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KEY HIGHLIGHTS
Context

The Election Commission of India (ECI) has
informed 22 States/UTs that Special Intensive
Revision (SIR) of electoral rolls will likely begin
from April 2026.
Preparatory steps:

Mapping current rolls with 2002–04 SIR
rolls.
Training Booth Level Officers (BLOs).

Overlaps with Census 2027 (House Listing
Phase starting April 1, 2026).
Bihar completed SIR prior to Assembly
elections; second phase ongoing in 12 States.
Assam conducted a special revision (not SIR)
due to NRC-related legal issues.

Key Facts 
Article 324: Superintendence, direction and
control of elections vested in ECI.
Article 326: Elections to Lok Sabha and State
Assemblies based on adult suffrage.
RPA, 1950: Preparation and revision of
electoral rolls.
RPA, 1951: Conduct of elections.
Census Act, 1948: Legal basis for Census
operations.
SIR involves door-to-door verification to:

Remove duplicates/deceased voters.
Include eligible citizens.

Electoral roll prepared for territorial
constituencies.

Mains Enrichment Points
Importance of SIR

Enhances electoral integrity.
Prevents bogus voting.
Improves accuracy before major elections.
Supports democratic legitimacy.

Administrative Concerns
Common manpower pool (teachers as BLOs &
Census enumerators).
Risk of exclusion of migrants and vulnerable
groups.
Political sensitivities around voter deletions.
Need for coordination with Registrar General
of India.

Constitutional & Governance Linkages
Independent constitutional body: Security of
tenure of CEC.
Voting: Constitutional basis (Art 326) but
judicially treated as a statutory right.
Electoral roll revision essential for:

Free and fair elections (Basic Structure
doctrine).
Representative democracy.

Challenges
Synchronisation with Census.
Avoiding wrongful deletions.
Digital divide in correction process.
Legal complexities (e.g., Assam & NRC).

Way Forward
Transparent draft publication & objection
window.
Technology use with privacy safeguards.
Special drives for migrants and marginalized
groups.
Clear coordination framework between ECI and
Census authorities.
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KEY HIGHLIGHTS
Context of the News

Prime Minister Narendra Modi addressed the
AI Impact Summit, stating that India does not
fear Artificial Intelligence (AI) and sees its
future in it.
Emphasised a human-centric and
democratised AI ecosystem.
Introduced the MANAV framework for AI
governance.
Speech livestreamed in multiple Indian
languages using AI, building upon the
BHASHINI platform under Digital India.
Highlighted India’s ecosystem spanning
semiconductors, quantum computing, secure
data centres, and start-ups.

Key Points 
1. AI as a Strategic Sector

AI viewed as a “civilisational turning point”.
Focus on:

Semiconductor manufacturing (India
Semiconductor Mission – ₹76,000 crore
outlay)

Quantum computing
Secure data centres
Strong IT backbone
Start-up ecosystem

2. Human-Centric AI
Shift from machine-centric to people-centric AI.
AI must:

Promote inclusion
Benefit Global South
Be ethically governed
Support democratic values

3. MANAV Framework
M – Moral & ethical systems
A – Accountable governance
N – National sovereignty over data
A – Accessible & inclusive
V – Valid & legitimate use

4. Digital Public Infrastructure (DPI)
AI-based multilingual livestreaming.
Builds upon:

India Stack
Aadhaar
UPI
BHASHINI (language AI initiative)

Static Linkages 
National Strategy for Artificial Intelligence (NITI
Aayog, 2018) – “AI for All”.
Digital Personal Data Protection Act, 2023.
Puttaswamy Judgment (2017) – Right to Privacy
under Article 21.
PLI Scheme for electronics manufacturing.
Ethical governance principles – 2nd ARC Report.
Digital India Programme (2015).

Critical Dimensions
Opportunities

Strengthening strategic autonomy in emerging
technologies.
Boost to manufacturing & digital economy.
Bridging digital divide through multilingual AI.
Leadership role for India in Global South tech
governance.

Challenges
Job displacement due to automation.
Algorithmic bias & misinformation (deepfakes).
Data privacy and surveillance concerns.
Dependence on global semiconductor supply
chains.
Regulatory lag vs rapid AI innovation.

