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KEY HIGHLIGHTS
What is the core message of the Survey?

India’s medium-term potential growth has
improved to ~7%.
Global economy faces high uncertainty,
including a low-probability but high-impact
crisis risk in 2026.
India is relatively resilient but not immune to
global shocks, especially via capital flows.

Why was India’s growth outlook upgraded?
Structural Reasons (Supply-side)

Capital formation increased due to:
High public capital expenditure.
Infrastructure creation (physical + digital).

Labour participation improved due to:
Formalisation of employment.
Better labour market integration.

Efficiency gains (TFP) due to:
Logistics reforms.
Tax simplification.
Digital governance.

Growth projections 
FY 2025–26 GDP growth: 7.4%
Q3 FY 2025–26 nowcast: ~7%
FY 2026–27 growth range: 6.8% – 7.2%
Medium-term potential growth: ~7%

Global scenarios for 2026 
(a) Worst-case scenario (10–20% probability)

Crisis worse than 2008.
Amplification of shocks, not isolated shocks:

Financial instability
Over-leveraged AI investments
Geopolitical escalation

Outcomes:
Global liquidity contraction
Capital flight
Risk aversion

(b) Best-case scenario (40–45%)
2025-like conditions continue.
Global system becomes more fragile.

(c) Disorderly multipolar breakdown (40–45%)
Strategic rivalry intensifies.
Ongoing Russia-Ukraine conflict.
Weak global governance and security
institutions.

Why AI is an economic risk 
AI investments are:

Highly leveraged
Based on optimistic revenue expectations

Risk:
Asset price corrections
Financial market instability

Important distinction:
Technology adoption continues
Financial stress increases

Risks to India 
Capital flow volatility
Pressure on rupee
External sector vulnerability
Impact may be prolonged, not temporary.

Structural insight highlighted by Survey
Rising incomes → Rising imports
Even with:

Indigenisation
Make in India

Therefore:
Export competitiveness and foreign
exchange earnings are critical.

Static Concept Linkages 
Potential GDP
Total Factor Productivity (TFP)
Balance of Payments sustainability
Capital account volatility
Import-income elasticity
Crowd-in effect of public investment

Way Forward 
Strengthen domestic capital markets.
Diversify export base.
Maintain adequate forex reserves.
Improve macro-prudential regulation.
Sustain infrastructure investment with fiscal
discipline.
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KEY HIGHLIGHTS
Context of the News

The Supreme Court of India kept the UGC
(Promotion of Equity in Higher Education
Institutions) Regulations, 2026 in abeyance.
The Court ordered continuation of UGC
Regulations, 2012 until further examination.
Petitions challenged Regulation 3(c), which
defines caste-based discrimination only
against SCs, STs and OBCs.
Court observed possible social divisiveness,
risk of exclusion, and need for closer scrutiny.
Notices issued to the Union Government and
the University Grants Commission.

Key Points
Regulation 3(c) restricts legal recognition of
caste-based discrimination to constitutionally
recognised backward classes.
Petitioners argued:

Violation of Article 14 (equality before law).
Absence of remedy for general category
students.
Potential misuse in campus disputes (e.g.,
ragging).

Court observations:
Discrimination should be addressed in an
inclusive manner.
Educational campuses must reflect unity
and social integration.

Issue involves balance between affirmative
action and equal protection of law.

Static Linkages 
Article 14 – Equality before law; reasonable
classification.
Article 15(1) – Non-discrimination.
Articles 15(4), 15(5) – Special provisions for
backward classes.
Article 21 – Right to dignity.
UGC Act, 1956 – Regulatory powers in higher
education.
NEP 2020 – Equity, inclusion, non-
discrimination.
Doctrine of substantive equality (Indian
constitutional jurisprudence).

Critical Analysis
Arguments Supporting 2026 Regulations

Addresses historical and structural
discrimination.
Reinforces constitutional mandate of
affirmative action.
Recognises vulnerability of marginalised
groups in campuses.

Concerns Raised
Narrow definition may violate universality of
equality.
Risk of selective protection and legal
imbalance.
Potential chilling effect on campus harmony.
Over-criminalisation of academic disputes.

Way Forward
Adopt behaviour-based, identity-neutral
definition of discrimination.
Ensure procedural safeguards against misuse.
Strengthen institutional grievance redressal
mechanisms.
Align regulations with NEP 2020 and
constitutional morality.
Promote sensitisation and inclusiveness over
penal measures.
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KEY HIGHLIGHTS
Context of the News

Economic Survey 2025-26 recommends
delaying rigid fiscal deficit targets under the
FRBM framework.
Rationale: Need for policy flexibility amid
global geopolitical and geoeconomic
uncertainty.
Survey acknowledges:

Successful fiscal consolidation by the
Centre.
Worsening fiscal position of State
governments.

Key Points
Centre’s fiscal deficit:

9.2% of GDP (2020-21) due to COVID-19.
Projected to decline to 4.4% of GDP in the
current financial year.
Achieved in line with commitment to halve
pandemic-year deficit in five years.

