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‘Mother of all deals’: India and the EU finalise FTA

European wines, lusury cars to become Cheaper & two
sices conclude trade negotiagions thas began in 2007

NEW BELHI
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KEY HIGHLIGHTS

Context
* India and the European Union concluded their

FTA after negotiations initiated in 2007.
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e |tisIndia’s largest-ever FTA, covering goods,
services, and trade-related rules.

e Signed amid global trade uncertainty,
protectionism, and supply chain realignments.

Key Features
e EU to eliminate tariffs on 99.5% of India’s
exports (97% tariff lines).

* 90.7% of Indian exports to EU get zero duty
from day one.

* Indiato liberalise 97.5% of EU imports (92.1%

tariff lines).

e Tariff elimination by India:
o 49.6% lines — immediate
o 39.5% lines - phased (5/7/10 years)
e Labour-intensive sectors benefitted:
o Textiles, apparel, leather, footwear, gems &
jewellery, toys, sports goods.
* Major duty elimination (India exports):
o Marine products (up to 26%), chemicals
(12.8%), textiles (12%), leather footwear

(17%).

e Services:

o EU commitments in 144 sub-sectors

(IT/1TeS, professional, education).
o India opens 102 sub-sectors (telecom,
financial, maritime, environmental
services).

Sensitive Sector Protection

¢ [ndia excludes dairy and strategic agriculture.
e EU excludes beef, sugar, rice, poultry, milk
powder, honey, ethanol, etc.
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Automobiles & Wine
e EU luxury cars (> %25 lakh) allowed
at ~10% duty (earlier ~110%).
e Concessions under quota-based
system.

s

1t i beers earet that
megodaiions. over a few
sevters sk m ausemo
Bies and wine bad caued
st Peoblemm, bul that

sl Busropesn cars with &
price bagd above 825 lakh g
[y e —
i o a0 lowe . 10K, froms
K CUFTEE 10PN, bt suite
joctin s quets.

Inda and the BU alio

CBAM (Carbon Border Adjustment
Mechanism)

et el
nesses W0 Iegrate moo M,
Mwm the

e

Talkirwing

Faropran e
wors will see duty free ac
crun 0 the ieddisn markets:

cals, mogor vr"n:h e

e sbded,
Notubdy for the EL, Ih-r

e Accreditation mechanism for
Indian carbon verifiers.

e Automatic extension of CBAM
concessions granted by EU to any
third country.
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Static Linkages

FTAs under GATT Article XXIV (WTO).
Export-led growth & trade liberalisation
(NCERT Macro).

Global Value Chains and trade diversification
(Economic Survey).

Climate-trade linkage and carbon pricing
instruments.

Strategic Significance

India-EU together account for ~1/3rd of global
trade.

Reduces strategic dependency and supports
supply chain resilience.

Strengthens India’s positioning in a multipolar
global trade order.

Challenges / Concerns

Competitive pressure on Indian MSMEs from
EU imports.

Short-term tariff revenue loss.

Compliance costs related to standards and
carbon norms.

Non-tariff barriers may persist despite tariff
cuts.

Way Forward

MSME capacity building for EU standards and
regulations.

Align PLI schemes with EU market demand.
Invest in green manufacturing and carbon
accounting.

Periodic review of sensitive sectors.

Leverage FTA for deeper integration into GVCs.



Place in the electoral rolls is a
‘qualified right’, with essential
conditions, poll body tells SC

Krishnadas 1
NEW DELHI

Even registered voters are
required to “continuously
fulfill” the essential condi-
tion of Indian citizenship,
as laid out in Article 326 of
the Constitution, to retain
their place in the electoral
roll, the Election Commis-
sion (EC) of India told the
Supreme Court on Tues-
day, during a hearing on
the ongeing special inten-
sive revision (SIR) exercise.

Article 326 provides for
adult suffrage, and re-
quires that a person should
be 18 years old, an Indian
citizen, and not disquali-
fied by law to be entitled to
register as a voler.

“These are essential
conditions. The fulfilment
of these conditions is a
continuous  requirement.
You cannot say once my
name is entered, whether I
lose eligibility or not, I am
entitled to stay on in the
electoral roll," senior advo-
cate Maninder Singh, for
the EC, submitted before a
Bench headed by Chief Jus-
tice of India Surya Kant.

The Bench was hearing
a batch of petitions chal-
lenging the constitutionali-
ty of the SIR exercise con-
ducted in Bihar. “The SIR
is a verification exercise,”
M. Singh argued.

Senior advocate Dama
Seshadhiri Naidu, also ap-
pearing for the EC, said the
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SIR was not a determina-
tion of citizenship. “An ex-
ercise to verify citizenship
is different from a process
determining citizenship,”
he said.

He illustrated how
young lawyers have their
qualifications verified be-
fore becoming a member
of the Bar bodies.

‘No complaint of lapse*
Mr. Naidu argued there
was “not even one com-
plaint of lapse in Bihar”,
He sought to focus on the
“collateral advantage™ of
the SIR, explaining how vo-
ter turmouts rose in 2025
after the door-to-doeor sur-
vey conducted for the
exercise.

“It had aroused the in-
terest of the common man.
It drafted enthusiastic vo-
ters and weeded out the

KEY HIGHLIGHTS

Context of the News
e Election Commission of India defended Special

Intensive Revision (SIR) of electoral rolls in

dead, duplicates in the
electoral roll,” he submit-
ted.

Advocate Eklavya Dwi-
vedi, for the EC, wrapped
up the EC's response to the
petitions challenging the
SIR, arguing that a place in
the electoral roll was a
“qualified right”.

“Without proof of quali-
fication, no person can en-
ter the electoral roll,” he
submitted.

‘No further limitations*
Mr. Dwivedi said the EC
had not added any further
limitations to the condi-
tions prescribed in the
Constitution under Article
326, and in Sections 16 (dis-
qualifications for registra-
tion in an electoral roll)
and 19 (conditions of regis-
tration) of the Representa-
tion of the People Act,
1950,

“The limitations flow
from Article 326 read with
Section 16 and 19. It is not
the case that we have come
up with a policy and in-
creased the threshold of
eligibility. We are verifying
the eligibility parameters.
Itis not that we have asked
you to prove the parame-
ters in Article 326 along
with additional parameters
X’ and “Y". In the absence
of additional limitations,
there is no question of pro-
portionality,” Mr. Dwivedi
completed the counter-ar-
guments for the EC.