Way Forward
Create a comprehensive AI regulatory framework
balancing innovation and ethics.
Invest in domestic semiconductor fabrication.
Strengthen AI research in public institutions.
Promote skilling and reskilling in AI sectors.
Ensure strong enforcement of data protection
norms.
Build global coalitions for responsible AI
governance.
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KEY HIGHLIGHTS
Context of the News

The Supreme Court of India criticised State
governments for indiscriminate distribution of
freebies without distinguishing between
economically weaker and affluent
beneficiaries.
Bench headed by Surya Kant questioned
whether such policies amount to electoral
appeasement at the cost of the public
exchequer.
Observations made while hearing a petition by
Tamil Nadu Power Distribution Corporation
Limited challenging provisions related to
electricity regulation.
Court raised concerns over:

Fiscal deficits despite large welfare outlays.
Lack of targeted beneficiary identification.
Growing financial stress in State power
distribution companies (DISCOMs).

Key Points 
Welfare benefits must be targeted, not
universal without classification.
States must prioritise:

Infrastructure (roads, hospitals, schools)
Human capital development

Electricity subsidies contribute to:
Rising DISCOM losses
Fiscal strain on States

Court questioned:
Mechanism for identifying genuine
beneficiaries.
Why affluent sections receive subsidies
first.

Fiscal stress in power sector linked to:
Revenue–expenditure mismatch
Tariff distortions
Cross-subsidisation issues

Static Concepts to Revise
Article 14 – Equality before law; reasonable
classification.
Article 21A – Right to education.
Directive Principles (Articles 38, 39, 41) –
Welfare orientation of State.
Article 266 – Consolidated Fund of India/State.
Article 293 – State borrowing powers.
Fiscal Responsibility and Budget Management
(FRBM) Act – Fiscal discipline framework.
Electricity Act, 2003 – Cross-subsidisation
provisions.
Concepts:

Revenue vs Capital Expenditure
Subsidy targeting
Public debt sustainability
Cross-subsidy surcharge
DISCOM financial stress (UDAY reforms)

Critical Dimensions 
Welfare Justification

Promotes social justice.
Supports vulnerable sections.
Aligned with DPSPs.

Concerns
Fiscal imprudence → rising debt-GSDP ratio.
Crowding out of capital expenditure.
Political populism vs developmental spending.
Distortion of electricity pricing.
Intergenerational equity concerns.

Way Forward
Shift from universal freebies to targeted DBT-
based subsidies.
Strengthen beneficiary identification (SECC
data, Aadhaar seeding).
Independent fiscal monitoring at State level.
Rational electricity tariffs with protection for
poor.
Prioritise capital expenditure over revenue
giveaways.
Periodic subsidy impact assessment.
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KEY HIGHLIGHTS
Context of the News

Bill Gates withdrew from delivering a keynote
address at the Artificial Intelligence (AI) Impact
Summit in New Delhi.
The withdrawal followed renewed scrutiny
regarding his past association with Jeffrey
Epstein after fresh documents were released
by the U.S. Department of Justice.
He was scheduled to speak alongside:

Narendra Modi
Emmanuel Macron
Luiz Inacio Lula da Silva

The issue generated political debate regarding
the appropriateness of platforming global
figures facing reputational controversies.
The Gates Foundation clarified that the
decision was taken to keep the focus on AI
priorities.

Key Points 
AI Impact Summit: Platform to discuss global
AI governance, innovation, and development
applications.
Highlights reputational risk management in
government-hosted international events.
Raises questions of:

Ethical leadership
Public accountability
Executive discretion

India’s AI policy framework guided by:
NITI Aayog’s National Strategy for Artificial
Intelligence (2018)

Critical Analysis 
Governance Dimension

Government must balance:
Diplomatic interests
Public perception
Legal standards

Overreaction to allegations may undermine due
process.
Ignoring reputational risks may affect credibility of
institutions.

Ethics Dimension
Higher standards expected from global leaders
speaking at public platforms.
Public morality vs legal innocence dilemma.
Importance of maintaining trust in technology
governance forums.

