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KEY HIGHLIGHTS
Context

India and the European Union concluded their
FTA after negotiations initiated in 2007.
It is India’s largest-ever FTA, covering goods,
services, and trade-related rules.
Signed amid global trade uncertainty,
protectionism, and supply chain realignments.

Key Features
EU to eliminate tariffs on 99.5% of India’s
exports (97% tariff lines).
90.7% of Indian exports to EU get zero duty
from day one.
India to liberalise 97.5% of EU imports (92.1%
tariff lines).
Tariff elimination by India:

49.6% lines – immediate
39.5% lines – phased (5/7/10 years)

Labour-intensive sectors benefitted:
Textiles, apparel, leather, footwear, gems &
jewellery, toys, sports goods.

Major duty elimination (India exports):
Marine products (up to 26%), chemicals
(12.8%), textiles (12%), leather footwear
(17%).

Services:
EU commitments in 144 sub-sectors
(IT/ITeS, professional, education).
India opens 102 sub-sectors (telecom,
financial, maritime, environmental
services).

Sensitive Sector Protection
India excludes dairy and strategic agriculture.
EU excludes beef, sugar, rice, poultry, milk
powder, honey, ethanol, etc.

Static Linkages
FTAs under GATT Article XXIV (WTO).
Export-led growth & trade liberalisation
(NCERT Macro).
Global Value Chains and trade diversification
(Economic Survey).
Climate–trade linkage and carbon pricing
instruments.

Strategic Significance
India–EU together account for ~1/3rd of global
trade.
Reduces strategic dependency and supports
supply chain resilience.
Strengthens India’s positioning in a multipolar
global trade order.

Challenges / Concerns
Competitive pressure on Indian MSMEs from
EU imports.
Short-term tariff revenue loss.
Compliance costs related to standards and
carbon norms.
Non-tariff barriers may persist despite tariff
cuts.

Way Forward
MSME capacity building for EU standards and
regulations.
Align PLI schemes with EU market demand.
Invest in green manufacturing and carbon
accounting.
Periodic review of sensitive sectors.
Leverage FTA for deeper integration into GVCs.

Automobiles & Wine
EU luxury cars (> ₹25 lakh) allowed
at ~10% duty (earlier ~110%).
Concessions under quota-based
system.

CBAM (Carbon Border Adjustment
Mechanism)

Accreditation mechanism for
Indian carbon verifiers.
Automatic extension of CBAM
concessions granted by EU to any
third country.
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KEY HIGHLIGHTS
Context of the News

Election Commission of India defended Special
Intensive Revision (SIR) of electoral rolls in
Bihar before the Supreme Court of India
EC stated that conditions under Article 326 are
continuous, not one-time
Petitions challenged SIR as unconstitutional
and disproportionate
EC clarified SIR is verification of eligibility, not
determination of citizenship

Key Points
Article 326 → Adult suffrage subject to:

Age ≥ 18 years
Indian citizenship
No legal disqualification

EC argument:
Electoral roll inclusion is a qualified
statutory right
Eligibility must be continuously fulfilled

SIR objectives:
Removal of dead voters
Elimination of duplicate entries
Verification of existing eligibility
parameters

Legal basis cited:
Article 326 (Constitution)
Sections 16 & 19, Representation of the
People Act, 1950

EC claim:
No additional eligibility conditions imposed
No procedural lapse reported in Bihar
Voter turnout improved post door-to-door
verification

Static Linkages 
Universal Adult Franchise
Electoral roll as statutory mechanism
Difference between:

Eligibility verification vs citizenship
adjudication

Independence of constitutional bodies
Reasonable administrative scrutiny under law

Critical Analysis
Pros

Improves accuracy and integrity of electoral
rolls
Prevents electoral fraud and impersonation
Enhances public participation in elections

Concerns
Risk of exclusion errors, especially for migrants
and poor
Administrative discretion may affect
uniformity
Allegations of indirect citizenship scrutiny

