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KEY HIGHLIGHTS
Context of the News

Union Government reduced Special Additional
Excise Duty (SAED):

Petrol: cut by ₹10 → now ₹3/litre
Diesel: cut by ₹10 → now zero

Objective: Support Oil Marketing Companies
(OMCs) facing heavy under-recoveries due to
high global crude prices.
No reduction in retail fuel prices for
consumers.
Export duties increased:

Diesel: ₹21.5/litre
ATF: ₹29.5/litre

Brent crude surged above $111/barrel due to
West Asian geopolitical tensions.
Estimated fiscal impact:

₹7,000 crore loss (excise cut)
₹1,500 crore gain (export duty hike)
Net loss: ~₹5,500 crore (15 days)

Key Points
Under-recoveries of OMCs:

~₹26/litre (petrol), ~₹81.9/litre (diesel)
Approx. ₹2,400 crore/day losses

Public OMCs:
Indian Oil Corporation Limited
Bharat Petroleum Corporation Limited
Hindustan Petroleum Corporation Limited
Continuing to hold prices stable

Private player:
Nayara Energy increased prices

Policy approach:
Burden-sharing mechanism: Government
(tax cuts) + OMCs (absorbing losses)

CBIC to review duties fortnightly due to
volatility

Static Linkages
Excise duty is a central indirect tax under Union List
(Seventh Schedule)
Petroleum products are outside GST (as per GST
Council decisions)
Concept of under-recoveries vs subsidy (pre-2014
fuel pricing regime)
India imports ~85% of crude oil (Economic Survey)
Administered Price Mechanism (APM) dismantled;
partial market-linked pricing exists
Fiscal deficit impacted by tax revenue fluctuations

Critical Analysis
Pros

Protects OMCs’ financial viability
Avoids inflation spike due to fuel price rise
Flexible taxation policy (dynamic review)

Cons
No immediate relief to consumers
Revenue loss → fiscal pressure
Market distortion due to price control
Unequal competition (public vs private OMCs)

Way Forward
Move towards market-based pricing
Include petroleum under GST (gradually)
Expand strategic oil reserves
Promote renewable energy & ethanol blending
Transparent subsidy mechanism
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KEY HIGHLIGHTS
Context of the News

India and the United States are close to
finalising an interim trade agreement, though
some negotiating gaps remain.
Key contentious issues include:

Market access for pulses (agriculture
sensitivity).
Staging of tariff reductions (timeline of
tariff cuts).

The development comes amid changes in U.S.
trade policy after a ruling by the U.S. Supreme
Court restricting the use of IEEPA for tariffs.
The U.S. is exploring alternative tools such as
Special 301 investigations under the Office of
the U.S. Trade Representative.

Key Points
Agricultural Sensitivity:India seeks to
protect domestic farmers, especially in
pulses.
The U.S. demands greater market access
for its agricultural exports.
Tariff Negotiations:Disagreement over
speed of tariff reduction (staging).
U.S. prefers faster liberalisation; India
prefers gradual reduction.
Policy & Legal Context (U.S.):U.S. Supreme
Court ruled misuse of IEEPA for imposing
tariffs.

U.S. exploring alternatives:
Section 122 of Trade Act (temporary tariffs).
Special 301 investigations (IPR & trade
practices scrutiny).

Political Sensitivity:Agriculture remains
politically sensitive in both countries.
Discrepancies in official statements (e.g., “fact
sheet”) triggered domestic debate in India.
Current Status:Negotiations ongoing; focus
temporarily shifted to U.S. trade investigations
against multiple countries including India.

