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Oil imports from Russia hit 38-month low

Trump has repeatedly claimed India will stop

Russia’s share in India's crude imports fell o
25% in December 2025 from 34% a month ago

NEW DELII

he valuee of Indias
Trrudu oil impaorts
from Russia fell toa

3E-maonth low of $2.7 bil-
lion in December 3025,
with Russian oil making up
less than a quarter of In-
dia's Imports, down from
34% just a month before,
an anadysisof the Latest offi-
cial data shows, 04l im
poris from the UL, on the
ather hand, grew nearly
31 over December 2024,

Orver the Last week, LS.
President Donald Trump
amd his team have repeat
edly elaimed thar India will
stop its purchases of Rus-
stam ofl in exchange for the
US. cutting rarilfs on In-
dian Imports from 50% o
18%.

India, however, has
nefther confirmed nor de-
niedd this specific assertion.
Instead, it has maintained
that it & diversifying s
enengy sources “in keeping
with objective market con-
ditions and evalving inter-
national dynamics™.

Accarding to data from
the Mindstry of Commernce
and Industry, India's Rus-
skan odl imports, at $2.7 bil-
lion in December 2025,
were 15% lower than the
amount imported in De-
cember 2024 and 250%
loweer than the $3.7 billion
wornth of imports in No-
vermnher 2025,

As a resuli, Russias
share i Incis's overall of
imponts fell wo 24.9% in De-
cormber 2025, the lowest in
thiree years. In terms of vol-
ume, 100, India imported

Drastic fall

India’s impaorts of Russan oil fell to 3

38-month low in Decembes 2025
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only 5.8 million wnnes of
oil from Russia, the lowest
since February 3025,

India imported $569.3
million worth of oil from
thi U5, in Decemiber H25.
While this was 60.5% lewer
than the amount imported

W (DM A MOUSTRY

in November 2025, that
was  because November
saw ofl impores from the
U.S, surging 1o a seven-
month high. Ofl imports
from the LS. were pearly
3r% higher than in Decem-
ber H024.

Russian imports in exchange for lower tariffs

In volume terms, India
imported 1.1 million tonnes
from the US. in December
2025, 58% higher than in
December 2024,

Orverall, December 2025
saw India diversifying i1z
oil imports in a dynanic
manner, sourcing crude of
froen 19 countries, up from
16 coumries in December
2024. Among these 19
counries, 10 sxw their
shares in India’s crude ofl
basket increasing. while
nine saw their shares
falling.

Pricing matters

While Mr. Trump has
claimed that India has
agreed 1o stop buying Fus-
stan ol and will instead
Tary more American and
Venezuelan oil, officials in
thee Inuian gosemment sxy

that the economics of this
decision does not yet make
sense,

=The UL, will export il
frawen thee Guif Cocest, which
is about 4.5 to five times
farther via ship than Russia
is from India,” a senior go-
vernment official wold The
Hindhu.

“The distance from V-
nexuela is the sume. At the
moment, India is getting a
discount from Kussia on
ihe ol it sells. This, plus the
lower shipping distance,
means it is much cheaper
10 impont from Russia than
from the U5  or
Venczuel,”

According 10 some in-
dustry estimates, the cost
of shipping oll from Veme-
wela of the LS. Gulf Coase
coubd be as high as §4.5a
barrel, compared o a max-

India imported 1.1 million tonnes from the U.S.
in Dec. 2025, 58% higher than in Dec. 2024

Imum of $1 a barrel from
West Asia, Estimating the
cod of transporting oil
from Russia is difficult as
different companies work
oul separate deals with
non-sanctioned entities in

The dara shows that In-
dian companes paid an o
erage of $506.7 per wonne
for oil from the LS., while
they paid $469.4 per tonne
for oil from Russia in De
cemirer 2025,

According to a rough
analysis by the State Bank
of beddia, B Indi were to en-
tirely switch away from
Russian ofl and replace it
with ofl from Venezuela,
this choboe would be com-
mercially viable i the Ve
nezuelan crnde is bought
at adiscount of $10 10§12 2
barrel due w its sourness,

KEY HIGHLIGHTS

Context of the News

e [ndia’s crude oil imports from Russia declined
to $2.7 billion in December 2025, the lowest in
38 months, as per Ministry of Commerce and
Industry data.

e Russia’s share in India’s crude oil imports fell
t0 24.9%, from 34% in November 2025.

* Imports from the United States increased
nearly 31% year-on-year in December 2025.

* India reiterated that its energy sourcing
decisions are guided by objective market
conditions and evolving international
dynamics, without confirming any trade-off
related to tariffs.

Key Points
e Import Trends
o Russian oil imports: $2.7 billion (+ 15% YoY,
$ 27.1% MoM).
o Volume from Russia: 5.8 million tonnes
(lowest since Feb 2025).
o U.S. oilimports: $569.3 million in value; 1.1
million tonnes in volume (* 58% YoY).
e Diversification
o |ndia sourced crude from 19 countries in
December 2025, up from 16 countries in
December 2024.
o Shareincreased for 10 countries; declined
for 9 countries.
¢ Cost Considerations
o Average import price (Dec 2025):
» U.S.:$506.7 per tonne
= Russia: $469.4 per tonne
o Estimated shipping costs:
= U.S./Venezuela: up to $4.5 per barrel
» West Asia: up to $1 per barrel

Viability Assessment
o As per State Bank of India (SBI) analysis,
replacing Russian oil with Venezuelan crude is
commercially viable only if discounted by
$10-12 per barrel due to sour crude
characteristics.

Static Linkages

e Energy security and import dependence
* Price elasticity of demand for crude oil
* Landed cost (FOB price + freight + insurance)
e Strategic autonomy in economic decision-making
* Refinery configuration and crude quality (sweet vs
sour crude)
Critical Analysis
Positives
e Reduces over-dependence on a single supplier.
e Enhances bargaining power in global oil markets.
e Aligns with India’s long-term strategy of energy
diversification.
Concerns
e Russian crude remains economically attractive
due to discounts and proximity.
e Higher freight and refining costs for U.S. and
Venezuelan crude.
[ ]

External geopolitical pressures may constrain
purely market-based decisions.

Way Forward

Continue diversified sourcing without fixed
geopolitical alignments.

Expand Strategic Petroleum Reserves (SPR) to
manage supply disruptions.

Upgrade refinery infrastructure for processing
diverse crude grades.

Accelerate transition towards renewable energy
and alternative fuels.

Maintain transparency to safeguard India’s
strategic and economic autonomy.



$120 million pledged to Chabahar port fully paid: govt.

HEW DELHI

The government on F

told Pasliament that it has
completely pasd up js
commitment of $120° mil-
lion for Chabahar port,
well before the .5, sanc-
tions waiver runs owt in
April 2026,

Iran's Ambassador 1o In-
dia, however, said that the
government has nod so far
conveyed s plans for the
future of the port, even a
Opposition MP Manish Te-

meenit of @cting premature:
Iy 1o “apt on™ of the port
deal

The governmend’s stabe
ment, that comes days. af-
ter it ended its annual Bud-
get albacation for Chabahar
port, in the annual Budger
for 2026-27, indicates it will
be unable to manage the
port unbess the U35, with-

drawn-out process later,
the government appears
to harve dishursed its toeal
standing  commiiment,
made in a I0year Mol
with Iran, signed in May
2024,

“Commitment fulfilled"
“India has fulfilled its
commitment of contribug-
ing $120 million for the
procurement  of  port
equipment,” the Ministry
of External Alfalrs sabd in
s response 10 @ query in
the Lok Sabha.