Way Forward
Uniform national guidelines for roll revisions
Strong grievance redressal and appeal
mechanism
Voter facilitation for documentation gaps
Periodic judicial oversight
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KEY HIGHLIGHTS
Context / Development

The Supreme Court of India recommended
seizure and auction of assets of convicted acid
attackers to compensate victims.
Observation made by a Bench headed by
Justice Surya Kant.
Court held that reformative justice is
inappropriate for acid attack crimes;
deterrence is paramount.
Centre asked to consider legislative
intervention, including shifting burden of
proof.
States directed to submit comprehensive data
on acid attack cases and rehabilitation.
Highest pending cases reported in Uttar
Pradesh, West Bengal, Gujarat.

Key Legal / Constitutional Points
Acid attacks punishable under IPC Sections
326A (grievous hurt) and 326B (attempt).
Victim compensation linked to Article 21 –
Right to life and dignity.
Compensation mechanism under CrPC Section
357A (Victim Compensation Scheme).
Court compared acid attacks with dowry death
in terms of gravity.
Suggestion to keep acid attacks outside
general sentencing policy.

Governance & Justice Dimensions
Shift from offender-centric to victim-centric
justice.

Use of asset forfeiture as punitive and
compensatory mechanism.
Emphasis on speedy justice and
effective legal aid (Article 39A).
Reinforces State’s obligation in
rehabilitation of crime victims.

Data / Reporting Directions
Annual number of acid attacks
reported.
Chargesheets filed, cases disposed,
pending appeals.
Victim profile: education,
employment, marital status.
Medical treatment details and
rehabilitation expenditure.
Separate data for victims forcibly
made to ingest acid.
Details of State-specific rehabilitation
schemes.

Issues / Challenges
Many offenders may have no
attachable assets.
Possible conflict with presumption of
innocence.
Need for strong investigation to
prevent benami transfers.
Uneven implementation of victim
rehabilitation schemes across States.

Way Forward
Enact special sentencing framework
for acid attack crimes.
Establish national minimum
compensation standards.
Strengthen acid sale regulation and
tracking.
Fast-track courts for acid attack cases.
Integrated rehabilitation: medical,
psychological, skill-based support.
Periodic judicial monitoring of State
compliance.
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KEY HIGHLIGHTS
Context of the News (Background)

Indian rupee depreciated by ~6% since April
2025.
Occurred despite:

GDP growth: ~7.4%
CPI inflation: 1.33% (end-2025), below RBI
lower tolerance band
Current Account Deficit (H1 FY26): 0.76% of
GDP (improved from 1.35%)

Indicates non-economic factors influencing
exchange rate.

Key Points 
Trade deficit (Apr–Dec 2025): $96.58 bn, only
marginally higher YoY.
Net capital flows:

Apr–Dec 2024: + $10.6 bn
Apr–Dec 2025: – $3.9 bn

Major trigger: capital outflows, not current
account stress.
U.S. imposed 50% tariffs on Indian exports:

25% reciprocal tariff
25% penalty for importing Russian crude

Additional threat of tariffs linked to trade with
Iran.
Investor sentiment weakened due to policy
uncertainty and geopolitical risk.

Static Linkages (Conceptual Clarity)
India follows market-determined exchange
rate regime (since 1993).
RBI intervention is for volatility management,
not rate targeting.
Exchange rate influenced by:

Capital flows

Crude oil (~25% of imports) → depreciation fuels
imported inflation.
Inflation differential with developed economies is not
large → no REER misalignment.
Competitive devaluation risks being labelled currency
manipulation.

RBI’s Role 
RBI does not defend a specific level of the rupee.
Intervention aims to:

Smooth excessive volatility
Prevent disorderly market conditions

Asymmetric intervention may influence levels
indirectly.
Current depreciation driven by non-economic,
geopolitical pressures, limiting RBI’s effectiveness.

