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KEY HIGHLIGHTS
Context

India is finalizing an interim trade agreement
with the United States.
Bangladesh recently secured a trade
arrangement with the U.S. that reduces
reciprocal tariffs to 19% overall.
A key provision in the Bangladesh–U.S. deal
allows zero tariff on textile exports if raw
cotton is imported from the United States.
The Government of India has stated that India
will receive similar benefits under its interim
agreement.
The issue has implications for India’s textile
exports and cotton farmers.

Key Dimensions of the Issue
1. Textile Sector Importance in India

Contributes ~2% to GDP.
Accounts for ~11% of total exports.
Employs around 45 million people directly.
India is among the largest producers and
exporters of cotton.

2. Nature of the Clause
Conditional tariff concession linked to sourcing
of raw materials (U.S. cotton).
Falls under “Rules of Origin” framework in
trade agreements.
Encourages integration into supply chains
aligned with the partner country.

3. Trade Policy Implications
May improve India’s competitiveness in the
U.S. textile market.
Could influence domestic cotton demand
patterns.

Reflects a shift towards strategic and sector-
specific trade negotiations.

Static Concepts 
Comparative Advantage theory.
Tariff vs Non-tariff barriers.
Rules of Origin in FTAs.
WTO’s Most Favoured Nation (MFN) principle
and exceptions under Article XXIV of GATT.
Balance of Payments – impact of imports and
exports.
Agreement on Agriculture (WTO).
Cropping pattern – cotton cultivation in black
soil regions.

Issues and Concerns
Possible impact on domestic cotton farmers if
imports from the U.S. increase.
Risk of dependency on imported raw materials.
Trade diversion effects.
Interim agreement may lack long-term
stability.
Need to ensure WTO compatibility.

Opportunities
Enhanced access to U.S. market.
Strengthening India–U.S. strategic partnership.
Greater integration into Global Value Chains.
Potential export growth in labour-intensive
sector.

Way Forward
Protect farmer interests through MSP and
support mechanisms.
Promote value-added textile manufacturing
under PLI scheme.
Maintain balanced Rules of Origin to
encourage domestic value addition.
Diversify export destinations to reduce
vulnerability.
Ensure transparent and stakeholder-based
trade negotiations.
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Category Old Weight New Weight

Food &
Beverages

45.86% 36.75%

Housing (incl.
water,

10.07% 17.67%

Clothing &
Footwear

6.53% 2.38%

Paan &
Tobacco

2.38% 2.99%

KEY HIGHLIGHTS
Context

The Ministry of Statistics and Programme
Implementation (MoSPI) released a new
Consumer Price Index (CPI) series with 2024 as
the base year, replacing 2012.
Retail inflation (CPI-based) for January 2026:
2.75%.
Revision based on Household Consumption
Expenditure Survey (HCES) 2023–24.
Linking factor provided for comparison with
earlier data.

Key Changes
Increase in Items Covered

Total items: 358 (earlier 299)
Goods: 308
Services: 50

Rural markets: 1,465 (earlier 1,181)
Urban markets: 1,395 (earlier 1,114)
12 online marketplaces included for price
collection.

Structural Changes
Groups increased from 6 to 12 categories.
New separate groups include:

Health
Transport
Education
Information & Communication
Restaurants & Accommodation
Personal Care

Static Concepts 
CPI is compiled by MoSPI.
Based on Laspeyres Index Method.
RBI uses CPI under Flexible Inflation Targeting
(FIT).
Inflation target: 4% ± 2%.
CPI Types:

CPI Rural
CPI Urban
CPI Combined

Importance 
Why Revision Matters?

Reflects new consumption patterns.
Captures growth of services and digital
economy.
Makes inflation data more realistic.
Helps RBI in better monetary policy decisions.

Critical Analysis
Advantages

Updated and realistic basket.
Reduced food weight → less volatility.
Inclusion of online data improves coverage.
Better policy calibration.

Concerns
Limited historical comparison initially.
Reduced food weight may dilute food inflation
impact.
Data reliability from online platforms needs
monitoring.

