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KEY HIGHLIGHTS
Context of the News

India’s crude oil imports from Russia declined
to $2.7 billion in December 2025, the lowest in
38 months, as per Ministry of Commerce and
Industry data.
Russia’s share in India’s crude oil imports fell
to 24.9%, from 34% in November 2025.
Imports from the United States increased
nearly 31% year-on-year in December 2025.
India reiterated that its energy sourcing
decisions are guided by objective market
conditions and evolving international
dynamics, without confirming any trade-off
related to tariffs.

Key Points
Import Trends

Russian oil imports: $2.7 billion (↓ 15% YoY,
↓ 27.1% MoM).
Volume from Russia: 5.8 million tonnes
(lowest since Feb 2025).
U.S. oil imports: $569.3 million in value; 1.1
million tonnes in volume (↑ 58% YoY).

Diversification
India sourced crude from 19 countries in
December 2025, up from 16 countries in
December 2024.
Share increased for 10 countries; declined
for 9 countries.

Cost Considerations
Average import price (Dec 2025):

U.S.: $506.7 per tonne
Russia: $469.4 per tonne

Estimated shipping costs:
U.S./Venezuela: up to $4.5 per barrel
West Asia: up to $1 per barrel

Viability Assessment
As per State Bank of India (SBI) analysis,
replacing Russian oil with Venezuelan crude is
commercially viable only if discounted by
$10–12 per barrel due to sour crude
characteristics.

Static Linkages 
Energy security and import dependence
Price elasticity of demand for crude oil
Landed cost (FOB price + freight + insurance)
Strategic autonomy in economic decision-making
Refinery configuration and crude quality (sweet vs
sour crude)

Critical Analysis
Positives

Reduces over-dependence on a single supplier.
Enhances bargaining power in global oil markets.
Aligns with India’s long-term strategy of energy
diversification.

Concerns
Russian crude remains economically attractive
due to discounts and proximity.
Higher freight and refining costs for U.S. and
Venezuelan crude.
External geopolitical pressures may constrain
purely market-based decisions.

Way Forward
Continue diversified sourcing without fixed
geopolitical alignments.
Expand Strategic Petroleum Reserves (SPR) to
manage supply disruptions.
Upgrade refinery infrastructure for processing
diverse crude grades.
Accelerate transition towards renewable energy
and alternative fuels.
Maintain transparency to safeguard India’s
strategic and economic autonomy.
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KEY HIGHLIGHTS
Context of the News

India informed Parliament that it has fully
disbursed USD 120 million committed for
Chabahar Port.
The funding obligation arose from a 10-year
MoU signed in May 2024 between India and
Iran.
The U.S. sanctions waiver for Chabahar is valid
till 26 April 2026.
Allocation for Chabahar was removed from
Union Budget 2026–27, raising questions on
future engagement.
Iran has indicated that India has not
communicated its post-waiver operational
plan.

Key Points
Chabahar is located on Iran’s south-eastern
coast (Makran coast).
India’s involvement includes:

Procurement of port equipment
Operation of Shahid Beheshti terminal

The port is critical for:
Access to Afghanistan
Connectivity with Central Asia

India has stopped crude oil imports from Iran
since 2019–20 due to U.S. sanctions.
The U.S. has warned of:

Sanctions related to Iran projects
Potential trade tariffs on India for
continued Iran engagement

Static Linkages
Chabahar provides India strategic access
bypassing Pakistan.
It acts as a counterweight to Gwadar Port
developed under China–Pakistan Economic
Corridor (CPEC).

Linked with the International North–South
Transport Corridor (INSTC).
Reflects India’s foreign policy principle of
Strategic Autonomy.
Supports India’s Connect Central Asia Policy.

Critical Analysis
Opportunities

Enhances India’s geopolitical presence in West
Asia.
Ensures humanitarian and logistical access to
Afghanistan.
Diversifies India’s trade and transit routes.
Reduces China’s strategic dominance in the
region.

Challenges
Dependence on temporary U.S. sanctions
waivers.
Policy uncertainty due to absence of long-term
operational clarity.
Risk of secondary sanctions impacting Indian
companies.
Balancing India–U.S. strategic partnership with
Iran engagement.