“Pursuani o discus-
sions with the U5, side,
the [ULS.] isued guidance
extending the condithonal
sanctions waiver until 26
April 2026, The Govern-
ment of Indla remains en-
gaged with all cancerned
in order 1o address the im-
plications of these deve-
lopments,” the MEA said.

The Ministry was reply-

In limibe: Centre indicates it will be unable tomanage the peet
unless the LS withdraws sanchons. CETTrmacis

Tewari on whether it had
decided to reduce its en-
gagement with the Chalia-
har project and  with-
drawn personnel from the

port..

Mr. Tewark sccused the
povernment of “officially
giving up™ on plans for the
WATTHWALET POt on [ran's
south-eastern coast,
which India began to de-

prematurely by opling out
of the Chabahar Port pro-
Jeet thar would have been
an  importamt  catalyst
even in the re-engagement
with the Taliban regime in
Afghantstan, in additon w
keeping the doors to Cen-
eral Asia open,” Mr. Tewari
wid The Hindu, pointing
w U5 Iran talks that be-
gan in Oman on Friday.

mapor strikes on lran in
respanse 1o it crackdown
on protesters, but United
States and Iranian officials
met in Oman o try and

' avold an escalmion in ten-

shons.

Along with sanctions
that could be implement-
ed over the Chabahar pro-
jeet, the LS has also
threatened India with 25%
tariffs if it continues io
trade with lran. Since
2019-2020, when  Mr
Trump had threatened
snctions, India has also
“zerced out” all oil m-
ports from Iran, and has
not restarted them.

Iran awaits move

Eranian Ambassador to In-
dia Mohammad Fathall
told journabists on Friday
that he believes Dedhi
woltld like to try and re
sobve the issue withour giv-
ing up its interess in Cha-

draws sanctions.
Rather than risk a

US. President Donald
Trump has threatened

velop in 2003, balar.

“India may have acted

Ing to specific questions
From Congress MI* Manish

KEY HIGHLIGHTS

Context of the News

India informed Parliament that it has fully
disbursed USD 120 million committed for
Chabahar Port.

The funding obligation arose from a 10-year
MoU signed in May 2024 between India and
[ran.

The U.S. sanctions waiver for Chabahar is valid
till 26 April 2026.

Allocation for Chabahar was removed from
Union Budget 2026-27, raising questions on
future engagement.

Iran has indicated that India has not
communicated its post-waiver operational

India has been
using the port for access

w Afghanistan, o tran-
sport  humanitarian  aid
amd food supplies.

“We have a good rela-
tion with India in this is-
sue, and we believe that
the Indian government
wants to manage this
[port);” Mr. Fathall sxid at
@ press conference,

M is ugy 10 any country
that wants to use i1, partic-
ularly India, to decide [its
plans]. S0 this question
should be asked 1o [the In-
dian government]. Until
now, we have no com-
ments from the [ndian
side [on this issue]” Mr.
Fathali said, in response o

bahar.

He also zald that a pos-
sible visit by Irandan Presi-
dient Masoud Pezeshkian,
for the BRICS summit in
India later this year, would
be a “pood opponunity
for boosting [Iran’s] rela-

tions with Endia

Linked with the International North-South
Transport Corridor (INSTC).

Reflects India’s foreign policy principle of
Strategic Autonomy.

Supports India’s Connect Central Asia Policy.

Critical Analysis
Opportunities

Enhances India’s geopolitical presence in West
Asia.

Ensures humanitarian and logistical access to
Afghanistan.

Diversifies India’s trade and transit routes.

lan.
P e Reduces China’s strategic dominance in the
. region.
Key Points
y Challenges

Chabahar is located on Iran’s south-eastern
coast (Makran coast).

India’s involvement includes:

o Procurement of port equipment

o QOperation of Shahid Beheshti terminal
The port s critical for:

o Access to Afghanistan

o Connectivity with Central Asia

India has stopped crude oil imports from Iran
since 2019-20 due to U.S. sanctions.
The U.S. has warned of:

o Sanctions related to Iran projects

o Potential trade tariffs on India for

continued Iran engagement

Static Linkages

Chabahar provides India strategic access
bypassing Pakistan.

It acts as a counterweight to Gwadar Port
developed under China-Pakistan Economic
Corridor (CPEC).

Dependence on temporary U.S. sanctions
waivers.

Policy uncertainty due to absence of long-term
operational clarity.

Risk of secondary sanctions impacting Indian
companies.

Balancing India-U.S. strategic partnership with
Iran engagement.

Way Forward

Seek long-term or permanent sanctions
exemption through diplomacy.

Integrate Chabahar with INSTC and regional
supply chains.

Maintain engagement through humanitarian
and development activities.

Use multilateral platforms to reduce unilateral
sanctions risk.

Clearly define post-2026 operational strategy.



‘Hop-on, hop-off’ — the state of climate governance

of the Fartles iothe Kyoto Protocol), and the

otheer, thee CMA {1Be Conferende of the Parties K, Mithra
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Government of gk
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plobal
regularity. Cossensus, oo cilebeabed 125
wirroe, reflectsthe imabilisy of (he parties to sgree
on the rules of voting, thus ensuring a veto for
each party, diplomatically disguiced as
cooperation. Ambition sppears in preambiles;
iRt operative

Adoegreice politics stanch the econcenics of

climase change, shaping its contours with even g Mshia
Ereater force, i prrrar Chisf
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KEY HIGHLIGHTS

Context of the News

Recent climate negotiations under the
UNFCCC highlighted persistent weaknesses in

systerm bebuves rﬂrﬂradﬂhﬂd

action in follow, except those that assist in the
comonmitant purssit of power and profit. e
knir 1he destination. B the pah remsins

muﬁ.lhv.mduhefmdmlrmhﬂ.hy
remains widespeead, but (LT ]
rering delocthe.

Drift, uacy, no driver
m&mnmmmdpﬂdm

developing nations.

It Eailed in chamge much because i
designed to. The promises were new; the politics
Pt the wame,

ummammﬂmmuw
L5 alive™, even though the world already
drifted far | s reach. Ko pegotiator
realistically expected a 1.5°C ouncome; the
mdhuhrdrcll'il—.l'l.mlﬁuut‘npkm'l

greemhouse gas emitskons reached

mﬁ!'ﬂlﬁl‘l}ﬁ#lnmc the highest in humas
history. At the current rate, the world is projected

new cbligationi wite
ey 1 hee atemmpt 1o inlude chear issil-fel
lamguagge failed. Finance followed the same
rhythm. Pasties expressed ambition to scale up
climane finance, bot the final et relied o
drtmnrmwmdwdmlﬁnh!

timetable. Actual
iﬂlpﬂl‘hﬂhdﬂl‘m nncd$u
Lllllhl»ﬁllilulpu)w
st ey 400 ballion, '\ﬂwﬂmlm
wasa document full of encouragement and
Intentians b empey of commérments. No
wmmwwm arby
Wlm ot s it has skwarys been,

global climate governance.
Parallel functioning of:

o CMP - Conference of Parties to the Kyoto

Protocol

o CMA - Conference of Parties to the Paris

Agreement

COP30 failed to introduce binding

commitments on mitigation, finance, or fossil

fuel phase-out.