Fiscal consolidation:
Achieved despite absence of a legislatively
binding target.
Simultaneous emphasis on capital
expenditure, improving expenditure
quality.

FRBM targets:
Original target: 3% fiscal deficit to GDP by
2020.
Target repeatedly deferred.
Achieved only once since enactment in
2003.

Fiscal credibility:
Repeated target slippages weakened credibility
earlier.
Post-COVID fiscal prudence restored market
and rating-agency confidence.

State finances:
Revenue-surplus States declined from 19 (2018-
19) to 11 (2024-25).
Aggregate revenue deficit of States increased
from 0.1% to 0.7% of GDP.
Driven by:

Lower revenue mobilisation.
Higher committed expenditure, including
cash transfers.

Static Linkages
Fiscal deficit:

Excess of total expenditure over non-debt
receipts.

Revenue deficit:
Borrowing used for consumption, not asset
creation.

FRBM Act, 2003:
Objective: Fiscal discipline, macroeconomic
stability, inter-generational equity.

Capital expenditure:
Higher growth and employment multiplier than
revenue expenditure.

Federal fiscal structure:
States’ fiscal stress affects overall
macroeconomic stability.

Critical Analysis
Arguments in favour of flexibility

Enables counter-cyclical fiscal policy during global
shocks.
Prevents growth sacrifice due to premature
austerity.
Supports infrastructure-led growth through higher
capital spending.

Concerns
Persistent deviation from statutory targets risks
long-term fiscal discipline.
Rising State revenue deficits may:

Increase debt burden.
Crowd out private investment.

Populist cash transfers can weaken State fiscal
sustainability.

Way Forward
Adopt debt-to-GDP ratio as primary fiscal anchor.
Use cyclically adjusted fiscal deficit instead of rigid
targets.
Strengthen State Fiscal Responsibility legislations.
Rationalise subsidies and cash transfers through
better targeting.
Establish an independent fiscal council for
monitoring and transparency.
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KEY HIGHLIGHTS
Context of the News

The Economic Survey 2025–26 highlighted
structural constraints in achieving the
Expected Years of Schooling (EYS) target of 15
years envisaged under the National Education
Policy.
The Survey identifies uneven availability of
secondary schools, especially in rural areas, as
a critical impediment.
It flags adolescent dropouts (14–18 years) as
the weakest segment in India’s education
pipeline.

Key Points
Expected Years of Schooling (EYS):

Current level: 13 years
NEP target: 15 years (ages 3–18 under
5+3+3+4 structure)

Availability of secondary schools:
Rural India: ~17% schools offer secondary
education
Urban India: ~38%

Secondary Net Enrolment Ratio (NER):
52.2%, indicating high dropout after Grade
VIII

Out-of-school adolescents (14–18 years):
Nearly 2 crore (PLFS 2023–24)

Primary reasons for dropout:
Supplementing household income: 44%
overall
Boys: 67% cite economic work
Girls: 55% cite domestic and care
responsibilities

Vocational education gap:
Only 0.97% adolescents received
institutional skilling
91.94% received no skilling support

Higher education landscape:
Over 81% enrolment in State institutions
Emphasis on State capacity building

Institutional expansion:
23 IITs, 21 IIMs, 20 AIIMS
International IIT campuses in Zanzibar and Abu
Dhabi

Policy focus on internationalisation of higher
education and regulatory rationalisation through
Viksit Bharat Shiksha Adhishthan Bill, 2025.

Static Linkages
Article 21A: Guarantees free and compulsory
education for ages 6–14 only.
Education in Concurrent List: Requires coordinated
Centre–State action.
Human Capital Theory: Education as a driver of
productivity and growth.
Demographic Dividend: Quality secondary
education critical for labour force readiness.
Gendered social norms: Domestic responsibilities
affecting female education outcomes.

Critical Analysis
Strengths

Data-driven identification of secondary education
bottleneck.
Recognition of economic compulsion as a key
dropout driver.
Emphasis on vocational integration within
schooling.
Focus on international competitiveness of higher
education.

Challenges
Infrastructure deficit in rural secondary education.
Weak linkage between schooling and employability.
Gendered burden of unpaid care work.
Risk of internationalisation benefiting only elite
institutions.
Fiscal and administrative capacity constraints at
State level.

Way Forward
Expand secondary school infrastructure in rural and
aspirational districts.
Integrate vocational education and apprenticeships
from Grade IX.
Strengthen conditional cash transfers and
scholarships for adolescents.
Flexible schooling models for working children.
Enhance State funding and governance capacity in
higher education.
Convergence of NEP 2020, Skill India, Digital
Education initiatives.
Community-level interventions to reduce gendered
care burdens.
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KEY HIGHLIGHTS
Context of the News

The Economic Survey 2025–26 flagged digital
addiction and screen-induced mental health
disorders as an emerging public health
challenge, especially among children and
adolescents.
It linked the rise in screen dependence to post-
pandemic behavioural changes, increasing
lifestyle diseases, and long-term productivity
risks.
The Survey also highlighted India’s significant
progress in maternal and child health
indicators, alongside the need to rebalance
healthcare priorities towards preventive and
mental healthcare.