Bihar before the Supreme Court of India

EC stated that conditions under Article 326 are

continuous, not one-time

Petitions challenged SIR as unconstitutional

and disproportionate

EC clarified SIR is verification of eligibility, not
determination of citizenship

Key Points
e Article 326 » Adult suffrage subject to:

o Age>18years
o Indian citizenship

o No legal disqualification
e ECargument:

o Electoral roll inclusion is a qualified
statutory right

o Eligibility must be continuously fulfilled
* SIR objectives:
o Removal of dead voters
o Elimination of duplicate entries
o Verification of existing eligibility
parameters
* Legal basis cited:
o Article 326 (Constitution)
o Sections 16 & 19, Representation of the
People Act, 1950

e ECclaim:
o No additional eligibility conditions imposed
o No procedural lapse reported in Bihar
o Voter turnout improved post door-to-door
verification

Static Linkages
e Universal Adult Franchise

e Electoral roll as statutory mechanism
* Difference between:
o Eligibility verification vs citizenship
adjudication

* Independence of constitutional bodies

* Reasonable administrative scrutiny under law
Critical Analysis
Pros

* Improves accuracy and integrity of electoral
rolls

* Prevents electoral fraud and impersonation

e Enhances public participation in elections

Concerns

* Risk of exclusion errors, especially for migrants
and poor

e Administrative discretion may affect
uniformity

e Allegations of indirect citizenship scrutiny

Way Forward
e Uniform national guidelines for roll revisions
e Strong grievance redressal and appeal
mechanism
e Voter facilitation for documentation gaps
e Periodic judicial oversight



Acquire, auction assets of acid
attackers to pay victims, says SC

The CJ1 says that acid attacks should result in extraordinary punitive measures bevond the letters of the Law: the court
assures the petitioner best legal representation for her case; it asks the Centre to consider legislative interventions’

Krishnadas Rajagopal
NEW DELHI

he Supreme Court
T on ['ucsda.y PeComi-

mended that the
assets of people found guil-
ty of carrying out acid ai-
tacks should be seized and
auctioned to compensate
their victims, both as a
punishment and a mea-
sure of deterrence.

Chief Justice of India Su-
rya Kant, heading a Bench,
said the crime of acid at-
tacks should result in “ex-
traordinary punitive mea-
sures which are beyond
the letters of the law”.

The top court said
adopting a “reformative
approach has no place for
acid attackers™. Counsel
submitted that the attack-
ers too may be hailing from
the “lowest” strata of socie-
ty with hardly amy assets in
their name.

Deterrent needed

“If a person is found guilty
of acid attack, why should
all his assets mot be ac-
quired and asctioned in a
ransparent  manmer o
compensate the wictim.

The police should probe
his assets, to whom they
belong, etc, and submit the
details along with the char-
gesheet in court, which
should order an embarge
on creating third party
rights on these assets,”
Chief Justice Kant ob-
served

Chief Justice Kant said
the state action should be
extremely painful for the
thase convicted of the
crime. Otherwise, punish-
ment would not act asa de-
terrent against future at-
tacks, especially on young
women and children, he
said.

The court was hearing a
petition filed by acid anack
survivor and activist Sha-
heen Malik, who said the
pain caused when acid
consumed one’s life and
identity was “unbellevably
traumatic”.

“The pain is so bad, so
bad, that even | cannot ex-
press it. | had 25 surgeries.
The mental and physical
pain is extreme. One loses
a sense of identity. | have
sight in at least one eye.
There are many women
out there who are com-

KEY HIGHLIGHTS

Context / Development

The state action

should be extremely

painiful for the accused;

otherwise, punishment woulbd
104 act as a determent against
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future attacks, especially on

young women and chil
SURYA KANT
Chibef Justice o Imdia

pletely blind and who have
not got any help from the
State,” Ms. Malik said.

She informed the court
that her alleged anackers
had recently been acquit-
ted by the trial court.

16 years of ordeal

“I fought the case for 16
years. | lost. | am filing an
appeal against the verdict
in the High Court. Can you
please tell the High Court
o expedite the hearing, so
that 1 don't have to wait
another 16 years. They at-
tacked me when [ was in
my 205, now [ am 42, [ lost
the best years of my life
fighting the case,” Ms. Ma-
lik addressed the Bench of
Chiel Justice Surya Kant
and  Justice Joymalya
Eagchi,

ren ’

Chief Justice Kant asked
her to give a list of four or
five lawyers she considered
good, so that the top court
could appoint them as her
legal aid eounsel in the
High Court.

“We will see that you get
the best legal representa-
tion,” Chief Justice Kamt as-
sured Ms. Malik.

The court asked the
Centre, represented by Ad-
ditional Solicitor-General
Archana Pathak Dave, to
consider "legislative inter-
ventions™ on behalf of acid
attack survivors.

“This crime should not
be seen as any less than
dowry death. There should
be a shifting of onus onto
the accused. Again, why
should this erime be part
of the general sentencing

e The Supreme Court of India recommended

seizure and auction of assets of convicted acid

attackers to compensate victims.
* Observation made by a Bench headed by
Justice Surya Kant.
e Court held that reformative justice is
inappropriate for acid attack crimes;
deterrence is paramount.
e Centre asked to consider legislative

intervention, including shifting burden of
proof.

e States directed to submit comprehensive data
on acid attack cases and rehabilitation.

* Highest pending cases reported in Uttar
Pradesh, West Bengal, Gujarat.

Key Legal / Constitutional Points

* Acid attacks punishable under IPC Sections
326A (grievous hurt) and 326B (attempt).

e Victim compensation linked to Article 21 -
Right to life and dignity.

e Compensation mechanism under CrPC Section
357A (Victim Compensation Scheme).

e Court compared acid attacks with dowry death
in terms of gravity.

e Suggestion to keep acid attacks outside
general sentencing policy.

