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Petrol, diesel excise duty cut; prices won’t drop

Centre reduces duty on petrol, diesel by 210 per
litre each, says the move won't lower fuel prices

It says the cut aims at easing the fiscal hit on oil
marketing companies due to rising il prices.

Minister Hardeep Puri dismisses rumours of a
lockdown due o fuel crisis as ‘completely false’
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KEY HIGHLIGHTS
Context of the News
e Union Government reduced Special Additional
Excise Duty (SAED):

as far as the revenoe i vemment of India®
enncered”

Static Linkages
e Excise duty is a central indirect tax under Union List
(Seventh Schedule)

o Petrol: cut by ¥10 » now ¥3/litre
o Diesel: cut by ¥10 » now zero
* Objective: Support Oil Marketing Companies
(OMCs) facing heavy under-recoveries due to
high global crude prices.
* No reduction in retail fuel prices for
consumers.
e Export duties increased:
o Diesel: ¥21.5/litre
o ATF:%¥29.5/litre
e Brent crude surged above $111/barrel due to
West Asian geopolitical tensions.
e Estimated fiscal impact:
o ¥7,000 crore loss (excise cut)
o ¥1,500 crore gain (export duty hike)
o Net loss: ~¥5,500 crore (15 days)

Key Points

e Under-recoveries of OMCs:
o ~326/litre (petrol), ~¥81.9/litre (diesel)
o Approx. 32,400 crore/day losses

¢ Public OMCs:
o Indian Oil Corporation Limited
o Bharat Petroleum Corporation Limited
o Hindustan Petroleum Corporation Limited
o Continuing to hold prices stable

* Private player:
o Nayara Energy increased prices

* Policy approach:
o Burden-sharing mechanism: Government

(tax cuts) + OMCs (absorbing losses)
e CBIC to review duties fortnightly due to
volatility

e Petroleum products are outside GST (as per GST
Council decisions)

e Concept of under-recoveries vs subsidy (pre-2014
fuel pricing regime)

e Indiaimports ~85% of crude oil (Economic Survey)

e Administered Price Mechanism (APM) dismantled;
partial market-linked pricing exists

e Fiscal deficit impacted by tax revenue fluctuations

Critical Analysis
Pros

e Protects OMCs’ financial viability

e Avoids inflation spike due to fuel price rise

e Flexible taxation policy (dynamic review)
Cons

e No immediate relief to consumers
Revenue loss - fiscal pressure
Market distortion due to price control
Unequal competition (public vs private OMCs)

Way Forward
e Move towards market-based pricing
¢ Include petroleum under GST (gradually)
e Expand strategic oil reserves
e Promote renewable energy & ethanol blending
e Transparent subsidy mechanism



Finalising India-U.S. trade
deal not far-off, but some
gaps remain: U.S. official

WASHINGTON DC

The U.S. and India are not
“far off” from finalising an
interim trade deal, but
need to bridge some nego-
tiating gaps, such as over
discussions on pulses and
the staging of tariff reduc-
tions, according to a US
official. “We're not that far
off from finalising the inte-
rim trade deal, but some
gaps remain,” the official
has told The Hindu.
Officials in Washington
are working out the nity-
gritty of trade agreements
follewing the 1.5, Supreme
Court’s February 20 ruling
that the International
Emergency Economic
Powers Act (IEEPA), which
was the basis for President
Donald Trump's “recipro-
cal tariffs', was unlawfully
applied. The administra-
tion is now working to-
wards re-establishing the
reciprocal tariffs using oth-
er legislative tools, includ-
ing ‘Special” 301 trade in-
vestigations conducted by
the Office of the LS. Trade
Representative (USTR).

tion in DG and the
government in New Delhi
not singing from the same
song sheet - or, more liter-
ally, fact sheet'.

Last month, the White
House put out a ‘fact sheet'
- including the term “cer-
tain pulses” on a list of
iems that, it claimed, India
‘would cut tariffs on.

This and other discre-
pancies with the joint
statement issued by Wash-
ington and New Delhi had
created a political furore in
India.

The White House quiet-
Iy reissued the ‘fact sheet'~
a political statement, rath-
er than a statement of fact
— this time omitting the re-

4
Prime Minister Narendra Modi walks along with ULS. President
Danald Trump at the White: House, in this file phota,

rently one of the gaps in
negotiating positions. and

is under discussion.

Special 301 probes
Conversations The Hindu
has had suggest that right
now, however, trade offi-
«ials in Washington are not
focused on closing the gaps
in trade deals but are busy
conducting Special 301 in-
vestigations launched in
March against tens of coun-
tries, including India, os-
tensibly for excess capacity
in  manufacturing  and
forced labour,

Mr. Trump had said in
February that he would in-
crease the universal 10%
rate, imposed using Sec-
tion 122 of the U.S's Trade

U.S. exploring alternatives:
m Section 122 of Trade Act (temporary tariffs).
= Special 301 investigations (IPR & trade
practices scrutiny).
Political Sensitivity:Agriculture remains
politically sensitive in both countries.
Discrepancies in official statements (e.g., “fact
sheet”) triggered domestic debate in India.
Current Status:Negotiations ongoing; focus
temporarily shifted to U.S. trade investigations
against multiple countries including India.

Static Linkages
e WTO principles:

o

Most Favoured Nation (MFN) and National
Treatment

e Agreement on Agriculture (AoA):

o

Market access, domestic support, export
subsidies
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agricultural  commodity
and the LLS. wanting grea-
ter access to it Polideally,
agriculture is a deeply sen-
sitive issue for both coun-
tries, with the administra-

es, Additionally, The Himdu
has learned that Washi

timing of any such hike
went ed. The

twon s secking reduced
staging (Le., the speeding
up of a phased reduction
in tariffs) and this is cur-

USTR also did not provide
information on possible
rate  hike, when ap-
proached by The Hindu.