Key Points
Rapid increase in digital addiction, anxiety,
depression, sleep disorders, and attention
deficits among youth.
Recommended multi-layered interventions:

Cyber-safety education and peer
mentoring
Mandatory physical activity in schools
Parental training on screen-time regulation
Age-appropriate digital access norms
Platform accountability for harmful
content

Proposed network-level safeguards:
Differentiated data plans (educational vs
recreational)
Default blocking of high-risk digital content

Expansion of Tele-MANAS from crisis
counselling to digital addiction management,
integrated with schools and colleges.

Health outcome achievements (1990–2023):
MMR reduced by 86% (global average: 48%)
U5MR declined by 78% (global: 61%)
NMR reduced by 70% (global: 54%)
IMR declined from 40 (2013) to 25 (2023) per
1,000 live births

Experts highlighted the role of lifestyle diseases,
thrifty gene hypothesis, and unhealthy food habits
in India’s disease burden (as noted by Indian
Medical Association leadership).

Static Linkages
Health as a State subject with Union support under
the Seventh Schedule (Constitution of India).
Preventive healthcare emphasis aligns with Primary
Health Care approach (Alma-Ata Declaration).
Mental health as part of Right to Life (Article 21) –
judicial interpretation.
Demographic Dividend theory: productivity
depends on health, skills, and employability of
working-age population.
Epidemiological transition: coexistence of
communicable and non-communicable diseases in
developing economies.

Critical Analysis
Positives

Shifts healthcare focus from curative to preventive
models.
Recognises digital well-being as a public policy
concern.
Integration of mental health with education systems
reduces stigma.
Data-driven surveillance improves early
intervention capacity.

Concerns / Challenges
Implementation capacity varies across States.
Risk of over-regulation impacting digital inclusion.
Shortage of trained mental health professionals.
Platform accountability raises issues of free speech
and regulation.
Digital divide may limit access to tele-mental health
services.

Way Forward
National Digital Wellness Framework with clear
standards for children.
Strengthen school-based health programmes under
Ayushman Bharat.
Expand mental health workforce through task-
shifting and skilling.
Incentivise platforms to adopt ethical-by-design
algorithms.
Community-level awareness using ASHAs, teachers,
and local bodies.
Continuous monitoring using anonymised digital
public health data.
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KEY HIGHLIGHTS
Context of the News

The 2nd India–Arab Foreign Ministers’ Meeting
is being held in New Delhi (January 30–31,
2026).
Delegations from all 22 member states of the
Arab League are participating.
The meeting is taking place amid:

Escalating tensions involving Iran and U.S.
military build-up.
Fragile ceasefires in Gaza and Syria.
Emerging strategic differences among key
Arab powers (Saudi Arabia–UAE).

India’s outreach reflects its growing role in
West Asian geopolitics, energy security, trade,
and maritime stability.

Key Points
Institutional Engagement

India–Arab League MoU signed in 2002 to
institutionalise dialogue.
Arab–India Cooperation Forum (AICF)
established in 2008.
Indian Ambassador to Egypt designated as
Permanent Representative to Arab League
(2010).

Strategic Partnerships
Strategic partnership agreements with
Oman, UAE, Saudi Arabia, Egypt, and Qatar.

Trade & Investment
India–Arab League trade exceeds $240
billion.
CEPA signed with UAE and Oman.

Major investment pledges in Indian
infrastructure and manufacturing.

Connectivity
Importance of maritime routes: Suez Canal,
Red Sea, Gulf of Aden.
India–Middle East–Europe Economic
Corridor (IMEC) enhances supply chain
resilience.

Energy Security
West Asia supplies:

~60% of India’s crude oil
~70% of natural gas
50% of fertilisers

Long-term LNG agreements with Qatar and
ADNOC.

Digital & Fintech
RuPay card and UPI operational in multiple
Arab states.
Rupee–Dirham settlement mechanism
operational.

Defence & Security
Defence cooperation agreements with
several Arab countries.
Maritime cooperation under SAGAR
framework.
Strategic access to Duqm Port (Oman).

Counter-terrorism
Arab League countries support India on
cross-border terrorism.
Condemnation of major terror attacks in
India.

Static Linkages 
Regional organisations as instruments of
collective diplomacy.
Strategic importance of West Asia–North
Africa (WANA) in global geopolitics.
Maritime chokepoints and sea lane security.
Evolution of India’s foreign policy: Non-
Alignment → Strategic Autonomy → Multi-
alignment.
Energy diplomacy as a component of national
security.

