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KEY HIGHLIGHTS
Context

India is facing a temporary shortage of natural
gas and LPG supplies due to higher global LNG
prices and logistical delays in imports.
Earlier, India imported most LNG from Qatar at
$6–8 per MMBtu, but prices have increased to
around $15 per MMBtu.
At prices above $10 per MMBtu, LNG imports
from the U.S. and Norway become
economically viable, leading to diversification
of supply sources.
The Ministry of Petroleum and Natural Gas
directed oil refineries to maximise LPG
production, prioritising household
consumption.
LPG output in India has increased by around
10% following the directive.

Key Points
Higher LNG prices are encouraging India to
diversify imports beyond Qatar.
LNG shipments from distant suppliers such as
the U.S. and Norway take about two months to
reach India.
Household LPG demand is prioritised over
industrial and commercial usage.
Oil refineries were directed to use all available
propane and butane for LPG production.
Government formed a committee of Oil
Marketing Companies (OMCs) to review LPG
supply for commercial users such as
restaurants.
The shortage is expected to be short-term as
additional cargoes arrive.

Static Linkages
India aims to increase the share of natural gas
in the energy mix to 15% by 2030.
Natural gas currently contributes about 6% of
India’s primary energy consumption.
LNG is natural gas cooled to about –162°C to
convert it into liquid form for transport.
Natural gas emits less carbon dioxide than coal
and oil, making it a transition fuel in energy
transition.
India imports around 50% of its natural gas
demand as LNG.
Major LNG terminals include Dahej, Hazira,
Kochi, Ennore and Dhamra.

Critical Analysis
Positive Aspects

Diversification of LNG suppliers improves
energy security.
Prioritisation of household LPG protects
welfare and social needs.
Higher prices make global supply options
economically feasible.
Policy response helps manage short-term
energy supply shocks.

Challenges
Dependence on imports exposes India to
global price volatility.
Higher LNG prices increase the import bill and
current account deficit.
Industrial and commercial users face fuel
shortages due to prioritisation.
Long shipping times create supply disruptions
during sudden demand spikes.

Way Forward
Expand domestic gas exploration under
reforms in hydrocarbon policy.
Strengthen national gas pipeline grid and LNG
regasification capacity.
Diversify long-term LNG contracts with
multiple suppliers.
Increase investments in renewable energy and
green hydrogen.
Promote energy efficiency and fuel
substitution in industries.
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KEY HIGHLIGHTS
Context

The Lok Sabha discussed a resolution seeking
the removal of Speaker Om Birla, moved by
Opposition MPs.
The motion was introduced by Mohammad
Jawed, K. Suresh and Mallu Ravi of the
Congress.
Opposition leaders alleged partisan conduct
and lack of neutrality in parliamentary
proceedings.
The government defended the Speaker, calling
the motion an attack on democratic
institutions.
More than 50 MPs supported the notice,
allowing the motion to be admitted for
discussion.
A 10-hour debate has been scheduled before
the House votes on the motion.

Key Points
Speaker of Lok Sabha is the presiding officer of
the Lower House of Parliament.
Removal Procedure

Requires 14 days’ notice before moving the
resolution.

Motion must be supported by at least 50
members to be admitted.
Passed by effective majority (majority of all the
then members of the House).
The Speaker does not preside during the
discussion on his/her removal.

Panel of Chairpersons presides over the House
during such debates.
The debate reflects concerns regarding neutrality of
the Chair and parliamentary functioning.

Important Constitutional Provisions
Article 93 – Election of Speaker and Deputy Speaker
of Lok Sabha.
Article 94 – Vacation, resignation and removal of
the Speaker.
Article 95 – Power of Deputy Speaker or other
person to perform duties of the Speaker.
Article 118 – Each House regulates its own
procedure and conduct of business.

Important Institutional Roles of the Speaker
Presides over Lok Sabha proceedings and maintains
order.
Decides questions of disqualification under the
Tenth Schedule (Anti-Defection Law).
Certifies Money Bills under Article 110.
Chairs key parliamentary committees such as the
Business Advisory Committee and Rules
Committee.
Presides over Joint Sitting of Parliament.