AI Governance Dimension
AI governance requires legitimacy and public trust.
Ethical AI discourse must align with transparency
and accountability.
Reputation of speakers can affect summit outcomes
and policy messaging.

Way Forward
Develop formal protocol for speaker selection at
state-backed global events.
Institutionalise reputational risk assessment
mechanisms.
Strengthen India’s AI governance framework with:

Clear ethical AI guidelines
Multi-stakeholder consultation
Alignment with global AI norms

Ensure decisions balance:
Rule of law
Ethical standards
Diplomatic prudence

Responsible AI principles
Digital India programme

Static Linkages 
Article 73 – Extent of executive power
of the Union.
Article 75(3) – Collective responsibility
of Council of Ministers.
Doctrine of political accountability to
Parliament.
2nd Administrative Reforms
Commission – Ethics in Governance.
Principles of natural justice
(presumption of innocence).
Soft power diplomacy in international
relations.
Governance credibility and
institutional trust (Economic Survey
references).
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KEY HIGHLIGHTS
Context of the News

Release of documents related to Jeffrey
Epstein (U.S. sex offender case) has exposed
networks linking political leaders, corporates,
financial institutions, and influential
individuals.
Some correspondence reportedly references
Indian personalities, raising governance and
ethical concerns.
Debate in India revolves around:

Political–corporate nexus
Ministerial accountability
Parliamentary oversight
Ethical standards in public life

Key Points
Epstein was first investigated in 2005; entered
a non-prosecution agreement in 2008.
Re-arrested in 2019 on federal trafficking
charges; died before trial.
Allegations include:

Sexual exploitation of minors.
Use of influence networks involving
political and business elites.

Governance concerns in India:
Emails allegedly referencing political
access.
Ministry response dismissing claims as
unverified.
Debate on propriety of association with
convicted individuals.

Static Linkages 
Rule of Law – Article 14 (Equality before law).
Collective Responsibility – Article 75(3).
Code of Conduct for Ministers (Executive
responsibility norms).
Prevention of Corruption Act, 1988.
Right to Information Act, 2005 –
Transparency mechanism.
Parliamentary Oversight – Question Hour,
Zero Hour, Committees.
Doctrine of Public Trust.
Ethics in Public Administration – Integrity,
Accountability, Transparency (ARC
recommendations).

Critical Analysis 
Governance Dimension

Alleged proximity between business elites
and political leadership can:

Undermine public trust.
Raise conflict-of-interest concerns.

Absence of transparent inquiry mechanisms
weakens institutional credibility.

Ethical Dimension
Public office demands higher ethical
standards than legal minimum.
Association with individuals accused of
serious crimes raises questions of propriety.
Ethical governance depends on perception
as well as legality.

Institutional Dimension
Parliament as accountability forum must
function effectively.
Strengthening ethics committees and codes
is necessary.

Corporate–Political Nexus
Risk of regulatory capture.
Need for formal lobbying regulation in India.

Way Forward
Establish transparent review mechanisms
where public interest arises.
Enact comprehensive lobbying regulation
framework.
Strengthen ministerial code of conduct with
enforceability.
Enhance parliamentary committee oversight.
Promote proactive disclosure norms under
RTI.
Strengthen corporate governance
disclosures under Companies Act, 2013.
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KEY HIGHLIGHTS
Context of the News

The Joint Comprehensive Plan of Action
(JCPOA) was signed in 2015 between Iran and
P5+1 (US, UK, France, Russia, China + Germany)
to limit Iran’s nuclear programme in exchange
for sanctions relief.
The US withdrew from the deal in 2018 under
President Donald Trump, reimposing
sanctions.
In 2025–26, amid heightened tensions and
reported strikes on Iranian facilities, the US has
resumed negotiations with Iran through
mediation by Oman.
Gulf countries have urged restraint due to risks
of regional conflict and oil supply disruptions.
India faces implications for energy security
and regional connectivity.

Key Points 
JCPOA (2015):

Limited uranium enrichment (up to 3.67%).
Reduced number of centrifuges.
Capped uranium stockpile.
IAEA monitoring and verification.
Sanctions relief linked to compliance.
Endorsed by UNSC Resolution 2231.

P5+1 Members:
US, UK, France, Russia, China + Germany.