Critical Analysis
Strengths

Enhances India’s strategic presence in West
Asia.
Secures long-term energy supplies.
Expands defence exports and joint production.
Strengthens India’s role as a balancing power
amid great power rivalry.
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Challenges
Intra-Arab rivalries complicate India’s
diplomatic balancing.
Regional instability threatens energy and trade
routes.
Continued dependence on fossil fuels.
Fragile peace processes increase security risks
for diaspora and shipping.

Way Forward
Maintain issue-based engagement without
alignment in regional rivalries.
Link energy partnerships with renewables and
green hydrogen.
Strengthen maritime domain awareness and
naval cooperation.
Fast-track operationalisation of IMEC.
Expand defence co-development under
Atmanirbhar Bharat.
Use digital public infrastructure as a
diplomatic tool.
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KEY HIGHLIGHTS
Context of the News

Recent statements by Donald Trump indicated
a transactional and coercive approach to
trade, including tariff threats linked to India’s
foreign policy choices.
The episode reflects a structural shift in the
global economic order away from rule-based
multilateralism.
Global trade is increasingly shaped by power
politics rather than liberal economic norms.

Key Points
Return of Mercantilism

Trade viewed as an instrument of state
power.
Export surpluses considered strength;
import dependence seen as weakness.

End of Liberal Globalisation
Decline of WTO-led dispute settlement.
Erosion of trust in multilateral institutions.

Rise of Populist Economics
Protectionism driven by wage stagnation
and deindustrialisation in developed
countries.

China Factor
Integration into global markets without
political liberalisation.
Persistent trade surpluses via excess
capacity and state control.

Impact on Developing Countries
Reduced policy space.
Conditional aid aligned with donor national
interests.
Weak collective bargaining on climate
finance and global commons.

Critical Analysis
Positive Dimensions

Strategic autonomy allows selective
partnerships.
Opportunity to shape norms in areas like
digital public infrastructure.

Concerns
Rule-based trade erosion disadvantages
middle powers.
Mercantilism increases risk of tariff wars and
inflation.
China’s excess capacity constrains
industrialisation of late-comer economies.
India’s low state capacity limits
competitiveness in a protectionist world.

Indian Constraints
Underinvestment in health and education.
High inequality and weak social mobility.
Incomplete demographic dividend utilisation.

Way Forward
Strengthen State Capacity

Higher public spending on health and
education (Economic Survey, NITI Aayog).

Targeted Industrial Policy
Focus on renewables, digital public
infrastructure, services.

Human Capital Development
Skill formation aligned with labour-
intensive sectors.

Coalition-based Multilateralism
Issue-based leadership with Global South.

Inclusive Growth
Broaden economic base through
decentralisation and social investment.

Static Linkages 
Mercantilism: Pre-classical trade theory
prioritising state power.
Comparative Advantage: Classical theory
underlying liberal trade.
Post-WWII Global Order

Bretton Woods Institutions (IMF, World
Bank).
GATT → WTO framework.

State Capacity and Development
Link between public investment in
health, education and productivity
(NCERT, Class XI & XII).

Global Governance
Sovereignty vs multilateral norms
debate.
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KEY HIGHLIGHTS
Context of the News

Recent fiscal trends indicate a declining
stabilising role of Central tax devolution in
State finances.
States are increasingly financing routine
revenue expenditure through market
borrowings, especially State Development
Loans (SDLs).
This trend accelerated after COVID-19 (2020-
21) when Central transfers were insufficient to
absorb fiscal shocks.
Despite the 15th Finance Commission
recommending 41% share of States in the
divisible pool, effective resource flow has
weakened due to rising cesses and surcharges.

Key Points
Rising Dependence on SDLs

2024-25 (Revised Estimates):
Tamil Nadu: SDLs ≈ 35% of revenue
receipts
Maharashtra: SDLs ≈ 26% of revenue
receipts

Structural Shift Post-GST
Indirect tax collection centralised.
Weakening of tax effort–revenue reward linkage,
especially for industrialised States.

Borrowing for Welfare Spending
Pensions, health insurance, and social security
increasingly funded via debt.
State PSUs and SPVs used for off-budget
borrowings.

West Bengal Example
Central devolution ≈ 47.7% of revenue receipts (5-
year average).
SDLs ≈ 35% of revenues despite rising nominal
transfers.

Macro-Fiscal Risk
Rising debt-to-GSDP ratios.
Reduced fiscal space for public capital expenditure
and private investment.

Static Linkages 
Fiscal Federalism – Vertical and horizontal devolution.
Article 270 – Distribution of taxes between Union and
States.
Article 271 – Power of Union to levy cesses and
surcharges.
FRBM Acts – Fiscal discipline and debt sustainability.
GST Framework – Destination-based consumption tax.
Crowding Out Effect – Public borrowing reducing
investment.

Critical Analysis
Key Issues

Replacement of devolution with borrowing weakens
cooperative federalism.
Heavy reliance on SDLs for revenue expenditure raises
inter-generational equity concerns.
Expansion of cesses and surcharges reduces States’
constitutional revenue entitlements.
GST design dilutes incentives for States with higher tax
effort.
Increased debt servicing limits capital expenditure.