Governance & Justice Dimensions
e Shift from offender-centric to victim-centric
justice.

policy? Why don't you con-
sider carving out an excep-
tion®* Chiel Justice Kant
asked the Centre's law of-
ficer. The Bench directed
States to furnish a list of
the incidents of acid at-
tacks reported yvearly, the
number of chargesheets
filed, cases decided, pend-
ing appeals, brief particu-
lars of each victim, their
academic  qualifications,
current employment and
marital status, medical
treatment, and details of
expenses incurred or com-
minted by the State rehabil-
itation scheme for victims
of acid attack, if any. It also
sought details separately of
victims who were forcibly
made to ingest acid.

The court asked the
States to provide details of
any special scheme run by
them for survivors.

Reports from 15 High
Courts submitted in the
top court showed that the
highest number of pending
cases of acid attacks were
in Uttar Pradesh at 198, fol-
lowed by 160 in West Ben-
gal, 114 In Gujarat, 68 in Bi-
har, and 58 in
Maharashira.

Use of asset forfeiture as punitive and
compensatory mechanism.

Emphasis on speedy justice and
effective legal aid (Article 39A).
Reinforces State’s obligation in
rehabilitation of crime victims.

Data / Reporting Directions

Annual number of acid attacks
reported.

Chargesheets filed, cases disposed,
pending appeals.

Victim profile: education,
employment, marital status.
Medical treatment details and
rehabilitation expenditure.
Separate data for victims forcibly
made to ingest acid.

Details of State-specific rehabilitation
schemes.

Issues / Challenges

Many offenders may have no
attachable assets.

Possible conflict with presumption of
innocence.

Need for strong investigation to
prevent benami transfers.

Uneven implementation of victim
rehabilitation schemes across States.

Way Forward

Enact special sentencing framework
for acid attack crimes.

Establish national minimum
compensation standards.
Strengthen acid sale regulation and
tracking.

Fast-track courts for acid attack cases.
Integrated rehabilitation: medical,
psychological, skill-based support.
Periodic judicial monitoring of State
compliance.



The solution to the falling rupee lies in diplomacy °

bt sudden decline inthe value of the
rupee has somewhat shaken the
people and the markets, They wonder
why this is happening when the
economy is doing well, charscterised by a good
growth rage, bow inflation, and a modest curment
Focount deficit.

Irdia's growth rate in the current year
estimated at 74%, Infladoninshﬂnsmdmd
Mmmlnm“mmmm:um
below the Reserve Rank

larmhandimthrimlrlh (msmldw:munlh
The current acoount defict as a percentage of
GDP in the first hall of 202526 ks only 0.76
compared to 1,35 in the previous year. The fll in
the value of rupee since April 2025 is about 6%.

The villain of the picce

Since the trade defcit (merchandise and
services), which was $96.58 billllon in
April-December 2025 compared o $88.43 billion
in the same period last year, s not that lange, the
main villain in the plece is capital outflows. There
thas been a steady outflow of capital since LS,
Pregident Donald Trump toek an adverse view on
India and imposed 50% impart duty on Indian
expaorts, Initially, the ULS. impased a 25% tariff on
“reciprocal’ basis and then another 25% because
India was imponing crude ofl from Russia. Now,
itis ng b Emapose an acdit 5% tarifl
o countries that are doing business with ran.
This includes India, although trade with lran is
only 0.15% of the country’s total trade,

Net capital inflows in -December 2004
were $10,615 million, In the same period in 2025,
they turned negative, with a et outflow of
53,900 milllon. Despite months of negotiations
with the L15., no agreement has been reached
yet. There geem 1o have been issues than could
mot be resolved exsily. If this stalemare continues,
the mupee will continue 1o fall,
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Capital outflows
are hitting the
rupee. These
outflows will
continue to
take place until
India and the
US. come o an

econambs factors but by fears generated by the
‘hostile” ateitwde of the LS. In 2002, the rupes
depreciated by almost 10%. That had some
econamic explanation, such s the Federal
Rn-serw’hﬂwpmmmmemtmﬁ Bl.llth&
time, there ks no clear

Interest rate differentials
o Risk perception

Real Effective Exchange Rate (REER):
o Adjusts nominal exchange rate for

beneficial effects? The impon comtent of India's
exponts is rising. As & result, the stimulus to °
expornts provided by devaluation will be

minderated in the changed contest. Further, given

the high tariffs in the LS, marker, India’s

Thuss, the situation has shifted from the economic
arena to the diplomstic platform. When tariffs are
getting weaponised for geopoliteal reasons,
diplomacy is the major route for a solution,

are unlikely 1o gain significant access
there, Onthe import side, mos of India’s imposts
are essential goods, with crude oil alane
for abous 25% of total merchandise
imports, A fall in the rupee would raise their

inflation differentials.

prices, g mlion. o Devaluation justified only if
REI Intervention lndu’s inflation is not higher than the inflation
nadia’s exchange rte i d countries in the West, Devaluation

rate regime. But the new system did not

rule out the RBI's intervention in the foreign
exchange market. Sinoe 1953, all RE| Governars
have made it chear that the imtention i not to use
imtervention to peg the value af the Aupee, but to
reduce s volatliny:

However, the word “volatility” was never
defined. Wee can deduce from the actions of the:
R that reducing volatility means not only
reducing luctuations around a prevailing level,
bt also “moderating’ the fall in the vabue of the
rupee when it happens. Shocks from rupes
fuctuations have a cost, It i only to minimise the
Impact of such sudden shocks that there is
Intervention. Even ther, it ks not the intentkon of
thie REI to prevent the fall, bus o leg it slide
srmoothly o whitever level it has wo Bl It may be
best for the RBI o clarify that reducing volaility
alsa includes moderating the fall in the value of
tse rupee. After all, imervertion, especially i it is
asymmetric, does affect the level of exchange rate
while minimising its volnility. The present
shuaion adds another element — non-economic
pressures acting on the value of the rupee, in
Fact, if India and the U.S. come 1o an
understanding, the rupee will appreciae.