Critical Analysis
Issues Highlighted

Concerns about impartiality of the Speaker in a
politically polarised Parliament.
Allegations of limited opportunities for Opposition
to raise issues.
Frequent disputes regarding expunging of remarks
and control of debates.

Institutional Concerns
The Speaker belongs to a political party but is
expected to function impartially.
Increasing partisan politics affecting parliamentary
conventions.
Speaker’s powers in Anti-Defection decisions and
Money Bill certification have been debated earlier
as well.

Way Forward
Strengthen parliamentary conventions of neutrality
of the Speaker.
Ensure fair allocation of speaking time to all parties.
Encourage consensus-based parliamentary
functioning between ruling and opposition parties.
Improve transparency and procedural clarity in
House proceedings.
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KEY HIGHLIGHTS
Context

The Supreme Court heard a petition
challenging discriminatory inheritance
provisions under the Muslim Personal Law
(Shariat) Application Act, 1937.
The petitioner argued that the provisions
violate Article 14 (Right to Equality) as Muslim
women receive a smaller share of inheritance
compared to men.
The Bench observed that instead of striking
down the law, it may be appropriate to defer to
Parliament to enact a Uniform Civil Code (UCC)
under Article 44 of the Directive Principles of
State Policy (DPSP).

Key Points
Shariat Application Act, 1937

Governs inheritance and other family
matters among Muslims.
Provides that daughters receive half the
share of sons.
Widow with children → 1/8 share, widow
without children → 1/4 share.

Petitioner’s Argument
These provisions amount to gender
discrimination.
Suggested that if the Act is struck down,
Indian Succession Act, 1925 could apply to
Muslim inheritance.

Supreme Court’s Observations
Striking down the law could create a legal
vacuum.
Courts should avoid re-legislating in
matters of personal law.
Parliament is the appropriate body to
implement Uniform Civil Code.

Reference to Past Case
Mary Roy vs State of Kerala (1986) ensured
equal inheritance rights for Syrian Christian
women by applying the Indian Succession
Act.

Static Linkages
Article 14 – Equality before law.
Article 15 – Prohibition of discrimination on
grounds including sex.
Article 25 – Freedom of religion.
Article 44 – Directive Principle directing the
state to secure a Uniform Civil Code.
Indian Succession Act, 1925 – Law governing
inheritance for several communities except
where personal laws apply.

Critical Analysis
Concerns with Existing Provision

Gender inequality in inheritance rights.
Conflict between personal laws and
constitutional equality.

Concerns with Judicial Intervention
May create a legal vacuum in Muslim
inheritance law.
Sensitive issue involving religion and social
practices.
Reform through legislation ensures democratic
deliberation.

Way Forward
Gradual reform of personal laws ensuring
gender justice.
Broader consultation with stakeholders and
communities.
Consider codification or harmonisation of
personal laws.
Debate and consensus-building for Uniform
Civil Code implementation.
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KEY HIGHLIGHTS
Context of the News

The Supreme Court is hearing the Union
government’s appeal against the Bombay High
Court (2024) judgment striking down the Fact
Checking Unit (FCU) provision under the
Information Technology (Intermediary
Guidelines and Digital Media Ethics Code)
Rules, 2021, amended in 2023.
The FCU under the Press Information Bureau
(PIB) was notified in March 2024 to identify
fake, false or misleading information about the
“business of the Central Government.”
Petitions challenging the rule were filed by
Editors Guild of India and digital media
organisations.
The Bombay High Court declared the provision
unconstitutional, citing violation of Articles 14,
19(1)(a) and 19(1)(g).
The Supreme Court emphasised the need to
balance misinformation control with
protection of free speech and sought clear
regulatory guidelines.

Key Points
IT Rules 2021 (amended 2023) introduced the
Fact Checking Unit (FCU) to flag
misinformation related to government
functioning.
Online intermediaries must remove flagged
content to retain safe harbour protection
under Section 79 of the IT Act, 2000.
Bombay High Court observations:

Terms like “fake”, “false”, “misleading” were
vague.

Government cannot be the sole arbiter of
truth.
Provision violates freedom of speech and
equality before law.