According to UNEP Emissions Gap Report
2024, global GHG emissions reached ~57.4

GtCOze in 2024.

World projected to breach 1.5°C warming in

early 2030s, despite Paris targets.

Key Points
e Climate governance marked by:
o Voluntary commitments

o Consensus-based decision-making
o Absence of enforcement mechanisms
e Consensus model effectively provides veto

mﬁ«;hmdmmh
foods, droughts, and storms, also

wmw::-\npk"

disconmected from any plan to provide the Large
sums adapearion

I srvyehing i chear sftes maone than thies
dhecacdes of climate negotistions, i sthat all
enuntries need bo prepare to adapt, since
aclupration will banve 1o be undenaken with of

o

acdded. thwmlnminwndb

operationalise them
rapuuy&.ﬂﬂng_ﬂpﬁlﬂymw

ansnrraies hehind, produded irong
satersents. Rights were
principles affirmed, and created. But

resimres. I proogrdies justion it does not dedier
it

A widening gap
mmnlmpll.ns the pagiem bs
unmistakabie. COPB produced more eguage,
mane platforms, more

JHroceses - bat nol mone action. The gap
Betwoer wil the clsule rebods snd what politics

frameworks, mone

structural faws, chronic inertia,
and theairical ambition, the UNPCCC and s COF
wnﬂwwb’w*vayHﬂIMr
il-enenbeeralbig forum humanity
possesses for coordinated dimate action. Neither
the G7, the G20, BRICS, mor sy ooalition of the
wil'liwh:'awu-m.l.nl!-llL w.l-n-.-!uwihi' :.mfir,pﬂh

withd bearve even hess hope than persistiong with
it The peoblem ks that while one can hop oo and
hiopoff the CHP 2 the CMA, B¢ CRm0n hop off
the planet.

Tear T

o Adaptation finance pledge to “triple”
lacked baseline and timelines
o Loss and Damage Fund operational
but undercapitalised
o Technology transfer and capacity
building remained declaratory
CBDR principle acknowledged but diluted
in operational decisions.

Static Linkages

Common but Differentiated
Responsibilities (CBDR) - UNFCCC
principle

Climate change as a global commons
problem

Market failure & intergenerational equity
(welfare economics)

Tragedy of the commons and collective
action problem

Role of international institutions in global
governance

Critical Analysis
Structural Issues
* No legal obligation to meet temperature
or finance targets
e Politics overrides scientific urgency
e Markets prioritise short-term profits over
long-term climate risks
Developed vs Developing Divide
* Developed countries resist binding
finance commitments
¢ Developing countries face adaptation
burden despite low historical emissions
Institutional Limitation
e COPs generate frameworks and
declarations, not enforceable outcomes
e Implementation deficit persists across
mitigation, adaptation, and finance

Way Forward
e Reform consensus rule for procedural
decisions
* Time-bound and legally binding climate
finance targets
e Clear operationalisation of CBDR

power to each Party.
Climate finance gap:

o Required (developing countries): $2.4-3

trillion per year
o Current flows: < $400 billion
COP30 outcomes:
o No binding fossil-fuel language

Strengthen domestic climate laws and
carbon pricing

Mainstream adaptation into national
development planning

Enhance South-South cooperation on
technology transfer



The India-EU trade deal is also a strategic turning point

ast week, India and the European Union
l}]J] schieved what, untl just 3 year or two
many observers considered

Inm&slble mdnghallw:nmndude a
long: d, stalled
revived and reimagined over a quarter of a
centry, the deal represents far more than a
technical breakthrough on tariffs, it marks a
strategic inflexdon point in what could become
ome of the most consequential partnerships 1o
stabilise an international order that i marked by
rapid, uncertain and conflictual transition.

A meeting point with a risk-averse Brussels
The commercial brealahrough did not emenge
from a vacuum. It is the result of two drivers -
ome political and the other geopalitical, First, in
an example of how summit i plomacy does pay
off, both sides have been engaging at the highest
Teved for the kst 80 years, beginning with Prime
Minister Narendsa Modi's visit to Brussels in 2006,

The unprecedented frequency of meetings,
which included the IndiaEU leaders’ summit in
203, allowed for a frank exchange of
perspectives that bullt trust and enabled the
pursubt of the highest-hanging frult despite

ated failures since 2007, This mutual pofitical

trust mattered at home becawse it empowernesd
the Indian and European leadership to invest
significant persenal and political capital to
overcome 3 variety of internal obstacles and
risks.

Thie Modi government worked with, rather
than agalnst o around, varicus domestic
stakehobders and their protectiondss impulses w
explain why the EU offers a qualitatively different
econgmic panner than next-door China. Previous
trade deals with the United Kingdom or Australia
helped create momentum, assess roadblocks and
build industry support. And on the EU side, the
tandem between the Commission and the
g:w-nl Iuld\al uu!mralltwlﬂmw that |mashrd

meve beyond rigid free u—ade-ngennem
templates. With this political
negotiators finally found common yo\md

Second, and mone: mqmnmlly this deal is

Technology represents perhaps the most

driven by the urg 7} 80 an
international system that is shaking, if not

m‘llapsing Thoagreemem s the mns: mnghle
| churm

fal fromtber as gholsal
govermance fragments along geopalitical lines.
IndL].lIbdlhe EL have an opporiunity to shape
d tha reflect values without

product
un]eashed by (158 Presldem Dnmld'i‘mmps
bouat ke o

sdﬁ]ng llmu-vadbn Cooperation on

s Senice Fellow,
Centre for Social
and Ecomseni

Progress (CSEF]

The economic
heal opens up
aveniues for
ndia and the
Furopean Union
(ELD 1o stabilise
the inernational
order

KEY HIGHLIGHTS
Context of the News
* India and the European Union concluded a
long-pending trade agreement after nearly 25

years of negotiations.
* Negotiations were revived after sustained
high-level political engagement since 2016.

coercion and ccunwmc security threats posed by
China and Russia,

The larger picture
Diriven by pnﬁhral and ,ompuhncd f&t.‘lurs :rn-

s, digital public
artificial im]b@mocanddanmmmcmd
recuce mutual vulrerabilities and enhance
strategic avtonomy on bath sides.
Finally, the mobility of students, rescarchers
and slulluj workers will be mﬂﬂu'l o translating

resulting olitical ali Emo socienal
it s lJle mlmnn‘m nfumnm depth.

the fiot i visas
brcader EU- Indl: gic real Buttrade = andp 1] ition would not only
alone will not sustain this convergence. If the s:mnglmpmplcmpmplclksbmakowppo
Inedia-EU partnership remains confined to tariffs innovaticn across both

and market access, it risks becoming a tactical
adjusiment rather than a durable strasegic shift,

Tor avoic] this Fate, New Delhi and Brussels must
o move quickly 1 flesh out the other
dimensions of their strategic partnership
enunciated during lasy week’s summit, most
notably in defence and security, energy,
technodogy and molsility.