Way Forward
Seek long-term or permanent sanctions
exemption through diplomacy.
Integrate Chabahar with INSTC and regional
supply chains.
Maintain engagement through humanitarian
and development activities.
Use multilateral platforms to reduce unilateral
sanctions risk.
Clearly define post-2026 operational strategy.
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KEY HIGHLIGHTS
Context of the News

Recent climate negotiations under the
UNFCCC highlighted persistent weaknesses in
global climate governance.
Parallel functioning of:

CMP – Conference of Parties to the Kyoto
Protocol
CMA – Conference of Parties to the Paris
Agreement

COP30 failed to introduce binding
commitments on mitigation, finance, or fossil
fuel phase-out.
According to UNEP Emissions Gap Report
2024, global GHG emissions reached ~57.4
GtCO₂e in 2024.
World projected to breach 1.5°C warming in
early 2030s, despite Paris targets.

Key Points
Climate governance marked by:

Voluntary commitments
Consensus-based decision-making
Absence of enforcement mechanisms

Consensus model effectively provides veto
power to each Party.
Climate finance gap:

Required (developing countries): $2.4–3
trillion per year
Current flows: < $400 billion

COP30 outcomes:
No binding fossil-fuel language

Adaptation finance pledge to “triple”
lacked baseline and timelines
Loss and Damage Fund operational
but undercapitalised
Technology transfer and capacity
building remained declaratory

CBDR principle acknowledged but diluted
in operational decisions.

Static Linkages 
Common but Differentiated
Responsibilities (CBDR) – UNFCCC
principle
Climate change as a global commons
problem
Market failure & intergenerational equity
(welfare economics)
Tragedy of the commons and collective
action problem
Role of international institutions in global
governance

Critical Analysis
Structural Issues

No legal obligation to meet temperature
or finance targets
Politics overrides scientific urgency
Markets prioritise short-term profits over
long-term climate risks

Developed vs Developing Divide
Developed countries resist binding
finance commitments
Developing countries face adaptation
burden despite low historical emissions

Institutional Limitation
COPs generate frameworks and
declarations, not enforceable outcomes
Implementation deficit persists across
mitigation, adaptation, and finance

Way Forward
Reform consensus rule for procedural
decisions
Time-bound and legally binding climate
finance targets
Clear operationalisation of CBDR
Strengthen domestic climate laws and
carbon pricing
Mainstream adaptation into national
development planning
Enhance South–South cooperation on
technology transfer
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KEY HIGHLIGHTS
Context of the News

India and the European Union concluded a
long-pending trade agreement after nearly 25
years of negotiations.
Negotiations were revived after sustained
high-level political engagement since 2016.
Agreement concluded amid:

Global trade fragmentation
Supply chain disruptions
Geopolitical tensions involving the US,
China, and Russia

The deal is positioned as a strategic
partnership, not merely a trade arrangement.

Key Points
India–EU trade talks were stalled earlier due to
differences over:

Market access
Tariff liberalisation
IPR standards
Data protection and labour norms

Factors enabling agreement:
Political leadership backing on both sides
India’s experience from FTAs with Australia
and the UK
EU flexibility beyond rigid FTA templates

Strategic intent of the agreement:
Economic security
Supply chain diversification
Reduction of over-dependence on China

Agreement expected to expand cooperation
beyond trade into:

Defence and security
Energy transition
Digital and critical technologies
Skilled labour mobility

Static Linkages
Free Trade Agreements under GATT
Article XXIV (WTO framework)
Strategic Autonomy as a principle of
India’s foreign policy
Concept of Multipolar World Order
Maritime security and freedom of
navigation under UNCLOS
Global Value Chains and supply-chain
resilience (Economic Survey)
India’s shift from protectionism to
calibrated trade liberalisation

Critical Analysis
Advantages

Enhances India’s access to a high-
income market
Strengthens supply chain resilience
Supports India’s goal of becoming a
trusted manufacturing hub
Aligns with India’s Indo-Pacific and
strategic autonomy objectives
Enables norm-shaping in global trade
and technology governance

Challenges
High compliance costs due to EU
regulatory standards
Domestic industry concerns (MSMEs,
agriculture)
Risk of trade imbalance due to
industrial asymmetry
Implementation challenges in defence,
energy, and tech cooperation

Way Forward
Phase-wise implementation to protect
vulnerable domestic sectors
Institutionalise defence and maritime
cooperation mechanisms
Joint investment in green hydrogen
and renewable energy
Cooperation on semiconductors, AI,
and digital public infrastructure
Address mobility, visa, and
professional recognition issues
Align trade commitments with
Atmanirbhar Bharat objectives
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KEY HIGHLIGHTS
Context of the News

February 5, 2026: Explosion in an illegal rat-
hole coal mine in Meghalaya caused death of
18 workers.
Rat-hole mining was banned in 2014 by the
National Green Tribunal (NGT), yet continues.
Highlights failure of state governance and
enforcement, despite judicial intervention.
Meghalaya’s coal belt has private/community
land ownership, complicating regulation.