Stakeholder Impact
States: Reduced fiscal autonomy, higher debt burden.
Centre: Greater fiscal discretion via non-shareable
taxes.
Economy: Risk to long-term growth and macro-stability.

Way Forward
Include cesses and surcharges within the divisible pool.
Increase effective devolution, not just nominal
percentages.
Revisit horizontal devolution criteria to reward tax
effort and efficiency.
Strengthen fiscal transparency by limiting off-budget
borrowings.
Ensure borrowings are directed primarily towards
capital expenditure.
Enhance States’ own tax revenue mobilisation and
expenditure efficiency.
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KEY HIGHLIGHTS
Context of the News

Government amended the New Drugs and
Clinical Trials Rules, 2019.
Mandatory test licence for non-commercial
manufacture of small drug quantities for R&D
has been removed.
A prior-intimation mechanism through the
Central Drugs Standard Control Organisation
(CDSCO) SUGAM Portal has been introduced.
Objective: reduce regulatory delays and
promote pharmaceutical research and
innovation.

Key Points
Licence requirement replaced by online notice
of intent for research-only drug manufacture.
Manufacturing can begin after online
acknowledgment on the SUGAM Portal.
Expected reduction in drug development
timeline by ~3 months (government estimate).
Certain low-risk bioavailability and
bioequivalence studies allowed via prior
intimation.

Licence requirement continues for high-risk
psychotropic and narcotic drugs.
Statutory processing time for such licences
reduced from 90 days to 45 days.
Mandatory documentation and compliance
with Good Manufacturing Practices (GMP)
retained.

Static Linkages 
Drugs and Cosmetics Act, 1940
Regulatory governance in public health
Concept of Licence Raj and economic reforms
Risk-based regulation
Good Manufacturing Practices (GMP)
Ease of Doing Business framework

Critical Analysis
Advantages

Reduces bureaucratic bottlenecks in
pharmaceutical R&D.
Encourages innovation and faster drug
development.
Supports India’s role as a global
pharmaceutical supplier.
Aligns with post-COVID need for rapid
healthcare solutions.

Concerns
Risk of weakened quality control without prior
licensing.
Increased burden on post-manufacture
inspections.
Past sub-standard drug incidents highlight
enforcement gaps.
Capacity constraints of drug regulatory
authorities.

Way Forward
Strengthen post-intimation inspections and
audits.
Integrate digital GMP compliance tracking with
SUGAM Portal.
Enhance manpower and technical capacity of
regulators.
Adopt risk-based monitoring rather than
blanket controls.
Ensure accountability through penalties for
violations.
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KEY HIGHLIGHTS
Context of the News

Economic Survey 2025–26 tabled in
Parliament assessed India’s financial sector
amid global uncertainty.
Highlighted the role of financial sector
regulators in balancing growth, stability, and
inclusion.
Emphasised differentiated regulation due to
India’s diverse financial ecosystem.

Key Points
Regulatory Approach

Balance between global capital flow
openness and protection from external
shocks.
Adoption of differentiated supervision:

Stricter oversight for fragile/emerging
segments.
Greater regulatory flexibility for mature
markets.

Banking Sector Performance
GNPA ratio: 2.2% (Sept 2025) – multi-
decadal low.
Net NPA ratio: 0.5% (Sept 2025) – record
low.
SCB credit growth: 14.5% (Dec 2025) vs
11.2% (Dec 2024).

Capital Markets
2.35 crore demat accounts added in FY26
(till Dec 2025).
Total demat accounts: 21.6 crore+.
12 crore unique investors crossed in Sept
2025.
Nearly 25% women participation.

Mutual Funds
5.9 crore unique investors (Dec 2025).
3.5 crore investors from non-Tier I & Tier II
cities.

Regulatory Reforms
Focus on investor protection, market
transparency, and regulatory
modernisation.

Static Linkages
Financial stability as a precondition for
sustainable growth.
Role of prudential and macro-prudential
regulation.
Capital account management in emerging
economies.
Financial inclusion and inclusive growth.
Risk of contagion from global financial
cycles.

Critical Analysis
Strengths

Improved asset quality strengthens banking
resilience.
Broader retail participation deepens
domestic capital markets.
Differentiated regulation reduces systemic
risk.
Lower dependence on volatile foreign
capital.

Challenges
Retail investor vulnerability to market
volatility.
Global spillovers from monetary tightening
and geopolitical risks.
Regulatory arbitrage across financial
institutions.
Uneven financial literacy and access in rural
areas.