(o]
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Section 301 (trade practices)
Section 122 (balance of payments safeguard

tariffs)

Economic Survey:

o Emphasis on calibrated trade liberalisation and
protecting farmers

KEY HIGHLIGHTS X
Context of the News
* |ndia and the United States are close to
finalising an interim trade agreement, though
some negotiating gaps remain.
¢ Key contentious issues include:

Critical Points
Benefits:Strengthens India-U.S. ties

o Market access for pulses (agriculture ° Boosts exports and investment
sensitivity) o Concerns:Threat to agricultural livelihoods
: e . L o Reduced policy autonomy
° Staging of tariff reductions (timeline of o Core Issue:Balance between free trade vs
tariff cuts).

( ) domestic protection
* The development comes amid changes in U.S.

trade policy after a ruling by the U.S. Supreme
Court restricting the use of IEEPA for tariffs.

* The U.S. is exploring alternative tools such as
Special 301 investigations under the Office of
the U.S. Trade Representative.

Way Forward
e Gradual tariff cuts with safeguards (TRQs)
e Strengthen agri-competitiveness
e Use WTO-compliant protections
e Diversify export markets

Key Points

o Agricultural Sensitivity:India seeks to
protect domestic farmers, especially in
pulses.

o The U.S. demands greater market access
for its agricultural exports.

o Tariff Negotiations:Disagreement over
speed of tariff reduction (staging).

o U.S. prefers faster liberalisation; India
prefers gradual reduction.

o Policy & Legal Context (U.S.):U.S. Supreme
Court ruled misuse of IEEPA for imposing
tariffs.




Amid war, India sends out
invites for BRICS meetings

Both Iran and UAE are members of the grouping and have rebuffed attempts for a joint statement
on the war; India is set to host the BRICS Foreign Ministers’ meet in May and the Summit in Sept.

NEW DELHI

Hoping to forge an elusive
consensus over the war in
‘West Asia, New Delhi is go-
ing ahead with planning
key meetings of BRICS
countries this year in In-
dia, and has sent out invita-
tions for the BRICS Foreign
Ministers’ Meeting 1o be
held in May and the 18th
BRICS Summit in
Seprember.

According to a number
of officials and diplomars,
the invitations to the 10-na-
tion grouping that also in-
cludes Iran and the United
Arab Emirates went out in
mid-March. Both countries
have rebuffed several at-
tempis by India — the cur-
rent Chair of BRICS = for a
joint statement.

Officials said it is unclear
whether they will attend
the meeting together, but
“as of now™ the BRICS Fo-
reign Ministers” Meeting is
due to be held in-person in
mid-May.

The summit, which
could bring Russian Presi-
dent Viadimir Putin, Chi-
nese President Xi Jinping
and leaders from Brazil,
South Africa, Egypt, Ethio-
pla, Indonesia, Iran and
the UAE together in Delhi,
is expected to be held on
September 9-10,

“One of the key events
on the political track, inad-
dition to the traditional

India is the 3026 Chair of BRICS and has faced difficulties in forging
consersus on thee West Asia crisis. GEVTY IMACESNSTOCKPHOTO

Foreign Ministers’ Meet-
ing, scheduled for May,”
Russian government spo-
kesperson Maria Zakharo-
va told journalists in Mos-
cow this week.

“This will be a good op-
portunity for a thorough
discussion of current is-
sues on the international
agenda, the role of BRICS
in the world, and oppor-
tunities for joint action,”
she said, responding to
questions about how the
grouping of emerging non-
‘Western economies would
tackle the war in West Asia,
where Iran has responded
to US.-Israel strikes since
February 28 by targeting
Gulf countries, especially
the UAE.

‘Ongoing conversation”

‘With India being the 2026
Chair of the grouping, di-
plomats have openly ack-
nowledged difficulties in

leaders’ meeting (in Sep-
tember], will be the BRICS

forging a that is
agreeable to both Tehran
and Abu Dhabi.

KEY HIGHLIGHTS
Context of the News
e BRICS summit and Foreign Ministers’ Meeting
scheduled in India (2026 Chair).
e |nvitations sent to expanded 10-member
grouping including Iran and United Arab

Emirates.

e Ongoing West Asia conflict involving Iran, U.S.,

“We have an ongoing
conversation with BRICS
members on the conflict in
West Asia,” External Affairs
Ministry  spokesperson
Randhir Jaiswal said at a
media briefing on Friday.
“As you're aware, some of
the BRICS members are al-
s0 involved directly in the
conflict... Because we have
differing opinions, it has
been difficult for us to
forge a consensus on this
particular conflict.”

In June 2025, the BRICS
then chaired by Brazil had
managed to issue a strong
statement when the US.
and Israel jointly struck a
number of Iranian nuclear
sites, condemning the mili-
tary strikes against Iran. as
“a violation of internation-
al law and the Charter of
the United Nations™, and

Serious concern
over “deliberate attacks on
civilian infrastructure and
peaceful nuclear facilities
under full safeguards of
the International Atomic

Energy Agency (IAEA), in
violation of international
law and relevant resolu-
tions of the IAEA”

While Iran had
launched missiles and
drones at Israel last year,
after the attacks that killed
fts Supreme Leader Ali
Khamenei on February 28,
Tran broadened its strikes
to U.S. bases and other
buildings across several
Gulf states, which India
has condemned.

Under criticism

New Delhi's failure to forge
4 COMSENsus  AmOngst
countries to discuss the
current conflict and ener-
Ey crisis was criticised by
the Opposition during an
all-party meeting on Wed-
mesday chaired by Defence
Minister Rajnath Singh.

According to sources,
Opposition MPs asked Ex-
ternal Affairs Minister 5.
Jaishankar why he had not
convened meetings of his
counterparts  from  the
BRICS, as well as the US.-
India-Japan-Australia Quad
grouping, both of which In-
dia chairs this year, and
both of which include
members who are involved
in the war.

Mr. Jaishankar is be-
lieved to have explained
the difficulties in the situa-
tion, adding that despite
not being able to forge
staternents, India was one
of the very few countries
engaging all parties in the
conflict.

Israel, and Gulf countries complicates

consensus-building.
* India faces difficulty in issuing a joint BRICS

statement due to divergent positions among

members.

e Summit likely to witness participation of
leaders like Vladimir Putin and Xi Jinping.

* [ndia criticized domestically for limited
success in leveraging multilateral platforms
amid crisis.

Key Points

* BRICS expanded to 10 members: Brazil, Russia,

India, China, South Africa + Egypt, Ethiopia,

Iran, UAE,

Indonesia.