In defence and security, the logic for decper
cooperation is increasingly compelling. India and
the EU have a stake in ensuring maritime stability
and freedom of navigation, There are growing
unsﬂﬂlmllls M_wam mllihn. Exerciies,

af
security capacity among ndo- Tacili states. The
agreement reflects an interest in moving beyond
ad hoe Wmum nstinsbonalised
cooperation, coupling defence industrial intercsts
with hnancl.rs trade and rechnology pricrites.
Energy cooperation is tquaﬂy (l!l‘l{'al
Europe's push for energy dis d

Taken together, these sectors offer a path
toward genuine India-European
interdependence. Without such multisectoral
invesiment, lbe current alignment rigks

on external
rather |ha|l uue-ﬂullsed interests.

Foundation to build on
India and the EU now have a rare opportunity o
give practical meaning to their old mantra of
multipolarity that dates back to the 20005, In
coordination with other middle powers, New
Delhi and Brussels can help deliver growth and
security that is reated in openness, resilience and
shared democratic vilues. This will have 1o be 3
partnership that delivers tangible public goods
across the Indo-Pacific — 1o keep China in check -
and across the Global South, which seeks relishle
development partmers,

In an era defined less by alliance bocs than by

decarbonisation intersects with India’s need for
affardable, scalable, and sustainable enengy
slutions. Joint investment in green hydmogen,
renewable weehnologies, and resilient energy
infrastructure could anchor longterm
Interdependence while advancing shared climate
gnals,

e Agreement concluded amid:
o Global trade fragmentation
o Supply chain disruptions

o Geopolitical tensions involving the US,
China, and Russia

* The dealis positioned as a strategic

partnership, not merely a trade arrangement.

Key Points

e |India—EU trade talks were stalled earlier due to

differences over:
o Market access
o Tariff liberalisation
o |PR standards
o Data protection and labour norms
e Factors enabling agreement:

o Political leadership backing on both sides
o India’s experience from FTAs with Australia

and the UK

o EU flexibility beyond rigid FTA templates

e Strategic intent of the agreement:
o Economic security
o Supply chain diversification

o Reduction of over-dependence on China
* Agreement expected to expand cooperation

beyond trade into:
o Defence and security

o Energy transition

o Digital and critical technologies
o Skilled labour mobility

issue-based coalitions, the India-EU convergence
= il sustained and deepened = may finally emerge
as one of the pillars of a more sable intemational
system.
The economic deal is a star. Tl strategic test
o lies in what follows.

The views expersied are personal

Static Linkages

Free Trade Agreements under GATT
Article XXIV (WTO framework)
Strategic Autonomy as a principle of
India’s foreign policy

Concept of Multipolar World Order
Maritime security and freedom of
navigation under UNCLOS

Global Value Chains and supply-chain
resilience (Economic Survey)

India’s shift from protectionism to
calibrated trade liberalisation

Critical Analysis
Advantages

Enhances India’s access to a high-
income market

Strengthens supply chain resilience
Supports India’s goal of becoming a
trusted manufacturing hub

Aligns with India’s Indo-Pacific and
strategic autonomy objectives
Enables norm-shaping in global trade
and technology governance

Challenges

High compliance costs due to EU
regulatory standards

Domestic industry concerns (MSMEs,
agriculture)

Risk of trade imbalance due to
industrial asymmetry

Implementation challenges in defence,
energy, and tech cooperation

Way Forward

Phase-wise implementation to protect
vulnerable domestic sectors
Institutionalise defence and maritime
cooperation mechanisms

Joint investment in green hydrogen
and renewable energy

Cooperation on semiconductors, Al,
and digital public infrastructure
Address mobility, visa, and
professional recognition issues

Align trade commitments with
Atmanirbhar Bharat objectives



llegal mining should become socially
expensive and operationally prohibitive

he explosion in an illegal rat-hole mine in
Meghalaya on February 5, killing at least 18
workers, is a grim reminder that court su-
pervision cannot substitute governance. llegal coal
mining in India is a long running problem, but the
northeast, especially Meghalaya's coal belt, has a
distinet ecosystem — of small privately or comrmun-
ity-owmed landholdings, thin coal seams, weak lo-
cal enforcement, and supply chains — that can kun-
der illegal coal into legiimate markets through
intermediaries. Rat-hobe mining is the norm (for ille-
gal setups), and they are prone w collapsing be-
cause they lack roofs and side-wall pro-
tections, The National Green Tribunal ordered its
cessation in 2004, but Hlegal mines have continued
due to a high local dependence on income from
coal, fragmented ownership and contractorships
that spread accountability and patronage. Opera:
tors of llegal mines also underreport accidents and
keep workers off formal reconds; and while work-
ers” deaths hit the headlines, injuries - due to pol-
Tuted water, acid drains, unstable lindscapes, and
degraded roads = and child labour use do not.
Megal coal is currently not easy 1o separate from
legacy or auctioned coal once it has entered the
supply chain, But the expected cost of Dlegal extrac-
tion and transport needs o go up. Meghalaya alrea-
dy has a framework o prevent illegal mining, wran:
sport, and stormge under the MMDR Act. Using
technology to reduce the cost of detection, it should
add mandmory GPS tracking for all coal carriers, in-
validate consignments that deviate from a specific
route, and integrate satellite and drone patrol data
with control rooms. llegal mining should ako be-
come socially expensive, perhaps through com-
munity monitoring, incentivised by sharing penal-
ties with local bodies, Conversely, the State should
pressure intermediaries with seizure, cancelled li-
cences, prosecution, and blacklisting from auc-
tions, Next, bans fail sans alternatives, so the State
should displace llegal mining as an income source
b)'sctung upcredit and market linkages for horti-
culture, construction, small manufacturing and tou-
rism, and refitting public works to absorb mining la-
bour. Finally, the State must dismantle incentives an
the supply side; the February 5 blast shows that lle-
gal mines continue to access an informal labour
market. To this end, the State may allow workers o
testify in exchange for amnesty, and aggressively
pursue errant contractors. It should also subvert the
administrative tolerance for mch contractors by mo
tating postings in hotspot districts and indepen-
denily auditing permits, among others, Treating rat-
hale mining as an enforcement issue alone risks

KEY HIGHLIGHTS

Context of the News

e February 5, 2026: Explosion in an illegal rat-
hole coal mine in Meghalaya caused death of
18 workers.

e Rat-hole mining was banned in 2014 by the
National Green Tribunal (NGT), yet continues.

e Highlights failure of state governance and
enforcement, despite judicial intervention.

* Meghalaya’s coal belt has private/community
land ownership, complicating regulation.

