Context of the News

India’s judicial system is facing a severe
backlog, with over 5 crore pending cases
across courts.
Delays in justice delivery have led to concerns
over violation of fundamental rights, especially
“justice delayed is justice denied.”
Undertrials, including those booked under
stringent laws like UAPA, often remain in
custody for long periods without trial.
Increasing demand for digitisation, AI
integration, and procedural reforms to address
systemic inefficiencies.
Calls for enhancing accessibility, inclusivity,
and affordability of justice delivery
mechanisms.

Key Points
Pendency Crisis: Over 5 crore cases pending;
delays undermine rule of law.
Procedural Bottlenecks: Frequent
adjournments and complex procedures
prolong litigation.
Undertrial Issues: High proportion of prison
population are undertrials (NCRB data ~75%).
Digital Gap: Courts still rely heavily on physical
files; limited adoption of e-courts.
Judicial Infrastructure Deficit: Low judge-to-
population ratio (~21 judges per million vs
recommended 50).
Access Barriers: High legal costs and
geographical centralisation (especially
Supreme Court).
Representation Issues: Lack of diversity in
judiciary affects inclusivity and public trust.

Static Linkages
Article 21 guarantees right to life and personal
liberty, interpreted to include speedy trial.
Directive Principles emphasize equal justice
and free legal aid (Article 39A).
Concept of Rule of Law (Dicey) ensuring
equality before law.
Separation of powers and judicial
independence as basic structure doctrine.
Legal Services Authorities Act, 1987 for
providing free legal aid.

Critical Analysis
Significance / Positives

Judicial reforms can strengthen rule of law and
democratic governance.
Digitisation (e-Courts) improves efficiency and
transparency.
ADR mechanisms reduce burden on formal
courts.

Challenges
Persistent vacancies and low capacity in
judiciary.
Procedural rigidity and adjournment culture.
Digital divide affecting access to e-justice.
Prolonged detention under special laws raises
civil liberty concerns.
Delays impact economic development and
contract enforcement.

Way Forward
Increase judicial capacity: Fill vacancies;
improve infrastructure.
Time-bound justice delivery: Fix disposal
timelines.
Technology adoption: Expand e-filing, virtual
courts, AI tools.
Strengthen ADR: Mediation, arbitration, Lok
Adalats.
Procedural reforms: Limit adjournments;
simplify processes.
Improve legal aid: Ensure quality
representation for poor.
Decentralisation: Consider regional benches of
Supreme Court.

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH

CIVILS WITH AKASH



KEY HIGHLIGHTS
Context of the News

The National Rural Livelihood Mission (NRLM),
launched in 2011 under the Ministry of Rural
Development, has evolved into India’s largest
poverty alleviation programme based on
women-led Self-Help Groups (SHGs).
By 2025–26, NRLM has achieved nationwide
scale and measurable outcomes in financial
inclusion, livelihoods, and women
empowerment.
The Union Budget 2026–27 allocated ₹19,200
crore, reinforcing its central role in rural
development.
The SHG-based model is gaining international
traction, especially among African nations,
marking a shift towards India-led development
models in the Global South.

Key Points
Coverage & Reach

Implemented in 742 districts.
Covers 100+ million rural households.

Institutional Structure
Formation of 9+ million SHGs,
predominantly women-led.
Multi-tier federations: SHGs → Village
Organisations → Cluster Level Federations.

Financial Inclusion
₹12 lakh crore bank linkage achieved.
50+ million women accessed institutional
credit.

Income & Livelihoods
20 million+ women earning over ₹1 lakh
annually.
Focus on farm, non-farm, and micro-
enterprises.

Governance & Social Capital
Community cadres ensure last-mile service
delivery.

Women banking correspondents in 60% Gram
Panchayats.

Global Significance
Countries like Ethiopia, Kenya, Rwanda
exploring replication.
Represents a shift from aid-based to
knowledge-based development cooperation.

Static Linkages
SHG–Bank Linkage Programme (NABARD).
Microfinance and poverty alleviation models.
Role of social capital and collective action.
73rd Constitutional Amendment –
decentralisation.
Women empowerment and labour force
participation.
Inclusive growth and financial inclusion.
Informal sector dynamics in developing
economies.
South-South cooperation and development
partnerships.