Union Government’s argument:
The rule targets misinformation, not satire,
humour or criticism.
Intended to protect public interest and
national integrity.

The Supreme Court issued notice but did not
stay the High Court judgment.

Static Linkages
Article 19(1)(a) – Freedom of speech and
expression.
Article 19(2) – Reasonable restrictions (security
of state, public order, defamation, etc.).
Article 14 – Equality before law and protection
from arbitrariness.
Information Technology Act, 2000 – Legal
framework for digital governance.
Section 79 (Safe Harbour) – Protection for
intermediaries complying with due diligence.
Shreya Singhal v. Union of India (2015) –
Supreme Court struck down Section 66A for
vagueness and chilling effect on free speech.

Critical Analysis
Significance

Helps tackle fake news, misinformation and
deepfakes.
Protects national security and public order.
Strengthens accountability of digital
platforms.

Concerns
Risk of executive censorship and misuse.
Vague definitions may lead to arbitrary
decisions.
Possible chilling effect on journalism and
satire.
Lack of independent oversight mechanism.

Way Forward
Define clear legal standards for
misinformation.
Create an independent fact-checking
mechanism rather than government-
controlled body.
Ensure judicial or multi-stakeholder oversight.
Promote digital literacy and responsible
platform governance.
Maintain balance between national security
and constitutional freedoms.
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KEY HIGHLIGHTS
Context

Recent developments indicate purges of senior
military officials and party members in China
under President Xi Jinping.
High-ranking officers of the People’s Liberation
Army (PLA) and members of the Communist
Party of China (CPC) have been removed under
the ongoing anti-corruption campaign.
Analysts interpret these developments as
either anti-corruption efforts or consolidation
of political power within the CPC.
Historically, strong leaders such as Mao
Zedong and Deng Xiaoping also used purges
and institutional control to maintain authority.
The developments occur amid economic
slowdown, geopolitical competition with the
United States, and internal governance
challenges.

Key Points
Centralised leadership in China

Political power is concentrated in the
Communist Party of China (CPC).
The top leadership controls the party, state
institutions, and military.

Anti-corruption campaign
Initiated by Xi Jinping in 2012.
Targeted thousands of party officials,
bureaucrats, and military officers.

Military restructuring
Reforms strengthened the authority of the
Central Military Commission (CMC) over
the PLA.
Aim: ensure political loyalty of the armed
forces to the CPC leadership.

Economic pressures
Slowing economic growth.
Real estate crisis and rising debt.
Demographic challenges due to aging
population.

Foreign policy posture
China is increasingly cautious in confronting the
United States.
Strategic focus remains on Taiwan, South China
Sea, and Indo-Pacific influence.

Technological leadership
China is advancing in sectors such as:
Electric vehicles
Artificial intelligence
logistics and digital infrastructure.

Static Linkages
China follows a single-party political system
dominated by the Communist Party.
The Central Military Commission controls the armed
forces.
The National People’s Congress (NPC) is the highest
legislative body.
The Politburo Standing Committee is the top
decision-making body of the CPC.
Leadership legitimacy in China is often maintained
through economic performance and political
control.

Critical Analysis
Positive Aspects

Strong leadership may provide political stability
and policy continuity.
Anti-corruption campaigns may improve
governance and discipline within institutions.
Military reforms strengthen civilian control over
armed forces.

Concerns
Frequent purges may indicate internal factional
struggles within the CPC.
Over-centralisation may weaken institutional
decision-making.
Economic slowdown may increase internal political
tensions.
Declining global credibility could affect China’s
strategic ambitions.

Implications for India
Internal political dynamics in China may influence
its border policies and regional strategy.
India must monitor developments affecting Indo-
Pacific security and regional power balance.