Key Points
e Rat-hole mining: Narrow vertical shafts and
horizontal tunnels without scientific safety.
e Common in Meghalaya due to:
o Thin coal seams
o Fragmented land ownership
o Informal labour markets
* |llegal coal enters formal supply chains, making
detection difficult.
e Accidents are underreported; workers are off
formal records.
e Environmental impacts:
o Acid mine drainage

o Water pollution
o Land degradation
e Legal framework exists under:
o MMDR Act, 1957
o State mining, transport and storage rules

Static Linkages

e Minerals are under Union control, with shared
regulatory powers with States.

e Sixth Schedule areas allow customary land
ownership and autonomous governance.

e Polluter Pays Principle and Precautionary Principle
guide environmental jurisprudence.

e |nformal sector labour lacks coverage under social
security frameworks.

e Technology-based governance aligns with minimum
government, maximum governance.

Critical Analysis
Issues
e Judicial bans without livelihood alternatives push
activity underground.
e Fragmented ownership diffuses accountability.
e Administrative tolerance and political patronage
weaken enforcement.
¢ Informal labour enables exploitation and safety
violations.
e Environmental costs are long-term and irreversible.
Stakeholder Concerns
e Local communities: livelihood dependence
e Workers: safety and social security
e State: enforcement capacity
e Environment: ecological degradation

Way Forward
e |ncrease cost of illegality
o GPS tracking of coal transport
o Route-based consignment validation
o Satellite and drone surveillance
e Target intermediaries
o Licence cancellation, blacklisting, seizure,
prosecution
e Community monitoring
o Share penalties with local bodies
e Alternative livelihoods
o Credit and market access for horticulture,
MSMEs, tourism
o Absorption through public works
e Labour reforms
o Amnesty for worker testimony
o Registration and social security coverage
e Administrative reforms
o Rotation of officials in mining hotspots
o Independent audits of permits
e Shift from enforcement-only to governance +
development approach



Cycles of revolt

Pakistan risks being in eternal conflict
with the Baloch rebels

he coordinated attacks by the Balochistan

Liberation Armvy (BLA) across myultiple dis-

tricts underline a grim truth: Pakistan's
largest province remains trapped in a deepening
cycle of violence. According to Pakistand authori-
thes, at least 30 civilians and 18 security personnel
were killed in the Jameary 31 anacks, In response,
the Pakistani military reportedly killed at least 150
Baloch fighters. But such reprisals are unlikely to
produce any lasting improvement in Balochistan’s
security situation. In March 2025, after Baloch mil-
itants hijacked the Jaffar Express, Pakistan's large-
Iy reactive, and often disproportionate military
responses, have done Ettle to break the eycle. On
the other side, Baloch rebel groups, including the
BLA, the Balochistan Liberation Front, and several
smaller outfits, have established the Baloch Raaji
Aajoi Sangar, a united front, for improved coordi-
nation, While militant violence against civilians is
indefensible, the Pakistand state’s long reliance on
coercion has fuelled the very insurgency it seeks to
crush. As security conditions along the country’s
tribal borderlands deteriorated in recent years,
particularly after the Taliban captured power in
Kabul, Baloch rebels and Tehreek-e-Taliban Pakis-
tan Islamists used the chaos to regroup themselves
and intensify hit-and-retreat operations, leading to
a rapid decline in internal security across provine
es bordering Afghanistan.

Balochistan is Pakistan's most resource-rich
provinee, with vast mineral reserves and a strateg:
ic Arabian Sea coastline. It has drawn growing in-
ternational attention, especially as the $60-billion
China-Pakistan Economic Corridor  passes
through it. More recently, Pakistan has pitched
mineral extraction deals to American companies,
Baloch nationalists and militants argue that extrac-
tion and infrastructure projects proceed with Bitle
transparency, minimal local participation and li-
mited economic benefit for local communities. Se-
curity crackdowns and counterinsurgency cam-
paigns have worsened alienation. Human rights
groups have repeatedly documented enforced dis-
appearances, extrajudicial killings and arbitrary
detentions. Equally troubling is Islamabad’s reflex-
ive tendency to blame India for unrest in Balochis-
tan, without presenting verifiable evidence, This
narrative may serve shortterm political ends, but
avoids the introspection required. Since its annex-
ation in 1948, Balochistan has witnessed five major
waves of rebellions. Each time, the Pakistani state
relied on brute force to restore order, only for vio-
lence to return after only a fragile lull. If Pakistanis
serious about peace and stability in the region,
opting for political reconciliation, rather than con-
frontation, addressing long-standing Baloch grie-
vances, including economic and political exclu-
sion, and opening channels for dialogue, even
with rebel groups, are essential steps. Otherwise,
the country risks remaining locked in a perpetual
conflict with its own people.

KEY HIGHLIGHTS

Context of the News

e On 31 January 2026, coordinated militant
attacks were carried out across multiple
districts of Pakistan’s Balochistan province by
the Balochistan Liberation Army.

e Casualties reported:

o ~30 civilians and 18 Pakistani security
personnel killed.

o Pakistani military claimed killing ~150
Baloch militants in retaliation.

» Attacks follow earlier incidents such as the
March 2025 Jaffar Express hijacking, indicating
escalation.

* Multiple Baloch insurgent groups have formed
a joint coordination platform — Baloch Raaji
Aajoi Sangar.

* Violence coincides with instability along
Pakistan—-Afghanistan border after Taliban
takeover.

Key Points
* Balochistan is Pakistan’s largest province by
area and richest in natural resources (gas,
copper, gold).
e Strategic significance due to:
o Arabian Sea coastline.

o Gwadar Port.
o Passage of the China-Pakistan Economic
Corridor (CPEC).
Insurgency drivers:
o Political marginalisation.
o Unequal resource sharing.
o Limited local participation in development
projects.
Pakistan’s response pattern:
o Heavy reliance on military force.
o Limited political dialogue.
Human rights concerns reported by international
organisations:
o Enforced disappearances.
o Extrajudicial killings.
Pakistan often alleges external involvement
(notably India) without publicly verifiable
evidence.

Static Linkages

Ethno-nationalism and identity politics.
Centre-province relations in federal systems.
Resource federalism and distributive justice.
Counter-insurgency doctrine.
Security—development relationship.
International human rights obligations.
Strategic geography of borderlands.

Critical Analysis
Challenges

Militarised response has not produced durable
stability.

Persistent alienation of local population.

Human rights violations weaken state legitimacy.
Economic projects perceived as extractive rather
than inclusive.

Spillover instability from Afghanistan worsens
security.

Implications

Prolonged internal conflict strains Pakistan’s
governance capacity.

Security risks to regional connectivity projects.
Increased volatility in India’s western
neighbourhood.

Way Forward

Political reconciliation alongside security
measures.

Dialogue with Baloch political stakeholders.
Transparent resource-sharing mechanisms.
Greater provincial autonomy and civilian
governance.

Independent accountability for human rights
violations.

Integrating development with local consent.



Lower tariffis good news, but
with the US, beware of backsliding
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States and potentially Venczucla, India

toreduce tariffs and noa-
tariff barrlers on American goods “to
zero”, and commilted to purchasing over
$500 blllion worth of US energy, technol-
ogy, agricullural products and coal, al-
though o timeline has been specified.

