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Gherao of judicial staff a challenge to SC: CJI °

He says the violence was a ‘caloulated move” 1o
demoralise judiciary and sway the adjudication

Krishmadas Rajagopal
NEW DELHD

e Supreme Court
om Thursday said a
mob: gherao of s
wen judiclal offioers, con
fining, them without food
or wager for mose than
nine bours at a govern-

ment affice im Makds dis o

trict of West Bengal, e
portedly  afier  several
wvoters were struck off the
electoral rolls in the special
fvenshve revishon (STR) was
not only a “brazem -
wemnpt” 10 beowheas the of
i it s oo ol i
& challergge 10 the authori:
ty o e B cumieL
Hundreds of [udicial of
ficirs have been deployed
on the hasis of a Suprense:
Ciott onder 1y funclion ai
Election Registration
ere and adjudicate olrjec:

wident ex, the: “com-
pw{ﬁwﬂl‘:’dﬁwmslzld
police administration in
the State of Wiz Bemgal™.

el Justioe of Indis Su
rya Kant, beading a three-
jodge Bench, asked whan
the political leaders were
doing during all those
hours of captivity - could

hey not bave gose 1o the

ot and calmad diswm the
suathon,

& shociad court poinied
ot that thee podiclal officers
wte pelied with stones as
they were finally resoued

- arsd bed oua by the police

after being detained from

3.30 pm, cn Wndnesday

il well pact midrighl.
~Thiés was not 3 resntine

iz i B 1

pempl.” Chied Justioe Kant

ebserved. He sald he had

mever seen such a = politi-

cally polasised Szase M
Bemgal”.

Encident, [t wid oF focie 3 Wt

caloulaied,  well planned
and deliberate move B0

Offic-  demoralise the judiclal of

Bxrs and ferguact the orge-

“You are forcing us 0
wy. Undfortanately in your
stare, each one of you

1 1, where srven kit ocers
weere guecaced 00 erdmridey, BT A

The court says incident exposed ‘oomiplete failune
of officials and police in the State of West Bengal®

Wi v wied 2 omi e

Inchdert, It was ex focke

3 cabcubated well e mnd
dliberane mone o demoralise

S b judicial efficers ardd impact

the mreing process of -
lication of objections YW will
e sl e i inberfere

B el iakee L Inseshetr aandls by

the adjudication of objec-
cions, and this is how peo-
e are behaving? Do you
think we are mot aware
el i the mECHeants be-
hind this incidem? | was
monilofing events Gl 2
am.,” Chief justioe Kant

oL foar in thee minds of -
licial olfiocrs. This umdvaibiedhy
g b criminel consempt

JUSTICE SURVA KANT
CHIEF JUSTICK 0F ESTHA

denan the ncident in ane
wvoice, “The orders of the
Juadicial  offcers  are
deemed to be the ceders of
this court. This incident
sought to scuttle the entire
effost, Sioourage judcisl
officers.. It amounts to
compempt of court,” heitior

Commiztion 1o requisition
Cemtral foroes 1o protect
the e, Berty asdl Camilies

the Regisirar General of
the Calouita High Court
e and civil adminiscration
for Emmediate backup on
Iﬂnmg:hw!h:gh.m

The mamer wad met
with comsplosous inertla
usil approimarely §:30
poon” i sabd. The official
had then con m_'onc-] the
Hionse: thee Direc-
tox General of Police (DGF)
andl ke Chief e of the
High Coust,

Finally, the High Court
Chied Justioe kad 1o inger
vere peronally. following
which the ltome
and the DGP Bad tusmed
up at residence at

‘Everyone speaks political language, 1 have never
seen such a politically polarised State’, CJl adds

Chief Secretary, lome Se-
cretary, DGF, Disrict Col
lecter and Supesisnendent
of Police bad acted in a
“highly deplorable™ man
ner daring the hours of cri
sis. The Eench dinected the
DG, Malda Disirict Magis-
trate and the Saperinten
dent of Police 0 chow
cause why sultable action
aluosiled oot o ke Againat
them. The Bemch sche-
dhded the case for hessing

failing o nake 2y effective
ek b seaure fhe sa-
fety of the judical offic
s, e ot ofdiened.
Senor advecases Kalyan
Bandhopadhyay. Menaks
Cunewamy  and  Gopal
SESlAFEMAVIRIR. Vo
risualy ting the

Raises concern over:
o Safety of officials conducting
electoral roll revision, a core
democratic exercise.

Static Linkages

Article 324: Superintendence,
direction, and control of elections
vested in Election Commission.
Article 50: Separation of judiciary
from executive.

Contempt of Courts Act, 1971:

tions raised by voters ex- g process
cluded from  the rolls
dhuring the SIR alvead of L
Assermbly clection sche
dhubedd for April 23 and 29,
Noting that three of the
Fodicial afficers wene wir
men, the coun said the in-

?["l-'ﬂ-s a political lan.

« | ave: never seen
ach )]’ti!lnlh"mhﬂ.irﬂ
State, Even in oot oeders,
the politics & neflecied...
- sk political leaders who
e foarm part of the executhe
ke wie thinight we oomld  of e State and leaden i
lave a peutral structurefor  the Opposition must con-

addressed the Weat Bengal
process of adjudication side,
o ohjectioes, We will mot
allow amyome o interfere
and take lew into thelr
hands by causing fear in
the minds of judicial offic:
erd. This  undouliedly
anyounts to criminal con-

1o xeshgn the Cenaral Ba
reaw of Invessigation or Na-
tomal Investigasion Agency
wilhy thee Eaik b0 probe the
incident. it directed the

KEY HIGHLIGHTS
Context of the News

e The Supreme Court of India took suo motu
cognisance of a mob gherao incident in Malda,
West Bengal.

e Judicial officers deployed as Election
Registration Officers (EROs) were:

o Confined for over 9 hours without food or
water.

o Allegedly targeted after voters were
excluded during Special Intensive Revision
(SIR) of electoral rolls.

* Officers were deployed as per Supreme Court
orders to ensure neutral adjudication of voter
objections.

* The Court termed the incident:

o A “brazen attempt to browbeat” judiciary.
o Amounting to criminal contempt of court.

e The Court directed the Election Commission of
India to consider probe by:

o Central Bureau of Investigation (CBI) or
o National Investigation Agency (NIA).

Key Points
e Judicial officers’ decisions = deemed orders of
the Supreme Court.
* Incident highlighted:
o Failure of law & order machinery (State
administration, police).
o Politicisation of electoral processes.
e Supreme Court:
o |ssued show-cause notices to senior
officials (DGP, DM, SP).
o Directed deployment of Central forces for
protection.
e Emphasis on:
o Judicial independence.
o Free and fair elections as part of the basic
structure doctrine.

eadnighe,

Chief Justice Kam said
the High Cosnt Chiel Jus
tice, in his letter o the
apex court, had sarongly
deprecated the delsy on
the part of the palice and
the chill sdmsisration.
The apex. count sakd the

Stae government and the
ing T

o Criminal contempt includes
acts that lower authority of
court or obstruct
administration of justice.

Jeaders, sabd the Chiel Se-
eretary and DG were the
poll body's own appeint
et in Masch,

BAMATA BLAMTR BJP
=PAGEA

Basic Structure Doctrine (Kesavananda Bharati
case, 1973):
o Includes rule of law, judicial independence, free
and fair elections.
Model Code of Conduct (MCC):
o Ensures level playing field during elections.
Electoral Roll Revision:
o Conducted under Representation of the People
Act, 1950.