Key Points
Rat-hole mining: Narrow vertical shafts and
horizontal tunnels without scientific safety.
Common in Meghalaya due to:

Thin coal seams
Fragmented land ownership
Informal labour markets

Illegal coal enters formal supply chains, making
detection difficult.
Accidents are underreported; workers are off
formal records.
Environmental impacts:

Acid mine drainage

Water pollution
Land degradation

Legal framework exists under:
MMDR Act, 1957
State mining, transport and storage rules

Static Linkages 
Minerals are under Union control, with shared
regulatory powers with States.
Sixth Schedule areas allow customary land
ownership and autonomous governance.
Polluter Pays Principle and Precautionary Principle
guide environmental jurisprudence.
Informal sector labour lacks coverage under social
security frameworks.
Technology-based governance aligns with minimum
government, maximum governance.

Critical Analysis
Issues

Judicial bans without livelihood alternatives push
activity underground.
Fragmented ownership diffuses accountability.
Administrative tolerance and political patronage
weaken enforcement.
Informal labour enables exploitation and safety
violations.
Environmental costs are long-term and irreversible.

Stakeholder Concerns
Local communities: livelihood dependence
Workers: safety and social security
State: enforcement capacity
Environment: ecological degradation

Way Forward
Increase cost of illegality

GPS tracking of coal transport
Route-based consignment validation
Satellite and drone surveillance

Target intermediaries
Licence cancellation, blacklisting, seizure,
prosecution

Community monitoring
Share penalties with local bodies

Alternative livelihoods
Credit and market access for horticulture,
MSMEs, tourism
Absorption through public works

Labour reforms
Amnesty for worker testimony
Registration and social security coverage

Administrative reforms
Rotation of officials in mining hotspots
Independent audits of permits

Shift from enforcement-only to governance +
development approach
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KEY HIGHLIGHTS
Context of the News

On 31 January 2026, coordinated militant
attacks were carried out across multiple
districts of Pakistan’s Balochistan province by
the Balochistan Liberation Army.
Casualties reported:

~30 civilians and 18 Pakistani security
personnel killed.
Pakistani military claimed killing ~150
Baloch militants in retaliation.

Attacks follow earlier incidents such as the
March 2025 Jaffar Express hijacking, indicating
escalation.
Multiple Baloch insurgent groups have formed
a joint coordination platform — Baloch Raaji
Aajoi Sangar.
Violence coincides with instability along
Pakistan–Afghanistan border after Taliban
takeover.

Key Points
Balochistan is Pakistan’s largest province by
area and richest in natural resources (gas,
copper, gold).
Strategic significance due to:

Arabian Sea coastline.

Gwadar Port.
Passage of the China-Pakistan Economic
Corridor (CPEC).

Insurgency drivers:
Political marginalisation.
Unequal resource sharing.
Limited local participation in development
projects.

Pakistan’s response pattern:
Heavy reliance on military force.
Limited political dialogue.

Human rights concerns reported by international
organisations:

Enforced disappearances.
Extrajudicial killings.

Pakistan often alleges external involvement
(notably India) without publicly verifiable
evidence.

Static Linkages 
Ethno-nationalism and identity politics.
Centre–province relations in federal systems.
Resource federalism and distributive justice.
Counter-insurgency doctrine.
Security–development relationship.
International human rights obligations.
Strategic geography of borderlands.

Critical Analysis
Challenges

Militarised response has not produced durable
stability.
Persistent alienation of local population.
Human rights violations weaken state legitimacy.
Economic projects perceived as extractive rather
than inclusive.
Spillover instability from Afghanistan worsens
security.

Implications
Prolonged internal conflict strains Pakistan’s
governance capacity.
Security risks to regional connectivity projects.
Increased volatility in India’s western
neighbourhood.

Way Forward
Political reconciliation alongside security
measures.
Dialogue with Baloch political stakeholders.
Transparent resource-sharing mechanisms.
Greater provincial autonomy and civilian
governance.
Independent accountability for human rights
violations.
Integrating development with local consent.
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KEY HIGHLIGHTS
Context of the News

India recently concluded a Free Trade
Agreement (FTA) with the European Union,
aimed at deepening trade integration and
market access.
Shortly thereafter, the United States
announced a trade understanding with India,
involving tariff reductions and conditional
commitments.
The US announcement included rollback of
punitive tariffs linked to India’s purchase of
Russian oil.
These developments highlight India’s evolving
trade strategy amid geopolitical realignments
and pressure on the multilateral trading
system.