Critical Analysis
Strengths

Empowers women through collective decision-
making and financial autonomy.
Enhances access to formal credit, reducing
dependence on moneylenders.
Builds sustainable grassroots institutions and
social capital.
Cost-effective and scalable model suitable for
developing economies.
Strengthens India’s soft power and development
diplomacy.

Challenges
Uneven implementation across states.
Risk of over-indebtedness due to credit expansion.
Weak market linkages and value addition.
Capacity gaps in training and institutional support.
Context-specific challenges in global replication.

Way Forward
Strengthen market integration and value chain
development for SHG products.
Promote digital financial inclusion and fintech
solutions.
Enhance capacity building and skill development
at grassroots.
Develop robust monitoring and evaluation
systems.
Introduce credit risk mitigation and financial
literacy programmes.
Institutionalise global knowledge-sharing
platforms for NRLM replication.
Encourage cluster-based enterprise development.
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KEY HIGHLIGHTS
Context of the News

A major boiler explosion in Sakti (Chhattisgarh)
resulted in significant loss of lives, exposing
systemic gaps in industrial safety.
Similar incidents:

Visakhapatnam gas leak (2020) – linked to
post-lockdown restart.
Neyveli thermal power plant explosion
(2020) – occurred during restart
operations.

Pattern: accidents occur during transitional
phases (restart/low capacity), not during stable
operations.
Highlights deficiencies in inspection regimes,
labour protection, and regulatory
enforcement.

Key Points
Engineering Causes

Overpressure, scaling, improper water
level, and thermal stress during restart.
Failures are cumulative, not instantaneous.

Inspection & Regulation
Boiler certification valid for up to one year
despite dynamic operational conditions.
No special regulatory focus on high-risk
phases (restart/shutdown).
Increasing reliance on self-certification and
third-party audits.

Systemic Gaps
Greater focus on manufacturing standards
rather than continuous monitoring.
Lack of surprise inspections weakens
enforcement.

Labour Vulnerability
High proportion of migrant and contract
labour.
Workers often unaware of hazards due to
lack of training.
Safety instructions not available in local
languages.

Legal Concerns
Occupational Safety, Health and Working
Conditions Code, 2020:

Does not clearly impose absolute
liability on principal employers.

Incentive ProblemIndustrial framework
discourages downtime → discourages
preventive maintenance.

Static Linkages
Thermodynamics: relationship between
pressure, temperature, and phase change in
boilers (NCERT Physics).
Factories Act, 1948 → safety and welfare
provisions (now subsumed under OSHW Code).
Article 42 (DPSP) → just and humane conditions
of work.
Bhopal Gas Tragedy → need for strict liability
and regulatory oversight.
Disaster Management Act, 2005 → industrial
disasters as man-made disasters.
ILO conventions → occupational safety and
health standards.

Critical Analysis
Positive Developments

Notification of Boiler Accident Inquiry Rules,
2025.
Ease of doing business reforms have boosted
industrial growth.

Key Issues
Regulatory Weakness

Annual certification inadequate for high-
risk equipment.
Self-certification reduces accountability.

Operational Risks
Restart phases not adequately regulated
despite high risk.

Labour Issues
Contractualisation reduces accountability.
Lack of training and awareness increases
vulnerability.
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Legal Gaps
Ambiguity in fixing responsibility on
principal employer.

Ethical Concerns
Workers treated as expendable in pursuit of
efficiency.

Core Problem
Structural imbalance: economic efficiency
prioritized over safety compliance.

Way Forward
Shift to real-time monitoring systems (IoT-
enabled sensors).
Introduce risk-based inspection regime with
focus on restart phases.
Strengthen independent inspections and
reduce over-reliance on self-certification.
Amend OSHW Code to ensure clear and strict
liability.
Ensure mandatory safety training and
multilingual instructions.
Reform incentives:

Reward preventive shutdowns and
maintenance.