Critical Analysis
Major Concerns

o Threat to Judicial IndependencePhysical
intimidation undermines constitutional
authority.

o Breakdown of Rule of LawMob justice replacing
institutional mechanisms.

o Administrative FailureDelay in police response
indicates governance gaps.

o Electoral Integrity at Riskinterference in voter
list revision impacts democracy.

Stakeholder View

Judiciary - Protect institutional credibility
Election Commission » Ensure neutral elections
State Administration » Maintain law & order
Citizens - Right to fair representation

Ethical Dimensions (GS4)

Integrity of public institutions
Courage under pressure
Accountability of public officials

Way Forward

Strengthen security framework for judicial/election
officials

Ensure time-bound accountability of administrative
authorities

Enhance coordination between EC, judiciary, and
police

Promote depoliticisation of governance
mechanisms

Build public trust through transparent electoral
processes



Cabinet’s advice on grant
of remission to convicts is
binding on Governor: HC

CHENMAL

A Full Bench of the Madras
High Court on Thursday
held that the Governor,
whether hefshe lkes it or
nat, i bound by the advice
of the Council of Ministers
while exercising  powers
under Article 161 of the
Constiution in maters re-
Lating to remissi d

The Governaos, undes na circumstane, mary tike a different wew
Fraes that el th i

G

the Béench ruli<d FLE PHITD

mature release of convicts,

The Bench comprising
Justices  AD.  Jagadish
Chandira, G.K. [anthirai-
van and Sunder Mohan
ruled that the Governor,

Full Bench of the
Madras High Court
was answering a
reference over (wo

under no

e,
oould exercise any discre:
tion whatsoever 1o take a
diffierent view from the ane
taken by the Council of
Minisrers.

The Bench was answer-
ing a reference made to it
by a Division Bench.

The Division Bench con:
sisting of Justices M.S. Ra-
mesh and V.
Lakshminarayanan had re-
ferred the matter to the
larger Bench, for an auth:
ofitative promouncement,
in September 2025 after
coming across two conflict-
ing decisions delivered in
D024 by two other Division
Benches of the High Court
on the isue.

While answering the re-
ference, the Full Bench
agreed with State Public
Prosecutor  Hasan Mo
hamed Jinnah and advo-
cate M. Radhakrishnan
that the lsswse had been set-
tled by a Constitution
Bench of the Supreme
Court In as early as 1980,

The Constitution Bench
in 1980 deckion com-

prised Justices V.R. Krish-

in 2024 by two other
Division Benches

na yer, Y. Chandrachud,
P.N. Bhagwatl, Syed Murta-
wa Fazalali and A.I. Koshal,

Mr. Jinnah also said, the
1930 judgment delivered in
Maru Ramu's case was fol-
lowed by the Supreme
Court in 2002 too while or-
dering the release of form-
er Prime Minister Rajiv
Gandhi assassination case
convict AG. Perarivalan.
He also relied upon Su-
preme Court's 1974 verdict
in Shamsher Singh versus
State of Punjab,

‘Consistent stance”

After concurring with his
submission, the Full Bench
sabd, the wp court had con-
sistently held the Governar
eould not exercise any dis-
cretion while exercising
powers under Artich: 161 of
the Constintion and it had
been reflected even in its
recent decision on the Go-
vemar's power 10 with-

hold Bills passed by the

Saane Jegishature. One of the
Division Benches of the
High Court had rightly fal-
bowed the baw, while the
ather Bench had wrongly
relied upon the Supreme
Court's judgment in the
2003 M.P. Special Police
Establishment case which
was related to the Gover:
nor's statutery function of
Eranting sanothn to prose-
cube Ministers in carmugr
tion cises.

The Full Bench further
pointed out the Supreme
Court had delivered its ver-
dict in AG. Perarbvalan's
case only after considering
the M.P. Special Police Es-
tablishment case.

“Therefore, it is clear
that the ruling [by one of
the Division Benches of the
High Coun] in Murugan
allas Thirumalal Murugan
i per tncuriam (4 judge
ment passed without tak-
ing the correct position of
baw inte consideration) to
the lmited extent that it
holds that the ruling in
M.P. Special Police Esta-
blishment permits the Go-
vernor to act in his own
discretion in exercise of
powers under Artice 161 of
the Constitution,”  the
Bench ledd by Justice Chan-
dira conchudued.

KEY HIGHLIGHTS
Context of the News

e A Full Bench of the Madras High Court ruled
that the Governor is bound by the advice of
the Council of Ministers while exercising
powers under Article 161.

* The ruling clarified that the Governor has no
discretionary power in matters of remission or
premature release of convicts.

* Theissue arose due to conflicting 2024
Division Bench judgments, leading to a
reference for authoritative clarification.

e The court relied on landmark judgments of the
Supreme Court of India, particularly:

o Maru Ram vs Union of India
o Shamsher Singh vs State of Punjab
o A.G. Perarivalan Case

Key Points
e Article 161: Empowers the Governor to grant
pardons, reprieves, respites, remissions, or
commute sentences for offences against State
laws.
* The Full Bench held:
o Governor is constitutionally bound by aid
and advice of the Council of Ministers.
o No independent discretion exists in
remission matters.
* The judgment reaffirmed:
o The principle of parliamentary executive
supremacy at the State level.

e Clarified confusion:

o Distinguished from M.P. Special Police
Establishment case, which dealt with
statutory discretion (sanction for
prosecution), not constitutional remission
powers.

e Declared contrary HC ruling (Murugan case) as
per incuriam.
* Reinforced that:

o The Governor is a constitutional head, not
an independent decision-maker in
executive functions.

Static Linkages
e Articles 72 & 161: Pardoning powers of
President and Governor.
e Article 163: Council of Ministers to aid and
advise the Governor.
e Concept of “constitutional head” vs “real
executive”.
e Doctrine of aid and advice (borrowed from
British system).
e Distinction between:
o Constitutional powers vs statutory powers.
e Judicial doctrines:
o Perincuriam
o Binding precedent (Article 141)

Critical Analysis
Pros
* Prevents arbitrary gubernatorial action
e Strengthens elected government supremacy
e Ensures uniformity via SC precedents
Concerns
e Risk of political misuse of remission
* Weakens independent oversight
e Governor’s role becomes largely ceremonial

Way Forward
* Codified remission guidelines
e Ensure transparency + judicial review
e Strengthen cooperative federalism
e Clear demarcation of discretionary powers



ECI transfer controversy, top courts clarifications

acerly, the Election Commission of
Inea (ECT transfered a number of
sendor officers in some of the
fom-bound States a woon as their
ehection schedules were announced. In the
mmmﬁnm [l.ﬂ]:l:!l.ulll:hklln
four Scabes, Kerala, Tamil Nadu
] Wieit Bengal, ud&wbllhulfw!md

herry.
In the State of West Bengal, the Chief Secretary
and Director General of Pobice — the head of State
Mmmmmmhﬂdlhmm

concermed,
muww:m&wumuw«
onders, which have almost paradysed the
Sdsrvinisiration. The erucial quéstion hene is
whiether It s within the powers of the EClio
wransfer, in this manner, the heads of Stee
administration in the name of ensuring free and
L elections. Ane we then 1o conclade thar,
withoul transfienring a bandful of kop officers, the
ECI cannaos conduct free and fair eloctions? These

wuh paestions that arise
framy these tranafers.