The headli E H

ow

pointstoa decper contemparary
problem. Much of what is taught
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underpins modem growth the-
ory, resison asimple proposition
that institutions matter. Stable
mules, credibie commitments and
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seriously should we take this annoance-

tlon reduce uncertalnty and en-

KEY HIGHLIGHTS

Context of the News

onthe new agreed terms,
exporters will rejoice. The US

remains Indias most

important single-country

trading partner, particularly
onceservices areincladed

the deal represents a consclous
trade-off: Accepting regulatary
friction and long negotiations in
retuen for predictabiliy. In tri-

can PO
at a disadvantage. The recently an-
nounced removal of punitive tanfTs and
reduction of reciprocal tariffs will help
bevel the playing Geld somewhat.

At the same time, continued Invess-
ment in the EU relationahip is sssential
because it provides critical diversifica:
tion. In the words of P G Wodehouse, re-
Lationships need “tending, nurturing. and

irg.” For India and the EU

bemmea terms, Indla voted In fa-
wourol instinutional rebabiliy.
‘Thisls precisely the loglc that
Daron Acemogly, who received
the Nobel Prize in Economics in

India recently concluded a Free Trade

Agreement (FTA) with the European Union,
aimed at deepening trade integration and
market access.

Shortly thereafter, the United States

announced a trade understanding with India,
involving tariff reductions and conditional
commitments.

The US announcement included rollback of

punitive tariffs linked to India’s purchase of
Russian oil.

These developments highlight India’s evolving

trade strategy amid geopolitical realignments
and pressure on the multilateral trading

system.

Key Points

e US reduced overall tariffs on Indian goods
from 50% to 18%.

Removal of:

o 25% punitive tariff imposed in August 2025.
o Reduction in reciprocal tariff from 25% to

18%.

e [ndia reportedly committed to:

[e]

o

[e]

US goods.

Reducing imports of Russian oil.
Increasing energy imports from the US.
Reducing tariffs and non-tariff barriers on

Long-term purchase commitments worth

over USD 500 billion (no fixed timeline).

The US is India’s largest single-country trading

partner when goods and services are
combined.

rule-based market access.

EU FTA provides India with institutionalised,

allke, that is sound advice,

The writer i dean, School of Flumanithes and
Social Sciences, ShivNadar University, and
[T |

Static Linkages

Institutions matter for economic
growth by ensuring:

o Policy predictability

o Credible commitments

o Reduced transaction costs
Trade diversification reduces exposure
to external economic shocks.
Labour-intensive manufacturing is
critical for employment generation.
Open economy macroeconomics
highlights trade-offs between:

o Strategic autonomy

o Trade integration

o External dependence

Unilateral trade measures weaken
multilateralism under WTO norms.

Critical Analysis
Advantages
e Tariff reduction improves
competitiveness of Indian exports.
Relief for sectors affected by high US
tariffs (textiles, gems and jewellery).
EU FTA enhances market diversification
and reduces over-dependence on the
us.
Predictability under EU trade
framework supports long-term
investment.
Concerns
e US trade policy remains executive-
driven and reversible.
e Conditionality on energy sourcing
affects strategic autonomy.
e |ack of clarity on timelines and
enforcement mechanisms.
e Weakening of multilateral, rules-based
trading system.
Challenges
e Balancing geopolitical alignments with
economic interests.
e Managing energy security alongside
trade commitments.
e Competing with countries enjoying
preferential access to US markets.

Way Forward

e Strengthen trade ties with rule-based
and institution-driven partners.

e Promote export diversification across
regions and sectors.

e Focus on labour-intensive
manufacturing through policy support.

e Enhance domestic trade facilitation and
standards compliance.

e Maintain strategic autonomy through

calibrated economic diplomacy.



RBI maintains status quo,
conserves policy ammunition
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KEY HIGHLIGHTS

Context of the News
e The Reserve Bank of India (RBI), in its February
2026 Monetary Policy Committee (MPC)
meeting, kept the policy repo rate unchanged.
e This followed a cumulative repo rate cut of 125
basis points during 2025.

e Decision taken amid improving growth outlook,

comfortable inflation, and evolving global
trade conditions, particularly the India-US
trade deal.

Key Points
e Growth Outlook
o Advance estimates project GDP growth at
7.4% in FY26.
o Lower US tariffs may add ~0.2 percentage
point to GDP growth in FY27.
o RBI revised H1 growth projection upward
by 20 bps.
e External Sector
o Non-petroleum exports to the US
contracted 2.2% (Sep—-Nov 2025) due to
higher tariffs.
o US accounts for ~20% of India’s total
exports.
o Trade deal expected to support exports
and capital inflows.
* |nflation
© Q4 FY26 CPI inflation estimated at ~3.2%.
o Core inflation at ~2.6% (Dec 2025).
o FY27 inflation expected around 4%,
assuming normal monsoon.
¢ Liquidity Conditions
o Average system liquidity declined to ¥0.7
trillion, from 2 trillion earlier.

o Tightness partly due to RBI’s forex market

interventions.
* Bond Market

o 10-year G-sec yield increased by ~45 bps in
8 months.

o Spread between repo rate and 10-year G-
sec widened to ~150 bps.

o SDL spread over G-sec widened to ~70 bps.

o High Centre and State borrowings are key
contributors.

Static Linkages

* Monetary policy objectives: growth vs price
stability

* Repo rate, liquidity adjustment facility, OMOs

e Core vs headline inflation

e Government borrowing and crowding-out
effect

¢ Yield curve and bond spreads

e Forex intervention and domestic liquidity

Critical Analysis
Positives
* Policy pause preserves policy space amid
global volatility.
e Low inflation allows accommodative stance
without risking stability.
e Trade deal supports export recovery and forex
inflows.
Concerns
e Tight liquidity may weaken monetary
transmission.
¢ Rising G-sec and SDL yields raise borrowing
costs.
e Heavy public borrowing risks crowding out
private investment.

Way Forward

e Calibrated Open Market Operations to stabilize
bond yields.

* Better fiscal-monetary coordination to manage
borrowing pressure.

e Gradual easing of forex intervention to
improve liquidity.

e Structural export competitiveness beyond
tariff relief.



START is over. Will a
nuclear armsrace restart?

HE DOOMSDAY Clock has inched four seconds
closer tomidnight (from 8910 85), The Bullerin ofthe
Albonmic Scierlis clis now closer

to catastrophe than atany other point in history, As
iftharwere nottroubling enough, the last remaining
nuclear arms control treaty between the US and Russia expired
on February 4. The NmHSTAermwenlJy ran Lmo dJIHth&s.
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KEY HIGHLIGHTS

Meaning of the Doomsday Clock Movement
e The Doomsday Clock is a symbolic indicator of
how close humanity is to global catastrophe,
especially nuclear war.
* Moving the clock closer to midnight reflects:
o Increased nuclear risks
o Breakdown of arms control mechanisms
o Heightened geopolitical conflicts
e The recent shift signals that current global
conditions are worse than during the Cold War
peaks.