¢ [ndia holds BRICS Chairmanship (2026) -
agenda-setting role but constrained by
internal divisions.

e Conflict escalation:

o lIran responding to U.S.-Israel strikes (Feb

2026).

o Expanded targeting of Gulf countries,
especially UAE.

e Diplomatic challenge:
o Iran vs UAE - conflicting geopolitical interests
within BRICS.
o Lack of consensus prevents joint declaration.
e India’s approach:
o Engaging all stakeholders diplomatically.
o Balancing ties with:
= |ran (energy, connectivity — Chabahar)
m UAE (strategic partner, diaspora, trade)
m U.S. (strategic alignment via Quad)
e Previous precedent:
o 2025 BRICS (Brazil Chair) issued strong
statement condemning U.S.-Israel strikes on
[ran.

Static Linkages

e United Nations Charter principles: sovereignty, non-
intervention, peaceful dispute resolution.

¢ India’s foreign policy principles: strategic
autonomy, Panchsheel, non-alignment (evolved to
multi-alignment).

e Role of multilateral organizations in global
governance (NCERT - Contemporary World Politics).

e Energy security and dependence on West Asia
(Economic Survey).

e Diaspora diplomacy and remittances (India Year
Book).

e [nternational Atomic Energy Agency (IAEA)
safeguards and nuclear norms.

e Balance of Power theory in international relations.

Critical Analysis
Positives
e India emerges as bridge between conflicting blocs.
e Strengthens leadership in Global South diplomacy.
e Enhances global stature as neutral negotiator.
Challenges
e BRICS lacks cohesion and enforceability.
¢ Internal conflicts weaken effectiveness.
e Balancing Quad vs BRICS is complex.
e Risk to energy security and diaspora due to West
Asia instability.

Way Forward

e Focus on minimum consensus areas.

e Promote economic cooperation over political
alignment.

e Strengthen backchannel diplomacy.

e Diversify energy sources.

e |Institutional reforms for stronger BRICS
coordination.



Beyond the rhetoric of the north-south divide
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KEY HIGHLIGHTS

Context of the News

e Debate has intensified over the upcoming
delimitation exercise following the next
Census, raising concerns about regional

This is the exsence of India's exisientlal crisis.
they
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Thiss indicaies that the fnses of the South's
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Tekind. The inequality that defines India s s
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il traffic and ervironmental b in Bengaluru
and Chennal, the South has bargely falled to
nramslate economic wealh into sockal

imbalance in political representation.

e Evidence shows widening socio-economic
divergence between the Peninsular States
(South India) and the Great Indian Plain (Hindi

heartland).

e Southern States exhibit higher per capita
income, better human development indicators,
and lower fertility rates, whereas northern
States dominate in population growth.

e This creates a structural asymmetry: economic
contribution vs political representation

mismatch.

e Concerns include potential reduction in
southern States’ parliamentary representation
if seats are allocated strictly on population

basis.

Key Points

e Economic disparity:
o Southern States have 2-3x higher per
capita income than northern States.
o Better performance in health, education,

and human development.
* Demographic divergence:

o Northern States continue to have higher

fertility and population growth.

o Southern States have achieved near

replacement-level fertility.
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push for hegemanic control only exacerhases the
Nermidon, Fimarvir, The soutbeern St msit

Tutere canmot just be a political deal Between
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T b bricige the Faalt-ire tha, ifit is allewed 10
‘worsen with the coming delimitation, threatens
the Union itsell.

Political implications:

o Delimitation based on population may
increase seats for northern States.

o Could reduce influence of economically
advanced southern States.

Fiscal federalism concerns:

o Productive regions may feel burdened by

redistribution through tax devolution.
Internal inequality:

o Even within southern States, wealth
concentration and social inequalities
persist.

Migration dynamics:

o Labour migration from North to South is
rising but does not translate into political
representation shifts.

Proposed solution:

o Concept of digressive proportionality to
balance population and equity in
representation.

Static Linkages

Principle of federalism and cooperative
federal structure.

Article 81 & 82: Allocation of seats and
readjustment after Census.

Delimitation Commission Acts (1952, 1962,
1972,2002).

Concept of “one person, one vote” vs
balanced representation.

Finance Commission devolution criteria
(population, income distance, area, etc.).
Demographic transition theory (NCERT - Class
Xl Geography).

Regional inequality (Economic Survey; NITI
Aayog reports).

Critical Analysis
Positives

Ensures democratic principle of equal
representation
Reflects updated population realities

Concerns

Penalises States that achieved population
control

Risk of North-South political divide
Weakens cooperative federalism
Economic contribution vs representation
mismatch

Way Forward

Adopt balanced formula (digressive
proportionality)

Incentivise population stabilisation in policy
frameworks

Strengthen fiscal federalism fairness
Promote inclusive regional development
Build political consensus before delimitation



India’s growth claims, a clash with data reality

or years, Indians have been told to trust

the headline: the fastest-growing major

economy, workl beating GDP, historic
maomentum. But ordinary people do not ive

inside headlines, They lve inside salarics, grocery

bills, job searches, school fees and small

It also helps explain why the last decade has
felt 20 puzzling 1o many Indians. The official
narrative oelebrated a high-growth miracle. Yet,
whz:nlmmm remained subsdued, real wage

A kirana shop closing its shutters is not
necessarily a sign of natbonal modernisation
slmwhmusnmrpmahcchmn can be counted
more neatly. At this point the issue stops being

d and
ddmred the employment surge that had long

purely i ratic.

businesses that either survive or collapse. Fawan Khera been promised. Jobs remained a persistent source | “Inconvenient data”

That is why the real question facing Indiaisno g uedis of aniety, particularly for younger workers IFthe country's mast important econemic
longer whether the economy looks IMpressive on | g publiciy, entering the ksbour market statistic i under serious doubt and debate, the
paper. The question is whether the paper sell Communication natural response should be more transparency,
«can (still) be trusted. Department, Indian Crisis after crisis not less. Yeq, in recend years India's statistical