B fs difBcult to find any statute under which
such transfers can be made by the BOL 0f course,
nwmmmmmuu-omm

endence, direction and contred of
mmuohmlumwmommu
1o justify such actions. it is true that the Artice
aonfers unspecifed powers on the BCT 1o condud
frew and fair elections.

Artiche 524 and scope of
Thoe Sugprense Coust of Endia kad, in Mohinder

Singh Gill and Anr. v3 The Chief Election

Commizsioner, New Dl and Ors. (1978), and in a

host of other cases, beld that Artice 124 i a

phenary provision which ks in fact 3 reservolr of

mmnl}wnnhemu]h‘l}rﬁﬂw"gmrrlh:

need arioes i ensure free and fir elections.

maﬂsﬂthullw&mhnaﬂrdarkhlhd

such powers can be wed only where the field s
by a stafuie. Bn dher wards, the ECI

Srane
legishature holds the field in which case it bas io
ey that law,

In Mohiner Simgh Gill, the Coust made the
following significans cbaervations which bave
Laid ot the scope of the powers under

this Artiche as well as bes Beiarions. It sabd, “The

ED.T. Achary

Former
Comeral, Lok Sabha

Article 324 does
ol give
undetiered
purners 1o the
Eleetion
Comymisshon

ol India

Comstitathon, comiamplaes a free and fair
ehection and vests comprebensive
off superini drm:ndmnmlollhr

wihere such L i silent Art, 324 i a reservoir of
pnwrln.mfnnhfmdwnmd.lu

divaroed from hgﬁmﬂlﬁwlndl’li
ehection with. Secondly, the
Cammission shall b resporadde tothe e ol
Larw, act boma fide and be amenable to the norms

off AnNER] jision if so-CF 58 comladeasd: 0o isch
carns can reascnably and e
pequined off 1 4 fairplaydnection In.a mos
lmulmlmn(hmﬂﬂﬂuﬂuuludﬂ. e,

Thmn!

Mﬂwumulmmu:m:m

rules macke thereunder, The transfer of an officer

s the exchesive prorogache of the gevernment.

mmmmmn-mmmmm
are under the

mkﬁdlhﬁmmm*ﬂtﬁhﬂ

ndush!:mbmlymmm&rl}mn:wlhm

of the

the exchrive conteol of the S-n'rmumh
s the exchuive function of the govermments -
State and the Union - 1o deal with 28 mso{
the servioes serving under these

EEETmmEnts.
The crucial question that has arisen in the
coniext of the transfer of sendor officials of the
State prvernments under the onders of the BCl i
whesher this action has any statuiory backing.
The dusty of the BCLis to-oondact elections in a
free and fair manner. Of course, it has all the
poreri 1o perform this sk in acoondince with
ﬂlrmnhl:ddchmmlhnaldmln
Astiche T2 Siaie

ry hacking
'L-ﬂwujmll.rlh!a]l India services are | Th

o sy o Uhiste ACtS Codtadi sy provision that

emporwers the EOLto tramsfer (he head of a state

administration or the head of the state polioe

ferce, while keeping the State grvernment in the

dark, an the ground that their continuance in

their posts will Bamper (the conduct of free and
elections.

1t i e st b Civiart st o] that Artiche
b ensure free and fair

transfer of the senbomucst officers in States by the
BT, raking the Staie grvernments by surpriee and
resulting in a paralysis.of the administration, in
the exercise of lts plenary powers under Article
A4, Apart froe tha, the Coust bas itself clarified
that i the field is cocupbed by the bew, the EC1
meeecds 40 obey that Law, It may be argued that the
larwr mentiomed by the Count must be related tm,
o in gonsmection with, (e clection, It may sho be
angeed that the Al India Services Aot or s

A 0 L relsting 1o ekectiond, bist that ks
ey nammow, techmical view.

Thee cracial poing ks thar the BOI s pog
empowered o bypass alaw made by Parliament
dealing with the 1ransders and postings of all India
Service officers, and cannot transfer such officers
auwmrll-rrruhmnrs«armm:mw
e usderlying assumphion i such transfens i
that thise ofioers will not allow the ECLeo
condict elections in a free and fair manner,

On "unchecked pawer”
The ECIhas a proud hisiory of conducting
ehiction in the coustry dnce 105152, I had

always depe: on tate gover 1]
mummmummmmmw
machinery of its-owm to undertake such a ggantic
xerciia, The ECL by hrasding thens s men
lacking imfegrity and removing them Froen theis
mmlmmummbammm
will ot certainily demoraliee civil servants in
the country. i ks also ot clear under what
procedure the B has reached the conchusion
that these officers are based and unssdtable for
condiscting free and fair elections. Article 324
does ot grve unfetiered powers io the ECL The
Court, which granted plenary powers toithe BCL
buad abuo s chis in Mlohinder Singh Gill - “No
one i an imperium in imperioin our
constitutional ceder. It is reasonable to hold that
the O

the Union grrvermmennt in make available i the
nrrondumurr I:nwmcahy Iln;)fbi!r
elections. The

mawulmwamdlum
Act, 1951 contain elaborate provisions that
with the duties amd powers of the ECL. Wm

eannot defy the Liw armed by
Artiche 324, Likewite, his functions are subject i
the orens of falrmess and he cannot act
lfhhm'.l;.l.‘rldudoedpwwk:ﬂmbnm

mmmhmmumma
ane loud and clear enough.

KEY HIGHLIGHTS
Context of the News

e The Election Commission of India (ECI)
transferred senior officials, including Chief
Secretaries and DGPs, in election-bound
States (Assam, Kerala, Tamil Nadu, West
Bengal, Puducherry) ahead of the 2026
elections.

* In West Bengal, these transfers were executed
without prior consultation with the State
government, causing administrative
disruption.

e The ECl justified its action citing its mandate to
ensure free and fair elections under Article
324.

e Theissue has raised concerns about:

o Scope of ECI’s powers

o Federal balance

o Legality of such transfers without statutory
backing

Key Points
e Article 324:
o Provides superintendence, direction, and
control of elections to the ECI.
o Considered a plenary (residuary) power.
e Supreme Court Interpretation:
o In Mohinder Singh Gill vs Chief Election
Commissioner:
= Article 324 is a “reservoir of powers”.
= However, it operates only when no law
exists on the subject.
= ECI must actin conformity with existing
laws.

e Statutory Framework:

o Representation of the People Act,
1950 & Representation of the People
Act, 1951

= Do not empower ECI to transfer
officials.

o All India Services Act, 1951:

= Transfers of AlS officers are under
executive control of State/Union
governments.
Article 324(6):

o Allows ECI to requisition staff, but not

to transfer or remove top officials.
Federal Concerns:

o State Public Services fall under State
List (Seventh Schedule).

o EClintervention may be seen as
encroachment on State executive
powers.