Way Forward
Regular base revision every 5–7 years.
Improve rural and digital data quality.
Increase transparency in methodology.
Public awareness about inflation calculation.
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KEY HIGHLIGHTS
Context

The Defence Acquisition Council (DAC),
chaired by the Defence Minister, granted
Acceptance of Necessity (AoN) for capital
acquisition proposals worth ₹3.6 lakh crore.
Major approvals include:

114 Multi-Role Fighter Aircraft (MRFA) for
the Indian Air Force (likely Rafale platform).
6 additional P-8I maritime reconnaissance
aircraft for the Navy.
Combat missiles and Air-Ship Based High-
Altitude Pseudo Satellite (AS-HAPS).
Vibhav anti-tank mines and overhaul of T-
72, BMP-II, ARVs for the Army.
4 MW marine gas turbine generator under
Make-I category.
EO/IR systems for Coast Guard Dornier
aircraft.

One of the largest defence capital acquisition
clearances in recent years.

Key Points for Prelims
Acceptance of Necessity (AoN):

First stage of capital procurement under
Defence Acquisition Procedure (DAP),
2020.
Validity period generally 6–12 months for
further processing.

Make-I Category (DAP 2020):
Government-funded indigenous design &
development.
Up to 70% funding support.

MRFA (114 Aircraft):
Intended to address declining IAF squadron
strength (sanctioned strength: 42
squadrons).

P-8I Aircraft:
Long-range maritime surveillance & Anti-
Submarine Warfare (ASW).

AS-HAPS:
Persistent ISR platform operating at high
altitude for surveillance and
communication.

Vibhav Mines:
Anti-mechanised obstacle system to delay
enemy armoured thrust.

EO/IR Systems:
Enhance maritime domain awareness and
coastal security.

Static Linkages
Defence falls under Union List (Seventh
Schedule).
Article 53 – Executive power of the Union
vested in the President (Supreme Commander
of Armed Forces).
DAP 2020 objectives:

Indigenisation
Time-bound procurement
Transparency

India among top global arms importers (SIPRI
data).
Maritime security linked to:

90% of India’s trade by volume (Economic
Survey).

Two-front security challenge (Western &
Northern borders).
Role of Integrated Theatre Commands
(proposed reforms).

Critical Analysis
Positives

Strengthens deterrence against China &
Pakistan.
Enhances maritime surveillance in Indian
Ocean Region.
Promotes Atmanirbhar Bharat in defence
manufacturing.
Life extension of legacy platforms ensures
cost-effectiveness.
Boost to private defence industry & MSMEs.
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Concerns
High capital expenditure may strain fiscal
space.
Continued reliance on foreign OEMs.
Delays and cost overruns historically common.
Limited technology transfer risks.

Way Forward
Accelerate indigenous fighter programs (e.g.,
AMCA).
Ensure strict timelines under DAP 2020.
Strengthen DRDO–private sector
collaboration.
Develop domestic aero-engine capability.
Enhance jointness via Theatre Commands.
Balance modernisation with fiscal prudence.
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KEY HIGHLIGHTS
Context of the News

The Supreme Court of India refused to allow
the Haryana government to proceed with the
proposed Aravalli Jungle Safari project until
the definition of the “Aravalli range” is finalised
by experts.
The Bench observed that “no one will be
allowed to touch the Aravalis” until scientific
clarity is achieved.
Earlier, the Court had stalled the mega zoo-
safari project (initially 10,000 acres, later
reduced to ~3,300 acres).
The matter involves ecological concerns raised
by retired Indian Forest Service officers and
environmental groups.
The Court has kept in abeyance its earlier
acceptance of a uniform definition of Aravalis
due to “critical ambiguities.”

About the Aravalli Range
One of the oldest fold mountain systems in the
world (Precambrian origin).
Extends ~800 km from Gujarat through
Rajasthan and Haryana to Delhi.
Ecological functions:

Acts as a barrier against desertification
from the Thar Desert.
Critical groundwater recharge zone for
NCR.
Supports dry deciduous and scrub forest
ecosystems.