Critical Analysis 
Positives

Flexible exchange rate absorbs external shocks.
Avoids reserve depletion from aggressive defence.
Preserves monetary policy autonomy.

Concerns
Persistent depreciation can:

Trigger further capital flight
Pressure equity markets
Raise inflation expectations

Capital outflows linked to diplomatic uncertainty, not
fundamentals.
Monetary tools ineffective against tariff-based shocks.

Way Forward
Prioritise trade diplomacy with the U.S. to reduce
uncertainty.
Use RBI intervention only to smooth volatility, not
resist trend.
Diversify export markets to reduce tariff concentration
risk.
Strengthen domestic manufacturing to reduce import
dependence.
Maintain macroeconomic credibility to anchor investor
confidence.

Interest rate differentials
Risk perception

Real Effective Exchange Rate (REER):
Adjusts nominal exchange rate for
inflation differentials.
Devaluation justified only if
domestic inflation >> global
inflation.

Marshall–Lerner condition often weak in
India due to high import content of
exports.

Why Rupee Depreciation is NOT Beneficial
Import intensity of exports is rising →
weak export stimulus.
High U.S. tariffs negate competitiveness
gains.
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KEY HIGHLIGHTS
Context

Light Commercial Vehicles (LCVs, <3.5 tonnes)
form the backbone of India’s e-commerce and
urban freight.
Unlike passenger cars (covered under CAFE
norms), LCVs operated without fuel
efficiency/CO₂ standards.
In July 2025, Bureau of Energy Efficiency
proposed India’s first fuel consumption/CO₂
norms for LCVs (2027–2032).

Key Facts & Data
LCVs = 48% of commercial goods vehicles
(2024).
Electrification of LCVs = ~2%.
Average LCV emissions (2024): 147.5 g CO₂/km.
Without e-LCVs: ~150 g CO₂/km.
Proposed standard: ~115 g CO₂/km.
Cost-effectiveness threshold for electrification
(ICCT): ~116.5 g CO₂/km.
Passenger car experience: BEVs only ~3% share
even after 8 years of CAFE norms.

Policy & Regulatory Design
Draft introduces fleet-average CO₂ standards
for LCV manufacturers.
BEV LCVs assigned zero tailpipe CO₂ for
compliance.
Super credits proposed for e-LCVs.
Credits also extended to hybrids and select ICE
technologies.
Proposal considers phasing out BEV super
credits, while continuing support for
hybrids/ICE.

Incentives Landscape
Central scheme PM E-DRIVE Scheme
excludes LCVs.
Some States (e.g., Maharashtra, Madhya
Pradesh) provide LCV EV incentives.
Key constraint: high upfront BEV cost
(most ICE LCVs < ₹10 lakh).

Static Linkages 
Transport sector as a major source of
energy-related CO₂ emissions.
Use of market-based regulations (fleet
averages, credits).
Technology transition theory:
stringency drives innovation.
India’s NDCs under Paris Agreement –
emissions intensity reduction.
Federalism issue: Centre–State
divergence in EV support.

Issues / Challenges
Standard only marginally stricter than
cost-parity level → weak electrification
push.
Credits for hybrids/ICE risk locking in
fossil technologies.
Absence of uniform national incentives
for e-LCVs.
Chicken-and-egg problem: low volumes
→ high costs → low adoption.

Way Forward
Increase stringency beyond 115 g
CO₂/km over time.
Phase out credits for hybrids and ICE
faster.
Include LCVs under central EV
incentive schemes.
Align fuel efficiency norms with
industrial and logistics policy.
Ensure long-term regulatory certainty
to scale e-LCV manufacturing.
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KEY HIGHLIGHTS
Context of the News

India targets 500 GW non-fossil fuel power
capacity by 2030 to meet climate and energy
security goals.
Production Linked Incentive (PLI) schemes are
the primary industrial tool to localise
renewable energy manufacturing.
PLI success in telecom manufacturing
encouraged extension to solar PV and battery
storage sectors.
Recent assessments show significant
implementation gaps in green technology PLIs.