Static Linkages

Article 324 - Constitutional body &
independent authority

Seventh Schedule - Division of powers
(State List: Public Services)

Doctrine of Plenary Powers vs Statutory
Limits

Principle of Rule of Law & Natural Justice
Civil Services: Executive control &
neutrality

Judicial interpretation of constitutional
provisions

Critical Analysis
Positives

Ensures neutral administrative setup
Strengthens free and fair elections (basic
feature)

Concerns

No statutory backing - legal ambiguity
Possible overreach of Article 324
Undermines federal structure

Risk of arbitrariness & lack of
transparency

May demoralize civil services

Way Forward

Define clear legal framework for ECI
powers

Ensure consultation with State
governments

Develop transparent criteria for transfers
Strengthen judicial oversight

Balance electoral integrity with
federalism



A path to peace in West Asia beyond Pakistan talks

mmuchr-talied-about meeting finally ok
fdmmr'mm Thié: Fotreign Minkaers of
Arabita, Tiirkiye and Egype s
nnpurhrrnhmmm i Blamahad o March
20, to explore ways out of the war in Wess Asia,
Juxn berfcee this, Paidsran Primss Mintster Shehbae
Sharif had  lorgg conversation with Irandan
President Masoud Pezeshidan. Then, Pakistan
Deputy Prirse Minister and Foreign Ministes
Ishag Dar was in China to hold talls on restoring
wmmumwnwmh Al this sounds
best s ondy 2 tirgy step i a lomg process,
where the devil Bes i the details,

Ceasefire
'I"Inm'rfmlmlsln h.lm.rweromaamﬁ'r

That will bappen only when both sides - the
Umdﬁnﬁfl.wadmdim

15, s a 2 “win with LLS. Presidens Domald
Trwamy shifting goals rapidly — frem
denuclearisation o -, and, afler a

B0 reglme:
Mmkrumn‘lrmmlmmrmﬂ nran
undefined "surrender”. As of now, it seems that
the LS uhinsate objective & to comrol the Stralt
nn‘llnﬂn.n similar i its ‘securing” of the Fanama

Sirﬁhr‘y L:rgl‘;u‘h.ld.ll'ncapenph‘s
upirksing in Iran after the assaesinurion of thelr
Supreme Leader Ali Khamened does not stand
scruting. Any Intelligence agency worth is sl
wenild lemoww than aey “uprising” mequires a
carefully selected group o lead i, cither within
o cutsidie the country, Meseover, such a move
mazst happen I the first fow weeks of war.
Baryead that, any keadenbep would be
b o negotiate an end o war in the
Face of a furims public. B seems, e, that
liraels objective was b decimabe, once and for
all, mu‘smﬂumiﬂyt\urﬂ# That pasint
heas mant vt been reached, as is clearty apparent,

Tara Kartha

Fermer Directe,

Comarcil Secretariat

Irnilies couldd el
a Global South
initiative 5t the
Unitex Natloms
1o mexliate the
Wit Asla war

KEY HIGHLIGHTS

Context of the News

* Diplomatic consultations were held involving
Pakistan, Saudi Arabia, Turkiye and Egypt to
explore resolution of the ongoing West Asia

conflict.

Therefore, Tel Avt will nemain hikewarmy toward
an e 10 1he s,

ings’ protest was not specifically againsy
the wa, but it sill courss i Mparmwhile,
at beast twoaincrafi casviers of the United States
Tarve rroved ot of Fange, assid reports of
munitions shortages. lxrael is being hit, regandless
ol the Earsed |I‘0|‘ Devime’ — mu:dﬂmmm
= though the i debatable. ran is bleeding,
ansd Eally, MMM*IMHFWW!M
demnands of the other - at beast in public.
Second, mediation ks a process. The first step bs
aceasefive, which s no easy task when there i
zeo sz, The 115, after all, anacked lran even
as negotiations were on. Washington, in turn,

case, a ceascfire will need a foroe capable of
enfarcing itz prienarily, only a physical presence

can prewide security That nects a
Vrited Mations mandane o be begal in whar isan
entirely illegal war.

I sasen, & LN Security Coanell (UNSCH msmber
wdlhmvmmlnrapemdhwnubrmﬂmm
a1 in case of transgresskons, That is farckeal, even
assuming that the LS. would heed a despiced UN.

Revisiting kistory
There s, however, 3 way om. Inthe 1956 Suer
Crisis, when Egyp nationalised ihe Soez Canal,
Frange and the United K locked UNSC
action. The Gerseral Assembly passed the “Uniting
for Peace” resolution which sshorised
pracekeepers in 4 rare mose | bypasded e
UNSE. M brought peace, but only becawie a LS.
President, im this came Datght 0, Eisendimr,
twisted allies” arms. Insum, the LIN only works:
e & stroeg courRry deckdes it should

Thind i the question of troop contribulors.

Presummably, that will include Egypt, Tiirkiye and

surmidder 3 token presence g fer than having o
hanour its Sarategic Mutual Defence t
with Sanli Arabia, which was signed in 2005, M.
Diar's visit o China yielded only a five-point peace
pam, which abso called for the defvery of
itarian aid. This will r

mo{ﬂmmpmmﬁb’numw
mlumuuwmmlm
toacoept a ceasefine, i “persuasion’ will
require something meore concrete than a plan, A

weigh in. with the whele effort funded by the Gulf
counirics.

Sovfar, w0 good. But lran does rot ensinely trust
ihe mediators. Saudi Arabia and the United Arab
Ensirates are slegedly pushing the Americans 1
abtack tran and “finish the job. In 2004, the
Paidsranis bomsbssd Iran, and Tirkiye's Kusdish
problem has Iramfan bentackes.

A role for New Dedhi

Inaia s beest keepout of such dubéous ventures,
though it shoukd valk to al sides to prevess
escatation. While China b an unlilely parteer in
this, there ks b Austrakia, the Southeast Asln
gouneries and India’s , all of whiom
v bavers Bt ard ry the enesgy erisis,

“This might be the time for Indian diplomacy to
fire upand rally the ‘Global Soanh” & the UN,
fostering a umited opposition 1o the war and
pushing for a Listieg ceasefine, A ghobal vodor
must be beard, not just through a single dannel,
T ATLBRLET P iy, Thal mikghin juist e thie
impetus tkat the UN needs,

* Parallel engagements included talks with Iran

and China focusing on ceasefire and regional

stability.

e The conflict between United States/Israel and
Iran continues with unclear end goals and

absence of trust.

Key Points

e Ceasefire remains difficult due to:

o Conflicting objectives (denuclearisation,

regime change, strategic control)

o Continued hostilities during negotiations
Role of mediators:
o Regional powers (Egypt, Turkiye, Pakistan)

attempting facilitation

o China proposing diplomatic solutions

without military commitment

UN-related issues:
o United Nations peacekeeping requires
mandate
o UN Security Council faces veto-based
paralysis
Alternative mechanism:
o ‘Uniting for Peace’ resolution (UNGA

intervention during deadlock)

o Historical precedent: Suez Crisis (1956)
Strategic dimensions:
o Importance of Strait of Hormuz for global

energy security

o Rising energy insecurity and supply

disruptions

India’s stance:
o Maintain strategic autonomy
o Engage diplomatically without direct
involvement

Static Linkages

UN Charter: Chapter VI (Pacific
Settlement of Disputes)

UN Charter: Chapter VII (Enforcement
Measures)

Uniting for Peace Resolution, 1950
Concept of Strategic Chokepoints (Strait
of Hormuz)

Balance of Power (IR theory)

India’s Strategic Autonomy (Non-
Alignment 2.0)

