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Survey predicts upbeat India, troubled world

The Economic Survey 202536 that was tabled in For FY28, it rises the medium:term domestic Outlook for global economy relatively grim, and
Parliament puts FY27 growth range at 6.8%7.2% growth outlook for the coumtry from 6.5% 10 7% this could pose risks to India, the survey adds
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KEY HIGHLIGHTS

What is the core message of the Survey?

¢ [ndia’s medium-term potential growth has
improved to ~7%.

e Global economy faces high uncertainty,
including a low-probability but high-impact
crisis risk in 2026.

* Indiais relatively resilient but not immune to
global shocks, especially via capital flows.

Why was India’s growth outlook upgraded?
Structural Reasons (Supply-side)
e Capital formation increased due to:
o High public capital expenditure.
o Infrastructure creation (physical + digital).
e Labour participation improved due to:
o Formalisation of employment.
o Better labour market integration.
e Efficiency gains (TFP) due to:
o Logistics reforms.
o Tax simplification.
o Digital governance.

Growth projections

FY 2025-26 GDP growth: 7.4%

Q3 FY 2025-26 nowcast: ~7%

FY 2026-27 growth range: 6.8% — 7.2%
Medium-term potential growth: ~7%

Global scenarios for 2026
(@) Worst-case scenario (10-20% probability)
¢ Crisis worse than 2008.
e Amplification of shocks, not isolated shocks:
o Financial instability
o QOver-leveraged Al investments
o Geopolitical escalation
e Qutcomes:
o Global liquidity contraction
o Capital flight
o Risk aversion

=== (b) Best-case scenario (40-45%)

e 2025-like conditions continue.
* Global system becomes more fragile.

= (c) Disorderly multipolar breakdown (40-45%)

* Strategic rivalry intensifies.

¢ Ongoing Russia-Ukraine conflict.

e Weak global governance and security
institutions.

Why Al is an economic risk
e Alinvestments are:
o Highly leveraged
o Based on optimistic revenue expectations
¢ Risk:
o Asset price corrections
o Financial market instability
e Important distinction:
o Technology adoption continues
o Financial stress increases

Risks to India

Capital flow volatility

® Pressure onrupee

External sector vulnerability

e Impact may be prolonged, not temporary.

Structural insight highlighted by Survey

* Rising incomes - Rising imports

e Even with:
o Indigenisation
o Make in India

e Therefore:
o Export competitiveness and foreign

exchange earnings are critical.

Static Concept Linkages
* Potential GDP
e Total Factor Productivity (TFP)
¢ Balance of Payments sustainability
e Capital account volatility
e Import-income elasticity
e Crowd-in effect of public investment

Way Forward
e Strengthen domestic capital markets.
¢ Diversify export base.
e Maintain adequate forex reserves.
e Improve macro-prudential regulation.
e Sustain infrastructure investment with fiscal
discipline.



SC keeps in abeyance 2026
UGC campus equity rules,
terms move ‘too sweeping

Krishnadas

NEW DELIE

Amid widespread prodests,
the Supreme Court on
Thaarsdary kept in abeyance
thee Univeersity Grants Com-
mission  (Promotion of
Epaity inHigher Education
Instirutiors)  Regulasions,
2026, which allegedly re-
coguises only castehased
discrimination commiited
agains Scheduled Castes,
Scheduled Tribes, and Oth
er Backward Commmunities
within educational cam-
pusses while falling to pro-
ROCE PP CREEE OF Sefe-
al category studersis.

“The 2006 Regulstions
have sweeping  conse-
quensces which will divide
the soclety,” Chief Justice
of Inclia Surya Kant, head
ing a Bench comprising
Justice  poymalya  Hagehi,
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The court also lssued not
fee 1o the Unioa govern-
ment and the UGE on the
petithord specifically chal-
lenging Regulition 3(c) of
the 2006 Regubitons,

ragging by a Scheduled
Caste gemior, there B 2
chance that the biner could
file a complaing wnder the
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could mushroom inlo &
palice case. The fresher
eould be charged. pur be
hénd bars and his [uure
would geme 1o 20 end pos
sibbyon the very first day of
college,” the petitioners” b
submdned

The Regulations, Ms.
Jaising said, addressed a
real and present problem
of discrimination agasnst
students from Dalit and
hworically

cxstes within higher educa:
than instingtions, while Mr.
Prasanna said discriming-
thon was not solely based
0 CREDE.

Justice Bagehi gaid that
rather than focussing e
clusively on aste, the reg-
wlations should speak of an
all-inchasive Emina-
ton. *We should not go to
the stage of segregated
schools and hostel. The
ity of Isdia miss) e re-
fected in its educations)
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KEY HIGHLIGHTS

Context of the News

e The Supreme Court of India kept the UGC
(Promotion of Equity in Higher Education
Institutions) Regulations, 2026 in abeyance.

* The Court ordered continuation of UGC
Regulations, 2012 until further examination.

* Petitions challenged Regulation 3(c), which
defines caste-based discrimination only
against SCs, STs and OBCs.

e Court observed possible social divisiveness,
risk of exclusion, and need for closer scrutiny.

* Notices issued to the Union Government and
the University Grants Commission.

Key Points
e Regulation 3(c) restricts legal recognition of
caste-based discrimination to constitutionally
recognised backward classes.
e Petitioners argued:
o Violation of Article 14 (equality before law).
o Absence of remedy for general category
students.
o Potential misuse in campus disputes (e.g.,
ragging).
e Court observations:
o Discrimination should be addressed in an
inclusive manner.
o Educational campuses must reflect unity
and social integration.
* |ssueinvolves balance between affirmative
action and equal protection of law.

Static Linkages

e Article 14 - Equality before law; reasonable
classification.

e Article 15(1) - Non-discrimination.

e Articles 15(4), 15(5) — Special provisions for
backward classes.

e Article 21 - Right to dignity.

* UGC Act, 1956 - Regulatory powers in higher
education.

e NEP 2020 - Equity, inclusion, non-
discrimination.

¢ Doctrine of substantive equality (Indian
constitutional jurisprudence).

Critical Analysis
Arguments Supporting 2026 Regulations
e Addresses historical and structural
discrimination.
e Reinforces constitutional mandate of
affirmative action.
* Recognises vulnerability of marginalised
groups in campuses.
Concerns Raised
¢ Narrow definition may violate universality of
equality.
¢ Risk of selective protection and legal
imbalance.
¢ Potential chilling effect on campus harmony.
e QOver-criminalisation of academic disputes.

Way Forward

e Adopt behaviour-based, identity-neutral
definition of discrimination.

e Ensure procedural safeguards against misuse.

e Strengthen institutional grievance redressal
mechanisms.

e Align regulations with NEP 2020 and
constitutional morality.

* Promote sensitisation and inclusiveness over
penal measures.



Survey calls for relaxing
FRBM for Centre, but says
States’ finances worsening

T.C.A. Sharad Raghavan
NEW DELHI

The Economic  Survey
202526 has argued in fa-
vour of a delay in strict fis-
«cal targets for the Centre,
such as those that had
been set under the Fiscal
Responsibility and Budget
Management (FREM) Act,
saying the government our-
rently needs flexibility to
fine-tune fiscal policy =in
response to a volatile and
unpredictable geopolitical
and Beosconomic
Envirenment”.

The Survey noted that
the Centre had stuck to its
COMMIMERTS 1o fediuce its
fiscal deficit, but also cau-
toned States sbout wor-
sening finances brought on
by lower revenues and
higher expenditure, in-
cluding on cash transfers.

The Survey said that af-
ter spiking to 92% of the
GDP during the pandemic
year of 202021, the
Centre’s fiscal deficit was
on target 1o be 4.4% at the
endd of the current financial
year, in line with Union Fi-
nance Minister Nirmala

Balancing act

Thee Economi: Sty (2025-26) S35 the govemment mest e
Tiswibility b Firse-tur fiscl policy in nésportse bo emenging needs

= After spding to 9.2% of GOP
during the pandemic year of
T020-21, the Centres fiscal
Alicit 1 on e ta b

A.4% 2 the ood of the

current financial year,

thee Suarvesy Ly, acdclimg

thiat it 5 otrworihy

that the government has
sucteeded in bringing down the
Tiacal et raticp

improving the quality of
fiscal expendimre with a
concurrent emphasis on
capital expendire,” the
Survey sabd.

Fiscal flexibility
The FRBM Act’s fiscal defi-
cit target of 3% of GDP by
March 2020 has been re-
peatedly deferred by the
government, and the Sur-
vey  acknowledged that
there is a *perception™ that
this target and framework
must be reinstated. Howev-
er, it also went on o argue
that this might not be the
best approach.

“While it appears prima

Sitt
to halve the 2020:21 fiscal
dedicit in five years,

“It is noteworthy that
the government was deter-
mined o and succeeded in
bringing down the fiscal
deficit ratio as promised,
despite it not being a legis-
lative targer, even while

. in the

facie appropria
highly uncertain current

global environment, it is
important to retain greater
policy freedom and com-
mit to targets that the go-
vernment can deliver on,”
e Survey sald.

“Since the FREM Act
‘was first enacted in 2008,

KEY HIGHLIGHTS

Context of the News

e Economic Survey 2025-26 recommends
delaying rigid fiscal deficit targets under the

FRBM framework.

e Rationale: Need for policy flexibility amid

= Howiwes, the Sunesy also
sarys that it mportant bo
e .

By working towards.
the T target a1
emvisaped in the

Fiscal Responaibility
snd Budget Manapement

(FRBM) Act, 2003

the 3% target has been
achieved only once.”

This, it said, eroded In-
dia’s fiscal credibility. Since
e, it has taken five years
of “sustained commitment
o fiseal prudence” follow-
ing the COVID-I9 pandem-
ic for this trust to be res-
wred among  financial
markets and credit-rating

agencies.