Threats:
Mining, urbanisation, infrastructure
expansion, deforestation

Key Issues 
Definitional ambiguity of Aravalli hills may weaken
environmental protection.
Debate between:

Conservation priorities
Development-driven eco-tourism projects

Inter-state dimension: Aravallis span multiple
states.
Role of judiciary in enforcing the Precautionary
Principle.

Relevant Constitutional & Legal Provisions
Article 21 – Right to life includes right to a clean
environment.
Article 48A – Directive Principle for environmental
protection.
Article 51A(g) – Fundamental duty to protect natural
environment.
Environment (Protection) Act, 1986 – Power to
declare eco-sensitive zones.
Forest Conservation Act, 1980 – Restricts diversion
of forest land.
Wildlife Protection Act, 1972 – Habitat conservation.

Principles Involved
Precautionary Principle
Sustainable Development
Inter-generational Equity
Doctrine of Public Trust

Analytical Dimensions 
Why Aravallis are ecologically critical?

Prevent desert expansion.
Maintain regional climate balance.
Recharge aquifers.
Act as biodiversity corridor.

Concerns with Large-Scale Safari Project
Habitat fragmentation.
Increased anthropogenic pressure.
Commercialisation of eco-sensitive zone.
Risk of weakening legal safeguards via definitional
dilution.

Counter-Arguments
Eco-tourism generates livelihood.
Controlled tourism can aid conservation awareness.
State autonomy in development planning.

Way Forward
Scientific mapping using GIS and remote sensing.
Notify ecologically sensitive zones clearly.
Promote low-impact eco-tourism models.
Strengthen inter-state conservation framework.
Community participation (Joint Forest
Management).
Landscape-level restoration of degraded Aravalli
areas.
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KEY HIGHLIGHTS
Context of the News

On 28 January 2026, the Union Ministry of
Home Affairs (MHA) reportedly directed that
all six stanzas of Vande Mataram be played at
official functions.
The order includes the four later stanzas
invoking Hindu deities such as Durga, Lakshmi
and Saraswati.
Historically:

In 1937, the Congress Working Committee
restricted official use to the first two
stanzas.
On 24 January 1950, President Rajendra
Prasad declared:

Jana Gana Mana as the National
Anthem.
Vande Mataram to be honoured equally
as the National Song (limited to two
stanzas).

The issue has revived debates around
secularism, freedom of conscience, and
executive power.

Key Points for Prelims
Vande Mataram:

Written by Bankim Chandra Chatterjee.
Appeared in the novel Anandamath (1882).

National Anthem:
Jana Gana Mana officially adopted on 24
January 1950.

National Song:
No constitutional provision explicitly
defining or mandating it.

Article 51A(a):
Duty to respect the Constitution, National Flag
and National Anthem.
Does NOT mention National Song.

Prevention of Insults to National Honour Act, 1971:
Provides statutory protection to:

National Flag
Constitution
National Anthem

Does NOT include National Song.
In Bijoe Emmanuel v. State of Kerala (1986):

SC upheld right to remain silent during National
Anthem.
Protected under Articles 19(1)(a) and 25.

Static Linkages 
Article 19(1)(a) – Freedom of speech and expression
(includes right to silence).
Article 25 – Freedom of conscience and religion.
Article 73 – Extent of Union executive power.
42nd Constitutional Amendment Act, 1976 – Added
Fundamental Duties.
Secularism – Basic Structure (Kesavananda Bharati
case).
Constitutional Morality – Concept emphasized by
B.R. Ambedkar.

Critical Analysis
Constitutional Issues

National Song has no constitutional or statutory
mandate.
Compulsion may violate:

Article 19(1)(a) – Freedom of expression.
Article 25 – Freedom of conscience.

Supreme Court precedent protects right not to sing.
Secularism Debate

Later stanzas invoke specific deities.
Indian secularism = equal respect to all religions.
State endorsement of religious symbolism may raise
concerns.

Executive vs Legislature
Executive order without parliamentary enactment.
Raises question of constitutional propriety.

Ethical Dimension (GS4)
Tension between:

Civic nationalism
Religious symbolism

Constitutional morality vs majoritarian sentiment.