Establish national industrial accident database
for transparency.
Align with global best practices (ILO standards,
OECD guidelines).
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KEY HIGHLIGHTS
Context of the News

The Supreme Court of India permitted
inclusion of voters cleared by Appellate
Tribunals in the West Bengal Legislative
Assembly Elections 2026.
Directed preparation of a supplementary
revised electoral roll before polling (April 23 &
29).
Relief applicable only where appeals are
decided before April 21 (Phase 1) and April 27
(Phase 2).
Order passed using Article 142 of the
Constitution of India.
Nearly 90.8 lakh names deleted during Special
Intensive Revision (SIR).

Key Points
Only voters successfully cleared by Appellate
Tribunals will be included.
Pending appeals do not grant voting rights.
Election Commission of India mandated to:

Issue supplementary electoral rolls
Ensure inclusion before polling

Nature of deletions:
~63 lakh: death/relocation
~27 lakh: “logical discrepancies”

Appeals reportedly exceed 5 lakh cases.
Tribunal system involved judicial officers
(including retired judges).
Court stressed:

Electoral certainty
Avoidance of administrative disruption
Integrity of voter verification process

Static Linkages 
Article 324 – Powers of Election Commission
Article 326 – Universal Adult Suffrage
Article 142 – Complete Justice by Supreme
Court

Representation of the People Act, 1950 –
Electoral rolls
Representation of the People Act, 1951 –
Elections & qualifications
Free & fair elections – Basic Structure Doctrine
(Kesavananda Bharati Case 1973)
Right to vote – Statutory right
Tribunal system in governance

Critical Analysis
Positives

Protects legitimate voters from exclusion
Strengthens procedural fairness through
appeals
Ensures time-bound corrective mechanism
Upholds credibility of electoral process

Concerns
Large-scale deletions raise transparency
concerns
Criteria of “logical discrepancies” lacks clarity
Time constraints → risk of hurried adjudication
Tribunal capacity limitations
Potential politicisation of electoral rolls
Expansive use of Article 142 → concerns of
judicial overreach

Way Forward
Ensure continuous and transparent electoral
roll updation
Define clear, publicly available criteria for
deletion
Strengthen digital verification with privacy
safeguards
Expand tribunal capacity and standardised
procedures
Independent third-party audits of electoral
rolls
Improve voter awareness & grievance
redressal mechanisms
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KEY HIGHLIGHTS
Context of the News

Donald Trump publicly praised Asim Munir and
indicated Pakistan’s role as an intermediary in
US–Iran negotiations.
Pakistan’s military leadership appears to have
gained prominence over its civilian
government in diplomatic engagements with
the US.
This development raises concerns about:

Weakening democratic institutions in
Pakistan
Revival of India–Pakistan hyphenation in
US foreign policy

The US may assign Pakistan a larger security
role in West Asia and Afghanistan, reviving past
strategic patterns.
India’s strategic interests in West Asia and the
Indo-Pacific (Quad) are being tested amid
evolving US geopolitical priorities.

Key Points
US–Pakistan Engagement

Pakistan acting as intermediary in US–Iran
talks
Military leadership gaining diplomatic
primacy

Democratic Concerns in Pakistan
Civil-military imbalance reinforced
Military dominance over political
institutions

India–Pakistan Hyphenation
Historical US policy of linking India and
Pakistan resurfaces
Ignores India’s distinct global status and
economic strength

Pakistan’s Strategic Role
Potential expansion in West Asia security
architecture
Historical defence cooperation with Gulf
countries

India’s Strategic Concerns
Need to deepen ties beyond UAE to entire
Gulf region
Limitations of reliance on Quad due to US-
China dynamics

Static Linkages
Civil-military relations and democratic
accountability
Balance of power and realism in international
relations
India’s Look West Policy and energy security
Non-alignment vs strategic autonomy
Role of armed forces in governance (comparative
political systems)
India’s diaspora and remittance dependence on
Gulf region
Evolution of US foreign policy (Cold War to
present)

Critical Analysis
Advantages

May facilitate diplomatic engagement between
US and Iran
Potential short-term stabilisation in West Asian
geopolitics

Concerns
Undermines democratic institutions in Pakistan
Legitimises military dominance in governance
Risks revival of outdated India–Pakistan
hyphenation
Ignores India’s enhanced global economic and
strategic status

Stakeholder Concerns
US: Pragmatic geopolitical balancing
Pakistan Army: Gains legitimacy and influence
India: Strategic and diplomatic recalibration
required