domestic inflation >> global
inflation.
Marshall-Lerner condition often weak in
India due to high import content of
exports.

ts called for when there ts wide disparity in
inflation. That is when we need to focus on Real
Effiective Exchange Rate fweighted average of a
country's currency relathve 1o.a basket of major
irading pariners, adjusted for inflation). It is true
b st codntries such as China have tried to Y
keep the value of the currency undervalued. Bur
ithis is currency manipulation, which is
wcontrwersial

The fllin :htva]ueollhempeehrhu]aslm
miomth has been caused by the
Ty the uhpmumnfmunn‘nnlndlan EXpOTLS
Iy the L1, There is a possibility that the tariffs
ey even g0 up because of new legislation in the
UL, The full impact of the tarifs will be fels only
i 2026-27,

ate e e e Why Rupee Depreciation is NOT Beneficial
place until india and the U.5. come toan . . . ..
umdersandng We cnrrigere efilinie @ |mport intensity of exports is rising -
weak export stimulus.
e High U.S. tariffs negate competitiveness

accelernted with every fall in the vahe of the
rupee, The required eaming in rupee terms will
rise 1o anreot investors in such a sauatlen. When
capital outflows happen because of the sale of
stocks, they have a direct impact on the stock
market. Our trade negotiators must reach an
warly understanding with the U5, Meanwhile, the

W have to note that n the changed context,
capiial outflows ane caused not by sirict

KEY HIGHLIGHTS

Context of the News (Background)
* Indian rupee depreciated by ~6% since April
2025.
e Occurred despite:
o GDP growth: ~7.4%
o CPlinflation: 1.33% (end-2025), below RBI
lower tolerance band
o Current Account Deficit (H1 FY26): 0.76% of
GDP (improved from 1.35%)
* Indicates non-economic factors influencing
exchange rate.

Why devaluation is not the remedy

undersianding Will a fall in the valse of the rupee have any upes,

Key Points
e Trade deficit (Apr-Dec 2025): $96.58 bn, only
marginally higher YoY.
* Net capital flows:
o Apr-Dec 2024: + $10.6 bn
o Apr-Dec 2025: - $3.9 bn
* Major trigger: capital outflows, not current
account stress.
e U.S.imposed 50% tariffs on Indian exports:
o 25% reciprocal tariff
o 25% penalty for importing Russian crude
* Additional threat of tariffs linked to trade with
Iran.
* |nvestor sentiment weakened due to policy
uncertainty and geopolitical risk.

Static Linkages (Conceptual Clarity)
¢ [ndia follows market-determined exchange
rate regime (since 1993).
e RBIl intervention is for volatility management,
not rate targeting.
e Exchange rate influenced by:
o Capital flows

REI can only smocthen the fall in the value of the

gains.

e Crude oil (~25% of imports) - depreciation fuels
imported inflation.

e |nflation differential with developed economies is not
large » no REER misalighment.

e Competitive devaluation risks being labelled currency
manipulation.

RBI’s Role
e RBI does not defend a specific level of the rupee.
e [ntervention aims to:
o Smooth excessive volatility
o Prevent disorderly market conditions
e Asymmetric intervention may influence levels
indirectly.
e Current depreciation driven by non-economic,
geopolitical pressures, limiting RBI’s effectiveness.

Critical Analysis
Positives
e Flexible exchange rate absorbs external shocks.
e Avoids reserve depletion from aggressive defence.
e Preserves monetary policy autonomy.
Concerns
e Persistent depreciation can:
o Trigger further capital flight
o Pressure equity markets
o Raise inflation expectations
e Capital outflows linked to diplomatic uncertainty, not
fundamentals.
e Monetary tools ineffective against tariff-based shocks.

Way Forward

e Prioritise trade diplomacy with the U.S. to reduce
uncertainty.

e Use RBI intervention only to smooth volatility, not
resist trend.

e Diversify export markets to reduce tariff concentration
risk.

e Strengthen domestic manufacturing to reduce import
dependence.

e Maintain macroeconomic credibility to anchor investor
confidence.



A spark to drive India’s e-LCV transition

Thenever your online orders are
wﬁrlm'n-d there is a good chance that

they wravelled in a light commercial
wehicle (LCV) - those small (sub-3.5 tonne) trucks
thit are the backbone of India's booning
e-cofterce ecomomy. Here |5 a fact: while India
has spent years regulating passenger car energy
cotsumption, LOVS have operated in 3 regulatosy
bh'nd;pu India has made significant strides in

efficiency lm s

through ]

Moorthy Nair
Risiaicher ot the
leteemational Council
on Clean

b1

ICAFE}
narms for rlmmdc 00\2 emission targets.
However, LCVs operate without such mandates,
despite their hULuLIJIs.nIm and substantial
market

Poiicyvmkm are nally addrescing this
regulatory gaps in late July, 2025, the Bureau of
Energy Efficiency (BEE} uveiled 3 fuel
eomsumption standard proposal for LCVs, which
will pun froam 2027 through 2002

Aheacl of the release of the draft, automakers
Boblied for full exenption of LCVE from CAFE
regulations, citing the price sensitivity of the
ket and claiming that the standard would
mecessitate expersive technologies in internal
combustion engines (HCE). Eventually, the request
was set aside, signalling the government’s
commisment o decarbonksation.

LCVs in India accounted for 45% of
eommireisl goods wehicles in 2024, yet
electrification remained bow at 2%. Bringing this
sector under negulatory oversight is phvotal far
Irdia's clean ransport agenda.

‘Where things stand
India's LCV fleet averaged 147.5 5 CO2/%km in
2024. Without the minimal 2% share of battery
ehectric LOVs (e-LCVs), this figure would be 150 g
, which shows how even marginal
electrification impacts emissdons.
Automakers have entered the Battery Electric
Vehicle (BEV) market with few models, ofering
sub-35 kwh battery packs with maximum ranges
of 150 km. Wy so cautious? Market realities are

The proposed
Fuel efficiency
numn. for Ihth:

taugh: high upfront costs and Emited madel
availability corstrain demand. ARhough battery
LECYs offer bower total ownership costs than
conventional LV, inconsistent purchase
incentive policies among jurisdictions are not
helping.