Thewriter is deputy copy editor, The Indian Express.
saptanishi basak@expressindia.com

Significance of the Expiry of the New START
Treaty
e The New START Treaty was the last remaining
legally binding nuclear arms control agreement
between the US and Russia.
* |ts expiry means:
o No limits on the number of nuclear
warheads or delivery systems.
o No verification, inspections, or data
sharing.
e This creates a situation of strategic opacity,
increasing mistrust and miscalculation.

Security Dilemma Explained
* |ninternational relations, a security dilemma
occurs when:

o One country increases weapons for its own
security.
o Rivals perceive this as a threat and respond
similarly.
* Result:
o Anarms race, even if no side originally
intended aggression.
e Without arms control treaties, this dynamic
becomes unrestrained and destabilising.

Stability-Instability Paradox Explained
¢ Nuclear weapons create fear of mutually
assured destruction, reducing chances of
direct war.
* However, states assume:
o Conflicts below the nuclear threshold are
“safe”.
e This encourages:
o Proxy wars
o Hybrid warfare
o Regional conflicts
e Arms control treaties help define thresholds;
without them, misjudgement becomes more
likely.

Link with Nuclear Proliferation
* When major nuclear powers abandon arms
control:
o Global non-proliferation norms weaken.
o Other states question why they should
restrain themselves.
* |In West Asia:
o [f Iran acquires nuclear weapons,
o Regional rivals (Saudi Arabia, Turkey, Egypt)
may follow.
e This multiplies:
o Nuclear flashpoints
o Risks of accidental or unauthorised use.

Implications for Global and Indian Security
e A multipolar nuclear world increases
uncertainty.
e Weak arms control:
o Undermines the NPT regime.
o Complicates India’s strategic environment.
¢ India supports:
o Credible minimum deterrence
o Universal and non-discriminatory nuclear
disarmament.



On agriculture, look for
low-hanging fruit

NION AGRICULTURE Minister Shivraj Singh Chou-

han has said that the India-US trade agreement will

not force the country to open up its market to any

“majorcrops”, be it foodgrain, fruits or dairy products.
‘Thiscomes evenasthe US Agriculiure Secretary, Brooke Rollins,
has claimed that the deal announced by President Donald Trump
onMonday would result in “export of [more] American farm prod-
ucts into India’s massive market”, The details of what has been
agreeduponwill be known onlywithits actual signing or issiiance
of a joint staternent. Agriculture posed few problems when it
came to finalising a free trade agreement with the European
Union, which isn't very cost competitive in most commodities,
Also, importsof premium Goudacheese, winesand spiritsor olive
oil from the Netherlands, France, Germany, Spainand Italy might
not really hurt Indian farmers.

This may not besowith the US, which is a huge producer of
large-acreage crops such as soyabean, corn and cotton. India,
too, grows all three — soyabean on 13 million hectares (mh), and
cornand cotton on 12 mh each. With average American per-hec-
tare corn and soyabean yields at over 11 tonnes and 34 tonnes,
asagainst India’s 3.5 tonnes and 1 tonne, theeffects of large-scale
imports of these two commodities would be no different from
those of Indonesian and Malaysian palm oil. The US is, more-
over, the world’s biggest producer and exporter of ethanol de-
rived from corn. If India were to accommuodate its demand for
allowing impors of ethanol for blending in petrol and diesel, it
is bound toface opposition from domestic distilleries producing
the same from homegrown sugarcane and cereal grains. Itis not
for nothing that agriculture has been a key stumbling block in
the trade negotiations.

But difficulties in opening up bulk commodity imports
shouldn't deter from identifying low-hanging fruit, where sub-
stantial scope for liberalisationexists, India is the US's largest mar-
ket for tree nuts, with an estimated $1.5 billion worth of imports
in 2025, Why should itimpose an import duty of 100 per cent on
walnuts and Rs100/kg on shelled almonds when there is hardly
any domestic cultivation of these dry fruits? The same goes for
blueberries and cranberties. At the end of the day, India exports
moreagrd producetothe US than it imports. Defending its export
interests — beit in shrimps, spicesor basmati rice — isasimpor-
tant as shielding domestic producers from imports. It calls for a
flexible approach where maximalist and overly defensive posi-
tions should give way to more proactive give-and-take.

KEY HIGHLIGHTS

Context of the News

Union Agriculture Minister stated that India
will not open its market for major agricultural
crops (foodgrains, fruits, dairy) in trade
negotiations.

Statement comes amid claims by the United
States of America regarding increased
agricultural exports to India under the
proposed trade deal.

Agriculture identified as a key stumbling block
in India-US trade negotiations.

India has completed its financial commitment
related to strategic projects while trade terms
remain under discussion.

Contrast drawn with negotiations involving the
European Union, where agricultural
liberalisation posed fewer challenges.

Key Points

US is a major producer of soyabean, corn,
cotton with large acreage farming.
India cultivates:
o Soyabean: ~13 million hectares
o Corn: ~12 million hectares
o Cotton: ~12 million hectares
Yield comparison:
o Corn:US~11t/ha|India~3.5t/ha
o Soyabean: US ~3.4 t/ha| India ~1t/ha

Large-scale imports may lead to price suppression,
similar to the impact of palm oil imports.

US is the largest global producer and exporter of
corn-based ethanol.

Ethanol imports could impact India’s domestic
distilleries using sugarcane and cereals.

India is the largest US export market for tree nuts
(~$1.5 billion imports in 2025).

Import duties:

o Walnuts: 100%

o Shelled almonds: ¥100/kg

India exports more agri-products to the US than it
imports.

Static Linkages

Small and marginal farmers constitute ~86% of
Indian farmers.

Indian agriculture characterised by low productivity
and fragmented landholdings.

Price volatility directly affects MSP effectiveness.
Biofuel policy linked to energy security and
emission reduction.

Tariff policy used as a trade defence instrument.
Past experience of edible oil imports impacting
domestic oilseed cultivation.

Critical Analysis
Opportunities

Scope for selective liberalisation in non-competing
products.

Strengthening India’s bargaining position using
export strengths.

Consumer welfare gains through rational tariff
structure.

Challenges

Yield differentials reduce competitiveness of Indian
farmers.

Risk of income instability for smallholders.

Threat to domestic ethanol and agri-processing
industries.

Trade-off between farmer protection and market
access.

Way Forward

Adopt calibrated market access rather than blanket
protection.

Liberalise imports of non-sensitive and non-
competing commodities.

Enhance domestic productivity through technology
and extension services.

Use tariff-rate quotas instead of high uniform
tariffs.

Balance trade negotiations with food security and
farmer income goals.



Reporate steady at 5.25%; FY26
GDP, inflation projections raised

‘Benign inflation provides the leeway
toremain growth-supportive while
preserving financial stability”

HitashVyas
Mrembal, February 6

IN LINE with expectations, the
Reserve Bank of Incia's (REI)
Monetary Policy Committes
(MPChunanimeushy decidedio
Tokd the repomte — the key pol-
ey rate — ol AL 5.25%,

changed at 5.25%," e sdded.
The LAF ks a monetary policy
Rl Lisased by e RIBY B iassage:
cally leuidity in the country’s
banking systens.
Astats quoon the pelley
mane woulkd mean that their EMIS
o home, vehilele, personal coe-

Thee BB lifted ks FY26 gross
damestic product (GDP) fare-
cast to74% froman eartler estl-
e ol 73%. 1 alo revised up-
wards the projection for
consumer price index (CP) in-
flation to 2.1% from 2%.