Static Linkages
WTO principles:

Most Favoured Nation (MFN) and National
Treatment

Agreement on Agriculture (AoA):
Market access, domestic support, export
subsidies

India’s trade policy tools:
Tariffs, MSP, import quotas, buffer stocks (FCI)

U.S. Trade Laws:
Section 301 (trade practices)
Section 122 (balance of payments safeguard
tariffs)

Economic Survey:
Emphasis on calibrated trade liberalisation and
protecting farmers

Critical Points 
Benefits:Strengthens India–U.S. ties
Boosts exports and investment
Concerns:Threat to agricultural livelihoods
Reduced policy autonomy
Core Issue:Balance between free trade vs
domestic protection

Way Forward 
Gradual tariff cuts with safeguards (TRQs)
Strengthen agri-competitiveness
Use WTO-compliant protections
Diversify export markets
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KEY HIGHLIGHTS
Context of the News

BRICS summit and Foreign Ministers’ Meeting
scheduled in India (2026 Chair).
Invitations sent to expanded 10-member
grouping including Iran and United Arab
Emirates.
Ongoing West Asia conflict involving Iran, U.S.,
Israel, and Gulf countries complicates
consensus-building.
India faces difficulty in issuing a joint BRICS
statement due to divergent positions among
members.
Summit likely to witness participation of
leaders like Vladimir Putin and Xi Jinping.
India criticized domestically for limited
success in leveraging multilateral platforms
amid crisis.

Key Points
BRICS expanded to 10 members: Brazil, Russia,
India, China, South Africa + Egypt, Ethiopia,
Iran, UAE, Indonesia.
India holds BRICS Chairmanship (2026) →
agenda-setting role but constrained by
internal divisions.
Conflict escalation:

Iran responding to U.S.-Israel strikes (Feb
2026).
Expanded targeting of Gulf countries,
especially UAE.

Diplomatic challenge:
Iran vs UAE → conflicting geopolitical interests
within BRICS.
Lack of consensus prevents joint declaration.

India’s approach:
Engaging all stakeholders diplomatically.
Balancing ties with:

Iran (energy, connectivity – Chabahar)
UAE (strategic partner, diaspora, trade)
U.S. (strategic alignment via Quad)

Previous precedent:
2025 BRICS (Brazil Chair) issued strong
statement condemning U.S.-Israel strikes on
Iran.

Static Linkages 
United Nations Charter principles: sovereignty, non-
intervention, peaceful dispute resolution.
India’s foreign policy principles: strategic
autonomy, Panchsheel, non-alignment (evolved to
multi-alignment).
Role of multilateral organizations in global
governance (NCERT – Contemporary World Politics).
Energy security and dependence on West Asia
(Economic Survey).
Diaspora diplomacy and remittances (India Year
Book).
International Atomic Energy Agency (IAEA)
safeguards and nuclear norms.
Balance of Power theory in international relations.

Critical Analysis
Positives

India emerges as bridge between conflicting blocs.
Strengthens leadership in Global South diplomacy.
Enhances global stature as neutral negotiator.

Challenges
BRICS lacks cohesion and enforceability.
Internal conflicts weaken effectiveness.
Balancing Quad vs BRICS is complex.
Risk to energy security and diaspora due to West
Asia instability.

Way Forward
Focus on minimum consensus areas.
Promote economic cooperation over political
alignment.
Strengthen backchannel diplomacy.
Diversify energy sources.
Institutional reforms for stronger BRICS
coordination.
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KEY HIGHLIGHTS
Context of the News

Debate has intensified over the upcoming
delimitation exercise following the next
Census, raising concerns about regional
imbalance in political representation.
Evidence shows widening socio-economic
divergence between the Peninsular States
(South India) and the Great Indian Plain (Hindi
heartland).
Southern States exhibit higher per capita
income, better human development indicators,
and lower fertility rates, whereas northern
States dominate in population growth.
This creates a structural asymmetry: economic
contribution vs political representation
mismatch.
Concerns include potential reduction in
southern States’ parliamentary representation
if seats are allocated strictly on population
basis. 

Key Points
Economic disparity:

Southern States have 2–3× higher per
capita income than northern States.
Better performance in health, education,
and human development.

Demographic divergence:
Northern States continue to have higher
fertility and population growth.
Southern States have achieved near
replacement-level fertility.

Political implications:
Delimitation based on population may
increase seats for northern States.
Could reduce influence of economically
advanced southern States.

Fiscal federalism concerns:
Productive regions may feel burdened by
redistribution through tax devolution.

Internal inequality:
Even within southern States, wealth
concentration and social inequalities
persist.

Migration dynamics:
Labour migration from North to South is
rising but does not translate into political
representation shifts.