Energy Security (Economic Survey, I[EA
reports)

Critical Analysis
Pros

Multilateral engagement improves
chances of negotiated settlement
Regional participation increases
legitimacy

Revival of UN-based mechanisms

Cons

Trust deficit among stakeholders

UNSC ineffectiveness due to veto politics
Mediators have conflicting geopolitical
interests

Risk of escalation affecting global
economy

Key Challenges

Enforcement of ceasefire
Lack of neutral peacekeeping force
Energy supply disruptions

Way Forward

Use UNGA mechanisms when UNSC is
blocked

Promote inclusive diplomacy involving
Global South

Develop credible ceasefire monitoring
mechanisms

Strengthen humanitarian assistance
frameworks

India to balance neutrality with proactive
diplomacy



A betrayal foretold
After Trump's taunts, threats, Europe
has to reimagine its security paradigm

he U.5. appears poised o break with 77
T years of partnership with Western Euro-

pean nations under the security umbrella
of NATD, especially after iis President Donald
Trump has said that he is “ahsohutely™ consider-
ing withdrawing from the alliance, which in his
view is a “paper tiger”. This and similar remarks
by Mr. Trump have followed White House's appa-
rent frustration that European and other allies
did not expediently send military assets into West
Asia to assist the ULS, and Israel in their war cam-
paign against Iran, particularly t secure safe pas-
sage for oil tankers through the Strait of Hormue,
currently under Tehran's control. Mr. Trump has
frequently complained about getting less from
NATO than Washinglon was putting into it, saying
recently to the media, =... it’s & one-way street”,
He has further hinted that NATO may have be-
come an ineffecneal glebal foree when he recent-
Iy observed that Russian President Viadimir Pu-
tin also “knows” that NATO lacks teeth to defend
its members - a comment that gains additional
salience in the context of Moscow’s military ag-
gression against Ukraine and its fkely further mil-
itary adventurism in the Baltic states region.

At the heart of the heightened tension in the
UL5.-NATO relationship is Washington's constant
refrain that defence spending by its European
partners has fallen short of expectations — even if
the immediate trigger for talk of withdrawing
from NATO is the Iran war context. A prior ques:
tion of legality remains unanswered too: under
section 12504 of the 2024 National Defense Auth-
orization Act, signed into foroe by former Presi-
dent Joe Biden, no U.S. President may unilaterally
withdraw from NATO; rather they would require
either a two-thirds Senate supermajority or an
act of Congress wowards this end. In the longer
ar of history spanning the two Trump terms, a
split with NATO, a security alliance, might not be
of the same order as the eviscerating Instinutions
of global governance and cooperation, which in-
clucle the WTOand UN system organisations. But
it is part of Mr. Trump's simultaneous pursuit of
American global dominance and splendid isola-
tion. On the one hand it may come as a relief to
some that Mr. Trump's inward tumn, pulling the
LS. back from global collaborative engagements
could leave a security vacuwm that could be op-
portunistically exploited by middle powers. Ho-
wever, for the world at large, and from a growth
and economic stability perspective, the shock of
a partner-nation abandoning its commitments
worldwide will lkely lead to a recalibration of
trust and strategic caleulus, ultimately remaking
the rubes-based international order and the glo-
bal balance of copperation across emenging pow-
ers. In thls new post-Pax Americana world, Eu-
rope, more than most, will have o reimagine its
security paradigm from first principles,

KEY HIGHLIGHTS
Context of the News

e The North Atlantic Treaty Organization (NATO),
a transatlantic security alliance formed in
1949, is facing internal strain due to
statements by Donald Trump about possible
U.S. withdrawal.

e The U.S. has expressed dissatisfaction with
European allies over low defence spending and
lack of support in the ongoing West Asia
tensions involving Iran and Israel.

e The trigger includes reluctance of NATO allies
to deploy forces for securing oil routes like the
Strait of Hormuz.

* Legal constraints exist under the 2024 National
Defense Authorization Act (Section 1250A),
limiting unilateral withdrawal by the U.S.
President.

e Theissue arises amid ongoing geopolitical
tensions such as the Russia-Ukraine War,
raising concerns about NATO’s deterrence
credibility.

Key Points
e NATO follows collective defence (Article 5) —
attack on one is treated as attack on all.
e The U.S. contributes ~70% of NATQ’s total
defence expenditure (NATO reports).

* NATO guideline: 2% of GDP defence spending
by members (many European nations lag
historically).

e Strategic importance:

o Acts as a deterrent against Russian
expansionism.
o Ensures security architecture in Europe
post-World War Il.
* U.S. concerns:
o “Burden-sharing imbalance”
o Strategic overextension globally
* Implications of potential U.S. exit:
o Weakening of NATO cohesion
o Security vacuum in Europe
o Increased role for middle powers and
regional blocs

Static Linkages

e Collective security vs Balance of power
theories in international relations

e Cold War origins of military alliances (NATO vs
Warsaw Pact)

e Strategic importance of maritime chokepoints
in global trade

e Role of defence alliances in maintaining global
peace and stability

e Constitutional checks on executive powers in
democratic systems

* Impact of geopolitical conflicts on global oil
supply chains

e Concept of “Pax Americana” in post-World War
[l order

Critical Analysis
Positives
e Push for European strategic autonomy
e Strengthening of multipolar world order
Negatives
* Weakening of collective defence mechanism
* Increased risk for Eastern Europe
* Undermining rules-based order
Concerns
e Legal hurdles in U.S. withdrawal
e NATO cohesion crisis
* |Increased geopolitical instability

Way Forward
e Ensure fair burden-sharing within NATO
e Strengthen European defence capabilities
e Promote multilateralism and diplomacy
* Maintain balance between alliances and
strategic autonomy
* |ndia to adopt issue-based alignment strategy



In the running
The Artemis 11 launch assures the US's
partners that NASA is on track

he sight of the giant rocket bearing the

NASA Artemis [ mission and its crew of

four ascending into the sky in the early
hours of April 2 (I5T) brought cheers among on-
lookers on the ground and around the world. The
mission has taken many years and several billion
dollars to develop and brings the prospect of re-
turning humans to the moon an equally giant
step closer. The U.5. and China are currently lead-
ing the two poles of an international moonward
race. A race implies winners and losers because
they are keen to corner precious water deposits
and landscapes on the moon and set up function-
al lunar bases, which could bias future missions
in the winners favour. NASA's Aremis pro-
gramme and China’s International Lunar Re-
search Station are designed w include research
autposts, refuelling depots, communbcation re-
lays, and resource extraction sites, which would
give thelr operators a head-stan on any mission
that depends on venturing further ino cls-lunar
space or towards Mars, While the idea of winning
and losing ks objectionable vis-d-ws the celestial
commons, which should present equal oppor-
tunities to all participants in the global space pro-
gramme, it is also naive o believe that the race is
motivated by the urge to explore the universe. Ex-
tending geopolitical borders inte space and pro-
jecting national prestige have been considerable
driving forces of the new Space Age.