IAEA Role:
Verification and monitoring of nuclear
commitments.

Strait of Hormuz:
Critical maritime chokepoint.
Significant percentage of global oil trade
passes through it.

India–Iran Links:

Critical Analysis 
1. Geopolitical

US withdrawal weakened credibility of
multilateral agreements.
Israel views Iran’s nuclear programme as
existential threat.
Gulf countries prioritise regional stability.

2. Energy Security
Any escalation may increase crude oil prices.
Strait of Hormuz disruption affects India
directly.

3. India’s Strategic Interests
Balance relations with US, Iran, Israel, and Gulf.
Chabahar critical for bypassing Pakistan.
Stability in Iran linked to Afghanistan and
Central Asia outreach.

4. Global Order
Reflects shift from rule-based order to power-
driven diplomacy.
Shows fragility of executive-led international
agreements.

Way Forward
Revival of a verifiable and durable nuclear
agreement.
Stronger multilateral guarantees under UNSC
framework.
India to:

Diversify crude oil sources.
Expand Strategic Petroleum Reserves.
Continue engagement with Iran under
strategic autonomy.
Protect diaspora interests in Gulf region.

Energy imports (Iran was among
India’s top oil suppliers before 2019
sanctions).
Strategic investment in Chabahar
Port for access to Afghanistan and
Central Asia.

Static Linkages 
UN Security Council structure & veto
powers.
NPT (Non-Proliferation Treaty) – Iran is a
signatory; India is not.
IAEA safeguards system.
Strategic autonomy in Indian foreign
policy.
Energy security and import dependence
(~85% crude oil imports – Economic
Survey).
Secondary sanctions under US domestic
law affecting third countries.
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KEY HIGHLIGHTS
Context of the News

The Supreme Court has referred petitions
challenging the amendment to Section 8(1)(j)
of the RTI Act, 2005 (as amended by Section
44(3) of the DPDP Act, 2023) to a Constitution
Bench.
The Court observed that the issue involves
“constitutional sensitivity”, particularly the
scope of the term “personal information”.
The amendment removes the earlier public
interest override, raising concerns about
dilution of transparency.
Core constitutional tension:

Right to Information (Article 19(1)(a))
Right to Privacy (Article 21, Puttaswamy
2017)

Key Provisions 
1. RTI Act, 2005 – Section 8(1)(j) (Original Position)
Information could be denied if:

It was personal information,
Had no relationship to public activity or public
interest, OR
Its disclosure would cause unwarranted
invasion of privacy.

However:
Disclosure was allowed if larger public interest
justified it (Public Interest Override).

2. DPDP Act, 2023 – Section 44(3)
Amends Section 8(1)(j) of RTI Act.
Prohibits disclosure of “any information which
relates to personal information.”
Removes explicit public interest balancing clause.
Raises possibility of broader exemption from
disclosure.

Constitutional & Legal Background 
State of UP v. Raj Narain (1975):

Right to know is part of freedom of speech and
expression.

K.S. Puttaswamy v. Union of India (2017):
Right to privacy recognised as intrinsic to
Article 21.
Laid down proportionality test.

Doctrine of Proportionality:
Legitimate aim
Rational nexus
Necessity
Balancing of rights

Article 145(3):
Constitution Bench required for substantial
questions of constitutional interpretation.

Key Issues for Examination
1. Privacy vs Transparency

Whether amendment creates a blanket protection
for “personal information.”
Whether it undermines RTI’s objective of reducing
information asymmetry.

2. Governance Implications
Potential denial of access to:

Public officials’ records.
Procurement decisions.
Audit findings.
Public spending data.

3. Impact on Media
Investigative journalism may face compliance
burden under DPDP Act.
Penalties under DPDP Act can go up to ₹250
crore.

Static Concepts to Revise
Objectives of RTI Act (informed citizenry,
accountability).
Exemptions under Section 8 of RTI Act.
Concept of fiduciary relationship.
Fundamental Rights conflict and harmonisation.
Accountability and Rule of Law in democracy.
Separation of powers.
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KEY HIGHLIGHTS
Context

Recently, India hosted a major AI Summit
aimed at projecting leadership in Artificial
Intelligence and Digital Public Infrastructure.
The event came shortly after the presentation
of the Union Budget 2026–27.
While the Budget announced incentives for AI,
semiconductors, data centres, and
infrastructure, the summit exposed
administrative inefficiencies (poor logistics,
execution gaps).
This has revived debate over India’s long-
standing challenge: gap between policy
announcement and implementation.