Proposed solution:
Concept of digressive proportionality to
balance population and equity in
representation.

Static Linkages
Principle of federalism and cooperative
federal structure.
Article 81 & 82: Allocation of seats and
readjustment after Census.
Delimitation Commission Acts (1952, 1962,
1972, 2002).
Concept of “one person, one vote” vs
balanced representation.
Finance Commission devolution criteria
(population, income distance, area, etc.).
Demographic transition theory (NCERT – Class
XII Geography).
Regional inequality (Economic Survey; NITI
Aayog reports).

Critical Analysis
Positives

Ensures democratic principle of equal
representation
Reflects updated population realities

Concerns
Penalises States that achieved population
control
Risk of North-South political divide
Weakens cooperative federalism
Economic contribution vs representation
mismatch

Way Forward
Adopt balanced formula (digressive
proportionality)
Incentivise population stabilisation in policy
frameworks
Strengthen fiscal federalism fairness
Promote inclusive regional development
Build political consensus before delimitation
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KEY HIGHLIGHTS
Context of the News

A recent academic study by Abhishek Anand,
Josh Felman and Arvind Subramanian (March
2026) argues that India’s GDP growth may
have been overestimated by ~1.5–2 percentage
points since 2011. 
The critique highlights methodological reliance
on formal-sector data, which may not capture
the large informal economy. 
This debate emerges amid concerns over weak
job creation, stagnant real wages, and subdued
private investment despite high headline
growth. 
Broader issues raised include declining
statistical transparency, delays in Census and
surveys, and controversies around official data
releases. 

Key Points
GDP estimation increasingly relies on
corporate filings (MCA-21 database) and
organized sector proxies.
Informal sector (~80–90% workforce, per PLFS
& Economic Survey trends) remains
underrepresented in national accounts.
Economic shocks:

Demonetisation (2016) – hit cash-
dependent sectors.
GST rollout (2017) – compliance burden on
MSMEs.
COVID-19 pandemic – disproportionate
impact on informal workers.

Possible implications of overestimation:
Misguided policy decisions.
Distorted investment signals.
Reduced credibility of official statistics.

Concerns over statistical ecosystem:
Delay in Census 2021.
Non-release of Consumption Expenditure
Survey (2017-18).
Controversy over PLFS unemployment data.

Static Linkages
GDP estimation methods: Production, Income,
Expenditure approaches (NCERT Macroeconomics)
Role of informal sector in Indian economy
(Economic Survey, NSSO data)
Base year revision (2011-12) in national accounts
Functions of National Statistical Office (NSO)
Inclusive growth vs trickle-down growth
MSME sector contribution to GDP and employment
Fiscal policy dependence on accurate
macroeconomic data

Critical Analysis
Positives

Promotes data scrutiny and accountability
Highlights need for better informal sector
measurement

Negatives
Risk of overstated economic performance
Underestimation of unemployment and distress
Weakening trust in official statistics

Challenges
Measuring informal economy
Ensuring statistical independence
Balancing formalisation with inclusivity

Way Forward
Strengthen independence of statistical institutions
Improve coverage of informal sector
Ensure timely release of surveys (Census, CES)
Increase methodological transparency
Focus on employment-led growth strategy\
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KEY HIGHLIGHTS
Context of the News

The Transgender Persons (Protection of Rights)
Amendment Bill, 2026 was passed by
Parliament amid:

Opposition walkouts
Protests by LGBTQIA+ communities

Criticism over:
Lack of consultative drafting process
Limited parliamentary debate

The Bill seeks to modify provisions of the
parent law, i.e., Transgender Persons
(Protection of Rights) Act, 2019
Concerns raised that it departs from the
principles laid down in NALSA vs Union of India
(2014)

Key Points
Narrow Definition of Beneficiaries

The Bill limits coverage by excluding “all
forms of self-perceived gender identities.”

Shift from Self-identification to Biological
Criteria

Emphasis on:
Chromosomes
Hormones
Genitalia

Or recognition of specific communities
(hijra, kinner, etc.)

Departure from Earlier Legal Framework
Earlier jurisprudence upheld self-
identification of gender as a fundamental
right.