China’s efforts have been more sheltered and
powered predominantly by its own impetus, alth-
ough they are no less impressive, The LS., ho-
wever, has included commercial operators and
dozens of other countries via the Aremis Ac
cords. The latter arrangement has made for appa-
rently slower progress but in exchange for grea-
ter predictability in future, if and when the
Artemis programme succeeds in full and assum-
ing that the U3, leadership will honour its com-
mitment. India signed the Acoords in 2023, thus
agreeing to use outer space peacefully, transpa-
rently, and interoperably and to share data and
resources according to their norms. While India
is mot an active participant in the Artemis mis-
shons in the way that Exrope and Japan are, its hu-
man spaceflight programme, ‘Gaganyaan', is in
the works and it also plans to build a space sta-
tiom and take Indians to the moon by 2040. India
could thus provide payloads and experiments for
future launches, explore joint Artemis-Gaga-
nyaan missions, and co-develop lunar activities
under the Accords rather than start from scratch.
These are useful benefits, In addition to reassur-
ing the U.S. government that NASA remains in the
race to the moon, the Artemis 11 launch allows
the country’s partners 1o look to the next steps.

KEY HIGHLIGHTS

Context of the News

NASA successfully launched Artemis Il mission
(April 2026, IST), marking a major step toward
human return to the Moon.
The mission is part of the broader Artemis
Programme, aimed at establishing a sustained
human presence on the Moon.
A renewed global space race is visible,
primarily between the U.S. and China, focusing
on lunar exploration and resource utilisation.
Competing initiatives:

o NASA Artemis Programme

o International Lunar Research Station
India joined the Artemis Accords in 2023,
aligning with norms of peaceful and
cooperative space exploration.

Key Points

o Artemis Il MissionFirst crewed mission
under Artemis programme (post-Apollo
era).

o Objective: Test deep-space human
capabilities in cis-lunar space.

o Strategic Importance of MoonPresence of
water ice at lunar poles » potential for fuel
(hydrogen-oxygen).

o Moon as a launchpad for Mars missions
(lower gravity advantage).

o Geopolitical CompetitionU.S. promotes
multilateralism via Artemis Accords (40+
countries).

o China follows a state-led, strategic model with
limited partnerships.

o Infrastructure PlansLunar bases, refuelling
depots, communication relays, resource
extraction hubs.

o India’s PositionSignatory to Artemis Accords
(2023).

Developing Gaganyaan.
Plans: Indian astronaut on Moon by 2040;
indigenous space station.

o Economic DimensionSpace economy projected
to reach $1 trillion by 2040 (Morgan
Stanley/NASA estimates).

Static Linkages

Outer space governed by Outer Space Treaty:
o Non-appropriation principle (no sovereignty
claims).
o Peaceful use of outer space.
Concept of Global Commons (similar to high seas,
Antarctica).
ISRO milestones:
o Chandrayaan-3 - soft landing near lunar south
pole.
Role of Department of Space & ISRO in India’s space
policy.
NCERT Geography: importance of resources and
strategic locations.

Critical Analysis
Pros

Encourages technological innovation and deep-
space exploration.

Promotes international cooperation (Artemis
Accords model).

Enables resource utilisation (water ice - fuel
economy).

Boosts private sector participation (SpaceX, Blue
Origin).

Cons

Risk of space militarisation and geopolitical rivalry.
Possible violation of global commons principle
(resource capture).

Unequal access » developing countries may be
marginalized.

Legal ambiguity on space mining rights.

Stakeholder Perspectives

U.S. & allies: rule-based order, interoperability.
China: strategic autonomy, long-term dominance.
India: balanced approach—cooperation + self-
reliance.

Private sector: commercial opportunities.

Way Forward

Strengthen global space governance framework.
Ensure equitable access to lunar resources.
India: balance strategic autonomy + cooperation.
Accelerate indigenous capabilities (ISRO, private
sector).
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KEY HIGHLIGHTS
Context of the News

e Artemis Il mission marks a major step toward
human return to the Moon after the Apollo 17
mission.

e |tisacrewed flyby mission to test systems like
life support, navigation, and radiation shielding
for future lunar landings.

e The mission uses the advanced Orion
spacecraft and Space Launch System (SLS),
significantly more powerful than earlier
systems.

* Artemis programme aims to establish long-
term human presence on the Moon, especially
near the South Pole due to ice deposits.

* Renewed global interest in lunar exploration is
driven by scientific, economic, and geopolitical
factors.

Key Points

e Artemis Il will test deep-space human travel
systems before landing missions like Artemis Ill
(planned ~2027).

e Discovery of lunar ice (notably supported by
Chandrayaan-2) has increased strategic
importance of the Moon.

e Lunarice can provide:

o Drinking water
o Oxygen for breathing
o Hydrogen + oxygen for rocket fuel

e Moon may act as a refuelling station for deep-
space missions (Mars, Venus).

e Growing international collaboration: U.S.,
Canada, Europe, Japan involved.

* Potential for:

o Mining minerals
o Building space infrastructure
o Scientific research platforms

Y iy
eveal hecraofflrst
stars, the "dawn”™ of the universe. There are
even plans by astronomers elsewhere to
use the shape of lunar craters for building
radio tebescope dishes. As Joseph Silk has
argued in his recent book Return to the
Moon: The Nest Glans Leap for Human-
Eenel, scientifie research from the Moan cin
open upnew vistas forsome of humandty's
meost profound questions.

The wrifer i visiting professor, mmm

Scientific opportunities:
o Absence of atmosphere - better
telescopes
o Radio-quiet environment -
study early universe
India’s contribution:
o Raman Research Institute +
ISRO developing PRATUSH for
studying cosmic dawn.

Static Linkages

Outer Space Treaty (1967): No
national appropriation of celestial
bodies

Concept of escape velocity and
orbital mechanics (NCERT Physics)

¢ Cryosphere and water ice stability
in extreme environments

e Hydrogen economy and fuel cells
(Energy security)

* |onosphere and radio wave
propagation (Geography/Physics)

* Public goods vs global commons
debate

* Role of space technology in
development (India Year Book, ISRO
reports)

Critical Analysis
Advantages
e Enables interplanetary exploration
* Promotes global cooperation
e Scientific breakthroughs (cosmic
dawn studies)
e Economic opportunities (space
mining)
Challenges
e Geopolitical competition (Moon
race)
e Legal vacuum on resource
extraction
e High costs
e Space debris & environmental risks
* Technological uncertainties

Way Forward

e Strengthen international space
governance

e Ensure equitable access to lunar
resources

e Promote sustainable exploration

* Increase India’s participation (ISRO
missions)

e Develop clear legal regime for
space mining



Can't govern digital world with
rules that keep changing

MeGHNA BaL
AND AVNEET
OBEROL

The model
proposedby the
draft
amendmentsio
the IT Rules
may effectively
operaleas

BOVErnAnce
by fiat, where
advisoriesare
issued rapidly
in response o
specific
incidents