Key Points 
Manufacturing share in GDP remains around
16–17% (Economic Survey trend), below the
25% target.
Production Linked Incentive (PLI) Scheme
continues for electronics, semiconductors, and
advanced manufacturing.
Fiscal consolidation path aligned with FRBM
Act framework.
Direct tax base remains limited compared to
population size.
Digital Public Infrastructure (UPI, Aadhaar)
globally recognized, yet administrative
execution remains uneven.
Long-term fiscal incentives (tax holidays,
capital subsidies) announced for AI and
semiconductor ecosystem.

Static Linkages 
1991 LPG Reforms – Crisis-driven structural
transformation.

FRBM Act – Fiscal discipline and deficit targets.
2nd ARC – Governance reforms and
performance management.
Laffer Curve – Tax compliance vs tax rates.
Incremental reforms vs Big Bang reforms
debate in Indian economy.
Outcome Budgeting and Performance-based
governance.

Critical Analysis 
Positives

Stable macroeconomic framework.
Long-term policy continuity.
Capex-led growth strategy.
Push towards high-technology sectors (AI,
semiconductors).

Concerns
Weak last-mile delivery.
Regulatory delays and bureaucratic
bottlenecks.
Limited monitoring of past flagship schemes.
Trust deficit between state and taxpayers.
Announcement-heavy governance model.

Way Forward
Strengthen institutional capacity for
execution.
Independent performance audits of major
schemes.
Reduce compliance burden and promote trust-
based taxation.
Enhance Centre–State coordination.
Focus on measurable outcomes instead of
scheme proliferation.
Capacity building of civil services in
technology governance.
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KEY HIGHLIGHTS
Context

Analysis of 18 major States (≈89% of India’s
GDP) for April–December FY2025–26 shows:

Revenue growth significantly below Budget
Estimates (BE).
Expenditure growth lower than projected,
particularly revenue expenditure.
Capital Expenditure (Capex) accelerating in
Q3, indicating infrastructure push.

Occurs in backdrop of:
GST stabilization phase.
Finance Commission devolution
framework.
Centre’s 50-year interest-free capex loan
scheme.

Key Data 
Revenue Growth: 7.7% (vs 22% budgeted).
State GST Growth: 3.3%.
Excise + Stamp & Registration: 11–13% growth.
Tax Devolution: ₹13.9 trillion (vs ₹14.2 trillion
budgeted).
Grants-in-aid: ~18% decline (vs projected 60%
growth).
Revenue Expenditure Growth: 7% (vs 19%
budgeted).
Capital Expenditure Growth:

Q3: 25.7%.
9 months: 12.4% (vs 30% budgeted).

50-year Interest-Free Capex Loan:
Allocation: ₹1.5 trillion.
Released till Jan: ₹1.0 trillion.

Why Important for Exam?
Reflects evolving fiscal federalism.
Indicates shift toward quality of expenditure (Capex
> Revenue Expenditure).
Shows interaction between:

GST regime,
Finance Commission transfers,
FRBM limits,
Infrastructure-led growth strategy.

Static Concepts to Revise
Article 266 – Consolidated Fund of State.
Article 280 – Finance Commission.
Article 293 – State borrowing powers.
Vertical vs Horizontal fiscal imbalance.
Revenue vs Capital Expenditure (Economic Survey).
FRBM Act, 2003.
GST – 101st Constitutional Amendment Act.
Grants-in-aid under Article 275.

Analytical Dimensions 
1. Fiscal Sustainability

Lower revenue growth may widen fiscal deficit.
States may compress developmental spending.

2. Quality of Expenditure
Capex has higher multiplier effect than revenue
expenditure.
Supports infrastructure, private investment
crowding-in.

3. Cooperative Federalism
Predictability of tax devolution critical.
Dependence on Central loans may reduce fiscal
autonomy.