“The Indian econamy con-
timwes to register high growth
despite achallenging extemal
environment clouded by geo-
political uneesainties. Benign
inflation providesthe leeway to
remain  growih-supportive
while preserving financlal sta-
bility.” REI Gavernar Sanfay
Malhotra sabd while announc-
i the meaeasy policy:

“Aftera detalled assessment
aftheevelving macreconomic
and financial developments
and thecutlook, the MPCyoted
unanimeusly to keepthe pelicy
reporale unider the B

areunlikedy tochange.

The MPCdecisionon Friday
w0 keep the repe mate un-
changed comes o e beelsof
a rate cut In December. when
the six-member committee
lowered the repo rate by 25
ol poi s {bpsho 5.25%. This
brought the cumulative reducs
tion in policy rates in X250
125 bps, marking a perliod of
ststained monetary casing.

The sbv-member mie-seiting
panel, byasd msgarity, votedia
keepthe poliey stance as ‘new-
nral’, with ane of the external
mermbers frvouring ashift toan
accomnmdativestance,

‘Wheen asked If 5.25% ks the
terminal repo rate, Mallotra
sald thas ghven the state of the
exonomy, e forestes therateto
remmaln at thecurrent levelsover
e nest 9-12 mosiths, ind

fustment facility {LAF) un-

KEY HIGHLIGHTS

along pause.

Context of the News
e Union Agriculture Minister stated that India
will not open its market for major agricultural
crops (foodgrains, fruits, dairy) in trade
negotiations.

e Statement comes amid claims by the United

T =
A

He, however, stated that
with inflation remabning be-
nign, palicy rates will continue
to be at low levels for a long
period of time_ “Whether they
will g dowm even further, [will
beave it for the MPC to decide
going forvard.” he noted.

“Afver a long season of rate
cuts, we believe the BB has pi-
woted 10 steady policy rates for
the foresecable future.” HSBC
economists Pranjul Bhandari
and Aayushl Chasdhary sadd in
areport.

Growth momentim

Malhotra noted high fre-
quenéy indicators suggest
continuation of the strang
irewth ot in Use thind
quarter of FY26 and beyond,

“With the signing of a land-
marktrnde deal withithe EU and
Ehse US trade agreensent in sight,
growth momentum ks lkely (o
be sustained for a longer
peried,” hesald,

The MPCwillbe

guided by the evolving
macroeconomic conditions
and the outlook based on
datafrom the new series in
charting the future course of
monetary policy™

SANJAY MALHOTRA.
REIGOVERNOR

While rural demand re-
ks steady, recovery nurban
consumption is likely to
sirengthen further, supparted
by GST rationalisation and
monetary easing. Buoyed by
positive growth prospects, e
REI upgraded its real GDP
growth estimate for FY26 1o
T, and for Q1 and Q2 of FYE7
to 6.9% (from 6.7%) and 7%
{from 6.8%), respectively, The
hank. however, deferred FY27
GDP projection to the Apeil pol-
oy review asLhe new GDP séries
will be released later in the
manth.

“The MPCwill be gaided by
the evalving macroeconomic
conditlons and the outlook
based on data from the new
serles kn charting the future
course of monetary policy,”
Malhotrs s

Hecautionedihal spillovers
emanating from geopolitical

tensions, volailiny in inperna-  and4%.

tional financial markets and

States of America regarding increased
agricultural exports to India under the
proposed trade deal.

e Agriculture identified as a key stumbling block
in India-US trade negotiations.

¢ [ndia has completed its financial commitment
related to strategic projects while trade terms

remain under discussion.

e Contrast drawn with negotiations involving the

European Union, where agricultural
liberalisation posed fewer challenges.

Key Points

e USis amajor producer of soyabean, corn,
cotton with large acreage farming.

* India cultivates:

o Soyabean: ~13 million hectares

o Corn: ~12 million hectares

o Cotton: ~12 million hectares

* Yield comparison:

o Corn:US ~11t/ha|India~3.5t/ha
o Soyabean: US ~3.4 t/ha | India ~1 t/ha
e Large-scale imports may lead to price

suppression, similar to the impact of palm oil

imports.

e US s the largest global producer and exporter

of corn-based ethanol.

e Ethanolimports could impact India’s domestic

distilleries using sugarcane and cereals.

shifting trade patterns could
thireaten the growth cutlook.

Uptick in inflation

Malhotra sald that headline
inflation during Noversber-De-
cember remalned below thetol-
erarnee barsd of Uy inflation tar-
et In December, CPIrose to
1L35% Fram QL7156 in the previous
manth, Near-term outlooksug:
gests thar food supply prospects
remain bright on the back of
healthy kharif pre<luction, suf-
ficlent buffer stocks of food-
Erains, Cavourable rabi sowing
and adequate reservolr levels,
e said. Heweves, geopolitical
uncestalnty coupled with vola-
tillny i energy prices and ad-
verse weather events pose up-
side risks1o inflmbon.

“Interms of the headine in-
Baion crajectony, despitethe an-
thclpated momentum being
enuted, unfavourable base ef-
fects stemming from large de-
cling i prices observed dusing
Q4FYZSwould lead toanuptick
i y-o-y inflation in Q4 FY26.
the governor sakd.

Thee central basik revised ug-
ward I3 F¥26 G nflation esti-
et 1 2.1%, With Q4 prim now
seen it 3.2% s agalnst the ear-
|Ber 29%. CPEindlation for Gl and
Q2of FY27 are naow projected st
4% and 4.2%, respectively, up
from earlier estimates of 3.9%
- FULLREPCHT 0N
WIWHINDANEXPRESS.COM

* Indiais the largest US export market for
tree nuts (~$1.5 billion imports in 2025).
e |Import duties:
o Walnuts: 100%
o Shelled almonds: ¥100/kg
¢ [ndia exports more agri-products to the US
than it imports.

Static Linkages

e Small and marginal farmers constitute ~86%
of Indian farmers.

e [ndian agriculture characterised by low
productivity and fragmented landholdings.

* Price volatility directly affects MSP
effectiveness.

e Biofuel policy linked to energy security and
emission reduction.

e Tariff policy used as a trade defence
instrument.

e Past experience of edible oil imports
impacting domestic oilseed cultivation.

Critical Analysis
Opportunities
e Scope for selective liberalisation in non-
competing products.
e Strengthening India’s bargaining position
using export strengths.
e Consumer welfare gains through rational
tariff structure.
Challenges
e Yield differentials reduce competitiveness
of Indian farmers.
e Risk of income instability for smallholders.
e Threat to domestic ethanol and agri-
processing industries.
e Trade-off between farmer protection and
market access.

Way Forward

e Adopt calibrated market access rather than
blanket protection.

e Liberalise imports of non-sensitive and non-
competing commodities.

* Enhance domestic productivity through
technology and extension services.

e Use tariff-rate quotas instead of high
uniform tariffs.

¢ Balance trade negotiations with food
security and farmer income goals.