Concerns of Exclusion
Non-binary, gender-fluid persons may face legal
ambiguity.

Government’s Justification
Prevent misuse of welfare schemes and public
facilities.

Criticism
Seen as heteronormative and restrictive
May dilute existing rights rather than expanding
protections

Static Linkages
Fundamental Rights:

Article 14 – Equality before law
Article 15 – Prohibition of discrimination
Article 19 – Freedom of expression (includes gender
expression)
Article 21 – Right to dignity and personal liberty

Doctrine of Transformative Constitutionalism
Principle of Substantive Equality
Directive Principles:

Social justice and welfare of marginalized groups
Role of Judicial Review in protecting minority rights
Concepts of Sex vs Gender distinction (social vs
biological construct)

Critical Analysis
Positives

Attempts to address misuse concerns in welfare
schemes
Brings clarity in identification mechanisms
(government view)
Recognizes certain traditional transgender
communities

Negatives
Violates spirit of self-identification principle (NALSA)
Conflates sex (biological) with gender
(social/psychological)
May lead to exclusion of gender-diverse individuals
Undermines participatory democracy due to lack of
consultation
Risk of bureaucratic gatekeeping via medical
certification
Contradicts global human rights standards (Yogyakarta
Principles)

Stakeholder Concerns
LGBTQIA+ groups → fear loss of rights
Government → welfare misuse and administrative
clarity
Judiciary → potential future constitutional challenges

Way Forward 
Restore self-identification principle with safeguards
Ensure wide stakeholder consultation before
amendments
Adopt rights-based framework instead of regulatory
approach
Clarify distinction between sex and gender in law
Strengthen grievance redressal mechanisms
Align law with constitutional morality and global best
practices
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KEY HIGHLIGHTS
Context of the News

India announced its updated Nationally
Determined Contributions (NDCs) for 2030–
2035 under the Paris Agreement on March 25. 
The announcement comes amid global
geopolitical instability, weakening
multilateralism, and reduced climate finance
flows. 
India builds upon its earlier NDC targets
(updated in 2022), highlighting progress in
emissions reduction and renewable energy
capacity. 

Key Points
Emission Intensity Target:

Reduction of 47% by 2035 (from 2005
levels) (earlier 45%). 
India has already achieved ~36% reduction.

Non-Fossil Fuel Capacity:
Current: 52.5% of installed capacity
(already above 2030 target of 50%). 
Target: 60% by 2035.

Carbon Sink Target:
Increase to 3.5–4 billion tonnes CO₂
equivalent via forests/tree cover. 

Adaptation Emphasis:
Heat Action Plans, glacier monitoring,
coastal ecosystem protection.

Energy Transition Measures:
Push for Green Hydrogen Mission.
Nuclear energy expansion target: 100 GW
by 2047 (current ~8.8 GW). 
SHANTI Act, 2025: Allows 49% FDI in
nuclear sector.

Energy Poverty Concern:
India’s per capita electricity consumption:
~1460 kWh vs global average 3800 kWh. 

Static Linkages
Principle of Common but Differentiated
Responsibilities (CBDR)
Carbon cycle and role of carbon sinks
(forests, mangroves)
Difference between installed capacity vs
actual generation
Renewable energy types: solar, wind,
hydrogen, nuclear
Concepts of mitigation vs adaptation
India’s energy mix and developmental
needs

Critical Analysis
Balanced but cautious approach: India’s
targets reflect a balance between
climate responsibility and
developmental needs, but ambition
remains moderate.
Incremental targets: The shift from 45%
to 47% emission intensity reduction
shows progress, yet may be seen as
insufficient given global climate urgency.
Capacity–generation mismatch: Growth
in renewable capacity is significant, but
actual electricity generation from
renewables remains relatively low.
Climate finance constraint: Inadequate
support from developed countries limits
technology adoption and large-scale
transition. 
Carbon sink concerns: Inclusion of
plantations instead of natural forests
may undermine ecological sustainability.
Energy poverty challenge: Low per
capita electricity consumption
necessitates a gradual and cautious
transition.