“Itis impartant 1o retain
that trust,” the Survey
emphasised.

Revenue deficit

While praising the Centre
for its fiscal prudence, the
Survey however cautioned
State governments against
worsening finances.

The number of Siaes in
revenue surplus reduced
froem 19 in 201819 w0 11 in
202425, leading 10 an over-
all increase in the collec
tive  revenue deficit of
States 1o 0.7%. from 0.1% of
GDP over this time period.

global geopolitical and geoeconomic
uncertainty.
e Survey acknowledges:

o Successful fiscal consolidation by the

Centre.

o Worsening fiscal position of State
governments.

Key Points
e Centre’s fiscal deficit:

°© 9.2% of GDP (2020-21) due to COVID-19.
o Projected to decline to 4.4% of GDP in the

o Achieved in line with commitment to halve

o Achieved despite absence of a legislatively

current financial year.

pandemic-year deficit in five years.
* Fiscal consolidation:

binding target.
o Simultaneous emphasis on capital

expenditure, improving expenditure

quality.

* FRBM targets:

[e]

Original target: 3% fiscal deficit to GDP by

2020.

Target repeatedly deferred.

Achieved only once since enactment in

2003.

e Fiscal credibility:
o Repeated target slippages weakened credibility
earlier.
o Post-COVID fiscal prudence restored market
and rating-agency confidence.
e State finances:
o Revenue-surplus States declined from 19 (2018-
19) to 11 (2024-25).
o Aggregate revenue deficit of States increased
from 0.1% to 0.7% of GDP.
o Driven by:
= | ower revenue mobilisation.
= Higher committed expenditure, including
cash transfers.

Static Linkages

e Fiscal deficit:

o Excess of total expenditure over non-debt
receipts.

Revenue deficit:

o Borrowing used for consumption, not asset
creation.

FRBM Act, 2003:

o Objective: Fiscal discipline, macroeconomic
stability, inter-generational equity.

Capital expenditure:

o Higher growth and employment multiplier than
revenue expenditure.

Federal fiscal structure:

o States’ fiscal stress affects overall
macroeconomic stability.

Critical Analysis
Arguments in favour of flexibility
e Enables counter-cyclical fiscal policy during global
shocks.
e Prevents growth sacrifice due to premature
austerity.
e Supports infrastructure-led growth through higher
capital spending.
Concerns
e Persistent deviation from statutory targets risks
long-term fiscal discipline.
e Rising State revenue deficits may:
o Increase debt burden.
o Crowd out private investment.
e Populist cash transfers can weaken State fiscal
sustainability.

Way Forward

e Adopt debt-to-GDP ratio as primary fiscal anchor.

e Use cyclically adjusted fiscal deficit instead of rigid
targets.

e Strengthen State Fiscal Responsibility legislations.

e Rationalise subsidies and cash transfers through
better targeting.

e Establish an independent fiscal council for
monitoring and transparency.



Economic Survey highlights uneven
distribution of secondary schools

‘The report notes the need o internationalise’ higher education and build State capacity in the sector; main reason for
children dropping out continues to be the need to supplement household income, and domestic and care responsibilities

Lakshursan which highlights that India s the need to supplemsent

NEW DELIE now has 23 Indian nst-  household  income, ac-
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ey fisgoe in achiey- g 21 Indian Institutes of Man-  pouts.”™ it added. Whids ov-
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KEY HIGHLIGHTS

Context of the News

e The Economic Survey 2025-26 highlighted
structural constraints in achieving the
Expected Years of Schooling (EYS) target of 15
years envisaged under the National Education
Policy.

e The Survey identifies uneven availability of
secondary schools, especially in rural areas, as
a critical impediment.

e |t flags adolescent dropouts (14-18 years) as
the weakest segment in India’s education
pipeline.

Key Points
e Expected Years of Schooling (EYS):
o Current level: 13 years
o NEP target: 15 years (ages 3-18 under
5+3+3+4 structure)
¢ Availability of secondary schools:
o Rural India: ~17% schools offer secondary
education
o Urban India: ~38%
e Secondary Net Enrolment Ratio (NER):
o 52.2%, indicating high dropout after Grade
VIII
e Qut-of-school adolescents (14-18 years):
o Nearly 2 crore (PLFS 2023-24)
e Primary reasons for dropout:
o Supplementing household income: 44%
overall
o Boys: 67% cite economic work
o Girls: 55% cite domestic and care
responsibilities
e Vocational education gap:
o Only 0.97% adolescents received
institutional skilling
o 91.94% received no skilling support

e Higher education landscape:
o Over 81% enrolment in State institutions
o Emphasis on State capacity building
e |nstitutional expansion:
o 23IITs, 21 1IMs, 20 AIIMS
o International IIT campuses in Zanzibar and Abu
Dhabi
e Policy focus on internationalisation of higher
education and regulatory rationalisation through
Viksit Bharat Shiksha Adhishthan Bill, 2025.

Static Linkages

e Article 21A: Guarantees free and compulsory
education for ages 6-14 only.

e Educationin Concurrent List: Requires coordinated
Centre-State action.

e Human Capital Theory: Education as a driver of
productivity and growth.

e Demographic Dividend: Quality secondary
education critical for labour force readiness.

e Gendered social norms: Domestic responsibilities
affecting female education outcomes.

Critical Analysis
Strengths
e Data-driven identification of secondary education
bottleneck.
e Recognition of economic compulsion as a key
dropout driver.
e Emphasis on vocational integration within
schooling.
e Focus on international competitiveness of higher
education.
Challenges
e |nfrastructure deficit in rural secondary education.
e Weak linkage between schooling and employability.
e Gendered burden of unpaid care work.
e Risk of internationalisation benefiting only elite
institutions.
e Fiscal and administrative capacity constraints at
State level.

Way Forward

e Expand secondary school infrastructure in rural and
aspirational districts.

e |ntegrate vocational education and apprenticeships
from Grade IX.

e Strengthen conditional cash transfers and
scholarships for adolescents.

e Flexible schooling models for working children.

e Enhance State funding and governance capacity in
higher education.

e Convergence of NEP 2020, Skill India, Digital
Education initiatives.

e Community-level interventions to reduce gendered
care burdens.



Survey calls for tackling rising digital

addiction, mental health

Eindu $hajan Perappadan
NEW DELHI

The Economic —Survey
202526, presented on
Thursday, has flagged the
rapid rise of digital addic-
tion and screen-related
mental health problems as
a major healtheare issue,
particularly among chil-
dren and adolescents.

The Survey has recom-
mended structured inter-
ventions including cyber-
safety education, peer-
MENEOT Programimes, man-
datory physical activity in

, parental training
on screen-time manage-
ment, age-appropriate dig-
ital access policies, and
platform accountabilicy for
harmful content.

It also suggests network:
level safeguards such as
differentiated data plans
for educational versus-ne-
creational use and default
blocking of high-risk con-
tent categories.

On mental healthcare
delivery, the Survey pro-
posed expanding the na-
tional Tele-MANAS pro-
gramme beyond  crisis

It suggests mobile network bevel safeguards such as differentiated
data plans for educational wersus-recreational use, FRE PHOTD

counselling 1o actively ad-
dress digital addiction. In-
tegration with school and
college systems and train-
ing of dedicated counsel-
loes s recommended to
normalise help-seeking be-
haviour and enable early
intervention at scale.

The Survey also under-
lined the importance of
technology-enabled public
health surveillance and
service delivery and stated
that sustained investment
in preventive care, nutri-
tion, mental health, digital
wellness and community-
level health sysitems was

KEY HIGHLIGHTS

Context of the News

e The Economic Survey 2025-26 flagged digital
addiction and screen-induced mental health
disorders as an emerging public health
challenge, especially among children and
adolescents.

e |tlinked the rise in screen dependence to post-
pandemic behavioural changes, increasing
lifestyle diseases, and long-term productivity

risks.

essential to protect India’s
demographic dividend and
ensure a healthier, more
productive workforee in
the coming decades.

Decline in MMR

It also noted that since
1990, India had reduced its
maternal mertality rate
(MMR) by 86%, far exceed-
ing the global average of
48%, “A T8% decline in the
under-five mortality rate
{USMR) was achieved, sur-
passing the global reduc:
tion of 61% and a 70% de-
cline in the neonatal
maortality rate (NMR) com-

problems

pared to 54% globally dur-
ing 1990 to 2023. The in-
fant mortality rave (IMR)
marked a drop of more
than 37% over the past de-
cade, declining from 40
deaths per thousand live
births in 2013 to 25 in
20237 it said.

Roma Kumar, cdinical
psychologist, Sir Ganga
Ram Hospital, said the
pandemic  accelerated
screen dependence as iso-
lation pushed individuals
toward digital spaces for
connection.  “Excessive
screen time aggravates all
lifestyle diseases, Preven-
tive strategies include exer-
cise, stress management,
and lifestyle changes from
a young age,” she said.

Vinay Aggarwal, former
national president, Indian
Medical Association (IMA),
said that India had an inap-
propriate share of both in-
fectious and non-infectious
diseases, “Burdened by the
thrifty gene inherited over
centuries, the current lifes-
tyle and food choices end
up in fatty liver, obesity,
and diabetes mellines,” Dr.
Aggarwal added.

e The Survey also highlighted India’s significant
progress in maternal and child health
indicators, alongside the need to rebalance
healthcare priorities towards preventive and
mental healthcare.

Key Points

e Rapid increase in digital addiction, anxiety,
depression, sleep disorders, and attention
deficits among youth.

e Recommended multi-layered interventions:

o Cyber-safety education and peer
mentoring

O O O ©O

content
* Proposed network-level safeguards:
o Differentiated data plans (educational vs
recreational)
o Default blocking of high-risk digital content
e Expansion of Tele-MANAS from crisis
counselling to digital addiction management,
integrated with schools and colleges.