A major new study by ahhlshukamand ]nsh HRational Congress This gap between headline growth and lved ecosystem has moved in the opposite direction.
Felman and Arvind Sul dened after jes of economic The delay in the Census forced policymakers
M&Gbﬂpmﬂlmayhmkenmbcﬂhmmd shocks. Demonetisation in 2006 el to rely on population data from 2041, The 200718
for nearky two decades. Their analysks (“India's cash-dependent sectors that dominate informal mﬂumnpihnmmwasmmeasedaﬁer it
20 years of GDP misestimation: New evidence™, employment. The rolloat of the Goods and ly showed a decline in houschold
March 126} suggests that growth in the post-2001 Services Tax imposed compliance costs that mndlrmtlnurmiml) this was pre-COVIDHS
period may have been overstated by roughly 1.5 smabler firms strugghed to absorb, Then, the data), A labour farce survey mdmmmrhmht‘sl
percentage points 1o 2 percentage points. That OOVIDAS pandemic hit the informal economy
may sound like a technical dispute. It is not. with disproportionate force, mﬂmdmmmﬂwah\‘ﬂuﬂhewsmmﬂl

When growth estimares rely heavily on election, leading to resignarions from the National

Th of even minor variati organised sector indicators, shocks that Statistical Commission.
Even a two-percentage-point difference, dhpmpn(don:\dy damage informal activity can Each episode can be explained individuadly.
sustained over a decade, dramatically changes disappear even while they reshape Taken together, they raise & broader.
the story of an economy. It affects how employment and househobd income. about how comfortable the state remains with
policymakers jwdge success, how investors But the deeper problem runs beyond inconvenient data.
alkecate capital and how citizens evahsate their It lies in what many i Statistics in a democracy are not decorative

¢, More fmp now iddentify s the central contradiction of achievernents to be displayed in speeches. They
the critique highlights a decper structural !ndla‘;nmﬂlywﬂh model, ane public infrastructure. Citizens rely on them o
problem: inan economy where most workers Wealth Juslge themto
remain outside the formal sector, growth in a relatively of the ion dwwlx‘y Governments rely on them to
estimates derived largely from formal-sector data [nrucul:\dymhrwmmm and the detect problenis before they become erises. Fora
risk missing distress where most Indians acually financial elite — while the public programmes counitry of Indix's seale and ansbition, credibility
struggle sgainst the vagaries of policy, epidemics meant 1o protect citizens from risk and in economic measurement is not a lusury. i
and uncenainties to earn their bvelihoods. deprivation have weakened in reach or foundarional. India cannot sohve unenu)ln)mem

The mechanics are straightforwand. Lndh mmnmsmumr@wmmm with slogans, revive demand with hashtags
i ingly relies on data from d-sector even & the economic safety net Mhmorcmﬂdﬂumﬂh(cﬁbﬁmchm
fillngs to estimate across the broader What India lh]ns I such an economy, headline GO can If growth Is real, ix should withstand scrutiny.
ecanomy. But when the formal sector is easier o needs is a contimee to rise even while insecurity spreads What India needs now is a restoration of

[ . i restoration of beneath it. This is where the language of inddependent statistical authority, econamic
accounts can gradually become tilted toward I ! " becomes politically i L that reflect the lived realities of the
what i visible rather than what i actual and statistical Formalisation can certainly reflect gemiine infirenal warkforee and the rurl and urban poor,
representative. - hoity, with economic progress. But it can also mask a and an end 1o mexsurement thorteuts that

I a country where terss of millions work in authority, with wansition: the smal enterprise obscure ratber than lluminate the economy.
small workshops, roadside stalls, family numbers disappears, the large one alx & ibe the country
‘businesses and cash-based trade, that distinction describing the and the national accounts record the shiftas hones.ly mot flatter the narrative of those in
matters enormoushy. country homestly | efficiency. prwer.

KEY HIGHLIGHTS
Context of the News

A recent academic study by Abhishek Anand,
Josh Felman and Arvind Subramanian (March
2026) argues that India’s GDP growth may

Concerns over statistical ecosystem:
o Delay in Census 2021.
o Non-release of Consumption Expenditure
Survey (2017-18).

have been overestimated by ~1.5-2 percentage ° Controversy over PLFS unemployment data,
points since 2011. Static Linkages

e The critique highlights methodological reliance e GDP estimation methods: Production, Income,
on formal-sector data, which may not capture Expenditure approaches (NCERT Macroeconomics)
the large informal economy. ¢ Role of informal sector in Indian economy

* This debate emerges amid concerns over weak (Economic Survey, NSSO data)
job creation, stagnant real wages, and subdued e Base year revision (2011-12) in national accounts
private investment despite high headline e Functions of National Statistical Office (NSO)
growth. e Inclusive growth vs trickle-down growth

. . . . e MSME sector contribution to GDP and employment

* Broader issues raised include declining « Fiscal policy dependence on accurate
statistical transparency, delays in Census and macroeconomic data
surveys, and controversies around official data
releases. Critical Analysis

Positives
Key Points e Promotes data scrutiny and accountability

e GDP estimation increasingly relies on e Highlights need for better informal sector
corporate filings (MCA-21 database) and measurement
organized sector proxies. Negatives _

+ Informal sector (-80-90% workforce, per PLFS |1 107 2o B o e ress
& Economic Survey trends) remains e Weakening trust in official statistics
underrepresented in national accounts. Challenges

* Economic shocks: e Measuring informal economy

o Demonetisation (2016) - hit cash- e Ensuring statistical independence
dependent sectors. e Balancing formalisation with inclusivity

o GST rollout (2017) - compliance burden on
MSMEs. Way Forward

o COVID-19 pandemic - disproportionate e Strengthen independgnce of statistical institutions
impact on informal workers. ° Improve.coverage of informal sector

. . | gl . . e Ensure timely release of surveys (Census, CES)
e Possible implications of overestimation: « Increase methodological transparency

© Misguided policy decisions. e Focus on employment-led growth strategy\

o Distorted investment signals.

o Reduced credibility of official statistics.