Challenges
Maintaining India’s strategic autonomy amid
shifting US priorities
Expanding diplomatic footprint in West Asia
beyond limited partners
Addressing China factor alongside US
engagements

Way Forward
Strengthen India’s independent West Asia policy
with broader regional outreach
Deepen engagement with Gulf countries and
regional groupings
Reinforce strategic autonomy in foreign policy
decisions
Reduce overdependence on single platforms like
Quad
Enhance economic, energy, and diaspora
diplomacy
Promote democratic norms in regional
engagements
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KEY HIGHLIGHTS
Context of the News

India evacuated ~4.75 lakh citizens from West
Asia (Gulf region) by March 2026, reflecting
strong diplomatic and logistical capacity.
Gulf (GCC) countries host ~99.35 lakh Indians
(Dec 2025).
The region contributes ~37.9% of India’s
remittance inflows (2023–24).
The development highlights a key issue: India’s
migration policy remains largely crisis-driven
rather than system-based.

Key Points
Centrality of Gulf Migration

Major destination for Indian workers
(especially semi-skilled and low-skilled).
Critical for household welfare and rural
economies.

Economic Importance
India is the largest global recipient of
remittances (~$125 billion, World Bank).
Remittances support consumption,
savings, and foreign exchange reserves.

Reactive vs Structural Approach
Strong evacuation and consular systems.
Weak preventive safeguards, welfare
systems, and reintegration policies.

Fragmented Governance
Ministry of External Affairs → Emigration &
diplomacy
Ministry of Labour → Worker protection

State governments → Skilling & welfare
 → Absence of integrated migration governance
framework.

Data Deficiency
Lack of real-time, granular migration data.
Limits anticipatory policy intervention.

Emerging Stress Factors
Rising living costs, restrictive labour policies, and
sectoral slowdowns in Gulf economies.

Policy Opportunity
Overseas Mobility Facilitation and Welfare Bill aims to
institutionalize migrant welfare and streamline
migration systems.

Static Linkages
India is the largest remittance recipient globally (World
Bank).
Article 21 → Right to life and dignity (extends to migrant
protection).
DPSP Article 42 → Just and humane working conditions.
Inter-State Migrant Workmen Act, 1979 → Regulates
internal migration.
Economic Survey → Migration as a driver of urbanization
and inclusive growth.
Kerala Migration Survey → Example of evidence-based
migration governance.

Critical Analysis
Strengths

Demonstrates effective crisis response and diplomatic
coordination.
Strengthens India’s soft power and diaspora trust.
Remittances contribute to poverty reduction and
macroeconomic stability.

Weaknesses
Migration governance remains reactive and fragmented.
Lack of end-to-end policy coverage (recruitment →
employment → return).
Weak data systems and institutional coordination.
Inadequate reintegration and social security mechanisms.

Key Challenges
Protecting migrant workers in foreign jurisdictions.
Managing return migration shocks at state/district level.
Balancing economic dependence on remittances with
worker welfare.

Way Forward
Develop a comprehensive lifecycle-based migration
policy.
Create a national migration database with real-time
tracking.
Strengthen bilateral labour agreements with GCC
countries.
Ensure portable social security and insurance coverage.
Operationalize Overseas Mobility Facilitation and Welfare
Bill effectively.
Promote state-level migration governance models (e.g.,
Kerala).
Enhance pre-departure training and awareness for
migrants.
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KEY HIGHLIGHTS
Context of the News

Recent investigative reports (with global
collaboration) have highlighted high pricing
and illicit trade surrounding cancer
immunotherapy drugs such as Keytruda
(pembrolizumab).
The drug, developed by Merck & Co., costs
around ₹1.5 lakh per 100 mg vial, with total
treatment running into tens of lakhs.
Reports indicate a black market involving
reused vials and counterfeit drugs, exploiting
vulnerable cancer patients.
Concerns raised over patent monopolies,
regulatory gaps, and limited accessibility of
life-saving therapies in India.

Key Points
Immunotherapy revolution: Enhances the
immune system to fight cancer; significantly
improves survival in advanced cancers.
Affordability crisis: High cost due to patent
protection; limited insurance coverage
exacerbates inequity.
Patent thicket strategy:

Core patent of pembrolizumab valid till
2028.
Additional patents (formulations, delivery
systems) delay generic entry
(“evergreening”).