Way Forward
Strengthening institutional governance within
China’s political system.
Addressing structural economic challenges.
Greater diplomatic engagement to reduce global
tensions.
For India: maintain strategic vigilance, strengthen
partnerships in the Indo-Pacific, and continue
diplomatic engagement with China.
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KEY HIGHLIGHTS
Context of the News

U.S.-based AI company Anthropic has urged
the U.S. government to treat Chinese AI labs
such as DeepSeek, Moonshot AI, and MiniMax
as potential national security threats.
Anthropic alleged that these firms accessed its
AI model Claude through millions of queries
using fraudulent accounts to extract outputs
for training their own models.
Reports also suggest that AI models from
companies such as OpenAI and Google are
being used by the United States Department of
Defense to accelerate military decision-making
processes (“kill chain”).
The episode reflects intensifying U.S.–China
technological competition in Artificial
Intelligence and concerns over AI governance.

Key Points
AI Model Distillation

Technique where a smaller AI model learns
from the outputs of a larger model.
Helps achieve similar performance at lower
computational cost.

Dual-use Nature of AI
AI technologies have civilian uses
(healthcare, education, productivity).
They also have military uses (surveillance,
cyber warfare, autonomous weapons).

Limitations of Technology Restrictions
AI relies mainly on software, data and
talent, making restrictions difficult.
Export controls on advanced chips have
not fully prevented AI development in rival
countries.

Corporate–Military Interface
Private AI companies increasingly
collaborate with defence agencies.

Raises issues regarding ethical use
and accountability.

Static Linkages
Artificial Intelligence is considered a
General Purpose Technology (GPT) with
economy-wide applications.
Dual-use technologies can be used for
both civilian and military purposes.
Intellectual Property Rights (IPR) in
technology are governed internationally
under the TRIPS Agreement of the WTO.
Military operations often follow the “kill
chain” framework: detection →
identification → decision → strike.
Global governance challenges arise when
critical technologies are controlled by
private corporations.

Critical Analysis
Concerns

Increasing militarisation of Artificial
Intelligence.
Technology monopolies among a few
global companies.
Intellectual property disputes related to
AI model training.
Lack of international regulatory
frameworks for AI use in warfare.

Opportunities
AI can improve productivity, healthcare
diagnostics, and governance systems.
Innovation through open research
ecosystems and global collaboration.

Way Forward
Develop international norms for
responsible military use of AI.
Ensure human oversight in lethal
autonomous weapon systems.
Promote transparent and accountable AI
development standards.
Strengthen multilateral cooperation for
global AI governance.
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KEY HIGHLIGHTS
Context

Ayatollah Mojtaba Khamenei was appointed as
the new Supreme Leader of Iran by the
Assembly of Experts after the assassination of
former Supreme Leader Ali Khamenei in a U.S.–
Israel strike on February 28.
The strike triggered military escalation
between Iran, the United States, and Israel,
with Iran retaliating against U.S. bases and
Israeli targets.
The conflict has raised concerns about
regional stability, global energy security, and
international diplomacy, particularly because
negotiations on Iran’s nuclear programme were
reportedly close to agreement before the
attacks.

Key Points
Assembly of Experts

An 88-member clerical body responsible
for appointing and supervising the
Supreme Leader of Iran.

Mojtaba Khamenei
Son of former leader Ali Khamenei.
Participated in the Iran–Iraq War (1980–
88).
Studied Islamic theology in Qom, a major
religious centre in Iran.

Known for close ties with the Islamic
Revolutionary Guard Corps (IRGC).

Conflict escalation
Iran launched missile strikes on Israel and
targeted U.S. bases in the Persian Gulf region.
Attacks on energy infrastructure have raised
concerns about disruptions in global oil supply.

Global implications
Rising crude oil prices due to instability in the
Persian Gulf.
Increased strategic importance of the Strait of
Hormuz, a major oil transit route.
Risk of wider West Asian regional conflict.

Static Points
The Strait of Hormuz connects the Persian Gulf with
the Gulf of Oman and carries nearly one-fifth of
global oil trade.
The Iran–Iraq War (1980–1988) significantly shaped
Iran’s military and political leadership.
The Nuclear Non-Proliferation Treaty (NPT) aims to
prevent the spread of nuclear weapons and
promote peaceful nuclear energy use.
India imports over 85% of its crude oil, making
stability in West Asia crucial for its energy security.

Critical Analysis
Strategic Issues

The conflict may lead to regional militarisation in
West Asia.
Escalation risks disrupting global oil supply chains.