For example, the PM E-DRIVE incentive
scheme excludes LCVE, though

s 3 super credit nushiplier, which counts each
BEV mubliple times when calculating compliance.
Think of it as regulatory accounting that makes
going electric look mare atrective on paper:
super credits make electrification a mone
cost-elfective pathway 1o compliance.

The draft :'rwmﬁ!im-ndmwmrmdlshr
eLCVsand CO2vahse of zero for

podicies, such as those in Maharashira and
Madhya Pracesh, provide support (o overcome
the initial sequisition barrer.

Fuel efficiency standards

The potenikal of fuel efficency standards 1o drive
electrification ks often misundersinod. While
these requlations won't guarantes widespread
electrification, stringency does. When sandards.
are b, manufacturers find it cheaper to optimise
existing ICE vehicles through modest upgrades
than invest in ebectric vehicles. Here is proof of
what happens when standards are 100 relased:
BEV: ke up just 3% of the patsenger car lleet
even after 8 years of CAFE norms.

Here is where the math gets interesting. 10CT
research shows 116.5 g 0O km is the crucial
threshold at which introducing e-LCVs becomes
mare cost-effective for compliance than ICE-only
advancements. Futsimp!y Ix.ynrullhls polm
co2

compliance, mnmmlmm, SUppart
funlike the pesenger car standarnds, which
inchice pstrean enisions).

However, the proposal also extends these
credits to intermediate technologics lilke hybrid
BEVs and applies COZ offset factors o select ICE
technologies. This approsch risks fragmenting
the market, exsentially pestponing BEV adoption.
If manufacturers can comply by tweaking
comventional vehicles or adding hybrids, why
invest in electrification? Credits and offset factors

~ designed as an interim measure o be phased
aut as the market matures - can ease carly
compliance by artificially amplifying the emission
reductions but dilute the regulation’s
elffectiveness.

The Bureau of Energy Efficiency’s proposal
considers phasing out super credits for e-LCVs
hut continuing incentives for hybrids and sebect
ICE technologies. This could prolong the
domi i 1CEs,

adnmudmmgtdmmumumlri
upgrades. The Burean of Energy Eficiency’s
propased 185 g C02/km standard just surpasses.
this benchemark, meaning entry of e-LCVE into the
market is feasible but not strong enough 1o drive

v hkh.'s coull
become a
turming point

with smart policy

design, stringent
standards, and
strategic we of
incentives

KEY HIGHLIGHTS

Context

There is a chicken-and-egg preblem here: most
conventional LCV cost below 8 million, while
BEV cquivalents typically exoced this, making
rmnm’n:mmsmlum 1o transition.

Spurs
scabes production, and, together with falling
battery prices, reduces BEV up[mm oSt
To catalyse BEV penctration, regions such as
China, the European Union, and the United States

The way forward

o, what is the bottom line? India has got the
pheces; nonw it neseds to pist them together. The
key to elecrrification Bes in smart policy design. A
s Jard that makes thhcats

ir
econemically compelling, and a strategic use of
incentives, can drive gerine transformation.
These clements, together with a timely rollout of
regulaions, will determine whether LCVs drive
the transition to chean transport.

The alternative it i repeat the challenges seen
inthe passenger car segment, where relaxed
standards and engoing incentives have kept
electrification at just T%.

e Light Commercial Vehicles (LCVs, <3.5 tonnes)
form the backbone of India’s e-commerce and
urban freight.

* Unlike passenger cars (covered under CAFE

norms), LCVs operated without fuel
efficiency/CO. standards.

e |nJuly 2025, Bureau of Energy Efficiency
proposed India’s first fuel consumption/CO.

norms for LCVs (2027-2032).

Key Facts & Data

e LCVs =48% of commercial goods vehicles

(2024).

e Electrification of LCVs = ~2%.

e Average LCV emissions (2024): 147.5 g CO./km.

e Without e-LCVs: ~150 g CO./km.
* Proposed standard: ~115 g COz/km.

e Cost-effectiveness threshold for electrification

(ICCT): ~116.5 g CO./km.

e Passenger car experience: BEVs only ~3% share

even after 8 years of CAFE norms.

Policy & Regulatory Design

e Draftintroduces fleet-average CO; standards

for LCV manufacturers.

e BEV LCVs assigned zero tailpipe CO: for
compliance.

e Super credits proposed for e-LCVs.

e Credits also extended to hybrids and select ICE

technologies.

* Proposal considers phasing out BEV super

credits, while continuing support for

hybrids/ICE.

Incentives Landscape

Central scheme PM E-DRIVE Scheme
excludes LCVs.

Some States (e.g., Maharashtra, Madhya
Pradesh) provide LCV EV incentives.
Key constraint: high upfront BEV cost
(most ICE LCVs < %10 lakh).

Static Linkages

Transport sector as a major source of
energy-related CO; emissions.

Use of market-based regulations (fleet
averages, credits).

Technology transition theory:
stringency drives innovation.

India’s NDCs under Paris Agreement —
emissions intensity reduction.
Federalism issue: Centre—State
divergence in EV support.

Issues / Challenges

Standard only marginally stricter than
cost-parity level » weak electrification
push.

Credits for hybrids/ICE risk locking in
fossil technologies.

Absence of uniform national incentives
for e-LCVs.

Chicken-and-egg problem: low volumes
- high costs -» low adoption.

Way Forward

Increase stringency beyond 115 g
CO:/km over time.

Phase out credits for hybrids and ICE
faster.

Include LCVs under central EV
incentive schemes.

Align fuel efficiency norms with
industrial and logistics policy.

Ensure long-term regulatory certainty
to scale e-LCV manufacturing.