Way Forward
Align executive actions with Supreme Court
precedents.
Restrict official version to first two stanzas
(historical practice).
Ensure participation is voluntary.
Promote inclusive civic nationalism.
Encourage constitutional literacy in schools.
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KEY HIGHLIGHTS
Context

Life insurance companies paid ₹60,799 crore
as commissions in FY2025.
Commission payouts grew 18%, while premium
income increased only 6.7%.
The Reserve Bank of India flagged concerns in
its Financial Stability Report (Dec 2025)
regarding rising distribution costs.
Public insurer Life Insurance Corporation of
India (LIC) reduced its commission ratio (5.45%
→ 5.17%), while private insurers saw a sharp rise
(7.21% → 8.95%).
The regulatory shift to the Expenses of
Management (EOM) framework (2023–24) by
the Insurance Regulatory and Development
Authority of India removed product-wise
commission caps.

Key Exam-Relevant Facts
Insurance penetration declined from 4% to
3.7% of GDP (FY2024).
Private insurers’ commission payout rose
38.8% in FY2025.
Agents retain only 35–40% of headline
commission; major share goes to corporate
intermediaries (banks, brokers).
26 life insurers compete for bancassurance tie-
ups with banks (4 lakh+ branches).
Under EOM norms, overall management
expenses are capped, not product-wise
commissions.

Static Linkages
Insurance promotes risk pooling and
capital formation.
Financial sector stability is linked to
systemic risk containment.
Regulatory bodies derive authority
from Parliamentary legislation.
Market concentration leads to
pricing power distortions.
Information asymmetry causes
moral hazard and adverse selection
in insurance markets.
Financial inclusion is part of
inclusive growth strategy.

Critical Analysis 
Why Concern?

Distribution cost rising faster than
business growth.
High front-loaded commissions
reduce long-term policy returns.
Declining insurance penetration
indicates affordability concerns.
Concentration of bargaining power
in banks (bancassurance model).

Positives of EOM Framework
Greater transparency in expense
reporting.
Managerial flexibility.
Alignment with outcome-based
regulation.

Structural Issue
Not agent misconduct, but market
structure imbalance.
Corporate intermediaries capture
bulk of commissions.
Regulatory caps replaced by market-
driven negotiation.

Way Forward
Shift toward renewal-based
commissions (focus on persistency).
Joint oversight by RBI and IRDAI on
bancassurance.
Link commissions to persistency and
grievance redressal metrics.
Encourage digital insurance
distribution to reduce acquisition
costs.
Promote financial literacy to reduce
information asymmetry.
Balance autonomy with consumer
protection safeguards.
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KEY HIGHLIGHTS
Context of the News 

U.S. trade communication reportedly
suggested India may commit to importing
pulses from American suppliers under a
bilateral trade understanding.
This raised concerns among Indian farmers
amid:

Weak MSP-backed procurement for pulses.
Recent launch of Pulses Self-Sufficiency
Mission (2025) with ₹11,440 crore outlay.

India produces ~2.5 crore tonnes of pulses
annually, while demand is ~3 crore tonnes
(Ministry of Agriculture, Economic Survey).
Pulses account for nearly 25% of India’s non-
cereal protein intake.
Government procurement under Price Support
Scheme (PSS) ranged between 2.9%–12.4%
(2019–24), indicating limited MSP realization.
Issue gains sensitivity in backdrop of 2020–21
farm protests and ongoing MSP guarantee
debate.

Key Facts 
India is the largest producer and consumer of
pulses globally.
Pulses are predominantly rain-fed crops.
MSP for pulses is recommended by CACP.

Procurement under PSS is carried out mainly through
NAFED.
Pulses improve soil fertility through biological nitrogen
fixation.
India frequently uses import duty changes and
quantitative restrictions to stabilize prices.
Self-Sufficiency Mission target: 350 lakh tonnes by
2030–31.

Static Linkages 
MSP is an administrative price, not legally enforceable.
Price Support Scheme operates under PM-AASHA
framework.
WTO Agreement on Agriculture categorizes subsidies
into Amber, Blue, and Green boxes.
Article 38 and 39 of DPSPs: Economic justice and
protection of livelihood.
Rain-fed areas account for ~52% of net sown area
(Economic Survey).
Crop diversification is critical for sustainable
agriculture.
Pulses help reduce dependence on chemical fertilizers.