N MARCH 30, the Ministry
of Electronics and Informa-
tlon Technalogy (MekiY) re-
leased the latest set of draft

amendmentsto the IT Rules,
The drafl amendrents requisedigital in-
wermedlary platforms to comiply with
clarifications or sdvisories lssued by the
minkstry. Advisories are an instrument of
povernance. In recent times, they have
followed major Incldents Invelving
emerging technologies. For instance, a
serlesof advisories was lssued in 2024 and
025 in response o different incidents
imvolving deepfakes and antificlal intedli-
gence. Because advisories tend 1o be
reactionary, they focus on expedited en-
forcement rather than measured govern-
ance, lustratively, s March 2024 sdvisory
intreduced alicensing regime for Al sys-
tems that would have brought Al devel-
opment in thecountry 1 a standstill.
Unlike mubes and laws, advisories typi-
cally lack procediral safegiands sl as
prlor consultation, a clearly defined
scape, or predictable timelines, This
allows thiem tabe issued quickly, While
the appeal of such governance tools is
understandable, given the rapld pace of
the digital warld, they can create a shift-
ing compliance landscape for firms. This

both demestically and intemationally,

The (et that the draft amendments to
the IT Rules Introduce such an ad hocand
uncertain mode of online governance
suggeststhat their brosder economic im-
plications may not have been fully con-
sidered, Evldence indicates that when the
interlinkages berween the digital and
physical economy are overlooked, negu-
lavory effiects spill over well beyond digital
markets. A study by the Esya Centre
[onwand that BS per cent of surveyed firms
= across both data-intensive and
traditional seclors — expected com-
phlance costs arising from gaps inthe Digl-
L&l Pérsonal Data Prolection Act, 3023, to
significantly affect thelr turnover.
Another study on the impact of restric-
tions on targeted adventising on digital
plarforms for children fownd that finms
producing goods such a5 toys and enter:
tainment content could face substantial
revenue losses,

Experience showsthat the governance
model proposed by the draft amend-
ments1o the IT Rules, which involves ad-
visory governance, may cffectively oper-
ale as governance by fat, where
sdvisories are ssued mpidly In response
1o specific incidents without prior warn-
Ing. The resulting uncertainty may pose

makes it adifTieule for ba roantici-

that rely on digi-

pate regulatery changes, assess com-
pliance obligations, and plan invest-
menis, Governance through advisories
rigke introducing a significant degree of
megulatory uncemainty. whichralsesseri-
LS SCONoMIC CONCems.

Economic scholarship indicates that
uncertainty in online rules introduces
friction in the form of reduced cfficiencics
and higher transaction costs, These ef-
fects are not confined to diginl markets,
as they are deeply interlinked with the
physical economy, Vast swathes of the
meal ecomony market their prodiscts on-
line. A 2023 BCG report cstimates that
moge than 2.5 millien digital creators in-
fluence $350-400billon of annual house:
hald consumption, a figure expected 1o
rexch §1 trillion by 2030, Our research at
the Esya Centre shows that a sizeable
number of Indian MSMEs depend ontar-
eted advertising on digital platforms 1o
drive revenue and acquire customers,

KEY HIGHLIGHTS

Context

* On March 30, the Ministry of Electronics and

a bal
tal platforms for market signalling and
customer acquisition, as the ensuing in-
crease In transaction costs will lead toa
higher cost of marketing products. This
could suppress investment and cutput,
potentially forcing smaller firms 1o exit
a8 they are unable to accurately price
regulstory risk,

The digital world cannot be governed
through ever-changing rules. Decision-
makers must meaningfully engage
with the complexity of digital gavern-
ance, which includes an appreciation
for the dynamism and technicality
of digital markets, and thelr interdepen-
dencies with physical ones. Overlooking
ithis threatens to undermine growth,
turning regulatery uneertainty into
economic risk,

Bal i director and Qberol s
arasesrchatsistant o Esya Céntre,
&N Daiti-basod think tank

Information Technology released draft
amendments to the IT Rules.

e The amendments mandate digital
intermediaries to comply with government
advisories/clarifications.

* Increased use of advisories seen in regulating
Al, deepfakes, and digital platforms (2024-25).
e Signals a shift toward executive-driven, flexible

regulation in the digital domain.

Key Points

o Nature of AdvisoriesNot formal laws; lack

statutory backing and procedural
safeguards.

o Can be issued quickly without consultation.
o Regulatory ConcernsCreates uncertainty

and unpredictability for businesses.
o Frequent changes increase compliance
burden.

o Economic ImpactDigital economy strongly

linked with physical economy.

o MSMEs depend on online platforms and

targeted advertising.
o Regulatory uncertainty - higher
transaction costs, reduced investment.

o Data Protection ContextDigital Personal

Data Protection Act, 2023 introduces

compliance obligations impacting firms.

o Studies show significant cost implications
for businesses.

o Governance IssueAdvisory-based
regulation may resemble “governance by
fiat”.

o Weakens predictability and rule-based
governance.

Static Linkages

¢ Rule of Law — Predictability, non-arbitrariness
(Indian Polity - Laxmikanth).
¢ Delegated Legislation - Requires safeguards
like consultation and publication.
e Ease of Doing Business - Stable regulatory
environment essential for investment.
e Market Efficiency (NCERT) — Uncertainty raises
transaction costs.
¢ Digital Economy (Economic Survey) - Key
driver of growth, employment, MSMEs.
Critical Analysis
Pros
e Enables quick response to emerging risks (Al
misuse, deepfakes).
* Provides flexibility in fast-changing digital
ecosystem.
Cons
e Lack of transparency and consultation.
e Creates regulatory uncertainty affecting
investment climate.
e Higher compliance costs, especially for
MSMEs/startups.

Risk of executive overreach and arbitrary
decision-making.

Way Forward

Move toward rule-based, predictable
regulatory framework.

Ensure pre-legislative consultation and
stakeholder engagement.

Introduce Regulatory Impact Assessment (RIA).

Define legal status and limits of advisories.
Promote innovation-friendly regulation (e.g.,
sandbox approach).

Balance data protection, innovation, and
economic growth.



No Trump roadmap,
Indianeeds itsown

N HIS 19-minute address to the nation on Wednesday, his

first since ordering strikes on Iran on February 28, US Presi-

dent Donald Trump offered littbe clarity on how he intended

towind down theconflictover the nest “rwo tothree weeks™,
Instead, he talked up the war to his war-wary domestic consti-
tuency, claiming that the US was "on track to complete all of
America’s military objectivesshortly”. Despite his previous claims
about “goed” and “productive™ talks with Iran, he signalled that
he will escalate if Tehran does not agree to histems Evenas he
invoked “your children and your grandchildren's future™ as jus-
tfication fior the war, Trump cleaked it in amblgulty 1o keep all
optionsopen.

That's of little comfort. Along with other countries, India,
heavily dependent on the Gulf for energy supplies, must now
brace itself to contend with this uncertainty. Even if the war
were to end within Trump's timeline of two to three weeks, the
energy shock it has triggered will take longer to dissipate. Oil
prices are likely to remain high for monthsafter hostilities cease,
Trump has washed his hands of the Strait of Hormuz despite
comntrol over it being key to what lies next. Shipping contracts,
insurance and other arrangements will need to be renewed. It
could take months to repair the oil and gas infrastructure that
hasbeen hit, and restoring production to pre-war levels will take
time, delaying bath price stabilisation and the normalisation of
supply chains. The challenge, then, s to prepare the economy
1o withstand the consequences of whatever course Trump
chooses, The US has long been the primary guarantor of Gulf
security and, by extension, of the flow of energy to the global
economy. That assumption can no longer be taken for
granted — Trump's speech underlined this.