Overall: India’s strategy is realistic and
development-oriented, but long-term
success depends on improving
implementation, finance access, and
ecological quality.

Way Forward
Improve renewable generation efficiency
Strengthen adaptation strategies
Promote green hydrogen (renewable-
based)
Ensure ecological afforestation
Enhance climate finance mobilization
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KEY HIGHLIGHTS
Context of the News

Escalation of tensions among United States,
Israel, and Iran led to direct confrontation in
West Asia.
India maintained official neutrality: calls for
de-escalation, maritime security, and
protection of diaspora.
However, economic indicators (oil imports,
shipping costs, currency movements) reveal a
temporary strategic tilt toward the US-Israel
axis.
This shift was driven by structural
dependencies in trade, finance, energy, and
security, rather than ideological alignment.

Key Points
Oil Import DynamicsRussia’s share
declined from ~35–40% (post-2022) to
~21% by early 2026.
Increased imports from US, Saudi Arabia
despite higher costs → geopolitical
signalling over price efficiency.
Imports rebounded after US waiver (March
2026), showing opportunistic balancing.
Energy Vulnerability~85–87% crude oil
import dependence (Economic Survey).
~50% LNG and ~60% LPG dependence →
immediate domestic price impact.
LPG prices rose (~₹60/cylinder) due to
global volatility.
Macroeconomic ImpactIndian crude basket
touched ~₹156/barrel.
Rupee depreciated (~₹92.63/$).

RBI intervened (~$20 billion forex reserves).
Portfolio outflows ($6–8 billion) worsened CAD
and inflation.
Strategic DependenciesTrade: ~20% exports to
US market.
Finance: Dollar-dominated global system →
vulnerability to capital flows.
Defence: Increasing reliance on US-Israel for
high-end tech (drones, jet engines).
Diaspora: Millions in Gulf; remittances critical
for economy.
Geopolitical RisksDisruptions in Strait of Hormuz
threaten shipping and energy flows.
IRGC-linked attacks increased maritime
insecurity.

Static Linkages 
Non-alignment → evolution into “strategic
autonomy” (post-Cold War).
Balance of Payments crisis (1991) → importance of
external sector stability.
Energy security = availability, affordability,
accessibility (NITI Aayog).
Managed float exchange rate system (RBI
intervention role).
Current Account Deficit and capital flows
relationship (Macroeconomics – NCERT).
West Asia as key region for India: energy + diaspora
+ trade.

Critical Analysis 
Pros

Pragmatic balancing ensured short-term
macroeconomic stability.
Maintained flexibility in foreign policy (multi-
alignment).
Secured strategic ties with key global powers.

Cons
Weakens perception of strategic autonomy.
Higher energy costs → inflation + fiscal pressure.
Exposure to geopolitical shocks in West Asia.
Dependence on US-led financial system limits
policy space.

Core Issue
Conflict between strategic autonomy vs economic
interdependence.

Way Forward 
Diversify energy basket (renewables, green
hydrogen).
Strengthen strategic petroleum reserves.
Promote rupee trade to reduce dollar dependence.
Enhance maritime security in Indian Ocean Region.
Continue multi-alignment strategy (US–Russia–
Middle East balance).
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KEY HIGHLIGHTS
Context of the News

The Union government reduced Special
Additional Excise Duty (SAED) on petrol and
diesel amid a sharp surge in global crude oil
prices.
India’s crude basket rose significantly (≈ $69 in
Feb → $147.24 per barrel in March).
Oil Marketing Companies (OMCs) were bearing
heavy under-recoveries (~₹2,400 crore/day)
due to unchanged retail fuel prices.
The duty cut aims to ease financial stress on
OMCs, but retail prices remain unchanged.
Concerns emerge regarding fiscal deficit
pressures and revenue loss for the
government.