4. Macroeconomic Impact
State capex crucial if Union capex slows.
Infrastructure push sustains aggregate demand.

Challenges
Weak GST buoyancy.
Volatility in grants from Centre.
Rising committed expenditure (salaries, pensions,
interest).
Borrowing constraints under FRBM framework.

Way Forward
Improve GST compliance and broaden tax base.
Strengthen fiscal transparency and outcome
budgeting.
Protect capital expenditure even during revenue
stress.
Rationalize revenue expenditure without harming
social sectors.
Enhance states’ own tax effort.
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KEY HIGHLIGHTS
Context of the News

At the India AI Impact Summit, Prime Minister
Narendra Modi proposed an alternative global
AI framework based on:

Open-source code
Shared innovation
Affordable and scalable AI solutions

The global AI ecosystem is currently
dominated by US-based firms controlling:

Advanced semiconductors
Large Language Models (LLMs)
Hyperscale data centres

India aims to build a resilient domestic AI
ecosystem covering:

Semiconductor manufacturing
Indigenous AI models
Strategic collaborations with firms like
Google and Microsoft

The move comes amid rising concerns of:
Digital colonialism
Trade weaponisation
Tech supply chain vulnerabilities

Key Points 
AI ecosystem includes:

Compute infrastructure (GPUs, data
centres)
Data resources
Algorithms and models
Skilled workforce

AI is compute- and energy-intensive.

Semiconductor fabrication is critical for
technological self-reliance.
Open-source AI reduces dependency on proprietary
ecosystems.
India’s AI push aligns with:

Digital Public Infrastructure (DPI)
Atmanirbhar Bharat
Semiconductor Mission

Key Points for Mains
AI as a strategic economic and geopolitical asset.
India’s vision: AI as a global public good rather than
a proprietary strategic tool.
Large domestic market allows scalable AI testing.
Indigenous development necessary for:

Multilingual AI models
Agriculture, health, governance use cases

Structural constraints:
Infrastructure gaps
Skill deficits
Bureaucratic hurdles
Limited high-risk capital

Static Linkages 
Innovation-driven growth model.
Role of infrastructure in industrial development.
Demographic dividend and human capital theory.
Strategic autonomy in foreign policy.
Public-private partnerships in technology sectors.
Energy security and industrial competitiveness.

Critical Analysis
Positives

Enhances technological sovereignty.
Reduces dependency on foreign AI stacks.
Promotes affordable AI for Global South.
Strengthens startup ecosystem.
Supports export of scalable AI solutions.

Concerns
Heavy dependence on imported high-end chips.
High capital requirement for AI R&D.
Energy-intensive data centre expansion.
Skill gaps in advanced AI research.
Data governance and privacy risks.

Way Forward 
Accelerate semiconductor manufacturing
ecosystem.
Expand AI skilling in higher education.
Improve regulatory ease for tech startups.
Invest in reliable and green energy for data centres.
Promote multilingual and inclusive AI datasets.
Develop ethical AI standards aligned with
constitutional values.
Strengthen global digital partnerships without
strategic dependency.
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KEY HIGHLIGHTS
Context

Punjab has witnessed around 34 police
encounters within a short span of months,
raising concerns over due process.
Rising challenges:

Narco-terrorism linked to cross-border
drug smuggling.
Organised gangster networks with possible
transnational linkages.
Increase in extortion and targeted killings.

Judicial scrutiny by the Punjab and Haryana
High Court over:

Killing of an NDPS accused outside SSP
office.
Public murder of a sportsperson
highlighting law-and-order lapses.

Political backdrop: Law-and-order criticism
faced by the Aam Aadmi Party government in
Punjab.

Key Issues 
Encounter killings: Police claim self-defence in
retaliatory firing.
Allegations of:

Violation of due process.
Custodial killings.
Human rights violations.

Punjab’s history of militancy (1980s–90s)
shows risks of excessive force leading to
prolonged instability.
Border state vulnerability: drug trafficking,
arms smuggling, separatist fringe.