Key Points
PLI incentives are output/sales-linked, not
upfront subsidies (PIB).
Solar PLI performance:

Downstream module assembly: ~56%
target achieved (mid-2025).
Upstream manufacturing:

Polysilicon: ~14%
Wafers: ~10%

Upstream solar manufacturing is technology-
intensive, capital-heavy, and energy-intensive.
Persistent import dependence for raw materials and
technical know-how (especially China).
Government considering additional capital
subsidies to de-risk upstream investments.
ACC Battery PLI:

Target: 50 GWh domestic battery cell capacity.
Outlay: ₹18,100 crore.
Commissioned capacity by late 2025: ~1.4 GWh
(≈2.8%).

Strict Domestic Value Addition (DVA) norms:
25% in 2 years.
60% in 5 years.

Constraints:
Gigafactory construction challenges.
Limited skilled workforce.
Restrictions on visas for foreign technical
experts.

Several firms face penalties for missing timelines.

Static Linkages
Nationally Determined Contributions (UNFCCC).
National Solar Mission.
Industrial policy and import substitution strategy.
Value chain concept (upstream–downstream).
Technology transfer and learning curve theory.
Role of R&D and human capital in manufacturing
competitiveness.

Critical Analysis
Positives

Performance-linked incentives improve fiscal
efficiency.
Aligns manufacturing with climate goals.
Encourages scale creation in strategic sectors.

Negatives
Capital incentives insufficient for high-technology
manufacturing.
Overemphasis on financial strength over technical
capability.
Unrealistic DVA norms given current ecosystem.
Limited R&D depth and skilled manpower.
Technology transfer does not ensure short-term
gains.

Way Forward
Reorient PLI criteria towards technical expertise
and know-how.
Relax DVA timelines based on sector maturity.
Promote technology partnerships and joint
ventures.
Invest in long-term R&D and skill development
ecosystems.
Facilitate controlled entry of foreign technical
experts.
Complement PLI with stable trade and tariff policy.
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KEY HIGHLIGHTS
Context

U.S. actions against Venezuela include alleged
abduction of head of state, naval blockade,
and assertion of control.
Engagement with incumbent regime rather
than opposition indicates shift from regime
change to controlled dominance.
Core issue revolves around oil resources,
sanctions, and sovereignty.
Raises concerns of neo-imperialism and
violation of international law.

Key Points
Venezuela holds largest proven crude oil
reserves globally (OPEC data).
U.S. sanctions since 2015, intensified post-
2017, targeted:

PDVSA (state oil company)
Banking, shipping, energy exports

Sanctions led to:
Severe GDP contraction (over 70% decline
since 2013 – UN/ECLAC)

Hyperinflation and humanitarian stress
Large-scale migration (over 7 million
displaced – UNHCR)

U.S. strategy aims to:
Access oil without military occupation
Retain existing state machinery while
directing economic decisions

Venezuelan leadership faces dilemma:
Compliance risks ideological legitimacy
Resistance risks further economic
strangulation

Static Linkages 
UN Charter Article 2(1), 2(4): Sovereign
equality, non-use of force
Principle of Non-Intervention in internal affairs
(Customary International Law)
Neo-colonialism: Indirect political/economic
control over sovereign states
Resource Nationalism: State control over
strategic natural resources
Economic sanctions as coercive foreign policy
tools

Critical Analysis
Pros (from U.S. perspective):

Avoids instability of regime collapse
Ensures steady oil access

Cons:
Erosion of international legal norms
Humanitarian impact on civilians
Precedent for coercive unilateralism

Global South concerns:
Selective application of sovereignty norms
Double standards compared to Ukraine
crisis

Ethical dimension:
Sanctions-induced suffering raises moral
responsibility

Way Forward
Strengthen multilateral mechanisms under UN
framework
De-politicise humanitarian assistance
Sanctions review with humanitarian safeguards
Promote energy cooperation through rules-
based institutions
Global South solidarity to resist coercive
economic practices
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KEY HIGHLIGHTS
Context 

University Grants Commission notified UGC
(Promotion of Equity in Higher Education
Institutions) Regulations, 2025 on 13 Jan 2025,
replacing 2012 regulations.
Protests over scope, misuse, and absence of
penalties for false complaints.
Union Education Minister assured
constitutional validity and no misuse.
Regulations linked to pending cases before
Supreme Court of India.