Manufacturing woes

Capital support alone will not add to
battery cell manufacturing capacity

ndia’s quest to install 500 GW non-fossil fuel

capacity by 2030 has found its primary in-

dustrial engine in the Production Linked In-
centive (PLI) schemes. Buoyed by the momen-
tum the scheme generated in telecom
manufacturing, where the government pays out a
predetermined sum only if companies achieve
agreed sales targets annually, ministries expect
the initiative to transform India from a net impor-
ter of green technology into a global manufactur-
ing hub. Unlike telecom, however, the PLI for
high-efficiency solar photovoltaics and advanced
chemistry cell battery storage face daunting im-
plementation challenges. While downstream mo-
dule assembly is robust (achieving 56% of its
specific target by mid-2025), the critical upstream
segments remain a bottleneck. Polysilicon and
wafer manufacturing, the most technology-inten-
sive parts of the value chain, have only reached
14% and 10% of their respective targets. This dis-
parity highlights a persistent reliance on import-
ed raw materials and specialised technical exper-
tise, prompting the government to consider
additional capital subsidies to de-risk these high-
capex upstream projects.

Similar woes stalk the scheme for battery ma-
nufacturing. The progress towards establishing
50 GWh of domestic battery cell production to
fuel the electric vehicle revolution, with an outlay
of ¥18,000 crore, has been sluggish. By late 2025,
only about 2.8% (1.4 GWh) of the targeted capac-
ity had been commissioned. The gap between
policy ambition and ground reality in battery ma-
nufacturing stems from stringent domestic value
addition requirements — mandating 25% within
two years and 60% within five — and the im-
mense technical barriers of “gigafactory” con-
struction. To add to these are challenges such as
not issuing visas to Chinese technical experts,
who will be setting up several manufacturing fa-
cilities. The Indian government'’s expectation
that mere capital support will substantially im-
prove high-technology manufacturing is mis-
placed. The complex infrastructure required to
make it at scale requires decades of research in-
vestment and workforce training. While mega
corporates expect international technology
transfers to accelerate the process, they are cap-
ital intensive and do not always translate to near-
term gain. Several companies face steep fines for
not delivering on their deadlines. A relook at pro-
visions in the PLI scheme to prioritise expertise
and technical know-how rather than the net
worth of companies bidding for PLI contracts is
necessary.

KEY HIGHLIGHTS

Context of the News

* |ndia targets 500 GW non-fossil fuel power
capacity by 2030 to meet climate and energy
security goals.

e Production Linked Incentive (PLI) schemes are
the primary industrial tool to localise
renewable energy manufacturing.

e PLlIsuccess in telecom manufacturing
encouraged extension to solar PV and battery
storage sectors.

e Recent assessments show significant

implementation gaps in green technology PLIs.

Key Points
e PLlincentives are output/sales-linked, not
upfront subsidies (PIB).
e Solar PLI performance:
o Downstream module assembly: ~56%
target achieved (mid-2025).
o Upstream manufacturing:
= Polysilicon: ~14%
= Wafers: ~10%

Upstream solar manufacturing is technology-
intensive, capital-heavy, and energy-intensive.
Persistent import dependence for raw materials and
technical know-how (especially China).
Government considering additional capital
subsidies to de-risk upstream investments.
ACC Battery PLI:

o Target: 50 GWh domestic battery cell capacity.

o OQutlay: ¥18,100 crore.

o Commissioned capacity by late 2025: ~1.4 GWh

(2.8%).

Strict Domestic Value Addition (DVA) norms:

o 25%in2years.

o 60%in 5 years.
Constraints:

o Gigafactory construction challenges.

o Limited skilled workforce.

o Restrictions on visas for foreign technical

experts.

Several firms face penalties for missing timelines.

Static Linkages

Nationally Determined Contributions (UNFCCC).
National Solar Mission.

Industrial policy and import substitution strategy.
Value chain concept (upstream-downstream).
Technology transfer and learning curve theory.
Role of R&D and human capital in manufacturing
competitiveness.

Critical Analysis
Positives

Performance-linked incentives improve fiscal
efficiency.

Aligns manufacturing with climate goals.
Encourages scale creation in strategic sectors.

Negatives

Capital incentives insufficient for high-technology
manufacturing.

Overemphasis on financial strength over technical
capability.

Unrealistic DVA norms given current ecosystem.
Limited R&D depth and skilled manpower.
Technology transfer does not ensure short-term
gains.

Way Forward

Reorient PLI criteria towards technical expertise
and know-how.

Relax DVA timelines based on sector maturity.
Promote technology partnerships and joint
ventures.

Invest in long-term R&D and skill development
ecosystems.

Facilitate controlled entry of foreign technical
experts.

Complement PLI with stable trade and tariff policy.



Pressure points

Trump’s strategy to keep pushing
Caracas can only lead to a breaking point

hat is unfolding in Venezuela is naked
w imperialism. Having ordered the ab-
duction of a sitting head of state and
imposed a naval bleckade on a sovereign nation,
U.S. President Donald Trump declared that
Washington would now “run” Venezuela, That
he endorsed Acting President Delcy Rodriguez
rather than the opposition does not diminish the
criminality of these actions; it merely reveals
their purpose, which was not about democracy
or narcotics but about control of Venezuela's oil.
The Trump administration’s approach might ap-
pear contradictory: help retain the Bolivarian re-
gime while strangling its economic sovereignty.
But the logic is coherent. Washington wants Ve-
nexzuela’s oil without the costs of occupation or
the chaos of regime change. It learned from Irag
that dismantling state structures creates insur-
gencies, It believes that it is better to capture the
existing apparatus and redirect its functions — a
form of neocolonialism that maintains the forms
of statehood while exercising actual control.
This arrangement places Ms. Rodriguez in a
difficult position. The Bolivarian movement was
built on resisting precisely this kind of American
domination over Venezuela's resources. Yet her
government, battered by a decade of sanctions,
must now negotiate with the very power that kid-
napped her predecessor. Her statement on Sun-
day, “Enough already of Washington's orders ov-
er politicians in Venezuela®, reveals the strain
that she is under. She has complied with Ameri-
can demands on ofl trade and released political
prisoners as a “peace gesture”. But she cannot
surrender Venezuelan sovereignty entirely with-
out losing the Chavista base that sustains her go-
vernment. The more pressure Washington ap-
plies on Caracas, the more it risks the very
instability it claims to want to prevent. If the U.5.
wanted a productive economic relationship with
Venezuela, it should not have embarked on this
marauding path. The sanctions that devastated
Venezuela's economy were American policy. The
migration crisis that Mr. Trump cited to justify in-
tervention was a consequence of those sanctions.
Now, Washington offers to ease the pressure it
created, but only if Venezuela submits to exclu-
sive American control over its resources. This is
not diplomacy; it is extortion. The world cannot
remain silent. When Russia violated Ukrainian
sovereignty, the international community con-
demned it and imposed sanctions. Mr, Trump's
‘Donroe Doctrine’ threatens not just Venezuela,
but the foundations of the international order, If
it remains unchallenged internationally, no na-
tion in the Global South can be safe.