Chairinga Cabinet Committee on Security meeting Wednes-
day, PM Narendra Modi directed concerned departments to “take
all possible measures toameliorate the problemsof citizens and
sectorsaffected” due to the war. But a larger and longer task lies
ahead, India has made progress in diversifying energy sources
and importing partners. This effort must continue, alongside a
renewed pushito explore and developuntappedoll reserves. India
st expand itscivil nuclear power programme. Commernoe Min-
ister PivushGoyal hastalked of measures to helpexporters, which
include “more balanced trade”™ with China. Delhi will need tobe
nimble in its diplomacy, striking ammangements like the one be-
rween Australla and Singapore, to keep energy supplies flowing.

KEY HIGHLIGHTS

Context of the News

Donald Trump ordered military strikes on Iran,
escalating tensions in West Asia.

The US indicated possible escalation while
keeping a short timeline for conflict resolution.
Rising uncertainty over global oil supply,
particularly through the Strait of Hormuz.
India, being highly import-dependent, faces
economic risks.

Government has initiated measures to mitigate
the impact on economy and energy supply.

Key Points

Strait of Hormuz handles ~20% of global oil
trade.

India imports ~85% of its crude oil
requirement.

Key implications:

o Risein crude oil prices

o Supply chain disruptions

o Imported inflation

o Widening Current Account Deficit (CAD)
Oil infrastructure damage may delay supply
normalization.
Reduced US security role in Gulf increases
geopolitical uncertainty.

Static Linkages

Strategic Petroleum Reserves (ISPRL).
OPEC and global oil pricing.

e Chokepoints in geography (Hormuz, Malacca -
NCERT).

e Cost-push inflation (fuel-driven).

e Balance of Payments (CAD impact).

e Civil nuclear energy as alternative source.

Critical Analysis

o Challenges:High oil prices » inflation and
fiscal stress

o Supply disruptions - industrial slowdown

o Dependence on Gulf - strategic
vulnerability

o Opportunities:Push for diversification of
energy sources

o Strengthening strategic reserves

o Enhancing energy diplomacy

Way Forward

¢ Diversify crude import sources (Russia, Africa,
us).

e Expand Strategic Petroleum Reserves.

e Accelerate renewable energy targets.

e Promote nuclear energy expansion.

e Strengthen long-term energy supply
agreements.



NDD ban:Isit the end of speallatlve gamesin rupee?

George Mathew
Mumbai, April 2

THE RESERVE Bankof India's
(RBI) latest directive to bar
banks from non-deliverable de-
rivative (NDD} contracts in the
rupee — often misused and
manipulated by big currency
players —marks adecisive shift
toward tighter contral and
transparency in the foreign ex-
change market.

The move boosted the bat-
tered mapee, which had fallen
below the 95 level against the
dollar, to 93.10, a sharp rally of
Rs1.73on Thursday.

Byeliminating akey avenue
for speculative exercise, the
central bank is attempting to
stabilise currency movements,
hit hard by the rising oil
prices and capital outflows in
the wake of the West Asia
conflict, and reinforce the pri-
macy of the onshore market in

the country.

What's the NDD
market?

NDDs, which are typically
traded outside India in finan-

cial hubs like Singapore, Hong |
Kong, London or Dubai, allow |
participants to bet on the |

rupee's direction without ac-
tual delivery of the currency.
An NDD is a derivative
contract where two parties
agree ona future exchange rate
for the rupee, but settle the dif-
ference in cash, usually in US
dollars. As India has capital
controls, offshore investors
can'tireely radeinthe rupeein
physical form. This led to the
creationofthe NDDmarketsin
the rupee. These instruments
have long been criticised for
disterting price discovery and
manipulation as such an off-
shore sentiment can diverge
sharply from domestic funda-

KEY HIGHLIGHTS
Context of the News
e Reserve Bank of India has restricted banks
from participating in Non-Deliverable
Derivative (NDD) contracts in the Indian rupee.

e The move comes amid sharp depreciation of

@ |

The banaims to curboffshore
speculation thatoften leads to
rupee volatility. EXPRESS PHOTO

mentals and movements.
‘The NDD market is widely
used by foreign investors,
hedge funds and global banks
who cannot freely access and
play in the Indian rupee mar-
ket, as well as by firms looking
0 hedge currency risk. These

tradestake place offshore, out-
side thecontrol ofthe REL This
often acts as a price discovery
mechanism forthe rupee, even
influencing expectations be-
fore Indian markets open. The
ban on NDD is aimed at curb-
ing offshore speculation that
often leads to rupee volatility.

Misuse of NDD market

The NDD market
was also misused by
some market partici-
pants. Previously, some
participants  would
cancel and re-enter
contracts to take advantage of
favourable movements, effec-
tively turning hedging tools
into speculative instraments,

Taking advantage of the
geopolitical and trade tensions,
bigoffshoretraderssometimes
take huge positions betting that
the rupeewill fall, impacting it
in India’s onshore market.

the rupee (crossing ¥95 per US dollar) due to:
o Rising crude oil prices
o Capital outflows
o Geopolitical tensions in West Asia

* Following the announcement, the rupee
appreciated to around ¥93 per US dollar,
reflecting reduced speculative pressure.

* Objective: Curb offshore speculation, improve

transparency, and stabilise the foreign
exchange market.

Key Points

o Non-Deliverable Derivatives

(NDDs):Offshore derivative contracts
settled in foreign currency (usually USD)

o No physical delivery of the rupee

o Reason for Existence:India follows partial
capital account convertibility, restricting

free rupee trading offshore

o Participants:Foreign investors, hedge

funds, global banks

o Concerns:Promote speculative trading

instead of genuine hedging

“Thiswas happening when
theWest Asiaconflictstartedin
late February. By disallowing
this practice, the B is closing
aloophole thatenabled regula-
toryarbitrage,” sald an analyst,

Another significant aspect.
isthe RBI's restriction ontrans-
actions with related parties.
This move addresses concerns
on intra-group dealings that
could obscure true risk
exposure or be used to
shift profits and risks
across jurisdictions. By
aligningdefinitions with
global accounting stan-
dards, the RBI Is signalling its
intent to bring Indian forex
practices in line with interna-
tional best practices, thereby
boosting investor confidence.

In the near term, the rupee
islikelytosee reduced volatility
as speculative trades diminish.

FULL REPORTON
WWW.INDIANEXPRESS.COM

o Alignment with global accounting standards
o Impact:Reduced volatility in rupee
o Strengthening of onshore forex market

Static Linkages

Exchange rate determination under managed
float system

Concept of capital account convertibility
(Tarapore Committee)

Role of central bank in forex market intervention
Balance of Payments (BoP) and impact of capital
flows

Derivatives as hedging vs speculative
instruments

Critical Analysis
Positives

Reduces speculative attacks on the rupee
Improves transparency and regulatory control
Strengthens domestic price discovery
mechanism

Enhances investor confidence in financial
markets

Concerns

May reduce liquidity in forex derivatives market
Limits hedging avenues for foreign investors
Risk of migration to less regulated offshore
channels

Possible short-term impact on foreign

o Distort exchange rate determination

Offshore rates influence domestic market
sentiment

Misuse:Re-entering contracts to exploit
short-term volatility

Large speculative bets during global
uncertainties

RBI Measures:Restriction on bank
participation in NDDs

Limits on related-party transactions

investment flows

Way Forward

e Deepen and develop onshore forex derivative
markets

* Move towards gradual rupee internationalisation

e Strengthen coordination with global financial
regulators

e Provide efficient and transparent domestic
hedging instruments

e Maintain balance between market freedom and
regulatory oversight
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