A shade of dark

Reassessment of framework governing
rights of transgender persons is due
ulldozing a Bill through Parliament and
pushing it into law while
bllic ouitery i3 verily a failure of the demn—
crathe process. The way the Tramsgender Persons
(Protectien of Rights) Amendment Bill, 2006 was
rushed through both Houses of Parliament -
amid Opposition walkouts and a storm of prot:
ests by the LGETQIA+ communities - is condem:
nabile, There was neither a transparent consulta-
tive process during the drafting of the Bill nor an
informed discussion on its various aspects in Par.
lament. While the Bill was framed as an effort 1o
m past legistative ewmnlm there 5 an
that it applied
a hmmxmm:nnu Bens to a law intended 1o ad-
dress complex Issues of gender identity and hu-
man dignity. The Bill explichly states: “The pur-
pose was and is not to protect each and every
class of persons with vartous gender identithes,
selfperceived sex/gender identities or gender
fuidities...” This stance has beft many within the
community uncertain regarding their legal stand-
ing. By maoving away from broader definitions,

the Bill has altered the legal landscape esta-
blished by previous judicial precedents, such as
the NALSA vs Union of India judgment. True,
concems have been raised about possible misuse
of allowing self perceved gender Identities for
those seeking to avall of public facilides and go-
vernment benefits earmarked for transgender
persons. Bui, in the attempt to do away with the
contentious issue of self identification of geader
withour certification by a medical bnami llshll'ts
the mancatory biologic

imcluding chromosomes, hormom‘s arudmm
lia — o specific socio-cultural communities such
as kinaver, aravani, ljra or jogta.

Mareaver, it is problematic 1o conflae the dis-
tinet concepes of sex and gender as done in the
BAlL In effect, the Bill reduces the psychological
s:|dsocb—cu]luml markers of gender to blologi-

Only thy within
the specified set of socio-cultural communities
escape the stipulations of the legislation, Despite
these concems, the government has maintained
that the Act reflects a “collective conscience”,
even as stakeholders suggest that the move limits
existing protections instead of expanding tht-m
Effective governance mandates Wﬂml

1withall

current prodests by members of rhe LGBTQIAY
communities, the government must retum 1o a
collaborative approach and move toward a
rights-based law developed through a ranspa-
rent consultative process. A new legislative pro-
posal should aim to guarantee the equality of ev-
ery citizen under the law, incorporate the
perspectives of the LGETQIA+ communities, and
prowide begal clarity while ensuring dignity for
all. Otherwise, the government would appear 1o

problems in g an old ome,

KEY HIGHLIGHTS
Context of the News
* The Transgender Persons (Protection of Rights)
Amendment Bill, 2026 was passed by
Parliament amid:
o Opposition walkouts
o Protests by LGBTQIA+ communities
e Criticism over:
o Lack of consultative drafting process
o Limited parliamentary debate
e The Bill seeks to modify provisions of the
parent law, i.e., Transgender Persons
(Protection of Rights) Act, 2019
e Concerns raised that it departs from the
principles laid down in NALSA vs Union of India
(2014)

Key Points
* Narrow Definition of Beneficiaries
o The Bill limits coverage by excluding “all
forms of self-perceived gender identities.”
e Shift from Self-identification to Biological
Criteria
o Emphasis on:
= Chromosomes
= Hormones
= Genitalia
o Or recognition of specific communities
(hijra, kinner, etc.)
e Departure from Earlier Legal Framework
o Earlier jurisprudence upheld self-
identification of gender as a fundamental
right.

e Concerns of Exclusion
o Non-binary, gender-fluid persons may face legal
ambiguity.
e Government’s Justification
o Prevent misuse of welfare schemes and public
facilities.
e Criticism
o Seen as heteronormative and restrictive
o May dilute existing rights rather than expanding
protections

Static Linkages
¢ Fundamental Rights:
o Article 14 - Equality before law
o Article 15 - Prohibition of discrimination
o Article 19 - Freedom of expression (includes gender
expression)
o Article 21 - Right to dignity and personal liberty
e Doctrine of Transformative Constitutionalism
e Principle of Substantive Equality
e Directive Principles:
o Social justice and welfare of marginalized groups
e Role of Judicial Review in protecting minority rights
e Concepts of Sex vs Gender distinction (social vs
biological construct)

Critical Analysis
Positives
e Attempts to address misuse concerns in welfare
schemes
e Brings clarity in identification mechanisms
(government view)
e Recognizes certain traditional transgender
communities
Negatives
e Violates spirit of self-identification principle (NALSA)
e Conflates sex (biological) with gender
(social/psychological)
e May lead to exclusion of gender-diverse individuals
e Undermines participatory democracy due to lack of
consultation
e Risk of bureaucratic gatekeeping via medical
certification
e Contradicts global human rights standards (Yogyakarta
Principles)
Stakeholder Concerns
e LGBTQIA+ groups - fear loss of rights
e Government - welfare misuse and administrative
clarity
e Judiciary -» potential future constitutional challenges

Way Forward

e Restore self-identification principle with safeguards

e Ensure wide stakeholder consultation before
amendments

e Adoptrights-based framework instead of regulatory
approach

e Clarify distinction between sex and gender in law

e Strengthen grievance redressal mechanisms

e Align law with constitutional morality and global best
practices



On climate change, India

hasagood story totell
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P

N MARCH 25, India an-
PRI B Dheter-

mined Coeiibtions (NDC) for
the period 20150-2035, under
the Paris Agreement on Cli-

‘mite Change, adopéed in 015, These targets
are significant agairst a bleak gropolitical
landscape, buffeted by was, the retreat of
mshilageralisonand the revivead o fossd] el
Ibased economic activicy among clr«iow
counitries. Duringthe Climate Change sum.

il faed power installed ca-
psﬂwlhtmﬂousumam percent o
2030 hasalready been overtaken Theoar-
rent figuare is 52.5 per cent. The tanget of 0
per cent for 2085 Is realisic, given a much
more cmumm;mmgyouumk. One
shoubd ackrowd that capaciry lsnot the
same a8 generathon. which iscurrently a
Ikﬂ:wmmmnmmr
shouldi nrJullemnmlubusze
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gois Hollande, had sudthatthe mk!.‘hmme
and historkc

s the French Revolution. Sinoe then, the
rovieliation Tus rurmned s full-scale peoneat.