Key Points
US reduced overall tariffs on Indian goods
from 50% to 18%.
Removal of:

25% punitive tariff imposed in August 2025.
Reduction in reciprocal tariff from 25% to
18%.

India reportedly committed to:
Reducing imports of Russian oil.
Increasing energy imports from the US.
Reducing tariffs and non-tariff barriers on
US goods.
Long-term purchase commitments worth
over USD 500 billion (no fixed timeline).

The US is India’s largest single-country trading
partner when goods and services are
combined.
EU FTA provides India with institutionalised,
rule-based market access.

Static Linkages 
Institutions matter for economic
growth by ensuring:

Policy predictability
Credible commitments
Reduced transaction costs

Trade diversification reduces exposure
to external economic shocks.
Labour-intensive manufacturing is
critical for employment generation.
Open economy macroeconomics
highlights trade-offs between:

Strategic autonomy
Trade integration
External dependence

Unilateral trade measures weaken
multilateralism under WTO norms.

Critical Analysis
Advantages

Tariff reduction improves
competitiveness of Indian exports.
Relief for sectors affected by high US
tariffs (textiles, gems and jewellery).
EU FTA enhances market diversification
and reduces over-dependence on the
US.
Predictability under EU trade
framework supports long-term
investment.

Concerns
US trade policy remains executive-
driven and reversible.
Conditionality on energy sourcing
affects strategic autonomy.
Lack of clarity on timelines and
enforcement mechanisms.
Weakening of multilateral, rules-based
trading system.

Challenges
Balancing geopolitical alignments with
economic interests.
Managing energy security alongside
trade commitments.
Competing with countries enjoying
preferential access to US markets.

Way Forward
Strengthen trade ties with rule-based
and institution-driven partners.
Promote export diversification across
regions and sectors.
Focus on labour-intensive
manufacturing through policy support.
Enhance domestic trade facilitation and
standards compliance.
Maintain strategic autonomy through
calibrated economic diplomacy.
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KEY HIGHLIGHTS
Context of the News

The Reserve Bank of India (RBI), in its February
2026 Monetary Policy Committee (MPC)
meeting, kept the policy repo rate unchanged.
This followed a cumulative repo rate cut of 125
basis points during 2025.
Decision taken amid improving growth outlook,
comfortable inflation, and evolving global
trade conditions, particularly the India–US
trade deal.

Key Points
Growth Outlook

Advance estimates project GDP growth at
7.4% in FY26.
Lower US tariffs may add ~0.2 percentage
point to GDP growth in FY27.
RBI revised H1 growth projection upward
by 20 bps.

External Sector
Non-petroleum exports to the US
contracted 2.2% (Sep–Nov 2025) due to
higher tariffs.
US accounts for ~20% of India’s total
exports.
Trade deal expected to support exports
and capital inflows.

Inflation
Q4 FY26 CPI inflation estimated at ~3.2%.
Core inflation at ~2.6% (Dec 2025).
FY27 inflation expected around 4%,
assuming normal monsoon.

Liquidity Conditions
Average system liquidity declined to ₹0.7
trillion, from ₹2 trillion earlier.

Tightness partly due to RBI’s forex market
interventions.

Bond Market
10-year G-sec yield increased by ~45 bps in
8 months.
Spread between repo rate and 10-year G-
sec widened to ~150 bps.
SDL spread over G-sec widened to ~70 bps.
High Centre and State borrowings are key
contributors.

Static Linkages 
Monetary policy objectives: growth vs price
stability
Repo rate, liquidity adjustment facility, OMOs
Core vs headline inflation
Government borrowing and crowding-out
effect
Yield curve and bond spreads
Forex intervention and domestic liquidity

Critical Analysis
Positives

Policy pause preserves policy space amid
global volatility.
Low inflation allows accommodative stance
without risking stability.
Trade deal supports export recovery and forex
inflows.

Concerns
Tight liquidity may weaken monetary
transmission.
Rising G-sec and SDL yields raise borrowing
costs.
Heavy public borrowing risks crowding out
private investment.