Key Points
Revenue Impact:Petroleum sector
contributed ~₹7.4 lakh crore (2024–25):

Centre: ₹4.15 lakh crore
States: ₹3.25 lakh crore

SAED expected collection (Budget 2026–
27): ₹1.69 lakh crore
Estimated revenue loss: ≥ ₹1.1 lakh crore
(SBI Research)
Fiscal Concerns:Rising 10-year G-Sec yield
(~6.9%) signals market concerns over fiscal
stability
Reduced excise duty → lower non-shareable
revenue for Centre

Oil Market Dynamics:Supply disruptions due to
West Asia tensions
India imports ~85% of crude oil → high
vulnerability
OMCs Situation:Major players: Indian Oil, BPCL,
HPCL
Under-recoveries due to price control →
weakened balance sheets
Policy Measures:Export tax on diesel imposed
Encouragement of domestic availability over
exports
No immediate pass-through to consumers

Static Linkages
Administered Pricing Mechanism (APM) dismantled
(2002) → market-linked pricing
Deregulation of petrol (2010) and diesel (2014)
prices
Excise duty = Union tax; VAT = State tax (fiscal
federalism dimension)
Concepts: Fiscal deficit, revenue deficit, bond yields
(NCERT Macroeconomics)
Subsidy vs under-recovery distinction (Economic
Survey)
Energy security: diversification, SPR (Strategic
Petroleum Reserves)

Critical Analysis
Pros

Supports OMC viability
Controls short-term inflation
Ensures fuel supply stability

Cons
Revenue loss → fiscal deficit risk
Distorts market pricing
Delays energy transition signals

Challenges
High import dependence
Global geopolitical risks
Balancing inflation vs fiscal stability

Way Forward
Gradual price pass-through
Tax rationalisation (Centre–State coordination)
Expand SPR and diversify imports
Push renewables and EVs
Maintain fiscal discipline
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KEY HIGHLIGHTS
Context of the News

India has announced its updated Nationally
Determined Contributions (NDCs) for the
period 2031–2035 under the Paris Agreement
framework.
The update comes amid a global energy crisis
and rising geopolitical tensions, affecting
climate commitments worldwide.
India aims to balance economic growth needs
with climate mitigation responsibilities.
India has already achieved its 2030 renewable
energy targets ahead of schedule,
strengthening its global climate credibility.

Key Points
Enhanced Targets (2031–2035):Increase
renewable energy capacity by ~10%
beyond 2030 levels
Reduce emissions intensity of GDP by 47%
from 2005 levels
Expand carbon sinks (forests & tree cover)
Policy Approach:Focus on realistic and
achievable targets rather than over-
ambitious commitments
Emphasis on energy transition with
economic stability
Global Standing:India is the 3rd largest
GHG emitter, but with low per capita
emissions
Among few countries on track to meet Paris
commitments

Criticism:Considered less ambitious relative to
global 1.5°C target
Concerns over aggregate global NDC
insufficiency
Structural Issues in NDC Framework:Voluntary
nature leads to heterogeneous metrics:

India → Emissions intensity
China → Emissions peak timeline

Lack of standardisation and comparability

Static Linkages
India’s commitment to Common But Differentiated
Responsibilities (CBDR-RC) principle
Constitutional basis:

Article 48A – Protection of environment
Article 51A(g) – Fundamental duty

National Action Plan on Climate Change (NAPCC)
and its 8 missions
Concepts:

Carbon Sink
Emissions Intensity vs Absolute Emissions
Climate Finance (Green Climate Fund)

Critical Analysis
Strengths

Credibility-driven approach: Early achievement
builds trust
Balances growth imperatives with sustainability
Reinforces equity and climate justice narrative
Strong push for renewables and nature-based
solutions

Limitations
May be insufficient for global 1.5°C pathway
India’s absolute emissions likely to rise with growth
Heavy reliance on external finance & technology
transfer
Weak global compliance architecture

Stakeholder Perspectives
Developed nations: Seek higher ambition
India/Global South: Demand equity & historical
accountability
Private sector: Concern over transition costs but
sees green opportunities
Civil society: Push for faster decarbonisation

Way Forward
Accelerate solar, wind, storage, green hydrogen
ecosystems
Develop robust domestic carbon markets (ETS)
Strengthen climate adaptation & resilience planning
Ensure predictable climate finance flows ($100 bn+
commitments)
Enhance MRV systems and data transparency
Promote sustainable lifestyles (LiFE initiative) and
circular economy
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