Lt s b cloar: Dneia will huwve 1o tackle
she twin challenges of climate change and
energy security with its own limdted re-
sources. Even the mesgre climate flnance
that has been available from developed
cousitrics sinog the Parks Agnocment — bess
Shan the 100 billion & year that was prom-

Thethied key W)dans:mq;mdng
the carbon gink through afforestation.
mm:mmmwmmmwa
béllion onmes of COZ equahvalent by 2030,
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billion tonnes of CO2equivalent. The target
fior 2035 has now been setat 3.5-4 billion
tonnes of GO3 equivalent, which appears
realistic The concen one has isthat plants-
thoms ane being included in this category,
Thse have well-estabiished andacunelyad-

that one

g anedre-
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Omnon-Fossil fuel power
installed capacity, the

o, The fisrmmitakacion snd sdoqiion of Hiea
Action PLARS AcTss the COTMnY lsa timely
it Wit need 00 WOk ORetHEr wiLh OuE
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Irlia S HANTT) Act of 2025 opsers.this kil
bt sesitive Sectof 10 the peivate sector.
IR pREATALS U 148 per cent FIIT i michear
1t has also amended the
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Principle of Common but Differentiated

st bo profect our coastal and can-
serve the depleting fish stocks and other
marine life. Reglonal collaboration to ad-
diress climace change and ecological chal-
lenge noeds o be pan of cur planning.
Hiydrogen ks being billed as the ersrgy
source ol the future. it is chean energy be-
canse the onby waste from its use lswater.

Curmently, hydrogen lsa byprodusct from

pet
s casbon intensive. Hydrogen can be pro-
gtz eloctrolyss, Do wiether
progess wses fossil energy of renewsble
energy will determine how and clean
hydrogen can be as a fuel. India's green
hydrogen mission hobds great promise in

meeting the twin challenge of climate  and

changnand ernemgy secsricy,
Ose should akso ursderline the

Filerihal pckeas ey can play
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quences of climate change s im-
perative, Rising mpseeatines in a
treqical coatey like ndia redquise
mmmhn penpk:wde—

per cent for 2035 i realistic,
given amuch more
challenging encrgy outlook

KEY HIGHLIGHTS
Context of the News
* [ndia announced its updated Nationally
Determined Contributions (NDCs) for 2030-
2035 under the Paris Agreement on March 25.
e The announcement comes amid global
geopolitical instability, weakening
multilateralism, and reduced climate finance

flows.

@ing wiih the Viksit Bharat target,
AL Kl cuirmei installod capas-
Iy of ondy 8.8 GW, The Sustainable
Hamsessing and Advancemsent of
Muclear Erergy for Transforming

* India builds upon its earlier NDC targets
(updated in 2022), highlighting progress in
emissions reduction and renewable energy
capacity.

Key Points

e Emission Intensity Target:
o Reduction of 47% by 2035 (from 2005
levels) (earlier 45%).

o India has already achieved ~36% reduction.

* Non-Fossil Fuel Capacity:
o Current: 52.5% of installed capacity
(already above 2030 target of 50%).

o Target: 60% by 2035.

e Carbon Sink Target:
o Increase to 3.5-4 billion tonnes CO;
equivalent via forests/tree cover.
e Adaptation Emphasis:
o Heat Action Plans, glacier monitoring,
coastal ecosystem protection.
e Energy Transition Measures:
o Push for Green Hydrogen Mission.

this  ogesse Ul erengy transivion from fossi fucl

i climaeoangessoliheVarwhohaere- o
peatedly

Responsibilities (CBDR)

Carbon cycle and role of carbon sinks
(forests, mangroves)
Difference between installed capacity vs
actual generation
Renewable energy types: solar, wind,
hydrogen, nuclear
Concepts of mitigation vs adaptation
India’s energy mix and developmental
needs

poverty.Its capita can-
sumption in India is 1460 KWh s against s @
‘woekd sverage of 3,800 KWh. The challenge
lies Insignificasly increasig his consump-
tion but in as ecologically sustainable a
ranmer as possible. Lheuhulewhen‘pul
ek bl

and vl have lmmufmdwdupugmm °
i ofthe Soah. But theworkd nesdsto rec-

1z ckean and renewable sources of energy
i intheab-

mdmnemmjuna] mppmt The transi- @

mmmﬂhmudhwmmﬂm
aiom, In these ciroarrstandes, [ndis has a
e oy orell on climane change, Risthe

retreated from their solemmn com-
rmunm and tried to shift thebuarden of cli-
fcn onito th )
world 2 s they whio rmust be pat in the-dock
Toeriie penil the world fae,

Critical Analysis

e Balanced but cautious approach: India’s
targets reflect a balance between
climate responsibility and
developmental needs, but ambition
remains moderate.

¢ Incremental targets: The shift from 45%
to 47% emission intensity reduction
shows progress, yet may be seen as
insufficient given global climate urgency.

e Capacity-generation mismatch: Growth
in renewable capacity is significant, but
actual electricity generation from
renewables remains relatively low.

e Climate finance constraint: Inadequate
support from developed countries limits
technology adoption and large-scale
transition.

e Carbon sink concerns: Inclusion of
plantations instead of natural forests
may undermine ecological sustainability.

e Energy poverty challenge: Low per
capita electricity consumption
necessitates a gradual and cautious
transition.

Overall: India’s strategy is realistic and
development-oriented, but long-term
success depends on improving
implementation, finance access, and
ecological quality.

Way Forward
e Improve renewable generation efficiency
e Strengthen adaptation strategies
e Promote green hydrogen (renewable-

o Nuclear energy expansion target: 100 GW
by 2047 (current ~8.8 GW).
o SHANTI Act, 2025: Allows 49% FDI in
nuclear sector.
* Energy Poverty Concern:
o India’s per capita electricity consumption:
~1460 kWh vs global average 3800 kWh.

based)
Ensure ecological afforestation
Enhance climate finance mobilization
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KEY HIGHLIGHTS

Context of the News

e Escalation of tensions among United States,

Israel, and Iran led to direct confrontation in
West Asia.

India maintained official neutrality: calls for
de-escalation, maritime security, and
protection of diaspora.

However, economic indicators (oil imports,
shipping costs, currency movements) reveal a
temporary strategic tilt toward the US-Israel
axis.