Way Forward
Calibrated Open Market Operations to stabilize
bond yields.
Better fiscal-monetary coordination to manage
borrowing pressure.
Gradual easing of forex intervention to
improve liquidity.
Structural export competitiveness beyond
tariff relief.
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KEY HIGHLIGHTS
Meaning of the Doomsday Clock Movement

The Doomsday Clock is a symbolic indicator of
how close humanity is to global catastrophe,
especially nuclear war.
Moving the clock closer to midnight reflects:

Increased nuclear risks
Breakdown of arms control mechanisms
Heightened geopolitical conflicts

The recent shift signals that current global
conditions are worse than during the Cold War
peaks.

Significance of the Expiry of the New START
Treaty

The New START Treaty was the last remaining
legally binding nuclear arms control agreement
between the US and Russia.
Its expiry means:

No limits on the number of nuclear
warheads or delivery systems.
No verification, inspections, or data
sharing.

This creates a situation of strategic opacity,
increasing mistrust and miscalculation.

Security Dilemma Explained
In international relations, a security dilemma
occurs when:

One country increases weapons for its own
security.
Rivals perceive this as a threat and respond
similarly.

Result:
An arms race, even if no side originally
intended aggression.

Without arms control treaties, this dynamic
becomes unrestrained and destabilising.

Stability–Instability Paradox Explained
Nuclear weapons create fear of mutually
assured destruction, reducing chances of
direct war.
However, states assume:

Conflicts below the nuclear threshold are
“safe”.

This encourages:
Proxy wars
Hybrid warfare
Regional conflicts

Arms control treaties help define thresholds;
without them, misjudgement becomes more
likely.

Link with Nuclear Proliferation
When major nuclear powers abandon arms
control:

Global non-proliferation norms weaken.
Other states question why they should
restrain themselves.

In West Asia:
If Iran acquires nuclear weapons,
Regional rivals (Saudi Arabia, Turkey, Egypt)
may follow.

This multiplies:
Nuclear flashpoints
Risks of accidental or unauthorised use.

Implications for Global and Indian Security
A multipolar nuclear world increases
uncertainty.
Weak arms control:

Undermines the NPT regime.
Complicates India’s strategic environment.

India supports:
Credible minimum deterrence
Universal and non-discriminatory nuclear
disarmament.
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KEY HIGHLIGHTS
Context of the News

Union Agriculture Minister stated that India
will not open its market for major agricultural
crops (foodgrains, fruits, dairy) in trade
negotiations.
Statement comes amid claims by the United
States of America regarding increased
agricultural exports to India under the
proposed trade deal.
Agriculture identified as a key stumbling block
in India–US trade negotiations.
India has completed its financial commitment
related to strategic projects while trade terms
remain under discussion.
Contrast drawn with negotiations involving the
European Union, where agricultural
liberalisation posed fewer challenges.

Key Points
US is a major producer of soyabean, corn,
cotton with large acreage farming.
India cultivates:

Soyabean: ~13 million hectares
Corn: ~12 million hectares
Cotton: ~12 million hectares

Yield comparison:
Corn: US ~11 t/ha | India ~3.5 t/ha
Soyabean: US ~3.4 t/ha | India ~1 t/ha

Large-scale imports may lead to price suppression,
similar to the impact of palm oil imports.
US is the largest global producer and exporter of
corn-based ethanol.
Ethanol imports could impact India’s domestic
distilleries using sugarcane and cereals.
India is the largest US export market for tree nuts
(~$1.5 billion imports in 2025).
Import duties:

Walnuts: 100%
Shelled almonds: ₹100/kg

India exports more agri-products to the US than it
imports.

Static Linkages
Small and marginal farmers constitute ~86% of
Indian farmers.
Indian agriculture characterised by low productivity
and fragmented landholdings.
Price volatility directly affects MSP effectiveness.
Biofuel policy linked to energy security and
emission reduction.
Tariff policy used as a trade defence instrument.
Past experience of edible oil imports impacting
domestic oilseed cultivation.

Critical Analysis
Opportunities

Scope for selective liberalisation in non-competing
products.
Strengthening India’s bargaining position using
export strengths.
Consumer welfare gains through rational tariff
structure.

Challenges
Yield differentials reduce competitiveness of Indian
farmers.
Risk of income instability for smallholders.
Threat to domestic ethanol and agri-processing
industries.
Trade-off between farmer protection and market
access.

Way Forward
Adopt calibrated market access rather than blanket
protection.
Liberalise imports of non-sensitive and non-
competing commodities.
Enhance domestic productivity through technology
and extension services.
Use tariff-rate quotas instead of high uniform
tariffs.
Balance trade negotiations with food security and
farmer income goals.
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of Indian farmers.
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Threat to domestic ethanol and agri-
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Way Forward
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