Mandatory physical activity in schools
Parental training on screen-time regulation
Age-appropriate digital access norms
Platform accountability for harmful

Health outcome achievements (1990-2023):

MMR reduced by 86% (global average: 48%)
U5MR declined by 78% (global: 61%)

NMR reduced by 70% (global: 54%)

IMR declined from 40 (2013) to 25 (2023) per
1,000 live births

Experts highlighted the role of lifestyle diseases,
thrifty gene hypothesis, and unhealthy food habits
in India’s disease burden (as noted by Indian
Medical Association leadership).

O O O O

Static Linkages

Health as a State subject with Union support under
the Seventh Schedule (Constitution of India).
Preventive healthcare emphasis aligns with Primary
Health Care approach (Alma-Ata Declaration).
Mental health as part of Right to Life (Article 21) -
judicial interpretation.

Demographic Dividend theory: productivity
depends on health, skills, and employability of
working-age population.

Epidemiological transition: coexistence of
communicable and non-communicable diseases in
developing economies.

Critical Analysis
Positives

Shifts healthcare focus from curative to preventive
models.

Recognises digital well-being as a public policy
concern.

Integration of mental health with education systems
reduces stigma.

Data-driven surveillance improves early
intervention capacity.

Concerns / Challenges

Implementation capacity varies across States.

Risk of over-regulation impacting digital inclusion.
Shortage of trained mental health professionals.
Platform accountability raises issues of free speech
and regulation.

Digital divide may limit access to tele-mental health
services.

Way Forward

National Digital Wellness Framework with clear
standards for children.

Strengthen school-based health programmes under
Ayushman Bharat.

Expand mental health workforce through task-
shifting and skilling.

Incentivise platforms to adopt ethical-by-design
algorithms.

Community-level awareness using ASHAs, teachers,
and local bodies.

Continuous monitoring using anonymised digital
public health data.



India-Arab League: bridging cultures, creating opportunities
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KEY HIGHLIGHTS

Context of the News

e The 2nd India—-Arab Foreign Ministers’ Meeting
is being held in New Delhi (January 30-31,

2026).

* Delegations from all 22 member states of the

mintsers, 3 new inftiacive called the India and
Arah Couneries Clumbers of Commerce, Indusiry
and Agriculnee 5 schedubid 1o be insigguraod.

Ky pillars of engagoment
The India<LAS parinership goes beyond trade and
irmveszmens. Over the past decade, strategic
pastnershipd and ety hive emnged 50
crucial areas of engagemenst, Ounan was the first
country with which India signed a srategic

i 2008, With the signing of similar
agreements with the UAE in 2015, Saudi Arabla in

Suer Caral, the Red Sea, and the Gulf of Aden
Bilateral rade besween India and the Arab
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With Prime Minister Narersdea Moddi penbing
for developeaent of digital public infrastructune
for speed and ir :

Iikely 10 goowe furthes in the LAS countries soon.

Energy s a crivical pillar of the pannership,
Thae: Feghons Caners 80 alicist G0% o Indin's erude

i apeemen] with 1ndis 1o o g of
roserves in the coustry, eperationaliaod with 4
Initial investment of $400 milion. With Gutar, the
578 billion Liquified Natural Gas (LNG) deal
i February 3024, with assured impor of

7.5 maillion tovesnes of LNG & year for anoter 20
years, adds u critical ik 1o India's energy
security. In addition, in
[Hhaki National
sigmed 2 LNG contract for L2 million metric
LORSES T AN over & period of M years.

Leving under the threat of conflicts and terror,
security and defience sre growing as Enportant
pillass ki

Saisdi Arabin, Egypt, and Qatar and are growing.
Endia’s masitime socuriny Esrinives such =
Security snd Gresth for ATl in e Region
(SAGAR) aim to promote joirt collsboration in the
Indian (cean Regon. particularly against 122 @
piracy and marnitime seounity threats. India's
agreemess with Ceran over the Bugm port s a
srateyic deal than affers. a critical achartage b
e Indiam Navy in it operationd in the pegon
whille also aliowing it 1 keep a discreet watch on
the activity of China's People’s Liberation Army
Nawvy. The threai of war i Iram and the fubre of
i Gz prace ane commaon areas of
SOCUTITY COROETTI i Ehe e and sre Bkely 1o
&ul!auh'rw‘didurkuhmm

of the LAS countrics are in total syme in

LAS isieies. Cybed, spade 5 S ae S
areas of cooperation.

lnnlin‘a]md

Fimech ks emerging s yet another area of munzal
convergemce. The RuPay card was Liunched in
thar AR in Ausgrene 2089, Froms July 2003, the

mmmlhmmm
foems & critical par of s matrie For LAS
coumtries oo, e in  stromg and reliskle
partner, The countsies of the fwo regons may be
separaed by the Arabian Sea but are joned by
L Erotherhood.

Inadiasn rupec is b acooptied as begal carrency

ai Dubal airports. Also, India and the UAE have

operacioralised the unlemem  destiny,
system. India’s Ly

Alrvady scorpeed for i

franciad ir m
Ratrain, Sauds Arabiy, Qunas, and the UAE asd is.

Arab League are participating.
e The meeting is taking place amid:

o Escalating tensions involving Iran and U.S.

military build-up.

o Fragile ceasefires in Gaza and Syria.
o Emerging strategic differences among key
Arab powers (Saudi Arabia-UAE).
e |ndia’s outreach reflects its growing role in
West Asian geopolitics, energy security, trade,

and maritime stability.

Key Points

e |nstitutional Engagement

o India—-Arab League MoU signed in 2002 to

institutionalise dialogue.

o Arab-India Cooperation Forum (AICF)

established in 2008.

o Indian Ambassador to Egypt designated as
Permanent Representative to Arab League

(2010).

e Strategic Partnerships

o Strategic partnership agreements with
Oman, UAE, Saudi Arabia, Egypt, and Qatar.
e Trade & Investment
o India-Arab League trade exceeds $240

billion.

o CEPA signed with UAE and Oman.

clenie s andd saek new svenues of ergagement,

o Major investment pledges in Indian

infrastructure and manufacturing.
Connectivity

o Importance of maritime routes: Suez Canal,
Red Sea, Gulf of Aden.

o India-Middle East-Europe Economic
Corridor (IMEC) enhances supply chain
resilience.

Energy Security
o West Asia supplies:
= ~60% of India’s crude oil
= ~70% of natural gas
= 50% of fertilisers

o Long-term LNG agreements with Qatar and

ADNOC.
Digital & Fintech

o RuPay card and UPI operational in multiple
Arab states.

o Rupee-Dirham settlement mechanism
operational.

Defence & Security

o Defence cooperation agreements with
several Arab countries.

o Maritime cooperation under SAGAR
framework.

o Strategic access to Dugm Port (Oman).

Counter-terrorism

o Arab League countries support India on
cross-border terrorism.

o Condemnation of major terror attacks in
India.

Static Linkages

Regional organisations as instruments of
collective diplomacy.

Strategic importance of West Asia—North
Africa (WANA) in global geopolitics.

Maritime chokepoints and sea lane security.
Evolution of India’s foreign policy: Non-
Alignment » Strategic Autonomy - Multi-
alignment.

Energy diplomacy as a component of national
security.

Critical Analysis
Strengths

Enhances India’s strategic presence in West
Asia.

Secures long-term energy supplies.

Expands defence exports and joint production.
Strengthens India’s role as a balancing power
amid great power rivalry.



Challenges

Intra-Arab rivalries complicate India’s
diplomatic balancing.

Regional instability threatens energy and trade
routes.

Continued dependence on fossil fuels.

Fragile peace processes increase security risks
for diaspora and shipping.

Way Forward

Maintain issue-based engagement without
alignment in regional rivalries.

Link energy partnerships with renewables and
green hydrogen.

Strengthen maritime domain awareness and
naval cooperation.

Fast-track operationalisation of IMEC.
Expand defence co-development under
Atmanirbhar Bharat.

Use digital public infrastructure as a
diplomatic tool.




Is India prepared for the end of globalisation?

arlier this month, U.S. President Donald

Trumy remarked that India reduced

Russian oil imporns 1 make him happy,
and issuiedd a further waming that more tarifts
ol b imposedd i Inadia displeases him, This
WS i accurate representation of how Mr.
Trump appresches bilateral negraiations, What ks
broken ks not just global trade, but the political
system that governs it. What s taking #s place isa
et o mercantilism - a view of irade a5 an
Enstrument of state power, where surpluses are
strength and deficits are weakness.

Globalisation Is usually described as the
expansion of free trade of goods and services.
That is an incomplete description. Globalisation
i a political system that defined how
governments ran markets and societies, and how
they engaged with each other and with
networked global instinations that they had
established. It came to be associated with
liberalism, democracy, and global cooperation.
That system is now over.

A new order
The world cconomy was global kong before it was
liberal. Early globalisation was built an force.
Weahh e A
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There were, Mwwtr two unintended
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Without
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Trade was lopsided, not free.

Towards the middle of the 20th century, as the
rest of the world found its voice and war had
ravaged the industrialised countries, it was time
for a new orcer. Soverelgnty spread fister than
democracy. Global instinmions were birthed 1o
offer a normative framework to manage
international affairs, Even when unilsteral power
was exercised, it was couched as a pursuit of

'y, regional stability, or humanitarian
mmpnsshn mele-g:mncyo‘fm;pwm
depended on that restraint, That restraint has
now been abandoned openly.