Illicit supply chain:
Diversion of used vials from hospitals.
Refilling and resale of fake drugs at
discounted prices.

Regulatory gaps:
Weak biomedical waste management.

Lack of end-to-end drug tracking systems.
Biosimilars challenge:

Indian firms developing biosimilars (possible ~70%
cost reduction).
Complex manufacturing; longer development cycles
(4–8 times slower than generics).

Domestic innovation:
India’s CAR-T therapy success shows potential for
affordable indigenous biotech solutions.

Static Linkages
Patent protection under TRIPS Agreement and India’s
compliance framework.
Provisions of the Indian Patents Act, 1970 (Section 3(d))
to prevent evergreening.
Compulsory licensing provisions for public health
emergencies.
Role of Central Drugs Standard Control Organisation
(CDSCO) in drug regulation.
Biomedical Waste Management Rules, 2016.
National Pharmaceutical Pricing Authority (NPPA) and
drug price control mechanisms.
Public health ethics: equity vs innovation dilemma.

Critical Analysis
Positives

Immunotherapy improves survival in previously terminal
cancers.
Patent protection incentivizes R&D and innovation.
Biosimilars and domestic innovation can enhance
affordability in the long run.

Negatives
High pricing leads to health inequity and catastrophic
expenditure.
Patent thicket practices undermine affordable access.
Weak regulation enables counterfeit drug markets.
Delayed availability of biosimilars due to technical and
legal barriers.

Stakeholder Perspective
Patients: affordability, safety risks.
Government: balance between innovation and public
health.
Pharma companies: profit recovery and IP protection.
Healthcare system: ethical dilemmas in treatment access.

Ethical Dimension
Conflict between profit maximization vs right to health.
Exploitation of vulnerable patients through illegal drug
markets.

Way Forward
Strengthen drug traceability systems
(barcode/blockchain).
Ensure strict biomedical waste disposal enforcement.
Fast-track biosimilar approval mechanisms.
Use compulsory licensing in critical public health
situations.
Expand Ayushman Bharat coverage to include advanced
therapies.
Promote biotech R&D and public-private partnerships.
Develop India as a global hub for affordable biologics
innovation.
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KEY HIGHLIGHTS
Context of the News

Global trade in 2025–26 was disrupted due to:
Reciprocal tariffs imposed by Donald
Trump.
Geopolitical instability in West Asia
affecting energy and trade routes.

China recorded a $1.2 trillion trade surplus
(2025) despite trade tensions.
India’s merchandise exports showed marginal
growth to $441.78 billion.
Sharp contraction in exports to West Asia due
to disruptions in the Strait of Hormuz.
Crude oil prices surged (India’s basket
~$110/barrel), raising macroeconomic risks.

Key Points
Export PerformanceOverall exports
showed stagnation despite global recovery
expectations.
24 out of 30 export categories contracted
in March 2026.
Sectoral TrendsLabour-intensive sectors
(textiles, leather, gems & jewellery)
declined.
Electronics exports (~$48 billion), led by
smartphones, showed strong growth.
Regional TrendsExports to the US
stagnated due to tariff barriers.
West Asia witnessed sharp decline:

Overall fall: ~57.95%
UAE: ↓61.93%
Saudi Arabia: ↓45.67%

Oil & Trade LinkagesBrent crude ~
$95.8/barrel; India’s basket ~$110/barrel.

As per ICRA:
$10 increase → CAD rises by 0.3–0.4% of GDP.

Macroeconomic ImpactRising import bill →
widening Current Account Deficit (CAD).
Pressure on rupee, inflation, and external
financing.

Static Linkages
Current Account Deficit (CAD):

CAD = Trade Deficit + Net Invisibles (services,
remittances).

Oil Import Dependence:
India imports ~85% of crude oil (Economic
Survey).

Trade Chokepoints:
Strait of Hormuz handles ~20% of global oil trade.

Export Competitiveness Factors:
Exchange rate, logistics cost, global demand.

Structural Shift:
Movement from labour-intensive to
capital/technology-intensive exports.

Trade Agreements:
FTAs aim to reduce tariffs and improve market
access.