Key Provisions
Defines caste-based discrimination covering
SC, ST, and OBC students.
Mandates Equity Committees in higher
education institutions with OBC
representation.
Institutions liable for action on non-
compliance.
No penalty provision for false or malicious
complaints (earlier draft had it).

Static Linkages 
Articles 14–16: Equality before law; non-
discrimination; equal opportunity.
Article 15(4) & 15(5): Special provisions for
socially and educationally backward classes.
Article 21: Right to life with dignity (judicial
interpretation).
UGC Act, 1956: Statutory basis for UGC
regulations.
Justice Rohini Commission (2017): Highlights
heterogeneity within OBCs.

Critical Analysis 
Pros

Strengthens institutional accountability
against caste discrimination.
Expands protection to OBCs in line with
constitutional mandate.
Responds to judicial concerns and campus
discrimination cases.

Concerns
Absence of penalties for false complaints →
due process concerns.
Broad OBC inclusion may ignore intra-category
dominance.
Ambiguity in terms like “implicit
discrimination”.

Way Forward 
Add procedural safeguards and graded
penalties for false complaints.
Issue clear guidelines/definitions to avoid
misuse.
Independent review of Equity Committees.
Align final framework with Supreme Court
directions.
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KEY HIGHLIGHTS
Context of the News

In January 2026, India and the European Union
concluded a Comprehensive Free Trade
Agreement (FTA) after negotiations that began
in 2007.
The agreement reflects a shift driven by
geopolitical uncertainty, protectionism, and
multipolarity, rather than routine trade
liberalisation.

Key Points
Covers trade in goods, services, investment,
standards, supply chains, and strategic
cooperation.
Tariff rationalisation by India:

Cars: reduced from peaks of ~110% → 40%,
with a glide path to 10%.
Wines & spirits: concessions similar to
Australia–New Zealand FTAs.

Indian exports gain:
Market access for services and spirits.
Partial recovery after loss of EU GSP
benefits.

Sensitive agriculture excluded from tariff
commitments.
India–EU total trade (goods + services): >$190
billion (2024–25).
EU is among India’s top three trading partners
(with US, China).

Static Linkages 
Trade liberalisation → efficiency, competition,
consumer welfare.
Tariffs vs Non-Tariff Barriers (NTBs) as
protection tools.

Sanitary and Phytosanitary (SPS) & Technical
Barriers to Trade (TBT).
Strategic autonomy in foreign economic policy.
Mundell–Fleming Trilemma: constraints force
strategic choices.
Rules-based multilateral trade order.

Critical Analysis
Positives

Enhances export competitiveness and scale for
Indian industry.
Pushes regulatory and quality upgradation to EU
benchmarks.
Reduces overdependence on limited trade
partners.
Strengthens India’s position in global supply
chains.

Concerns
Domestic industry faces adjustment pressure due
to tariff cuts.
Compliance with EU standards raises costs for
MSMEs.
Agricultural exports still constrained by stringent
EU SPS norms.
Potential trade diversion risks.

Way Forward
Capacity building for standards compliance
(SPS/TBT).
Targeted support for MSMEs during adjustment
phase.
Align domestic regulations with global best
practices.
Use EU FTA as a stepping stone for CPTPP
accession.
Maintain balance between strategic autonomy
and economic integration.
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KEY HIGHLIGHTS
Context

India and the European Union concluded
negotiations on a Comprehensive Free Trade
Agreement (FTA) (talks began in 2007).
One of the largest FTAs globally: ~2 billion
population, ~25% of global GDP.
Agreement reached amid uncertainty in the
global trading system and trade frictions with
the US.
Formal signing pending legal scrubbing.