This global system, with a nermative
rultilateral core, rested on several political

social comtract
committed 1o
sharing growth
more evenly,
India risks
remaining a
country that
lays claim 1o
beimg a
Vishwaguru
without the
imstitutional
foundations and
eronomic mens
w achleve it

KEY HIGHLIGHTS

Context of the News

¢ Recent statements by Donald Trump indicated
a transactional and coercive approach to
trade, including tariff threats linked to India’s

m‘ghhal markets and supply dmns deepened,

declined in some regions and surged m cthers.
Migration from poor to rich countries increased.
It was a mateer of time before populist ]nhll.rs

Semnd.ﬂregeopollln] foundatbons of the
post-colonial era were shaken by the rise of
China. China provided the starkest example of a
‘country that broke through into the global

alth and

without (ompl)ilg ‘with the mu]HLamfslmd«
China benefived

developing countries o mwll.ue}ol.mly on
matters such as climate change or illicht financial
flows is weakening rapidly, Domestically, restless
youth now demand much more of theis
governments. Political elites need 1o recognize
this moment and act decisively, even if they
Initially do so to further their self interest.

Indias role
Wit i Inddia's role going to be in this emenging
global order? India ks dmultanecusly oo lnge to
fgnore and too poor o matter. Over the last 15
years, we have squandered the opporunity 1o
comvert our demagraphic advantage into

prosuctive capacity. The social pyramid has
1mm- maore sharply stratified, with 1.|

ghy poor and powerl

markets, supply chains, and h:dmobw bm
retained firm state control over capétal, bour
and infarmation. China's trade surplis reflects
the relentless pursuit of a model of exceis
capacity and external demand, which b

THATTOW apes.
Indlamsullb'xmamph}frmalmﬂ
ines - digital pubdic
Toeing the most prominent, but also with potential
in rénewable energy, the services sectar, and
4 e d b Bt it i hard

the industrial ambitions of poorer countries,
inchading india. Over time, China accunmlated
enough power 1o emerge as an alermnative model
for both growth and i af

how those possibilities can be realised under the
current political economy. Even the limited
econgmic growth we have seen has not been

domestic politeal power.
Together, these developments changed how
mahrmmhiw‘rwlumﬂoballsam
Global cooperation came to be viewed as an
opportunity cost, oF at best as a distraction, as
populist politics turned socketbes inward- Imlum.
Their response ks essentially an assention of
sovercignty at the expense of liberal values, such
as the politicisation of migration and the
promiotion of industrial policy to buy
iency, This is why

a5 it was

foreign policy choices.

* The episode reflects a structural shift in the
global economic order away from rule-based

multilateralism.

* Global trade is increasingly shaped by power
politics rather than liberal economic norms.

Key Points

e Return of Mercantilism

o Trade viewed as an instrument of state

power.

o Export surpluses considered strength;
import dependence seen as weakness.
End of Liberal Globalisation
o Decline of WTO-led dispute settlement.
o Erosion of trust in multilateral institutions.
Rise of Populist Economics
o Protectionism driven by wage stagnation
and deindustrialisation in developed

countries.

China Factor
o Integration into global markets without

political liberalisation.

o Persistent trade surpluses via excess

capacity and state control.
e |Impact on Developing Countries
o Reduced policy space.

o Conditional aid aligned with donor national
interests.
o Weak collective bargaining on climate

finance and global commons.

by a credible o

gh d public
imvestment in health and education. In a
mercantilist world order, low stabe capacity will
onky result in long-term imelevance.

‘Without stronger state capability, greater social
cohesion, and a social contract committed to
sharing growth more evenly, India risks
remaining a country that lays claim to being a
Vishwaguru without the institutional foundations
and econamic means (o achieve i1 Rhetoric alone
will pot be encugh,
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Static Linkages
* Mercantilism: Pre-classical trade theory
prioritising state power.
e Comparative Advantage: Classical theory
underlying liberal trade.
e Post-WWII Global Order
o Bretton Woods Institutions (IMF, World
Bank).
o GATT » WTO framework.
e State Capacity and Development
o Link between public investment in
health, education and productivity
(NCERT, Class XI & XII).
¢ Global Governance
o Sovereignty vs multilateral norms
debate.

Critical Analysis
Positive Dimensions
e Strategic autonomy allows selective
partnerships.
e Opportunity to shape norms in areas like
digital public infrastructure.
Concerns
* Rule-based trade erosion disadvantages
middle powers.
e Mercantilism increases risk of tariff wars and
inflation.
e China’s excess capacity constrains
industrialisation of late-comer economies.
¢ India’s low state capacity limits
competitiveness in a protectionist world.
Indian Constraints
¢ Underinvestment in health and education.
e High inequality and weak social mobility.
* Incomplete demographic dividend utilisation.

Way Forward
e Strengthen State Capacity

Higher public spending on health and
education (Economic Survey, NITI Aayog).

Targeted Industrial Policy

Focus on renewables, digital public
infrastructure, services.

Human Capital Development

Skill formation aligned with labour-
intensive sectors.

Coalition-based Multilateralism

Issue-based leadership with Global South.

Inclusive Growth

Broaden economic base through
decentralisation and social investment.



Devolution, not debt

Cesses and surcharges levied by Centre
must be in divisible pool

hile the Union Budget is keenly
w tracked by States to assess their share

in overall Central tax devolution, it is
becoming increasingly clear that this revenue
stream no longer plays the stabilising role it once
did in State finances. The evidence lies in the ra-
pid expansion of State Development Loans
(SDLs), which have emerged as a key financing in-
strument for States” day-to-day spending needs.
In 202425 (Revised Estimates), SDLs amounted
to about 35% of Tamil Nadu's total revenue re-
ceipts and nearly 26% of Maharashtra's - levels
that would have been considered fiscally excep-
tional a decade ago. This shift gathered pace after
2020:21, when the COVID-9 pandemic delivered
a severe coonomic shock and Central devolution
proved inadequate. This dependence on borrow-
ing has not reversed since. Instead, States are in-
creasingly relying on SDLs; borrowings by profit-
making State PSUs and Special Purpose Vehicles
are done to finance even routing revénue expen-
diture. This has happened despite the 15th Fi-
nance Commission fixing States’ share at 41% of
the divisible pool, as the effective flow of resourc-
es has been eroded by the growing use of cesses
and surcharges, which lie outside the divisible
pool. The problem is acute for industrialised
States with a large indirect tax base. Since the in-
troduction of GST in 2017, a substantial share of
these revenues is collected by the Centre and re-
distributed through a formula that often weakens
the fiscal link between tax effort and reward.
Consequently, welfare commitments — pensions
for the elderly and retired employees and mass
health insurance schemes for the poor — are in-
creasingly being funded through demestic bor-
rowing. This limits the availability of funds for pu-
blic capital expenditure and private investment,
which is essential to sustain growth,

A comparison of borrowing patterns over the
past five years across Punjab, Uttar Pradesh, Ta-
mil Nadu, Maharashira and West Bengal under-
lines this trend. West Bengal, which is structural-
Iy dependent on Central devolution — averaging
about 47.7% of its revenue receipts over the last
five years — continued to borrow heavily from the
domestic market. SDLs constituted roughly 35%
of the State’s revenues on average during this pe-
riod, even as nominal tax devolution rose. This
points o a steady erosion of States’ fiscal autono-
my, with potentially serious macroeconomic con-
sequences as debt-to-GSDP ratios rise while as-
sured revenue streams weaken, If debt, rather
than devolution, becomes the primary shock ab-
sorber in India’s federal system, fiscal sustainabil-
ity itsell comes under strain. India needs higher
effective devolution, and a reworking of horizon-
tal devolution criteria to give greater weight to
tax effort and efficiency. Cesses and surcharges
must be brought into the divisible pool.

KEY HIGHLIGHTS

Context of the News

* Recent fiscal trends indicate a declining
stabilising role of Central tax devolution in
State finances.

e States are increasingly financing routine
revenue expenditure through market
borrowings, especially State Development
Loans (SDLs).

e This trend accelerated after COVID-19 (2020-
21) when Central transfers were insufficient to
absorb fiscal shocks.

* Despite the 15th Finance Commission
recommending 41% share of States in the
divisible pool, effective resource flow has
weakened due to rising cesses and surcharges.

Key Points
* Rising Dependence on SDLs
o 2024-25 (Revised Estimates):
= Tamil Nadu: SDLs = 35% of revenue
receipts
= Maharashtra: SDLs = 26% of revenue
receipts

Structural Shift Post-GST
o Indirect tax collection centralised.
o Weakening of tax effort-revenue reward linkage,
especially for industrialised States.
Borrowing for Welfare Spending
o Pensions, health insurance, and social security
increasingly funded via debt.
o State PSUs and SPVs used for off-budget
borrowings.
West Bengal Example
o Central devolution = 47.7% of revenue receipts (5-
year average).
o SDLs » 35% of revenues despite rising nominal
transfers.
Macro-Fiscal Risk
o Rising debt-to-GSDP ratios.
o Reduced fiscal space for public capital expenditure
and private investment.

Static Linkages

Fiscal Federalism — Vertical and horizontal devolution.
Article 270 - Distribution of taxes between Union and
States.

Article 271 — Power of Union to levy cesses and
surcharges.

FRBM Acts - Fiscal discipline and debt sustainability.
GST Framework — Destination-based consumption tax.
Crowding Out Effect — Public borrowing reducing
investment.

Critical Analysis
Key Issues

Replacement of devolution with borrowing weakens
cooperative federalism.

Heavy reliance on SDLs for revenue expenditure raises
inter-generational equity concerns.

Expansion of cesses and surcharges reduces States’
constitutional revenue entitlements.

GST design dilutes incentives for States with higher tax
effort.

Increased debt servicing limits capital expenditure.

Stakeholder Impact

States: Reduced fiscal autonomy, higher debt burden.
Centre: Greater fiscal discretion via non-shareable
taxes.

Economy: Risk to long-term growth and macro-stability.

Way Forward

Include cesses and surcharges within the divisible pool.
Increase effective devolution, not just nominal
percentages.