Way Forward
Strengthen macro-prudential oversight and
stress testing.
Enhance financial literacy and investor
awareness.
Improve inter-regulatory coordination.
Develop counter-cyclical regulatory tools.
Balance innovation with consumer
protection.
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KEY HIGHLIGHTS
Why this issue has emerged

India is expanding its ethanol blending
programme to reduce crude oil imports and
enhance energy security.
To meet rising ethanol demand, cultivation of
maize (a key ethanol feedstock) is increasing.
Farmers are shifting land from pulses, oilseeds
and millets to maize due to:

Better price realisation
Assured industrial demand
Lower market risk

How maize expansion affects food security
Food security rests on availability, affordability
and nutrition.

1.Availability Impact
Pulses and oilseeds are being displaced by
maize.
This reduces domestic supply of protein-
rich and fat-rich food items.
Expected reduction in paddy area has not
occurred, limiting adjustment space.

2.Affordability Impact
Lower domestic production of oilseeds
increases edible oil imports.
Higher import dependence exposes prices
to:

Global price shocks
Geopolitical disruptions

This can increase food inflation.
3.Nutritional Impact

Pulses and edible oils are essential for:
Protein intake
Fat-soluble vitamins

Their neglect worsens nutritional
outcomes, especially for vulnerable groups.

Why the Economic Survey flags it as a serious
concern

Pulses and oilseeds are structurally important
to India’s consumption basket.
Unlike rice and wheat:

They have weaker procurement support.
Farmers deprioritise them when better
alternatives exist.

Over time, this may:
Entrench edible oil import dependence
Increase volatility in domestic food prices

This creates a policy contradiction:
Self-reliance in energy
Reduced self-reliance in food

Positive side of ethanol blending 
Substitution of crude oil imports.
Foreign exchange savings.
Reduction in greenhouse gas emissions.
Additional income to farmers.

Core issue in one line 
Market-driven expansion of maize for ethanol,
without safeguards for pulses and oilseeds,
risks weakening India’s food and nutritional
security while pursuing energy self-reliance.

Way forward logic 
Shift focus to second-generation biofuels.
Strengthen procurement and price assurance
for pulses and oilseeds.
Integrate nutrition security into biofuel policy.
Promote region-specific cropping strategies.
Balance energy goals with long-term food
security.
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KEY HIGHLIGHTS
Context of the News

With the Union Budget approaching, focus has
increased on the performance and
transformation of Central Public Sector
Enterprises (CPSEs) over the last decade.
India’s CPSE reforms align with the global shift
away from centralised economic planning.
The New Public Sector Enterprises Policy,
2020 under Atmanirbhar Bharat redefined the
role of CPSEs.
Recent data from Economic Survey,
Department of Public Enterprises (DPE), OECD
highlight financial and operational turnaround.

Key Points
CPSEs are classified into strategic and non-
strategic sectors (New PSE Policy, 2020).
Government to retain minimum presence (1–4
CPSEs) in strategic sectors like defence,
energy, space.
Profit-making CPSEs increased from 157 (FY15)
to 227 (FY25).
Loss-making CPSEs declined from 77 to 63
during the same period.
Net profit of CPSEs rose from ₹1.30 lakh crore
(FY15) to ₹3.09 lakh crore (FY25).
Net worth of CPSEs increased from ₹9.85 lakh
crore to ₹22.33 lakh crore.
Contribution to Central Exchequer rose from
₹2.00 lakh crore to ₹4.94 lakh crore.
Market capitalisation of 66 listed CPSEs
reached ₹38.57 lakh crore (March 2025).
CPSEs contribute about 10% of national
savings and remain a net saving sector.
Gross Capital Formation by non-financial
CPSEs grew by 11.9%, supporting
infrastructure investment.

Static Linkages
Role of PSUs in planned economic
development (Five-Year Plans).
Disinvestment vs Strategic Disinvestment.
Twin Balance Sheet Problem (Economic Survey
2016–17).
Public investment as a driver of capital
formation.
Energy security and green growth.
Banking sector reforms and financial stability.

Critical Analysis
Advantages

Improved efficiency, profitability, and market
discipline.
CPSEs acting as counter-cyclical investors.
Enhanced contribution to exports and
strategic sectors.
Strengthening fiscal resources through
dividends and taxes.

Concerns
Limited R&D spending compared to global
peers.
Skill gaps due to rapid technological change.
Risk of over-emphasis on valuation over social
objectives.
State-level PSEs remain largely unreformed.

Way Forward
Strengthen corporate governance aligned with
OECD norms.
Increase R&D and innovation spending.
Rationalise CPSE portfolio through strategic
disinvestment.
Accelerate digital and skill upgradation.
Extend reform momentum to state PSEs.
Balance commercial efficiency with public
welfare objectives.

PSU banks saw turnaround post twin
balance sheet crisis and bank
amalgamation.
PSB net profits rose from ₹37,019
crore (FY14) to ₹1.78 lakh crore
(FY25).
Defence exports by CPSEs reached
₹23,622 crore (2024–25).
CPSEs are contributing to green
transition (railway electrification,
renewables, hydrogen).
Indian oil CPSEs have 45 overseas
assets in 21 countries with
investments of $40.6 billion.
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KEY HIGHLIGHTS
Context of the News

Continued ethnic violence in Manipur since
2023 has highlighted sexual violence against
women during internal conflicts.
Death of a young survivor in 2026 renewed
focus on access to justice and the legal
understanding of consent.
Retention of several contested provisions in
the Bharatiya Nyaya Sanhita (BNS), 2023 has
brought structural gender justice issues into
focus.