Constitutional & Legal Framework
Article 14 – Equality before law.
Article 21 – Right to life and personal liberty (fair,
just and reasonable procedure).
Article 22 – Safeguards against arbitrary arrest.
Supreme Court guidelines in PUCL vs State of
Maharashtra (2014):

Mandatory FIR.
Independent investigation.
Magisterial inquiry.
NHRC intimation.

CrPC provisions on arrest and use of force.
NHRC guidelines on custodial deaths.
Rule of Law principle – Supremacy of law over
arbitrary power.

Internal Security Dimensions
Linkages between organised crime and cross-border
terrorism.
Narco-financing of extremist activities.
Use of drones and technology for cross-border
smuggling.
Weak witness protection enabling gang networks.
Public trust deficit affecting intelligence gathering.

Critical Analysis
Positives of Strong Police Action

Immediate deterrence against violent gangs.
Public perception of decisive governance.
Disruption of organised crime networks.

Concerns
Undermines constitutional morality.
Erodes institutional credibility.
Encourages “instant justice” mindset.
Risk of retaliatory violence.
International human rights scrutiny.
Weakens long-term counter-terror strategy.

Ethical Angle (GS4)
Means vs Ends dilemma.
Abuse of state power.
Accountability in public service.
Public trust as cornerstone of governance.

Way Forward
Strict adherence to Supreme Court encounter
guidelines.
Independent investigation agencies for custodial
deaths.
Strengthening forensic and technological policing.
Fast-track courts for organised crime and NDPS
cases.
Community policing for intelligence-led operations.
Border coordination between state police and
central agencies.
Human rights training and accountability
mechanisms.
Strengthening witness protection schemes.
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KEY HIGHLIGHTS
Context of the News

Gold imports tripled to $12.07 billion in
January (Commerce Ministry data).
According to the World Gold Council, Indian
Gold ETFs purchased a record 15.52 tonnes in
January.
As per AMFI data, gold ETF inflows reached an
all-time high of ₹24,040 crore, surpassing
equity mutual fund inflows.
Gold ETF inflows accounted for 22% of total
gold imports in January.
The surge contributed to widening India’s
goods trade deficit to nearly $35 billion.
The Sovereign Gold Bond (SGB) Scheme (2015–
2024) was discontinued due to rising fiscal
burden.

Key Facts 
Gold ETFs

Regulated by SEBI.
Open-ended mutual fund schemes
investing in physical gold.
Units traded on stock exchanges.
Backed by physical gold of 99.5% purity or
above.

Sovereign Gold Bonds (SGBs)
Issued by Government of India; managed
by RBI.
Fixed interest rate (2.5% per annum) +
capital appreciation.
Reduced physical gold imports.
Discontinued in 2024 due to high
repayment and interest burden.

Gold and External Sector
Gold is classified under non-essential
imports.
High imports increase Current Account
Deficit (CAD).
CAD financed through capital inflows
(FDI, FPI, ECBs).

Household Financial Savings Trend
Decline in bank deposit share.
Rise in mutual funds and ETF
participation.
Indicates financialisation of savings but
continued preference for gold.

Static Linkages 
Current Account Deficit (CAD) = Trade
Deficit + Net Invisibles.
Persistent CAD can lead to:

Currency depreciation
Pressure on foreign exchange reserves

Gold demand historically rises during:
High inflation
Currency depreciation
Global uncertainty

Financialisation of savings improves:
Capital market depth
Formalisation of economy

Critical Analysis
Positives

Indicates deepening of capital markets.
Reduces need for physical gold storage.
ETFs are more transparent and regulated.
Financialisation improves tax compliance
and monitoring.

Concerns
High gold imports worsen CAD.
Capital outflow effect (household savings
moving to non-productive assets).
Volatility-driven speculative investments.
Loss of confidence in financial/monetary
system (if persistent).

Fiscal Concern
Reintroducing SGB may:

Reduce imports.
But increase fiscal burden due to
interest + redemption cost.

Way Forward
Consider calibrated reintroduction of SGB
with revised terms.
Promote gold monetisation schemes to
mobilise idle gold.
Deepen financial literacy on portfolio
diversification.
Encourage productive asset allocation
(infrastructure bonds, equity, MSME
financing).
Maintain macroeconomic stability to reduce
safe-haven demand.
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