Revisit horizontal devolution criteria to reward tax
effort and efficiency.

Strengthen fiscal transparency by limiting off-budget
borrowings.

Ensure borrowings are directed primarily towards
capital expenditure.

Enhance States’ own tax revenue mobilisation and
expenditure efficiency.



Quick pill

Removal of some pharma regulations
should not come at the cost of quality

tional, mandatory test licences required

to manufacture small quantities of drugs
for research is an effort to remove the sometimes-
crippling regulatory hurdles in the pharmaceuti-
cal sector. This decision aligns with the national
goal of facilitating ease of doing business. The
central element of these amendments to the New
Drugs and Clinical Trials Rules, 2019, is replacing
the mandatory licence requirement for non-com-
mercial manufacture of drugs with a prior-inti-
mation mechanism. Developers can now manu-
facture small quantities of drugs for research,
testing, and analysis after intimating the Central
Drugs Standard Control Organisation via its SU-
GAM Portal, online. Once a ‘notice of intent” is
acknowledged online, a company is free to go
ahead with drug synthesis, strictly for research.
In a post-COVID world, where speed of delivery
for end use has gained virtue, the government
anticipates that removal of this licencing factor
will fast-track the timeline of drug development
by at least three months. Specific low-risk bioa-
vailability and bioequivalence studies can also
commence after an online intimation on the por-
tal. In addition, even for categories in which a li-
cence is still required, such as for high-risk psy-
chotropic or narcotic drugs, the statutory
processing time will be reduced from 90 days to
45. All manufacturers are required to meticulous-
Iy document and file processes as per rules.

The abolishment of a ‘licence raj' is always
good news. The dismantling of hurdles in phar-
ma research and development bodes well for a
country that is aspiring to position itself as the
pharmacy of the world. The paperless, prior inti-
mation mechanism will no doubt reduce the time
spent twiddling thumbs, waiting for a physical
copy of the licence. And time saved is, naturally,
money and lives saved. Reducing the time a drug
takes from the lab to the bedside for practical use
can save countless lives and reduce morbidity in
many more. However, the government would do
well to circumvent the danger of a drop in quality
control by initiating a mechanism, after intima-
tion, to ensure that all good manufacturing prac-
tices are strictly adhered to. No drug, however
speedily produced, is worth the blister it is pack-
aged in if it comes with quality lapses. Poor phar-
maceutical oversight, as recent cough syrup-re-
lated deaths showed, can be fatal.

KEY HIGHLIGHTS

Context of the News

* Government amended the New Drugs and
Clinical Trials Rules, 2019.

* Mandatory test licence for non-commercial
manufacture of small drug quantities for R&D
has been removed.

e A prior-intimation mechanism through the
Central Drugs Standard Control Organisation
(CDSCO) SUGAM Portal has been introduced.

* Objective: reduce regulatory delays and
promote pharmaceutical research and
innovation.

T he government's move to scrap the tradi-

Key Points

e Licence requirement replaced by online notice
of intent for research-only drug manufacture.

e Manufacturing can begin after online
acknowledgment on the SUGAM Portal.

e Expected reduction in drug development
timeline by ~3 months (government estimate).

e Certain low-risk bioavailability and
bioequivalence studies allowed via prior
intimation.

e Licence requirement continues for high-risk
psychotropic and narcotic drugs.

e Statutory processing time for such licences
reduced from 90 days to 45 days.

* Mandatory documentation and compliance
with Good Manufacturing Practices (GMP)
retained.

Static Linkages
e Drugs and Cosmetics Act, 1940
* Regulatory governance in public health
e Concept of Licence Raj and economic reforms
e Risk-based regulation
e Good Manufacturing Practices (GMP)
e Ease of Doing Business framework

Critical Analysis
Advantages
* Reduces bureaucratic bottlenecks in
pharmaceutical R&D.
e Encourages innovation and faster drug
development.
e Supports India’s role as a global
pharmaceutical supplier.
e Aligns with post-COVID need for rapid
healthcare solutions.
Concerns
* Risk of weakened quality control without prior
licensing.
* |Increased burden on post-manufacture
inspections.
e Past sub-standard drug incidents highlight
enforcement gaps.
e Capacity constraints of drug regulatory
authorities.

Way Forward

e Strengthen post-intimation inspections and
audits.

* |Integrate digital GMP compliance tracking with
SUGAM Portal.

* Enhance manpower and technical capacity of
regulators.

* Adopt risk-based monitoring rather than
blanket controls.

e Ensure accountability through penalties for
violations.



Financial sector regulators must
walk the tightrope: Economic Survey

They must balance between openness to global capital flows and need to insulate domestic economy from external shocks,
says Survey: shorter leash for emerging or fragile segments and greater latitude for mature markets recommended

Lalatendu Mishra
MUMBAL

n today’s era dominat-

ed by global uncer-

tainties, India’s finan-
clal sector regulators msst
walk the tightrope to ba-
lance grosvth with stability,
according to the Economic
Survey 202526 which was
tabled in Parliament on
Thursday.

“They must strike a ba-
lance between openness 1o
obal capital flows and the
need to insulate the dom-
estic economy from vola
tike external shocks™ the
Survey pointed out.

Moreover, given India’s
heterogeneous  financial
landscape, where sophisti-
cated metropolitan mar-
kets coexist alongside un-
derserved rural segments,
the Survey recommended
that regulafors must exer-
cise differentiated supervi-

Paton the back: SE8 has demonstrated a paraliel commitenent to
negulatory modemisation and irmeton protection. REUTERS

sion: a shorter leash for
emerging or fragile seg-
menis prone to excessive
risk-taking and greater Lati-
tude for mature markets.

“Im this context, so far,
India’s financlal sector reg-
ulators have managed the
balancing act deftly,” the
Survey stated.

As per the Economic
Survey, India's monetary
and financial sectors exhi-

bited robust performance
in F¥26 (April-Dece
2025), underpinned by

CEA recommends
rationalising tax
on debt-assets

Devedopment of debt
inctraments like corparate
bongs as investment awerues
will reduce capital costs,
mebilise savings effciently and
offer reliable imcorne
generating products, CEAV.
Anantha Migiswaran wrote.

at 2.2% in September 2005
and net NPA ratio at 0.5%

strategic policy actions and
structural resilience across
financial  intermediation
channels.

“A significant improve-
ment has been observed in
the asset quality of sche-
duled commercial banks
(SCBs), as evidenced by
their GNPA ratio standing

in September 2025, having
reached a multi-decadal
low level and record low le-
wvel, respectively,” the Sur.
vey notec.

As of December 31,
2025, the year-on-year
growth in outstanding ore-
dit by Scheduled Commer-
cial Banks increased to
14.5% compared with 11.2%

in December 2024, the
Survey pointed out,

Stating that during FY26
(iill December 2025), 2.35
crore of demat accounts
were added. pushing the
total coumt beyond 216
crane, it said the 12-crore
mark milestone of unique
investors was crossed in
September 2035, with
nearly a fourth of them be-
ing women.

The mastual fund indus-
iry also expanded, with 5.9
crone unigue investors as
of the end of December
2025, of which 3.5 crore (as
of November 3025) were
from non-terd and tierdl
cities, underscoring the
diffusion of financial parti
cipation beyond tradition-
al urban centres.

The Survey noted that
SEBI had demonstrated a
parallel commiiment o
regulatory modernisation
and investor protection.

KEY HIGHLIGHTS

Context of the News

e Economic Survey 2025-26 tabled in
Parliament assessed India’s financial sector
amid global uncertainty.

* Highlighted the role of financial sector
regulators in balancing growth, stability, and
inclusion.

* Emphasised differentiated regulation due to
India’s diverse financial ecosystem.

Key Points
e Regulatory Approach
o Balance between global capital flow
openness and protection from external
shocks.
o Adoption of differentiated supervision:
= Stricter oversight for fragile/emerging
segments.
= Greater regulatory flexibility for mature
markets.
* Banking Sector Performance
o GNPA ratio: 2.2% (Sept 2025) - multi-
decadal low.
o Net NPA ratio: 0.5% (Sept 2025) - record
low.
o SCB credit growth: 14.5% (Dec 2025) vs
11.2% (Dec 2024).
e Capital Markets
o 2.35crore demat accounts added in FY26
(till Dec 2025).
o Total demat accounts: 21.6 crore+.
o 12 crore unique investors crossed in Sept
2025.
o Nearly 25% women participation.
e Mutual Funds
o 5.9 crore unique investors (Dec 2025).
o 3.5 croreinvestors from non-Tier | & Tier Il
cities.

* Regulatory Reforms
o Focus on investor protection, market
transparency, and regulatory
modernisation.

Static Linkages

e Financial stability as a precondition for
sustainable growth.

* Role of prudential and macro-prudential
regulation.

e Capital account management in emerging
economies.

* Financial inclusion and inclusive growth.

* Risk of contagion from global financial
cycles.

Critical Analysis
Strengths
* Improved asset quality strengthens banking
resilience.
e Broader retail participation deepens
domestic capital markets.
e Differentiated regulation reduces systemic
risk.
e Lower dependence on volatile foreign
capital.
Challenges
¢ Retail investor vulnerability to market
volatility.
e Global spillovers from monetary tightening
and geopolitical risks.
e Regulatory arbitrage across financial
institutions.
* Uneven financial literacy and access in rural
areas.

Way Forward

e Strengthen macro-prudential oversight and
stress testing.

* Enhance financial literacy and investor
awareness.

e Improve inter-regulatory coordination.

* Develop counter-cyclical regulatory tools.

¢ Balance innovation with consumer
protection.