Political Dimensions
Iran’s rapid leadership transition indicates
institutional resilience of the Islamic Republic.
Military strikes may weaken ongoing diplomatic
efforts on nuclear negotiations.

Global Implications
Rising oil prices may increase global inflationary
pressures.
The conflict may intensify great-power rivalry in
West Asia.

Implications for India
Possible increase in energy import costs.
Risks to Indian diaspora and maritime trade in the
Gulf region.
Need for balanced diplomacy with Iran, Israel, and
the United States.

Way Forward
Encourage diplomatic negotiations to revive nuclear
agreements.
Strengthen international monitoring mechanisms
through global institutions.
Promote regional dialogue and de-escalation
efforts.
Diversify global energy supply sources and
accelerate renewable energy transition.
Ensure adherence to international humanitarian law
during armed conflicts.
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KEY HIGHLIGHTS
Context of the News

The World Obesity Atlas 2026, released by the
World Obesity Federation on World Obesity
Day (4 March), highlights the alarming increase
in childhood obesity in India.
In 2025, India had 14.9 million children (5–9
years) and 26.4 million adolescents (10–19
years) who were overweight or obese.
About 41 million children in India had high
Body Mass Index (BMI).
By 2040, projections suggest 20 million
children will be obese and 56 million will be
overweight.
India ranks second globally in childhood
obesity, after China.

Key Points
Health Risks

Rising incidence of hypertension, diabetes,
hyperglycaemia, high cholesterol, and
metabolic dysfunction-associated steatotic
liver disease (MASLD) among children.
Increased risk of cardiovascular diseases at
younger ages.

Major Causes
Sedentary lifestyle and low physical
activity.

Increased consumption of ultra-processed
and high-sugar foods.
Poor access to nutritious school meals.
Sub-optimal breastfeeding practices in
infants.
Increasing screen time and urban lifestyle
changes.

Global Comparison
China: 62 million children with high BMI; 33
million obese.
India: Second largest burden.
United States: 27 million high BMI; 13
million obesity.

Recommended Interventions
Restrictions on marketing unhealthy foods
to children.
Sugar tax on packaged foods and
beverages.
Implementation of physical activity
guidelines for children.
Healthy school food standards.
Integration of obesity prevention into
primary healthcare systems.

Static Linkages
Body Mass Index (BMI): Indicator used to
classify overweight and obesity based on
weight and height.
Non-Communicable Diseases (NCDs) account
for nearly two-thirds of deaths in India.
National Programme for Prevention and
Control of Cancer, Diabetes, Cardiovascular
Diseases and Stroke (NPCDCS) targets NCD
prevention.
POSHAN Abhiyaan focuses on improving
nutritional outcomes among children and
mothers.
PM POSHAN Scheme provides nutritious meals
to school children.
WHO recommendation: Children should
engage in at least 60 minutes of physical
activity daily.

Critical Analysis
Concerns

Rapid rise of childhood NCD risk factors
threatens India’s demographic dividend.
Increasing availability of cheap ultra-
processed foods.
Weak regulation of food marketing targeting
children.
Urban lifestyle changes reducing physical
activity.
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Challenges
Limited nutrition awareness among parents
and children.
Inequality in access to healthy food options.
Fragmented health monitoring systems in
schools.

Stakeholder Perspective
Government: Responsible for regulation and
public health programs.
Food Industry: May resist stricter regulations
or sugar taxes.
Schools and Parents: Key role in promoting
healthy habits.
Public Health Experts: Advocate preventive
and behavioural interventions.

Way Forward
Implement strict regulation on junk food
advertising targeting children.
Introduce taxation on sugar-sweetened
beverages and ultra-processed foods.
Strengthen school health programs and
nutrition education.
Promote daily physical activity in schools
through mandatory sports periods.
Integrate child obesity screening into primary
healthcare and school health programmes.
Improve breastfeeding awareness and
maternal nutrition programs.

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY



KEY HIGHLIGHTS
Context

The Union Cabinet (2026) approved easing of
FDI restrictions from countries sharing a land
border with India in selected manufacturing
sectors.
The restrictions were originally imposed
through Press Note 3 (2020) requiring
government approval for investments from
neighbouring countries.
The move aims to boost manufacturing, attract
technology and integrate India with global
supply chains.