This shift was driven by structural
dependencies in trade, finance, energy, and
security, rather than ideological alignment.

Key Points

o Oil Import DynamicsRussia’s share
declined from ~35-40% (post-2022) to
~21% by early 2026.

o Increased imports from US, Saudi Arabia
despite higher costs - geopolitical
signalling over price efficiency.

o Imports rebounded after US waiver (March
2026), showing opportunistic balancing.

o Energy Vulnerability~85-87% crude oil
import dependence (Economic Survey).

o ~50% LNG and ~60% LPG dependence -
immediate domestic price impact.

o LPG prices rose (~¥60/cylinder) due to
global volatility.

o Macroeconomic Impactindian crude basket
touched ~¥156/barrel.

o Rupee depreciated (~¥92.63/$).

RBI intervened (~$20 billion forex reserves).
Portfolio outflows ($6-8 billion) worsened CAD
and inflation.

o Strategic DependenciesTrade: ~20% exports to
US market.

o Finance: Dollar-dominated global system -
vulnerability to capital flows.

o Defence: Increasing reliance on US-Israel for
high-end tech (drones, jet engines).

o Diaspora: Millions in Gulf; remittances critical
for economy.

o Geopolitical RisksDisruptions in Strait of Hormuz
threaten shipping and energy flows.

o |RGC-linked attacks increased maritime
insecurity.

Static Linkages

Non-alignment » evolution into “strategic
autonomy” (post-Cold War).

Balance of Payments crisis (1991) » importance of
external sector stability.

Energy security = availability, affordability,
accessibility (NITI Aayog).

Managed float exchange rate system (RBI
intervention role).

Current Account Deficit and capital flows
relationship (Macroeconomics — NCERT).

West Asia as key region for India: energy + diaspora
+trade.

Critical Analysis
Pros

Pragmatic balancing ensured short-term
macroeconomic stability.

Maintained flexibility in foreign policy (multi-
alignment).

Secured strategic ties with key global powers.

Cons

Weakens perception of strategic autonomy.
Higher energy costs - inflation + fiscal pressure.
Exposure to geopolitical shocks in West Asia.
Dependence on US-led financial system limits
policy space.

Core Issue

Conflict between strategic autonomy vs economic
interdependence.

Way Forward

Diversify energy basket (renewables, green
hydrogen).

Strengthen strategic petroleum reserves.

Promote rupee trade to reduce dollar dependence.
Enhance maritime security in Indian Ocean Region.
Continue multi-alignment strategy (US-Russia—
Middle East balance).



To ease the pain,a
timely cut

THE Centre cutting the excise duty on petrol
and diese] by Rs 10 per litre each, the burden of ad-
justment dueto higher global crude oil pricesisnow
shifting to the government. These cuts will ad-

versely impact taxcollections, and could possibly strain the fiscal
maths. Sofar, the costsof higher oil prices — India’s crude basket
has soared from $69 in February to $147.24 per barrel on March
24 —werebeing borme by oil companies. According tothe petro-
leum ministry, “the combined daily under-recovery being ab-
sorbed by OMCs (oil marketing companies) is approximately Rs
2400 crore”, The latest move will help o partially offset their
under-recovery, and provide some respite totheir financial posi-
tion— sharesof companieslike Indian Oil Corporation, Hindus-
tan Petroleum Corporation and Bharat Petroleum Corporation
rose during early trading, but fell thereafter. Prices at the pump,
"howewver, remain unchanged.

‘The petroleum sector accounts for a significant share of gov-
ernment revenues at the Centre and in the states. In 2024-25, the
sector's total contribution to the exchequer stood at Rs 7.4 lakh
crore, of which Rs 4.15 lakh crore flowed to the central govern-
mient, with the balance Rs 3.25 lakh crore aceruing to the states
asperdata from the Petroleum Planning and Analysis Cell. This
includes revenue from taxes and duties imposed as well as divi-
dends, royalty and othertaxes accruingtogovemnments, In Union
Budget 2026-27, the government had pegged collections from just
the special additional excise duties levied on motor spirit (petrol)
and high-speed diesel oil at Rs 1.691akhcrore, But itis difficult to
accurately estimate the extent to which government’s revenues
will be hit. Asper anote from SBI research economists, the central
government “is likely to suffer a net revenue lossof at least Rs 1.1
lakh crore in F¥27”. The 10-yearbond vield has risen to 6.925 per
cent, peinting towards concerns over the fiscal maths.

‘Thelongerthe conflict in West Asia continues, the greaterwill
bethepain felt by economiesacrossthe world, Withsupplies get-
ting disrupted, countries in Asia are already implementing pol-
iciessuch aswork-from-home inordertocurb energy consump-
tion, The Indian government has now imposed an export tax on
diesel in order todisincentivise exports, andensurethat domestic
demand ismet. But the question is: Forhow longwill retail prices
not beaffected? While thereare compellingconsiderationsof the
political econemy that must be taken on board, if global crude
prices remain elevated for long, the caleulus will change.

KEY HIGHLIGHTS
Context of the News
* The Union government reduced Special
Additional Excise Duty (SAED) on petrol and
diesel amid a sharp surge in global crude oil
prices.
e India’s crude basket rose significantly (= $69 in
Feb -» $147.24 per barrel in March).
¢ QOil Marketing Companies (OMCs) were bearing
heavy under-recoveries (~%2,400 crore/day)
due to unchanged retail fuel prices.
e The duty cut aims to ease financial stress on
OMCs, but retail prices remain unchanged.
e Concerns emerge regarding fiscal deficit
pressures and revenue loss for the
government.