‘Ethanol blending has impact on food security’

The Hindu Bureau
NEW DELHI

The implications of etha-
nol-blending programme
and expansion area under
maize replacing other
crops on food security are
non-trivial, the Economic
Survey, tabled in Parlia-
ment on Thursday, has
found. Citing international
experience, the Survey has
cautioned that an increase
in the cultivation of maize
could result in further im-
port of edible oil and an in-
crease in food prices.
Noting that shifts in cul-
tivation patterns are partic-

Huge gains: As of August 2025, ethanol blending saved India over

%¥1.44 lakh crore in foreign exchange. GETTY IMAGES ISTOCK

ularly visible in States such
as Maharashtra and Karna-
taka, where maize increas-
ingly competes directly
with pulses, oilseeds, soya-

KEY HIGHLIGHTS

Why this issue has emerged

* [ndiais expanding its ethanol blending

bean, millets and cotton
for land, water and labour,
the Survey said the expect-
ed reduction in paddy
acreage, however, has not

Why the Economic Survey flags it as a serious

materialised. “From a food
security perspective, the
implications are non-tri-
vial. Pulses and oilseeds
are structurally important
to India's consumption
basket and nutritional out-
comes, yet they are shifting
lower down the priority or-
der for the nation’s cultiva-
tors,” the Survey said.

Risk of imbalance

Over time, the Survey
warned, this imbalance
will risk “entrenching In-
dia’s dependence” on edi-
ble oil imports and “expos-
ing domestic food prices to
greater volatility” during

concern

programme to reduce crude oil imports and

supply shocks. “This high-
lights an emerging tension
between Aatmanirbharta
(self-reliance) in energy
and Aatmanirbharta in
food.”

The blending pro-
gramme had delivered
“tangible gains” in crude
oil substitution, reduced
foreign exchange outflows,
reduced emissions and in-
creased payments to farm-
ers. “As of August 2025,
ethanol blending has saved
India more than %1.44 lakh
crore in foreign exchange
and facilitated the substitu-
tion of about 245 lakh me-
tric tonne of crude oil.”

e Pulses and oilseeds are structurally important

to India’s consumption basket.
Unlike rice and wheat:

enhance energy security.
* To meetrising ethanol demand, cultivation of
maize (a key ethanol feedstock) is increasing.
e Farmers are shifting land from pulses, oilseeds
and millets to maize due to:
o Better price realisation
o Assured industrial demand
o Lower market risk

How maize expansion affects food security
Food security rests on availability, affordability
and nutrition.
1.Availability Impact
o Pulses and oilseeds are being displaced by
maize.
o This reduces domestic supply of protein-
rich and fat-rich food items.
o Expected reduction in paddy area has not
occurred, limiting adjustment space.
2.Affordability Impact
o Lower domestic production of oilseeds
increases edible oil imports.
o Higher import dependence exposes prices
to:
= Global price shocks
= Geopolitical disruptions
o This can increase food inflation.
3.Nutritional Impact
o Pulses and edible oils are essential for:
= Protein intake
= Fat-soluble vitamins
o Their neglect worsens nutritional

outcomes, especially for vulnerable groups.

o They have weaker procurement support.
o Farmers deprioritise them when better
alternatives exist.

e Over time, this may:

o Entrench edible oil import dependence

o Increase volatility in domestic food prices
e This creates a policy contradiction:

o Self-reliance in energy

o Reduced self-reliance in food

Positive side of ethanol blending
e Substitution of crude oil imports.
* Foreign exchange savings.
e Reduction in greenhouse gas emissions.
e Additional income to farmers.

Core issue in one line
e Market-driven expansion of maize for ethanol,
without safeguards for pulses and oilseeds,
risks weakening India’s food and nutritional
security while pursuing energy self-reliance.

Way forward logic

e Shift focus to second-generation biofuels.

e Strengthen procurement and price assurance
for pulses and oilseeds.

* Integrate nutrition security into biofuel policy.

* Promote region-specific cropping strategies.

e Balance energy goals with long-term food
security.



In Central PSU turnaround stories,
there’salesson for the states

ITH THE Union Busdget
anly a couple of days
ey, it is important 1o
traee the evolution of
puablic-sector enter-

prises (PEEs)over the last decade. With
b ol o oo noanic plansing, woibd-
wide, PSEs hiave been in & process of
wransformation, This has been visible
across.eounriessuch asChinaand. mest
importartly, India in the last decade.

Glaobally, reforms in PSEs were 15ig-
ered by i mmasiive |Iiﬂmﬁ(‘ﬂm°¥
the puhlic sector on the econanyy, requi
ring beerer efficiency and delivery of ser-
vices, Among the many reforms over the
years, the listing of entexprises and tech-
miORy UpEFadis ane prominent sdopting

te governance: pdsand tak-
ing the bead in bow-casbom transitons are
mare Al devilapimenite. AS pef the
QECD, in 2024, the public sector owned
et 25 porcens of LO3T |ssed conspaniss
wigldwide, representing 116 per cent of
total rarket capltalisation.

Thie tirm PSE s wide connotations
im  Imdia and  includes  bath
Central and state PSEs. For our purpose,
it will peisnarily concestrate an Central
PSEs(CPSEsh

In the Indian context, the 2020 New
PSE Policy for Atmanirbhar Bhasa
streamlines PEEsby classifying sectorsas

e b fous PSES. making rocm for pri-
vate-sector panticipation,

Lmnngtlu:l:lndmﬂe CPSEs in India
hawe shown a remarkable turmaroansd,
from policy paralysis and stagnant
growth to becoming significant drivers of
fenancial valie, higher profitability, and
capital expenditure. The listed CPSEs
hawe autpaced breader nsarket indices
and the inspactaf reformsEsclearty visihle
initheir finances.

The pamber of profit-making CPSE:
has [nereased feomm 157 in FYL5 1 227 in
F¥25, while the ni riof loss-making
CPSEs declined from 7710 63 dusing the
same period. Consequenthy, the net profit
ol proflt-making CPSEs stood at Rs 309
Lakh cpope i P25 a8 comspaned 1o R 1.30
lakh croce in FY15, an increase of around
2Atimes. The total paid-up capital of all
CPSIES wad R 6,87 Bl o as 0@ Masch
21, 2005, as against Bs 113 CTOEE 35 O
March 31, 2015 The net wonh of all CPSEs
swelbed froem Re 985 lakherore InFYIS1o
Res 22 33 lakh crore as on March 31, 2025,

The conteibuebon of all CPSES 1o the
eentral exchequeer stood at Rs
454 lakch crome bn FY 25 as againss
Res 200 lakh exose kn FYLS. Adkdi-
tionally, the botal market capltal-
isation of &6 CPSEs traded on
Steck exchanges of India was B3
38 57 lakh cvose as on March 31,

Soumya
KaxmGrosH

CPSEs will contine to face
headwinds and challenges as
technology evolvesand
market dynamics change.
Growing use of technology

bry 119 prer corst nd Bias beens & malsstay
of investment demand in core sectors. [t
has been a net saving sector, accounting
for [0 percent of nativeal savings, and has.
financed gross capital formaticn inter-
allyveith minimal exposure tothe rest of
thewodld.

Among the financial CPSEs, banks
o soen phemomena nemaroands afer
the twin balance sheet orisis. Following.
theamalgamationexercise, the flnanclal

[ PSU barska b i,

and (e pade ol lechinology adogition hai
Increased. The profitabibity of barks has
been enhanced significantly with net
profits rising from Rs 80,513 crore in FY}
toRs lakh croee in FYZS (PS5BS’ profit in-
criased 1o Rs 178 Rakh crone in Y25 from
Rs 3001% crore in FY14). The refumonas-
sets Increased to 137 per cent in FY25
o <0022 per cent in FYLE8. while retiam
on equity jamped to 14.09 percent from -
274 prercens during the same pericd.
Among the central PSEs, arcund 10
CPEEs arelisted Insthe Fortume Inclla 500
as per the lanest rankings in 02526
Aol P pemaskable sapect of
the PSE reforms has been their
Erening contrbution [expons,
CPSEs have achieved notable
success Indelence, engin
Al CommEL es expons with
defence exports surging toa rec-

exxmpiecd [ndian Raitways, ahoagh ot
a PE as per definiton. With the soccess-
ful trial of India’s first hydrogen-powered
eoschianthe Entegral Cosch Facsory in July
3025, Enclian Raibways may achieve rapid
decarbonisation in coming years. Inthe
East My years, Radlwins has checrrified cioae.
045000 km of its broad-gauge network,
redusing diesel dependence and curting
emissions sharply, The ransition is com-
plemented by large-scale renewable Inte-
Eration With 553 MW of solis, 103 MW of
il sl 10D MW of Bt capaciny.

Following the government decislonto
allow CPRES toscguire foseign sssets, In-
dian odl P5Us have established a signifi-
cant presence gl o with a total of 45
Ashils dpaead actoss 21 coumeies, Thiy
have a cumulative invesiment of about
415 billon.

In the coming decades. CPSEs will
continue to face headwinds and chal-
Renpes s echinobegy evolves and marke
dlyramics change, Growing ase of tech-
nology will put the focus on the need for
akill apgrades pos Bibeve e deddned sl
iy R e g weill alsen e e 1L
mary peed attention.

Fusthsemore. e positve reformipro-
oess that has achieved thetransformation
of CFEEs should move tothe state levelin
Al COMEIE YEars, Greaer IRanspanney
in PSEoperations at the state bevel can be

PSU banks saw turnaround post twin
balance sheet crisis and bank
amalgamation.

PSB net profits rose from 337,019
crore (FY14) to ¥1.78 lakh crore
(FY25).

Defence exports by CPSEs reached
323,622 crore (2024-25).

CPSEs are contributing to green
transition (railway electrification,
renewables, hydrogen).