Key Points 
Press Note 3 (2020):

Issued by DPIIT under the Ministry of
Commerce & Industry.
Made government approval mandatory for
FDI from countries sharing a land border
with India.
Introduced to prevent opportunistic
takeovers of Indian firms during COVID-19.

Countries Covered:
China, Pakistan, Bangladesh, Nepal,
Bhutan, Myanmar and Afghanistan.

New Policy Changes:
Limited investments allowed in select
manufacturing sectors:

Capital goods
Electronic capital goods
Electronic components
Polysilicon
Ingot-wafer for solar cells

Strategic sectors like semiconductors remain
restricted.

Automatic Route Threshold:
Up to 10% beneficial ownership allowed through the
automatic route.

Ownership Condition:
Majority ownership and control must remain with
resident Indian citizens/entities.

Approval Mechanism:
60-day deadline for processing investment proposals.
Committee of Secretaries (CoS) under Cabinet
Secretary can revise the sector list.

Beneficial Ownership Test:
Applied to identify the actual controlling investor as
per anti-money laundering rules.

Policy Objective:
Increase FDI inflows
Improve ease of doing business
Promote technology transfer
Strengthen Atmanirbhar Bharat and domestic
manufacturing

Static Points 
FDI Routes in India:

Automatic Route
Government Route

FDI Policy Administration:
Managed by Department for Promotion of Industry
and Internal Trade (DPIIT).

Legal Framework:
Governed under Foreign Exchange Management Act
(FEMA), 1999.

Important Initiatives Linked to Manufacturing:
Make in India
Production Linked Incentive (PLI) Scheme
Atmanirbhar Bharat

Critical Points
Advantages

Strengthens manufacturing ecosystem in electronics and
solar sectors.
Improves global value chain integration.
Enhances technology transfer and export
competitiveness.

Concerns
National security risks from Chinese investments.
Potential dependence on foreign supply chains.
Monitoring beneficial ownership structures may be
difficult.

Way Forward
Create strong investment screening mechanisms for
sensitive sectors.
Encourage joint ventures with technology transfer.
Strengthen domestic manufacturing capability through
PLI and R&D support.
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KEY HIGHLIGHTS
Context of the News

Discussions have emerged regarding India’s
diplomatic position in the ongoing
tensions/war in the Gulf region.
Some analysts argue India has “tilted to one
side,” questioning whether India should
maintain neutrality.
India’s traditional doctrine has been Non-
Alignment, which differs from neutrality.
The debate is relevant as India today has large
strategic, economic, and diaspora interests in
the Gulf region.

Key Points
Non-Alignment Doctrine

Adopted during the Cold War to maintain
strategic autonomy from power blocs.
Allowed India to take issue-based positions,
rather than remain neutral.

Examples of India’s Past Positions
Limited criticism of Soviet interventions:

Hungary (1956)
Czechoslovakia (1968)
Afghanistan (1979)

Neutral/abstention approach on Russia-
Ukraine conflict (2022).
Attempted to prevent UN condemnation of
China during the Korean War (1950).
Avoided strong condemnation of Iraq’s
annexation of Kuwait (1990).

Domestic Political Influence
Janata Government (1979) criticized Soviet
invasion of Afghanistan.
Indira Gandhi Government (1980) later
softened the stance and abstained at the
UN.

Changing West Asian Geopolitics
Earlier framework:

US vs Arab world
Israel vs Arab states

Emerging dynamics:
Iran vs Gulf Arab states rivalry
Israel-Arab normalization
Growing strategic competition in West
Asia.

India’s Stakes in the Gulf Region
Trade with Gulf countries: around $200
billion annually.
Indian diaspora: ~9 million Indians living in
Gulf states.
Region is a major source of India’s crude oil
and LNG imports.

Static Linkages
Principles of Panchsheel guiding peaceful
coexistence.
Policy of Non-Alignment and Strategic
Autonomy in foreign policy.
Importance of West Asia for India’s energy
security.
Role of the United Nations in maintaining
international peace and security.
Significance of diaspora in India’s external
relations.