KEY HIGHLIGHTS

Context

e U.S. actions against Venezuela include alleged
abduction of head of state, naval blockade,
and assertion of control.

e Engagement with incumbent regime rather
than opposition indicates shift from regime
change to controlled dominance.

e Coreissue revolves around oil resources,
sanctions, and sovereignty.

e Raises concerns of neo-imperialism and
violation of international law.

Key Points
* Venezuela holds largest proven crude oil
reserves globally (OPEC data).
e U.S. sanctions since 2015, intensified post-
2017, targeted:
o PDVSA (state oil company)
o Banking, shipping, energy exports
e Sanctions led to:
o Severe GDP contraction (over 70% decline
since 2013 - UN/ECLAC)

o Hyperinflation and humanitarian stress
o Large-scale migration (over 7 million
displaced - UNHCR)
e U.S. strategy aims to:
o Access oil without military occupation
o Retain existing state machinery while
directing economic decisions
¢ Venezuelan leadership faces dilemma:
o Compliance risks ideological legitimacy
o Resistance risks further economic
strangulation

Static Linkages

e UN Charter Article 2(1), 2(4): Sovereign
equality, non-use of force

e Principle of Non-Intervention in internal affairs
(Customary International Law)

* Neo-colonialism: Indirect political/economic
control over sovereign states

* Resource Nationalism: State control over
strategic natural resources

e Economic sanctions as coercive foreign policy
tools

Critical Analysis
e Pros (from U.S. perspective):
o Avoids instability of regime collapse
o Ensures steady oil access
e Cons:
o Erosion of international legal norms
o Humanitarian impact on civilians
o Precedent for coercive unilateralism
* Global South concerns:
o Selective application of sovereignty norms
o Double standards compared to Ukraine
crisis
e Ethical dimension:
o Sanctions-induced suffering raises moral
responsibility

Way Forward

e Strengthen multilateral mechanisms under UN
framework

e De-politicise humanitarian assistance

e Sanctions review with humanitarian safeguards

* Promote energy cooperation through rules-
based institutions

e Global South solidarity to resist coercive
economic practices



New UGCnorms

Incidentally, a draft of the
regulations shared for feedback
in February last yvear had pro-
vided for penalties inthe case of
false complaints.

In another change, the noti-
fied regulations make a specific
mention of OBCswhile defining
caste discrimination, and call for
inclusion of OBC represen-
tatives in the ‘equity commit-
tees’ to be set up in higher edu-
cation institutions. “Caste-based
discrimination means discrimi-
nation only on the basis of caste
or tribe against the members of
scheduled castes, scheduled
tribes, and other backward
classes,” say the regulations.

Education Ministry sources
pointed out that the regulations
stem from aSuprerme Court peti-
tion filed by the mothers of Ro-
hith Vemula and Payal Tadwi,
whodied by suicide overalleged
caste-based discrimination, and
that this matter remains pend-
ing before the Court. At the last
hearing, on January 15, the 5C
had taken note of the UGC's nio-
tification of new regulations on
January 13, and said: “Ms Indira
Jaising, learned senior counsel
forthe petitioners, wantsto give
some more suggestions that
may be relevant for the effectiv-
ity of the notified regulations.”
Thenext hearingison March 19,

TheSCalsohhasanother peti-
tion before it regarding the UGC
regulations now, with advocate
Vineet Jindal filinga plea, asking
why the definition of caste-
based discrimination excludes
persons belonging to“generalor
upper castes from its protective
ambit, regardless of the nature,
gravity, orcontextofdiscrimina-
ton suffered by them”,

Pradhan’s statement, within
aday of the protests gathering
steam, shows that the Centre is
cognizant of the backlash if it is

seen as bending to any group,
with the ruling BJP courting
OBCs and Dalits, even while
countingonuppercaste Hindus
asits natural base.

However, there is some dis-
quiet, both over the lack of pen-
alty for false complaints, as well
asthe factthat OBCsas ablanket
category would also include
groups that are actually domi-
nant in many parts of India and
exercise considerable power.

In a calibrated statement,
RSS student wing ABVF said
Tuesday that since a plea had
been filed against the UGC regu-
lations inthe SC“it (the commis-
sion) should clearly present its
position and file an affidavit be-
fore the Court at the earliest”.

Privately, ABVP function-
aries admitted unease. An ABVP
member cited three concerns:
the ambiguity of “implicit dis-
crimination”, the removal of pe-
nalties for false complaints, and
the composition of institutional
COrnmittees.

In its release on the UGC
regulations Tuesday, Congress
student wing NSUI called these
mere symbolism, and said the
commission had become a
“puppet”. At the same time, it
welcomed the regulations as “a

acrossthe country™.

Congress leader Rahul Gan-
dhi has often raised the matter
of Vemula's death to attack the
Modi government.

The All India Students” As-
sociation (AISA) defended the
regulations, while describing the
backlash as expected. “The stu-
dent movement has been de-
manding a Rohith Act for years,
The UGC had to bring this,”
former AISA national president
and ex-JNU president Balaji
said.

KEY HIGHLIGHTS

Context

e University Grants Commission notified UGC
(Promotion of Equity in Higher Education
Institutions) Regulations, 2025 on 13 Jan 2025,
replacing 2012 regulations.