Critical Analysis
Positives

Growth in electronics exports indicates integration
into Global Value Chains (GVCs).
Trade agreements with developed economies may
diversify markets.
India maintained export stability despite global
shocks.

Concerns
Overdependence on oil imports increases
vulnerability.
Labour-intensive sectors weakening → employment
implications.
High exposure to specific regions (US, West Asia).
Supply chain disruptions due to geopolitical
conflicts.
Rising CAD poses risks to macroeconomic stability.

Key Challenges
Sustaining export growth amid global slowdown.
Managing inflation due to high energy prices.
Ensuring external sector resilience.

Way Forward
Diversify export destinations (Africa, Latin America,
ASEAN).
Strengthen labour-intensive sectors via targeted
incentives and skilling.
Promote high-value manufacturing (PLI schemes,
electronics).
Reduce oil dependency:

Expand renewable energy
Increase strategic petroleum reserves

Improve logistics and trade infrastructure (PM Gati
Shakti).
Enhance trade diplomacy and secure supply chains.
Maintain macroeconomic stability through prudent
fiscal and monetary policy.
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KEY HIGHLIGHTS
Context of the News

The India Meteorological Department (IMD)
has forecast 92% of Long Period Average (LPA)
rainfall for the 2026 southwest monsoon.
This is the lowest monsoon forecast in ~20
years, indicating a below-normal monsoon.
Comes after seven consecutive years of
normal/above-normal rainfall.
The likely cause is the developing El Niño
conditions, expected to peak around mid-
2026.
Monsoon (June–September) contributes ~70%
of India’s annual rainfall, making it critical for
the economy.

Key Points
Rainfall Classification (IMD):Normal: 96–
104% of LPA
Below Normal: <96%
Current forecast: 92% → Below Normal
Economic Significance:~50% of net sown
area depends on rainfall (Economic
Survey).
Influences agricultural output, rural
demand, inflation, and GDP growth.
Water Resources:Monsoon replenishes:

Reservoirs (drinking water, irrigation,
hydropower)
Groundwater
Rivers and inland navigation

Improved Resilience Factors:Better
forecasting by IMD (higher accuracy,
granular data)
Water conservation structures under
Mahatma Gandhi National Rural
Employment Guarantee Act

Improved groundwater levels (Central Ground Water
Board reports)
Higher reservoir storage due to good rainfall in 2024–
25
Climate Change Trends:Increasing erratic rainfall
patterns
Rise in extreme rainfall events and dry spells
Regional & Temporal Variation:Northeast, Northwest,
and Southern Peninsula → near/above normal rainfall
August–September → likely drier due to El Niño lag
effect

Static Linkages
Indian monsoon mechanism driven by:

Differential heating of land and sea
ITCZ (Inter-Tropical Convergence Zone) shift
Role of jet streams (NCERT Geography)

El Niño leads to:
Weakening of monsoon circulation
Reduced rainfall over India

Groundwater recharge and watershed management
principles
Cropping patterns: Kharif crops highly monsoon-
dependent
Inflation linkage: Food inflation driven by monsoon
variability

Critical Analysis
Positives / Strengths

Improved forecasting capability of IMD enables proactive
planning
Enhanced water conservation infrastructure reduces
vulnerability
Higher reservoir storage buffer entering the season
Diversification of rural livelihoods reduces full
dependence on agriculture

Concerns / Challenges
Still ~50% agriculture rain-fed → high vulnerability
Regional disparities may worsen agrarian distress
Risk of food inflation and macroeconomic instability
Increased climate variability makes predictions uncertain
India is less prepared for excess rainfall (floods) than
deficits

Stakeholder Impact
Farmers → crop yield uncertainty
Government → policy pressure (MSP, irrigation, relief)
RBI → inflation management
Urban areas → water supply stress

Way Forward
Expand micro-irrigation (PMKSY) and drip irrigation
Strengthen climate-resilient agriculture (drought-
resistant crops)
Improve district-level weather forecasting & advisories
Enhance water-use efficiency and groundwater regulation
Invest in flood management infrastructure alongside
drought planning
Promote crop diversification & millets (Shree Anna
initiative)
Strengthen data integration (IMD + ISRO + ICAR) for real-
time planning
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