Critical Analysis
Advantages of India’s Approach

Protects energy security and economic
interests.
Maintains strategic autonomy in global politics.
Enables balanced relations with competing
powers.

Concerns
Perception of double standards in foreign
policy.
Risk of diplomatic pressure from major powers.
Balancing moral positions vs national interests
remains difficult.

Way Forward
Continue policy of strategic autonomy with
issue-based alignment.
Strengthen energy diversification to reduce
vulnerability.
Enhance diaspora protection mechanisms in
West Asia.
Promote diplomatic engagement and
mediation roles where possible.
Develop long-term West Asia strategy aligned
with India’s economic and security interests.
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KEY HIGHLIGHTS
Context

Ongoing geopolitical tensions in West Asia
have raised concerns about economic
spillovers for South Asian economies,
particularly India.
South Asia has strong economic linkages with
Gulf countries through remittances and energy
imports, creating a structural dependency.
Instability in the region could affect oil prices,
shipping routes, and labour markets, impacting
macroeconomic stability.

Key Points
Remittances

India received $135 billion remittances in
FY 2024-25, the highest in the world (World
Bank).
About 38% of India’s remittances come
from GCC countries.
Bangladesh received $30+ billion, Pakistan
$31.2 billion, and Sri Lanka $8.076 billion in
remittances.
Remittances support household
consumption, foreign exchange reserves,
and balance of payments stability.

Energy Dependence
India imports around 50% of its crude oil
from Gulf countries.
South Asian economies depend heavily on
oil and LNG imports from West Asia.
The Strait of Hormuz carries about one-
fifth of global oil and LNG trade.

Economic Impact
According to the International Energy Agency
(IEA):

Geopolitical tensions increase insurance
costs, freight charges, and shipping delays.

A $10 rise in crude oil price may:
Increase India’s Current Account Deficit by
~0.3% of GDP.
Reduce GDP growth by ~0.5% due to
inflation and import costs.

Trade Risks
Bangladesh’s ready-made garment sector
accounts for more than 80% of exports, making
it vulnerable to shipping disruptions.
India exports over $75 billion annually to the EU,
relying heavily on stable maritime routes.

Diversification Efforts
India targets 500 GW of non-fossil fuel
electricity capacity by 2030.
South Asian countries are increasing solar and
wind energy investments to reduce fossil fuel
dependence.

Static Linkages
Remittances are part of the Current Account in the
Balance of Payments.
The Strait of Hormuz is one of the world’s most
critical maritime energy chokepoints.
Energy security involves availability, accessibility,
affordability, and sustainability of energy resources.
India’s energy transition policy promotes
renewables, diversification of suppliers, and
strategic petroleum reserves.

Critical Analysis
Benefits

Remittances strengthen foreign exchange reserves.
Gulf region provides large employment
opportunities for Indian migrants.
Economic ties enhance India’s strategic engagement
with West Asia.

Challenges
Heavy dependence on Gulf oil exposes India to
price volatility.
Regional instability may reduce labour demand for
migrant workers.
Shipping disruptions can increase transport costs
and trade delays.

Way Forward
Diversify energy imports beyond West Asia.
Expand renewable energy capacity and green
hydrogen initiatives.
Strengthen Strategic Petroleum Reserves (SPR).
Enhance diaspora protection policies in Gulf
countries.
Improve regional trade resilience and supply chain
diversification.
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KEY HIGHLIGHTS
Context

The United States and Israel conducted joint
strikes against Iran (Feb 2026), escalating
tensions in West Asia.
Iran’s Supreme Leader Ali Khamenei was
reportedly killed, after which Mojtaba
Khamenei assumed leadership, indicating
regime continuity.
The U.S. leadership hinted at regime change,
but Iran’s swift leadership transition suggests
resilience of the Iranian political system.
Rising tensions led to global oil price volatility
(approaching $120/barrel) and concerns over
disruption in the Persian Gulf energy routes.
The conflict centers on Iran’s nuclear
programme, ballistic missile development, and
its support to regional proxy groups.