Key Points

o Revenue Impact:Petroleum sector
contributed ~%¥7.4 lakh crore (2024-25):

= Centre: ¥4.15 lakh crore
= States: ¥3.25 lakh crore

o SAED expected collection (Budget 2026-
27):%¥1.69 lakh crore

o Estimated revenue loss: 2 ¥1.1 lakh crore
(SBI Research)

o Fiscal Concerns:Rising 10-year G-Sec yield
(~6.9%) signals market concerns over fiscal
stability

o Reduced excise duty - lower non-shareable
revenue for Centre

o Qil Market Dynamics:Supply disruptions due to
West Asia tensions

o Indiaimports ~85% of crude oil - high
vulnerability

o OMCs Situation:Major players: Indian Oil, BPCL,
HPCL

o Under-recoveries due to price control »
weakened balance sheets
Policy Measures:Export tax on diesel imposed
Encouragement of domestic availability over
exports

o Noimmediate pass-through to consumers

Static Linkages

e Administered Pricing Mechanism (APM) dismantled
(2002) » market-linked pricing

e Deregulation of petrol (2010) and diesel (2014)
prices

e Excise duty = Union tax; VAT = State tax (fiscal
federalism dimension)

e Concepts: Fiscal deficit, revenue deficit, bond yields
(NCERT Macroeconomics)

e Subsidy vs under-recovery distinction (Economic
Survey)

e Energy security: diversification, SPR (Strategic
Petroleum Reserves)

Critical Analysis
Pros

e Supports OMC viability

e Controls short-term inflation

e Ensures fuel supply stability
Cons

e Revenue loss - fiscal deficit risk

e Distorts market pricing

e Delays energy transition signals
Challenges

e High import dependence

¢ Global geopolitical risks

e Balancing inflation vs fiscal stability

Way Forward
e Gradual price pass-through
e Tax rationalisation (Centre-State coordination)
e Expand SPR and diversify imports
e Push renewables and EVs
e Maintain fiscal discipline



Fine tune Paris design,
underline equity

NDIA'S UPDATED Nationally Determined Contribution

(NDC) to the Paris Pact reflects the clanty that has been the

hallmarkofthe country sapproach to climate negotiations.

Announced against the backdrop of a global energy crisis,
its 2031-2035goalsunderline the government s intent to balance
the imperatives of a growing economy with the urgency of miti-
gating global warming. The new targets — raising renewable ca-
pacity by 10 per cent over the 2030 benchmark, reducing the
emissions intensity of GDP by 47 per cent from the 2006 levels
and increasing carbon sinks — areconsistent witha pelicy frame-
work that has emphasised realistic targets, This approach has
placed India among asmall group of countriesthat have demon-
strated steady progress on their Parls commitments. It has
achieved its green energy target for 2030 way ahead of schedule.

Itsrecord of early delivery has, however, invited criticism that,
astheworld'sthird-highest GHG emitter, Indiahas not displayed
the ambition required totackle awarming planet. The argument
has acquired traction because aggregated NDCsstill fall short of
the Paris Pact’s most important goal: Limiting warming to L5°C
above pre-industrial levels. This eritique is unfair. Not only does
itunderplay the persistent failure of developed countriestohon-
our their pledges, it also doesn't reckon with a structural flaw in
the NDC framework. The voluntarism inherent in the Paris agnee-
ment has given countries the space to design commitments ac-
cording to their capacities and developmental priorities, But it
has also made the pact a patchwork of pledges based on different
metrics. Countries suchas China emphasise timelines for peaking
emissions, while others, including India, commit to reductions
in emissions intensity relative 1o GDP. The Paris Pact rested on
the expectationthat suchdivergences would be ironed cut. That
has not happened in the UNFCCC meetings since 2015,

What s needed now is ot a retreat from the Parisarchitecture,
lburt a phase of igorous fine-muning that does not compromise the
principle of equity. Without credible commitments on climate
finance by developed countries, calls for greater ambition from
the Global South will ring hollow. On its part, India should con-
tinue to scale up deployment of clean technologies.

KEY HIGHLIGHTS
Context of the News

* [ndia has announced its updated Nationally
Determined Contributions (NDCs) for the
period 2031-2035 under the Paris Agreement
framework.

* The update comes amid a global energy crisis
and rising geopolitical tensions, affecting
climate commitments worldwide.

* |ndia aims to balance economic growth needs
with climate mitigation responsibilities.

e |ndia has already achieved its 2030 renewable
energy targets ahead of schedule,
strengthening its global climate credibility.

Key Points

o Enhanced Targets (2031-2035):Increase
renewable energy capacity by ~10%
beyond 2030 levels

o Reduce emissions intensity of GDP by 47%
from 2005 levels

o Expand carbon sinks (forests & tree cover)

o Policy Approach:Focus on realistic and
achievable targets rather than over-
ambitious commitments

o Emphasis on energy transition with
economic stability

o Global Standing:India is the 3rd largest
GHG emitter, but with low per capita
emissions

o Among few countries on track to meet Paris
commitments

o Criticism:Considered less ambitious relative to
global 1.5°C target
o Concerns over aggregate global NDC
insufficiency
o Structural Issues in NDC Framework:Voluntary
nature leads to heterogeneous metrics:
= India » Emissions intensity
= China -~ Emissions peak timeline
o Lack of standardisation and comparability

Static Linkages

e |ndia’s commitment to Common But Differentiated
Responsibilities (CBDR-RC) principle

e Constitutional basis:
o Article 48A - Protection of environment
o Article 51A(g) - Fundamental duty

e National Action Plan on Climate Change (NAPCC)
and its 8 missions

e Concepts:
o Carbon Sink
o Emissions Intensity vs Absolute Emissions
o Climate Finance (Green Climate Fund)

Critical Analysis
Strengths
e Credibility-driven approach: Early achievement
builds trust
e Balances growth imperatives with sustainability
e Reinforces equity and climate justice narrative
e Strong push for renewables and nature-based
solutions
Limitations
e May be insufficient for global 1.5°C pathway
e |ndia’s absolute emissions likely to rise with growth
e Heavy reliance on external finance & technology
transfer
e Weak global compliance architecture
Stakeholder Perspectives
e Developed nations: Seek higher ambition
e |ndia/Global South: Demand equity & historical
accountability
e Private sector: Concern over transition costs but
sees green opportunities
e Civil society: Push for faster decarbonisation

Way Forward

e Accelerate solar, wind, storage, green hydrogen
ecosystems

e Develop robust domestic carbon markets (ETS)

e Strengthen climate adaptation & resilience planning

e Ensure predictable climate finance flows ($100 bn+
commitments)

e Enhance MRV systems and data transparency

e Promote sustainable lifestyles (LiFE initiative) and
circular economy
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