Indian oil CPSEs have 45 overseas
assets in 21 countries with

strategicor non-strategic. Inthe mon-stra-
Regle sectars, the governnsent has mini-
mised presence, whileinthe
o (defence, enengy, space, e1c.) s will
maintain abare minkmam presence with — nen-financial CFSEs has grown

2025 — three times larger than
ihe capitalisation a3 om March
csec- 31LIOLS

Gross capital formation by

will put the focus on the need
for skillupgrades toachicve:
the desired agility

i 202425,

KEY HIGHLIGHTS

Context of the News

With the Union Budget approaching, focus has
increased on the performance and
transformation of Central Public Sector
Enterprises (CPSEs) over the last decade.
India’s CPSE reforms align with the global shift
away from centralised economic planning.
The New Public Sector Enterprises Policy,
2020 under Atmanirbhar Bharat redefined the
role of CPSEs.

Recent data from Economic Survey,
Department of Public Enterprises (DPE), OECD
highlight financial and operational turnaround.

Key Points

CPSEs are classified into strategic and non-
strategic sectors (New PSE Policy, 2020).
Government to retain minimum presence (1-4
CPSEs) in strategic sectors like defence,
energy, space.

Profit-making CPSEs increased from 157 (FY15)
to 227 (FY25).

Loss-making CPSEs declined from 77 to 63
during the same period.

Net profit of CPSEs rose from ¥1.30 lakh crore
(FY15) to ¥3.09 lakh crore (FY25).

Net worth of CPSEs increased from ¥9.85 lakh
crore to ¥22.33 lakh crore.

Contribution to Central Exchequer rose from
¥2.00 lakh crore to ¥4.94 lakh crore.

Market capitalisation of 66 listed CPSEs
reached ¥38.57 lakh crore (March 2025).
CPSEs contribute about 10% of national
savings and remain a net saving sector.

Gross Capital Formation by non-financial
CPSEs grew by 11.9%, supporting
infrastructure investment.

ord high of Rs 2362F crore

In terms of the green transi-
tion, the contsibution of CPSEs
has been potable, Let's take the

acatalyst forregionad development.

investments of $40.6 billion.

Thewriter is member, Mt FC; member,
FRIEAL: o group chiel economic advisor,
Saor Bank of india. Views are pevaoaal

Static Linkages

¢ Role of PSUs in planned economic
development (Five-Year Plans).

¢ Disinvestment vs Strategic Disinvestment.

e Twin Balance Sheet Problem (Economic Survey
2016-17).

e Publicinvestment as a driver of capital
formation.

e Energy security and green growth.

e Banking sector reforms and financial stability.

Critical Analysis
Advantages
* Improved efficiency, profitability, and market
discipline.
e CPSEs acting as counter-cyclical investors.
e Enhanced contribution to exports and
strategic sectors.
e Strengthening fiscal resources through
dividends and taxes.
Concerns
e Limited R&D spending compared to global
peers.
» Skill gaps due to rapid technological change.
¢ Risk of over-emphasis on valuation over social
objectives.
e State-level PSEs remain largely unreformed.

Way Forward

e Strengthen corporate governance aligned with
OECD norms.

* Increase R&D and innovation spending.

e Rationalise CPSE portfolio through strategic
disinvestment.

e Accelerate digital and skill upgradation.

¢ Extend reform momentum to state PSEs.

¢ Balance commercial efficiency with public
welfare objectives.




When the law’s blind spots
leave women vulnerable

‘ % 7H.E‘~IOOMMU\IALW:]
@ ence broke out in Ma-
nipur three years ago,

incidents of physical

and sexual viclence

mdemclrwayto our news feeds. Manipur
abarbarity whoseel'[eus will e

witnessed.
TZEROHOUR suffered even decades later. Earlier this

BY DEREK

O'BRIEN

Solongas
consent
remains

conditional in
laww, justice for
women will
remain
conditional
inreality

maonth, a 20-year-old woman who was
gang-raped during the ethnic violence suc-
cumbexd 1o her injuries, Devastating. The
victim’s sister's words, spoken at Delhi’s
Constitution Club, remain with me : "No-
‘could give herjustice.” What does jus-
tice lock Lke for woemen in India? I exam-
ine how lacunae in key laws continue to
undermine Women's consent.

Marital rape exception
Codified in the Indian Penal Code of 1860
and retained in Section 63 of the Bharatiya
NyanyaSanhita, the low continues 1o exempt
non-consensial sl interomerssbyaman
with his wife from the definition of rape.
This exception fundamentally negates
women's consent within marriage by pre-
suming imrevocable and perpetual sexooal ac-
oess. While women may seek civil remedies
under the Protection of Women from Do-
mestic Vielence Act, 2008, the denial of

Hindu Marriage Act and Section 22.of the
Special Marriage Act, the remedy triats co-
habitation in marriage as an enforceable
duty rather thanone hased on consent.
Theburden is placed onthe withdrawing
spouse, most often women, to justify their
decision, even where withdrawal s driven
by emetional, peychological or sexual abuse,
Given that marital rape is not criminalized,
RCR can force worsen back into sinstions
that compromise bodily integrity and dig-
nity. By prioritisingthe preservation of mar-
gt overconsent, the ko conflicts withthe
rightztolife, privacy, bodily autonenty, and
equality. Conversely, there are situations
where women and girls expresshy give con-
senit, yet the Law refuses to recognise it

Criminalisation of consensual
underage relationships

Under the POCSO AT, 2012, offences like
sexunl assault do not require proof of non-
consent. This implies that consent becomes
imelevant when a person below age 18 s in-
volved in a scooal act, Large proportions of
POCS0 prosecutionsstem frommmantic re-
lationships among adobescents. These cases
areofteninitiated by famil 2 s
trol youngwornen schoices, especially indn-
Mn{ln‘wr—cﬁm inter-falth, orsoclally

criminal red rpe hies @ hber-

hips. Without distin-

archy in which marital status overrides
badily integrity. The 42nd Law Commbssion
Repontin 1571 recommended criminalising
mearital rape. Yet, the BNS retains it.
Different marital ages

Underthe Prohibitionof Child Marriage Act,
2006, and allled statures, the minimum age
for marriage s 18 years forwomen and 21 for
men. The differentiation has no sclentliic
Tbasis. If theobjectiveisto prevent early mar-
riage or ensure maturity, the same age
should apply to all genders. I the objective
istoprotect women, kwering their marriage
age defeats that purpose. It legitimises age
paps, and mnlorl;\:s dependency and aur-

mshmxmwl:m Fromeonsensual inti-
meacy, the kaw sacrifices adolescent auton-
omy without meaningfully strengthening
protection against abase,

Marriage assurance

Section 69 of the Bharatiya Nyaya Sanhita,
2023 criminalises sexual intercourse ob-
tained by a false promise of marriage. This
rests on the presumption that women's sex-
ualeonsent is tisduotheexpectation of mar-
riage. Consensual non-marital relationships
arethereby reframed assitesof deceptionor
victimhood, even when both panies emened
the relationshipvohuntarily, Intentions ine-
lationships evolve, and the absence of clear

L that insti
lnfqua]kyalmvywmclalmwpmm
ligndty, equality, or meaningful consent.

Restitution of conjugal rights

Restinution of Conjugal Rights (RCR) allows
onespotse tncompel the otlerto resurms co-
habitation if they have withdswm fromthe
marriage without proving “reasenable
cause”. Codified under Section 9 of the

KEY HIGHLIGHTS

Context of the News
e Continued ethnic violence in Manipur since
2023 has highlighted sexual violence against

women during internal conflicts.
Death of a young survivor in 2026 renewed
focus on access to justice and the legal

Key Points

understanding of consent.

legal standards invites inconsistent enforoe-
ment and potential for misuse. Solong as
oonsent remains condithonal in law, justice
forwomenwillremalnconditional inreality,
indirect defiance of the Constiution’s prom-
ise ol dignity, equality. and personal liberty,

The wites i MP and leader, AlIndka Trinamoo!
Congress Farlamentary Pavty:
[Resparchcredit: Chahat Mangtand

Retention of several contested provisions in
the Bharatiya Nyaya Sanhita (BNS), 2023 has
brought structural gender justice issues into

focus.

Marital rape exception continues under
Section 63, BNS, excluding non-consensual
intercourse within marriage from rape.
Restitution of Conjugal Rights (RCR) allows
courts to compel cohabitation.

Minimum age of marriage remains 18 for
women and 21 for men.
POCSO Act, 2012 criminalises all sexual
activity below 18 years, irrespective of
consent.
Section 69, BNS criminalises sexual relations
based on false promise of marriage.

Laws show inconsistent treatment of consent
across marital, adolescent, and adult
relationships.

Static Linkages

Article 14 - Equality before law

Article 15 - Prohibition of discrimination on
grounds of sex

Article 21 - Right to life includes dignity,
privacy, bodily autonomy

Directive Principles - Protection of women and

children
42nd Law Commission Report (1971) -

Recommended criminalisation of marital rape

Justice J.S. Verma Committee (2013) -
Opposed marital rape exception

Substantive equality vs formal equality (NCERT

Polity)

Critical Analysis
Concerns

Marital rape exception undermines bodily
autonomy.

RCR prioritises institution of marriage over
consent.

Differential marriage age institutionalises
inequality.

POCSO ignores adolescent autonomy, leading

to misuse.

“Promise of marriage” offence reflects
paternalistic assumptions.

Gap between constitutional morality and
statutory law.

Implications

Weakens substantive gender equality.
Limits access to criminal justice for married
women.

Over-criminalisation of consensual
relationships.

Burden on judiciary and law enforcement.

Way Forward

Criminalise marital rape with safeguards.
Repeal or reform RCR in line with Article 21.
Harmonise minimum age of marriage on
equality principles.

Introduce close-in-age exemption under
POCSO.

Clarify Section 69, BNS with objective legal
standards.

Align personal and criminal laws with
constitutional morality.