Critical Analysis (Mains-Oriented)
1. Economic Dimension

Imports reduce inflation during shortages.
However, predictable imports can depress farm-gate
prices.
Weak procurement reduces MSP effectiveness.
Inconsistent trade policy creates uncertainty.

2. Farmer Welfare Dimension
Pulses farmers lack assured procurement unlike
rice/wheat farmers.
Rain-fed cultivation increases climate risk.
Low productivity compared to global standards.

3. Food Security Dimension
Pulses critical for protein security.
Import dependence exposes India to global supply
shocks.
Self-sufficiency mission contradicts expanded imports.

4. Trade Policy Dimension
Trade commitments may limit tariff flexibility.
Balancing WTO obligations with domestic agricultural
priorities is complex.

5. Governance & Ethical Dimension
Trust deficit after farm law protests.
Policy credibility at stake if self-sufficiency targets
clash with import commitments.

Way Forward 
Strengthen decentralized procurement infrastructure.
Expand effective MSP-backed procurement for pulses.
Invest in rain-fed area productivity (irrigation, seed
technology).
Ensure stable, predictable import policy.
Promote FPO-led aggregation and marketing.
Include pulses more systematically in nutrition
schemes.
Align trade agreements with domestic agricultural
goals.
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KEY HIGHLIGHTS
Context

The Union Government amended the
Information Technology (Intermediary
Guidelines and Digital Media Ethics Code)
Rules, 2021 in 2026 under the Information
Technology Act, 2000.
The amendment mandates prominent labelling
of AI-generated imagery that attempts to pass
off as real.
It also reduces the content takedown timeline
to 2–3 hours in specified cases.
The changes come amid rising concerns
regarding deepfakes, AI-driven misinformation
and electoral manipulation.
The IT Rules are currently under judicial
scrutiny in multiple courts.

Key Provisions of the Amendment
1. Labelling of AI-Generated Imagery

Mandatory disclosure where synthetic media
seeks to imitate real persons or events.
No fixed size requirement for the disclosure
(relaxed from draft version).
Not applicable to satire, parody or clearly
artistic AI content.
Aims to protect users’ right to informed digital
consumption.

2. Reduced Takedown Timeline
Intermediaries must remove flagged content within 2–3
hours in specified cases.
Failure to comply may lead to:

Loss of safe harbour protection under Section 79 of
the IT Act.
Legal liability for third-party content.

3. Due Diligence Obligations
Appointment of grievance redressal officers.
Compliance with court or government orders.
Proactive monitoring requirements in certain cases.

Static Concepts
Article 19(1)(a): Freedom of Speech and Expression.
Article 19(2): Reasonable Restrictions.
Article 21: Protection of life, dignity and privacy.
Section 79, IT Act, 2000: Safe Harbour Protection.
Delegated Legislation and its limits.
Doctrine of Proportionality.
Principles of Natural Justice.
Shreya Singhal v. Union of India (2015).
Digital Personal Data Protection Act, 2023.

Constitutional and Governance Dimensions
Balance between freedom of expression and public
order.
Scope of executive rule-making under parent
legislation.
Parliamentary oversight over subordinate legislation.
Transparency and consultation in digital governance.
Impact on startup ecosystem and ease of doing
business.

Critical Analysis
Positives

Enhances transparency in digital platforms.
Addresses growing threat of deepfakes and
misinformation.
Protects electoral integrity and individual reputation.
Limited scope to deceptive AI content shows
regulatory restraint.

Concerns
Extremely short 2–3 hour compliance window may
encourage over-censorship.
Risk of chilling effect on legitimate speech.
High compliance burden for small and emerging
platforms.
Limited public consultation reduces democratic
legitimacy.
Technological detection of synthetic media remains
imperfect.