Key Points
Marital rape exception continues under
Section 63, BNS, excluding non-consensual
intercourse within marriage from rape.
Restitution of Conjugal Rights (RCR) allows
courts to compel cohabitation.
Minimum age of marriage remains 18 for
women and 21 for men.
POCSO Act, 2012 criminalises all sexual
activity below 18 years, irrespective of
consent.
Section 69, BNS criminalises sexual relations
based on false promise of marriage.
Laws show inconsistent treatment of consent
across marital, adolescent, and adult
relationships.

Static Linkages 
Article 14 – Equality before law
Article 15 – Prohibition of discrimination on
grounds of sex
Article 21 – Right to life includes dignity,
privacy, bodily autonomy
Directive Principles – Protection of women and
children
42nd Law Commission Report (1971) –
Recommended criminalisation of marital rape
Justice J.S. Verma Committee (2013) –
Opposed marital rape exception
Substantive equality vs formal equality (NCERT
Polity)

Critical Analysis
Concerns

Marital rape exception undermines bodily
autonomy.
RCR prioritises institution of marriage over
consent.
Differential marriage age institutionalises
inequality.
POCSO ignores adolescent autonomy, leading
to misuse.
“Promise of marriage” offence reflects
paternalistic assumptions.
Gap between constitutional morality and
statutory law.

Implications
Weakens substantive gender equality.
Limits access to criminal justice for married
women.
Over-criminalisation of consensual
relationships.
Burden on judiciary and law enforcement.

Way Forward
Criminalise marital rape with safeguards.
Repeal or reform RCR in line with Article 21.
Harmonise minimum age of marriage on
equality principles.
Introduce close-in-age exemption under
POCSO.
Clarify Section 69, BNS with objective legal
standards.
Align personal and criminal laws with
constitutional morality.
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KEY HIGHLIGHTS
Context of the News

The Economic Survey 2025–26 highlights a
paradox in India’s macroeconomic situation.
Despite strong growth, low inflation, and
improved balance sheets, concerns persist
regarding consumption demand, private
investment, exports, capital flows, and fiscal
sustainability.
The Survey’s observations assume significance
in the backdrop of global economic
uncertainty and the forthcoming Union
Budget.

Key Points
Medium-term growth outlook revised to ~7%.
GDP growth projection for 2026–27: 6.8–7.2%.
Inflation remains within the tolerance band.
Corporate and banking sector balance sheets
are relatively healthy.
Signs of broad-based revival in private
investment remain limited.
Household consumption growth shows
weakness.
Merchandise exports remain sluggish.
Foreign portfolio investors have reduced
investments.
Rupee depreciation to around ₹92 per USD.
India’s Balance of Payments remains
dependent on capital inflows.

Currency valuation does not fully reflect economic
fundamentals but affects investor sentiment.
States’ fiscal populism flagged as a major concern.
As per ICRA, unconditional cash transfers by 11
states ≈ ₹1.5 lakh crore (2025–26).
Committed expenditure constitutes ~62% of states’
revenue receipts, limiting capital expenditure.

Static Linkages
Components of GDP and demand-side constraints
Balance of Payments: Current account vs Capital
account
Exchange rate determination under managed float
regime
Fiscal deficit, revenue deficit, and quality of
expenditure
Crowding-out effect of revenue expenditure
Fiscal federalism and state finances
Counter-cyclical fiscal policy
External sector vulnerability of emerging economies

Critical Analysis
Strengths

Strong macroeconomic stability enhances
resilience.
Low inflation provides policy space.
Healthy banking sector improves credit flow
potential.
Structural reforms support long-term growth
prospects.

Concerns
Weak consumption demand affects aggregate
demand.
Narrow private investment revival constrains
medium-term growth.
Heavy reliance on volatile capital inflows increases
external vulnerability.
Rupee depreciation affects import costs and
investor confidence.
Fiscal populism reduces productive capital
expenditure.
High committed expenditure limits developmental
spending by states.

Way Forward
Strengthen export competitiveness through
diversification and logistics reforms.
Encourage private investment via regulatory
certainty and infrastructure push.
Improve quality of fiscal spending with greater
focus on capital expenditure.
Rationalise cash transfer schemes with targeting
and outcome-based assessment.
Enhance domestic savings and long-term capital
formation.
Reduce dependence on short-term foreign capital
inflows.
Align Union Budget priorities with medium-term
growth strategy outlined in the Survey.
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KEY HIGHLIGHTS
Context of the News

The Economic Survey 2025-26, tabled in
Parliament of India, highlighted the sharp
underperformance of the Indian rupee, which
depreciated to ₹91.98 per US dollar.
The Survey attributed rupee weakness mainly
to external geopolitical and financial factors,
not to domestic macroeconomic instability.
It cautioned against potential capital flow
disruptions and liquidity tightening amid rising
global uncertainty.