Key Points
Leadership Continuity

Iran’s political system remained stable
despite leadership change.
The Assembly of Experts plays a key role in
selecting the Supreme Leader.

Strategic Objectives
U.S. objective: weaken Iran’s strategic
capabilities and influence.
Israel objective: eliminate perceived
threats from Iran’s nuclear and missile
programmes.

Regional Security Concerns
Possibility of escalation involving proxy
militias in Iraq, Syria, Lebanon, and Yemen.

Risk of destabilizing the West Asian security
architecture.

Economic Impact
Potential disruption in the Strait of
Hormuz, a critical global oil transit route.
Energy price spikes affecting energy-
importing countries such as India.

Diplomatic Dimension
Conflict highlights the need for renewed
negotiations on:

Iran’s nuclear programme
Missile capabilities
Role of proxy militias in regional
conflicts.

Static Linkages
Iran follows a theocratic republic system
combining elected institutions with clerical
authority.
The Supreme Leader is the highest political
and religious authority in Iran.
The Strait of Hormuz is one of the world’s most
important oil chokepoints for global energy
trade.
The International Atomic Energy Agency (IAEA)
monitors nuclear activities and compliance
with international safeguards.
West Asia has historically experienced proxy
conflicts and geopolitical rivalry among
regional and global powers.

Critical Analysis
Positive Aspects

Could strengthen deterrence against nuclear
proliferation.
May push stakeholders toward renewed
diplomatic negotiations.

Concerns
Risk of prolonged conflict destabilizing West
Asia.
Potential disruption to global energy supplies.
Increased geopolitical polarization and proxy
warfare.
Economic repercussions for developing
economies dependent on oil imports.

Way Forward
Promote diplomatic negotiations on Iran’s
nuclear and missile programmes.
Encourage multilateral mediation through
international institutions.
Ensure energy supply diversification to reduce
dependence on conflict-prone regions.
Strengthen regional security dialogue to
reduce proxy conflicts.
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KEY HIGHLIGHTS
Context

The ongoing Middle East conflict has caused
volatility in global energy markets.
Brent crude oil prices briefly surged close to
$120 per barrel before stabilising around $87
per barrel.
Around 20% of global LNG trade passes
through the Strait of Hormuz, making the
region strategically critical.
India imports ~85% of crude oil, ~50% of
natural gas, and over 60% of LPG, making it
highly vulnerable to supply disruptions.
Shortages of LNG and LPG are being reported
among industrial and commercial users.
The Government invoked the Essential
Commodities Act, 1955 to prioritise natural gas
allocation.

Key Points
Energy Dependence

Crude oil imports: ~85% of consumption.
Natural gas imports: ~50%.
LPG imports: >60%.

Strategic Maritime Route
Strait of Hormuz: One of the world’s most
important oil transit chokepoints.

Government Response
Gas allocation prioritised for:

PNG for households
CNG for transport
LPG production
Fertiliser sector (70% of average
consumption)

Industrial and commercial consumers
Economic Impact

Higher oil prices can increase:
Inflation
Current Account Deficit
Fiscal pressure
Production costs for industries.

Static Points 
India has Strategic Petroleum Reserves (SPR)
at:

Visakhapatnam
Mangaluru
Padur

Major global oil chokepoints:
Strait of Hormuz
Strait of Malacca
Bab-el-Mandeb

Essential Commodities Act, 1955 allows the
government to regulate supply and
distribution of essential goods.

Critical Analysis
Challenges

High dependence on the Gulf region for energy
imports.
Rising oil prices can trigger cost-push inflation.
Industrial sectors face higher input costs and
supply shortages.
Possible impact on growth and twin deficits
(fiscal + current account).

Opportunities
Encourages diversification of energy sources.
Strengthens focus on strategic petroleum
reserves.
Push towards renewable energy and green
transition.

Way Forward
Diversify crude oil import sources beyond the
Gulf region.
Expand Strategic Petroleum Reserves capacity.
Accelerate renewable energy and green
hydrogen mission.
Strengthen long-term LNG supply agreements.
Improve energy efficiency and domestic gas
production.
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