Way Forward
Clearly define categories requiring urgent takedown.
Introduce graded compliance norms for smaller
intermediaries.
Ensure transparency in rule-making process.
Strengthen parliamentary scrutiny of digital
regulations.
Promote watermarking and traceability standards for AI
content.
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KEY HIGHLIGHTS
Context

The Reserve Bank of India (RBI) released draft
guidelines titled RBI (Commercial Banks –
Responsible Business Conduct) Second
Amendment Directions, 2026.
Aim: To regulate conduct of banks and
recovery agents during loan recovery.
Comes after complaints of coercive and
unethical recovery practices.
Effective date proposed: July 1, 2026 (post
public consultation).
Announced in line with RBI’s broader push for
responsible lending practices.

Key Provisions
Prohibits:

Threatening, abusive, or humiliating
language.
Excessive calls or contact outside
prescribed hours.
Anonymous or threatening
communications.
Harassment of borrower’s relatives,
friends, co-workers.
Public humiliation or reputational threats.
Misleading representation of legal
consequences.

Banks must:
Frame a formal Recovery Policy.
Conduct due diligence before appointing
recovery agents.
Establish a dedicated grievance redressal
mechanism.

Define code of conduct and performance
standards for agents.

Relevant Constitutional & Legal Linkages 
Article 21 – Right to life includes right to
dignity (judicial interpretation).
Article 14 – Non-arbitrariness in state action.
Banking Regulation Act, 1949 – RBI’s
regulatory authority.
SARFAESI Act, 2002 – Enforcement of secured
assets.
RBI Integrated Ombudsman Scheme, 2021 –
Banking grievance redressal.
Consumer Protection Act, 2019 – Unfair trade
practices.

Critical Analysis
Positives

Promotes ethical banking.
Protects dignity and mental well-being of
borrowers.
Strengthens accountability of financial
institutions.
Improves trust in banking system.

Challenges
Monitoring third-party recovery agents.
Balancing borrower protection with NPA
reduction.
Compliance burden on banks.
Risk of delayed recoveries.

Way Forward 
Strengthen digital monitoring of recovery
communication.
Mandatory certification of recovery agents.
Faster grievance redressal timelines.
Integration with Financial Literacy initiatives.
Strong supervisory audits by RBI.
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KEY HIGHLIGHTS
Context of the News

India and the United States have finalized an
interim trade arrangement aimed at reducing
reciprocal tariffs and expanding bilateral trade.
The move comes amid:

Weakening of the multilateral dispute
settlement system under the World Trade
Organization.
Rise of bilateral and regional trade
agreements globally.

The US is India’s largest export destination:
India exported ~$86.5 billion (2024-25)
worth of merchandise goods to the US
(~20% of total exports).

The agreement is part of India’s broader shift
from protectionist trade policy to calibrated
global integration.

Key Exam-Relevant Points
Reciprocal Tariff Adjustment:

India’s effective reciprocal tariff rate ~18%.
Comparatively higher rates for competitors
like China and Vietnam.

Sectoral Gains:
Zero/low-duty access for:

Generic pharmaceuticals
Gems & diamonds
Engineering goods & aircraft parts

Agriculture Sensitivity:
~45% workforce dependent on agriculture.
Agriculture contributes ~18% of GDP
(Economic Survey trend).
Sensitive sectors protected under
calibrated access.

Strategic Significance:
Avoids higher tariffs and potential capital
flight.

Static Linkages 
1991 Economic Reforms and trade
liberalisation.
Reduction of peak customs duties post-
liberalisation.
Balance of Payments Crisis (1991).
Globalisation Trilemma (Dani Rodrik).
Article 253 – Parliament’s power to implement
international agreements.
Export competitiveness and exchange rate
management (Economic Survey).

Mains-Oriented Analysis
Advantages

Improves export competitiveness.
Secures predictable access to the largest
global market.
Strengthens strategic autonomy via diversified
partnerships.
Boosts high-value manufacturing and services.
Enhances FDI inflows.

Concerns
Risk of trade diversion.
Agriculture exposure to subsidized US
products.
Overdependence on US market.
Reduced policy space under
investment/procurement clauses.
Weakening of multilateral trade order.