Key Points
Rupee weakness driven primarily by:

Sustained foreign portfolio investment
(FPI) outflows,
Global geopolitical tensions,
Tight global financial conditions.

Domestic macroeconomic fundamentals
remain strong:

Stable growth outlook,
Controlled inflation,
Favourable monsoon and agricultural
prospects.

India runs:
Trade deficit in goods,
Surplus in services and remittances, which
is insufficient to offset goods deficit.

India depends on foreign capital inflows to
maintain a healthy Balance of Payments (BoP).
When capital inflows weaken, exchange rate
stability becomes vulnerable.
The Survey emphasised:

Manufacturing-led export growth as a
prerequisite for durable currency strength,
Services exports as a complement, not a
substitute, for manufacturing.

A mildly undervalued rupee currently:
Offsets the impact of higher US tariffs on
Indian exports,
Does not pose inflationary risks due to
stable crude prices.

Risks identified:
Capital flight,
Liquidity contraction,
Disruptions from emerging financial
instruments like stablecoins.

Static Linkages 
Exchange rate determination (demand–supply
of foreign exchange).
Balance of Payments: Current Account vs
Capital Account.
Role of FDI vs FPI in external stability.
Manufacturing-led growth model (East Asian
experience).
Foreign exchange reserves and central bank
intervention (RBI framework).
Twin deficits hypothesis.

Critical Analysis
Strengths

Currency weakness largely due to external
shocks, not domestic mismanagement.
Domestic institutional investors provide
partial insulation from volatile foreign flows.
Policy recognition of manufacturing as a
strategic economic pillar is positive.

Challenges
Persistent merchandise trade deficit.
Overdependence on volatile portfolio capital.
Investor hesitation due to global uncertainty
and policy risks.
Rising geopolitical fragmentation affecting
global capital mobility.

Way Forward
Strengthen manufacturing competitiveness
and export capacity.
Shift from FPI-led inflows to stable FDI-driven
industrialisation.
Diversify export markets and products.
Build larger foreign exchange and liquidity
buffers.
Enhance policy credibility, predictability and
administrative efficiency.
Develop alternative trade and payment
mechanisms to reduce external vulnerability.
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KEY HIGHLIGHTS
Context of the News

The Supreme Court of India stayed the UGC
(Promotion of Equity in Higher Education
Institutions) Regulations, 2026.
The Court directed that the UGC Equity
Regulations, 2012 shall continue till further
orders.
The stay followed challenges alleging dilution,
exclusion, and ambiguity in defining
discrimination.
The regulations were framed after petitions
related to institutional caste discrimination
cases.

Key Points
Regulatory Authority: University Grants
Commission
Major Change in 2026 Regulations:

Separate definition of:
“Discrimination”
“Caste-based discrimination”

Issue with New Definition:
Caste-based discrimination restricted to
SC/ST/OBCs.
Alleged exclusion of general category from
protection.

Court’s Observation:
Redundancy between general
discrimination and caste-based
discrimination.
Questioned regression from broader
protection in 2012 regulations.

Omissions in 2026 Rules:
No explicit listing of discriminatory
practices.
No definitions of harassment, victimisation,
ragging.

Static Linkages
Article 14 – Equality before law.
Article 15(1) – Prohibition of discrimination.
Article 15(4) – Special provisions for SC/ST/OBCs.
Article 21 – Right to dignity.
UGC Act, 1956 – Power to frame regulations.
NCERT Polity – Equality, social justice, affirmative
action.
2nd ARC – Institutional mechanisms for inclusion.

Critical Analysis
Positives

Strengthened enforcement through penalties.
Institutionalisation of grievance redressal.
Explicit focus on marginalised communities.

Concerns
Narrow definition may exclude intersectional
discrimination.
Removal of illustrative discriminatory acts
reduces clarity.
Potential dilution of comprehensive equality
framework.
Risk of inconsistent interpretation across
institutions.

Constitutional Dimension
Balance between substantive equality (Article
15(4)) and formal equality (Article 14).
Regulatory action must advance, not regress,
rights protection.

Way Forward
Harmonise definitions to ensure universal
protection against discrimination.
Restore illustrative list of discriminatory
practices.
Ensure regulations align with Articles 14, 15, and
21.
Strengthen monitoring with periodic judicial and
parliamentary oversight.
Promote campus integration over segregation.

New Enforcement Powers:
UGC may debar institutions
from grants and schemes.
National monitoring committee
mandated.

Institutional Mechanism:
Mandatory Equal Opportunity
Centres.
Representation of SC, ST, OBCs,
PwDs, women.
Time-bound grievance
redressal.
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