Key Facts
India gets preferential market access on ~97%
tariff lines in EU.
India offers tariff liberalisation on ~92.1% tariff
lines to EU.
Tariff reduction methods:

Immediate tariff cuts
Phased reductions
Tariff-Rate Quotas (TRQs)

Sensitive sectors like dairy excluded by India.
144 services sub-sectors covered (IT/ITeS,
education, professional services).
Mobility framework for movement of Indian
professionals.
Boost to labour-intensive exports (textiles,
garments, footwear).

EU ready-made garment market ~$105 billion.
Parallel India–EU Security and Defence
Partnership signed.

Static Linkages
FTAs permitted under GATT Article XXIV
(substantially all trade).
Services trade governed by GATS (Mode 4:
movement of natural persons).
TRQs combine quota + differential tariffs.
Trade diversification aligns with export-led
growth strategy.
Part of India’s shift from protectionism to
rules-based trade integration.

Critical Analysis
Advantages

Export market diversification.
Employment generation in labour-intensive
sectors.
Boost to services exports and professional
mobility.
Enhances India’s credibility as a trade partner.
Strategic convergence beyond trade.

Concerns
Adjustment stress on MSMEs.
Compliance costs due to EU’s strict standards
(SPS/TBT).
Risk of limited gains due to non-tariff barriers.
Uneven capacity across Indian states and
sectors.

Way Forward
Strengthen quality, testing and certification
infrastructure.
MSME support: credit, skilling, technology
upgradation.
Use WTO-consistent trade remedies.
Align PLI and logistics reforms with FTA
opportunities.
Explore entry into other large trade groupings
cautiously.
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KEY HIGHLIGHTS
Context of the News

UGC notified Promotion of Equity in Higher
Education Institutions Regulations, 2026 (Jan
2026).
Issued following Supreme Court directions in
cases linked to caste-based discrimination and
student suicides.
Replaces UGC Equity Regulations, 2012.
Triggered protests alleging possible misuse
and harassment of general category students.

Key Provisions 
Objective: Eliminate discrimination based on
caste, religion, gender, race, place of birth,
disability.
Coverage: All Higher Education Institutions
(Central, State, Private, Deemed).
Mandatory Structures:

Equal Opportunity Centre (EOC)
5 faculty members
Coordinates with district
administration, police, legal aid

Equity Committee
10 members chaired by Head of
Institution
5 members from SC, ST, OBC, PwDs,
Women
Meeting within 24 hours, report in 15
days

Equity Squads – mobile vigilance teams
24×7 Equity Helpline
Equity Ambassadors

Enforcement Powers of UGC:
Withholding grants
Debarring institutions from schemes

Stopping degree / online programmes
Removal from list of centrally funded
institutions

Key Change from Draft:
OBCs explicitly included
Provision on punishment for false complaints
removed

Static Linkages
Article 14 – Equality before law
Article 15(1), 15(4) – Non-discrimination; special
provisions for backward classes
Article 17 – Abolition of untouchability
Article 21 – Right to dignity (Judicial interpretation)
UGC Act, 1956 – Regulatory authority over higher
education
NEP 2020 – Equity, inclusion, access in education

Critical Analysis 
Positives

Shifts from advisory to enforceable framework
Time-bound grievance redressal
Strengthens institutional accountability
Aligns with constitutional morality and social justice

Concerns
No explicit safeguard against malicious complaints
Possible chilling effect on faculty autonomy
Risk of over-surveillance through Equity Squads
Political polarisation may undermine
implementation

Way Forward 
Introduce procedural safeguards without weakening
victim protection
Clear Standard Operating Procedures (SOPs) for
inquiry
Capacity building and sensitisation of faculty
Independent review mechanism at UGC level
Emphasis on preventive inclusion, not only punitive
action
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