Way Forward
Diversify export basket and destinations.
Strengthen domestic manufacturing (PLI, Make
in India).
Protect agriculture via tariff-rate quotas.
Improve logistics (PM Gati Shakti).
Reform dispute resolution and arbitration
framework.
Simultaneously push for WTO reforms.

Enhances investor confidence.
Strengthens India’s role in global value
chains.

Prelims Pointers
WTO Concepts:

Bound Tariff – Maximum tariff rate
committed under WTO.
Applied Tariff – Actual tariff imposed.
MFN Principle – Equal trade treatment
to all WTO members.

Trade Creation vs. Trade Diversion (Jacob
Viner).
Bilateral Investment Treaty (Model BIT
2016).
Foreign trade is under Union List (Seventh
Schedule).
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KEY HIGHLIGHTS
Context

India has transitioned from chronic electricity
shortages to potential structural surplus,
driven by rapid renewable energy expansion.
Union Budget 2024–25 emphasizes electricity-
intensive growth (data centres, green
manufacturing, EV infrastructure).
Installed renewable capacity additions exceed
40 GW annually (Economic Survey).
Nuclear capacity (~8 GW) targeted to reach 22
GW by 2031–32 and 100 GW by 2047.
DISCOM reforms linked to fiscal incentives by
the 15th Finance Commission.

Key Facts for Prelims
India’s climate commitments:

500 GW non-fossil capacity by 2030
Net-zero by 2070

Solar tariffs: ₹2–3/unit (among lowest globally).
85–90% DISCOM procurement tied to long-
term PPAs.
Electricity is in the Concurrent List (Seventh
Schedule).
AT&C losses indicate inefficiency in power
distribution.
Hydropower potential in Arunachal Pradesh:
~50 GW untapped.
Storage solutions: Battery Energy Storage
Systems (BESS) and Pumped Storage Plants
(PSPs).

Key Issues
1. DISCOM Financial Stress

Legacy PPAs with thermal generators.
Limited flexibility to absorb cheaper renewables.
High AT&C losses in several states.

2. Grid & Storage Constraints
Renewable intermittency requires balancing.
Storage costs remain high.

3. Federal Coordination
Energy is concurrent; reform success depends on
state-level execution.
Borrowing incentives tied to reform conditionalities.

Reform Example: Assam Model
Smart meter coverage: ~75%.
AT&C losses reduced significantly (24% to ~15%).
100% collection efficiency.
Rooftop solar reduces daytime demand pressure.
Potential balancing hub for Northeast hydropower.

Static Linkages 
Article 246 – Distribution of legislative powers.
Article 293 – State borrowing.
Electricity Act, 2003 – De-licensing of generation,
open access.
Fiscal federalism and conditional grants.
Baseload vs peaking power.
Energy security vs energy transition.

Mains Analytical Dimensions
Economic

Cheap renewable power improves industrial
competitiveness.
Structural surplus must translate into demand
growth.

Environmental
Accelerates decarbonisation.
Nuclear & hydropower complement solar and wind.

Governance
DISCOM reform central to energy transition.
Smart metering improves accountability and
revenue realization.

Federalism
Incentive-based reform (Finance Commission
model).
State-led execution critical.

Way Forward
Renegotiation/financial restructuring of legacy
PPAs.
Scaling battery storage and pumped storage.
Privatization or PPP in distribution where feasible.
Strengthening grid interconnections (Green Energy
Corridors).
Demand stimulation in EVs, green hydrogen, and
data centres.
Time-of-day pricing to manage surplus efficiently.
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KEY HIGHLIGHTS
Context

The National Statistical Office (NSO) under the
Ministry of Statistics and Programme
Implementation released a new Consumer
Price Index (CPI) series with base year 2024.
It is based on the Household Consumption
Expenditure Survey (HCES) 2023–24.
The earlier CPI series had base year 2012
(based on HCES 2011–12).
The new series is part of the periodic revision
of macroeconomic indicators and will be
followed by a new GDP series and revised
Index of Industrial Production (IIP).
As per the new series, inflation in January
stood at 2.75%, below the RBI’s target of 4%.