Eco Survey flags the key
problems, solutions await

HE BACKDROP against which the Economic Survey

2025-26 has been presented is arguably complicated.

Onthe macroeconomic front, growth has been healthy

and inflation has remained muted. Both corporate and
bank balance sheets are healthy. GST rates have been rational-
ised, trade deals have been signed, and a slew of reforms have
been announced. Yet, there are questions over household con-
sumption, signs of a broad-based revival in the private invest-
ment cycle are few, and merchandise exports are sluggish.
Another oddity alongside the strong macroeconomic perform-
ance is foreign investors pullingout of the markets and a falling
rupee. The paradoxes confronting the country have been
flagged by the Economie Survey.

TheSurvey rightly notesthat the economy relies upon capi-
tal inflows to maintain a healthy balance of payments. But,
“when they run drier, rupee stability becomes a casualty”™. The
rupee is currently hovering around 92 against the US dollar.
While a weaker currency does impact export competitiveness,
the Survey arguesthat the currency’svaluation “doesnotaccu-
rately reflect India's stellar economic fundamentals”, But it in-
fluences investors. In the current global environment, when
India does not seem to offer a compelling Al story, and money
is also pouring into safe-haven assets (such as gold), this war-
rantscloserattention. As the Survey putsit, "Indianeeds togen-
erate sufficient investor interest and export earnings in foreign
currency.” Another equally critical issue highlighted by the Sur-
vey lsthat of “fiscal populism™. In recent years, several state gov-
ernments have announced unconditional cash transfers — as
per ICRA, the combined cash transfers of 11 states added up to
Rs L5 lakh crore in 202526, These schemes have impacted the
fiscal space available for more productive formsofexpenditure,
As per the Survey, committed expenditures — salaries, pen-
sions, interest payments and subsidies —account for 62 per cent
of states’ revenue receipts. The trade-offs are pretty apparent.

The Survey has projected the Indian economy to grow in
the range of 6.8 to 7.2 per cent in 2026-27. This comes afterthe
first advance estimates had pegged growth at 74 per cent in
2025-26. Achieving this, and sustaining growth at 7 per cent
over the medium term, in an uncertain global environment,
will be challenging. The Survey does provide a sense of how
the Centre is looking at the economic environment. The ques-
tion now is whether these issues raised find reflection inthe
coming Union Budget.

KEY HIGHLIGHTS

Context of the News

The Economic Survey 2025-26 highlights a
paradox in India’s macroeconomic situation.
Despite strong growth, low inflation, and
improved balance sheets, concerns persist
regarding consumption demand, private
investment, exports, capital flows, and fiscal
sustainability.

The Survey’s observations assume significance
in the backdrop of global economic
uncertainty and the forthcoming Union
Budget.

Key Points

Medium-term growth outlook revised to ~7%.
GDP growth projection for 2026-27: 6.8-7.2%.
Inflation remains within the tolerance band.
Corporate and banking sector balance sheets
are relatively healthy.

Signs of broad-based revival in private
investment remain limited.

Household consumption growth shows
weakness.

Merchandise exports remain sluggish.
Foreign portfolio investors have reduced
investments.

Rupee depreciation to around ¥92 per USD.
India’s Balance of Payments remains
dependent on capital inflows.

Currency valuation does not fully reflect economic
fundamentals but affects investor sentiment.
States’ fiscal populism flagged as a major concern.
As per ICRA, unconditional cash transfers by 11
states » ¥1.5 lakh crore (2025-26).

Committed expenditure constitutes ~62% of states’
revenue receipts, limiting capital expenditure.

Static Linkages

Components of GDP and demand-side constraints
Balance of Payments: Current account vs Capital
account

Exchange rate determination under managed float
regime

Fiscal deficit, revenue deficit, and quality of
expenditure

Crowding-out effect of revenue expenditure

Fiscal federalism and state finances
Counter-cyclical fiscal policy

External sector vulnerability of emerging economies

Critical Analysis
Strengths

Strong macroeconomic stability enhances
resilience.

Low inflation provides policy space.

Healthy banking sector improves credit flow
potential.

Structural reforms support long-term growth
prospects.

Concerns

Weak consumption demand affects aggregate
demand.

Narrow private investment revival constrains
medium-term growth.

Heavy reliance on volatile capital inflows increases
external vulnerability.

Rupee depreciation affects import costs and
investor confidence.

Fiscal populism reduces productive capital
expenditure.

High committed expenditure limits developmental
spending by states.

Way Forward

Strengthen export competitiveness through
diversification and logistics reforms.

Encourage private investment via regulatory
certainty and infrastructure push.

Improve quality of fiscal spending with greater
focus on capital expenditure.

Rationalise cash transfer schemes with targeting
and outcome-based assessment.

Enhance domestic savings and long-term capital
formation.

Reduce dependence on short-term foreign capital
inflows.

Align Union Budget priorities with medium-term
growth strategy outlined in the Survey.
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KEY HIGHLIGHTS

Context of the News

The Economic Survey 2025-26, tabled in
Parliament of India, highlighted the sharp
underperformance of the Indian rupee, which
depreciated to ¥91.98 per US dollar.

The Survey attributed rupee weakness mainly
to external geopolitical and financial factors,
not to domestic macroeconomic instability.

It cautioned against potential capital flow
disruptions and liquidity tightening amid rising
global uncertainty.

Key Points

Rupee weakness driven primarily by:
o Sustained foreign portfolio investment
(FPI) outflows,
o Global geopolitical tensions,
o Tight global financial conditions.
Domestic macroeconomic fundamentals
remain strong:
o Stable growth outlook,
o Controlled inflation,
o Favourable monsoon and agricultural
prospects.
India runs:
o Trade deficit in goods,
o Surplus in services and remittances, which
is insufficient to offset goods deficit.
India depends on foreign capital inflows to
maintain a healthy Balance of Payments (BoP).
When capital inflows weaken, exchange rate
stability becomes vulnerable.
The Survey emphasised:
o Manufacturing-led export growth as a
prerequisite for durable currency strength,
o Services exports as a complement, not a
substitute, for manufacturing.

¢ A mildly undervalued rupee currently:
o Offsets the impact of higher US tariffs on
Indian exports,
o Does not pose inflationary risks due to
stable crude prices.
¢ Risks identified:
o Capital flight,
o Liquidity contraction,
o Disruptions from emerging financial
instruments like stablecoins.

Static Linkages

e Exchange rate determination (demand-supply
of foreign exchange).

e Balance of Payments: Current Account vs
Capital Account.

* Role of FDI vs FPI in external stability.

e Manufacturing-led growth model (East Asian
experience).

e Foreign exchange reserves and central bank
intervention (RBI framework).

e Twin deficits hypothesis.

Critical Analysis
Strengths
e Currency weakness largely due to external
shocks, not domestic mismanagement.
e Domestic institutional investors provide
partial insulation from volatile foreign flows.
e Policy recognition of manufacturing as a
strategic economic pillar is positive.
Challenges
e Persistent merchandise trade deficit.
* Overdependence on volatile portfolio capital.
¢ Investor hesitation due to global uncertainty
and policy risks.
¢ Rising geopolitical fragmentation affecting
global capital mobility.

Way Forward

e Strengthen manufacturing competitiveness
and export capacity.

e Shift from FPI-led inflows to stable FDI-driven
industrialisation.

¢ Diversify export markets and products.

e Build larger foreign exchange and liquidity
buffers.

* Enhance policy credibility, predictability and
administrative efficiency.

¢ Develop alternative trade and payment
mechanisms to reduce external vulnerability.



« UGC EQUITY REGULATIONS 2026

Definitions to action: The differences in 2012 and 2026 UGCrules
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Static Linkages

Context of the News

* The Supreme Court of India stayed the UGC
(Promotion of Equity in Higher Education
Institutions) Regulations, 2026.

* The Court directed that the UGC Equity
Regulations, 2012 shall continue till further
orders.

e The stay followed challenges alleging dilution,
exclusion, and ambiguity in defining
discrimination.

* The regulations were framed after petitions
related to institutional caste discrimination
cases.

Key Points
e Regulatory Authority: University Grants
Commission
* Major Change in 2026 Regulations:
o Separate definition of:

= “Discrimination”
= “Caste-based discrimination”

e |ssue with New Definition:

o Caste-based discrimination restricted to
SC/ST/OBCs.

o Alleged exclusion of general category from
protection.

e Court’s Observation:

o Redundancy between general
discrimination and caste-based
discrimination.

o Questioned regression from broader
protection in 2012 regulations.

e Omissions in 2026 Rules:

o No explicit listing of discriminatory
practices.

o No definitions of harassment, victimisation,

ragging.

Article 14 - Equality before law.

Article 15(1) - Prohibition of discrimination.
Article 15(4) - Special provisions for SC/ST/OBCs.
Article 21 - Right to dignity.

UGC Act, 1956 - Power to frame regulations.
NCERT Polity - Equality, social justice, affirmative
action.

2nd ARC - Institutional mechanisms for inclusion.

Critical Analysis
Positives

Strengthened enforcement through penalties.
Institutionalisation of grievance redressal.
Explicit focus on marginalised communities.

Concerns

Narrow definition may exclude intersectional
discrimination.

Removal of illustrative discriminatory acts
reduces clarity.

Potential dilution of comprehensive equality
framework.

Risk of inconsistent interpretation across
institutions.

Constitutional Dimension

Balance between substantive equality (Article
15(4)) and formal equality (Article 14).
Regulatory action must advance, not regress,
rights protection.

Way Forward

Harmonise definitions to ensure universal
protection against discrimination.

Restore illustrative list of discriminatory
practices.

Ensure regulations align with Articles 14, 15, and
21.

Strengthen monitoring with periodic judicial and
parliamentary oversight.

Promote campus integration over segregation.