Key Changes in the New CPI
1.Change in Weights

Weight of Food and Beverages reduced from
45.86% (2012 base) to 36.75% (2024 base).
Increased weight assigned to housing
(including rural housing), services, digital
services (such as streaming platforms), and
personal care and miscellaneous goods.

2.Reflection of Structural Transformation
Declining share of food in total household
consumption.
Rising share of discretionary spending and
services.
Reflects the shift from an agriculture-
dominated consumption pattern to a more
diversified and service-oriented economy.

3.Impact on Inflation Measurement
Food prices are highly volatile due to supply-
side shocks (monsoon, global prices, logistics).

Lower food weight reduces volatility in headline
CPI inflation.
Greater relative importance to non-food inflation
(core inflation) in overall inflation dynamics.

Static Linkages
CPI measures retail-level price changes and is
compiled by NSO.
CPI in India uses the Laspeyres Index method.
Types of CPI: CPI-Combined, CPI-Urban, CPI-
Rural.
Inflation Targeting Framework introduced through
amendment to the RBI Act, 1934 in 2016.
RBI’s inflation target: 4% with a tolerance band of
±2%.
Monetary Policy Committee (MPC) consists of six
members (3 from RBI and 3 appointed by
Government of India).
Core inflation excludes food and fuel
components.
GDP deflator differs from CPI in coverage and
methodology.

Critical Analysis
Advantages

Better reflects current consumption patterns.
Reduces excessive volatility in headline inflation
caused by food price shocks.
Improves accuracy of monetary policy calibration.
Aligns with international best practices of periodic
base revision.

Concerns
Lower food weight may dilute the perceived
impact of food inflation on vulnerable
households.
May shift policy focus away from agricultural
price stability.
Survey-based data may face limitations in
capturing informal sector dynamics.
Rural-urban divergence in consumption patterns
may still persist.

Way Forward
Ensure periodic base revision every 5–7 years.
Strengthen high-frequency and granular price
data collection.
Improve coverage of rural and informal sector
consumption.
Enhance transparency in methodology and public
communication.
Ensure coordination between monetary and fiscal
policy to address structural inflation drivers
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KEY HIGHLIGHTS
Context

The United States, the largest contributor to
the World Health Organization (WHO), has
withdrawn funding support.
WHO has reduced its 2026–27 budget by
nearly $4 billion.
Despite increased pledges from other
countries, WHO anticipates a 15% funding
shortfall.
The organization has announced a “reset”:

Focus on life-saving services
Scaling back “lower impact services”

Internal restructuring includes:
Merging departments
Halving directors
Possible workforce reduction of over 7,000
staff

Key Facts 
Established: 1948
Headquarters: Geneva, Switzerland
Specialized agency of the United Nations
Funding Structure:

Assessed Contributions (AC) – Mandatory
dues (less than 20% of total funding)
Voluntary Contributions (VC) – Earmarked,
majority share (over 80%)

International Health Regulations (2005):
Legally binding framework for disease
outbreak reporting and response

Why This Matters for India
WHO provides:

Technical assistance in disease control

Immunisation support
Maternal & child health guidance
Outbreak surveillance

Funding cuts may affect:
Immunisation drives
Infectious disease response
Health operations in fragile/conflict zones

India, as a major developing country, depends
on WHO coordination during pandemics (e.g.,
COVID-19).

Static Connections 
Article 47 – Duty of the State to raise level of
nutrition and public health.
Concept of Global Public Goods.
SDG 3 – Good Health and Well-being.
International Health Regulations (2005).
National Health Policy 2017.
Multilateralism and global governance.

Critical Analysis
Challenges

Overdependence on voluntary, earmarked
funding.
Political unpredictability affecting global
institutions.
Reduced flexibility in resource allocation.
Potential weakening of global disease
surveillance.

Broader Concerns
Undermines multilateralism.
Risk to pandemic preparedness.
Increased burden on low-income nations.
Ethical concern: Health as a global public good.

Way Forward
Increase share of assessed contributions.
Create stable global health emergency funding
mechanism.
Diversify funding sources.
Strengthen South-South health cooperation.
Institutional reforms to enhance
accountability and transparency.
India to play a proactive role in global health
diplomacy.
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