* Protests over scope, misuse, and absence of
penalties for false complaints.

e Union Education Minister assured
constitutional validity and no misuse.

e Regulations linked to pending cases before
Supreme Court of India.

Key Provisions

* Defines caste-based discrimination covering
SC, ST, and OBC students.

* Mandates Equity Committees in higher
education institutions with OBC
representation.

* |nstitutions liable for action on non-
compliance.

* No penalty provision for false or malicious
complaints (earlier draft had it).

Static Linkages

e Articles 14-16: Equality before law; non-
discrimination; equal opportunity.

e Article 15(4) & 15(5): Special provisions for
socially and educationally backward classes.

e Article 21: Right to life with dignity (judicial
interpretation).

e UGC Act, 1956: Statutory basis for UGC
regulations.

e Justice Rohini Commission (2017): Highlights
heterogeneity within OBCs.

Critical Analysis
Pros
* Strengthens institutional accountability
against caste discrimination.
* Expands protection to OBCs in line with
constitutional mandate.
e Responds to judicial concerns and campus
discrimination cases.
Concerns
¢ Absence of penalties for false complaints -
due process concerns.
e Broad OBC inclusion may ignore intra-category
dominance.
e Ambiguity in terms like “implicit
discrimination”.

Way Forward

e Add procedural safeguards and graded
penalties for false complaints.

¢ |ssue clear guidelines/definitions to avoid
misuse.

* |Independent review of Equity Committees.

e Align final framework with Supreme Court
directions.
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KEY HIGHLIGHTS

Context of the News

e |nJanuary 2026, India and the European Union
concluded a Comprehensive Free Trade
Agreement (FTA) after negotiations that began
in 2007.

e The agreement reflects a shift driven by
geopolitical uncertainty, protectionism, and
multipolarity, rather than routine trade
liberalisation.

Key Points
e Covers trade in goods, services, investment,
standards, supply chains, and strategic
cooperation.
e Tariff rationalisation by India:
o Cars: reduced from peaks of ~110% - 40%,
with a glide path to 10%.
o Wines & spirits: concessions similar to
Australia—New Zealand FTAs.
* [ndian exports gain:
o Market access for services and spirits.
o Partial recovery after loss of EU GSP
benefits.
e Sensitive agriculture excluded from tariff
commitments.
e India-EU total trade (goods + services): >$190
billion (2024-25).
e EUisamong India’s top three trading partners
(with US, China).

Static Linkages
* Trade liberalisation -» efficiency, competition,
consumer welfare.
e Tariffs vs Non-Tariff Barriers (NTBs) as
protection tools.

e Sanitary and Phytosanitary (SPS) & Technical
Barriers to Trade (TBT).

e Strategic autonomy in foreign economic policy.

e Mundell-Fleming Trilemma: constraints force
strategic choices.

¢ Rules-based multilateral trade order.

Critical Analysis
Positives
e Enhances export competitiveness and scale for
Indian industry.
e Pushes regulatory and quality upgradation to EU
benchmarks.
* Reduces overdependence on limited trade
partners.
e Strengthens India’s position in global supply
chains.
Concerns
e Domestic industry faces adjustment pressure due
to tariff cuts.
e Compliance with EU standards raises costs for
MSMEs.
e Agricultural exports still constrained by stringent
EU SPS norms.
e Potential trade diversion risks.

Way Forward

e Capacity building for standards compliance
(SPS/TBT).

e Targeted support for MSMEs during adjustment
phase.

¢ Align domestic regulations with global best
practices.

e Use EU FTA as a stepping stone for CPTPP
accession.

e Maintain balance between strategic autonomy
and economic integration.




MadeinIndia &
Madein Europe

FTER SEVERAL rounds of talks, India and the EU

have finally concluded negotiationscnan

consequential free trade agreement — adeal that cre-

ates atrade zone of regions that are home to around 2
billion people and account for 25 per cent of global GDP. The
“mother of all deals” underlines Delhi’s desireto seek deeper glo-
bal integration within a predictable rules-based framework ata
timewhen US President Donald Trump hastaken a wrecking ball
tothe trading system. Though the formal signing will take place
onlyafter thelegal scrubbing is finished, this pact will help facili-
tatethe diversification of India’s export markets — critical when
thecountry facesa 50 per cent tariff levy onexportstothe US. The
relationshipwith the EUis deepening beyond trade as well, with
thesigning of a Security and Defence Partnership that will facili-
tate greater collaboration in areas of maritime security, counter-
terrorism and cybersecurity.

Under the agreement, India has received preferential acoess
tothe European markets across 97 per cent of tariff lines, while
for the EU, India has offered tariff liberalisation on 92.1 per cent
of tariff lines. Some tariff lines will see immediate reductions,
while in certain cases the duty reductions will be implemented
in a phased manner. Others are subject to tariff-rate quotas. For
India, labour-intensive sectors are likely to get a boost., For in-
stance, the FTA createsa more even playing field in accessingthe
EU's ready-made garment market, which is pegged toreach $105
billion as per CareEdge Ratings. This will create tremendous op-
portunities for exporters. And while India hasstuck toits red lines
— such as dairy — it has also secured commitments across 144
services subsectors, including IT/ITeS, education and profes-
sional services. At a time when there are issues regarding H-1B
visas in the US, the EU FTA puts in place a mobility framework
that “easesthe movement of emplovees of Indian corporations™,

The political will in pushing through this long drawn out
agreement — talks for the deal had begun in 2007 — along with
the spate of recent trade agreements, signals a desire to em-

brace freertrade, and points to protectionist impulses in retreat.
‘While the deal with the US hangs in limbo, the government

should look to sustain the movement and push to join other
larger trade groupings.

KEY HIGHLIGHTS

Context

¢ [ndia and the European Union concluded
negotiations on a Comprehensive Free Trade
Agreement (FTA) (talks began in 2007).

* One of the largest FTAs globally: ~2 billion
population, ~25% of global GDP.

* Agreement reached amid uncertainty in the
global trading system and trade frictions with
the US.

e Formal signing pending legal scrubbing.

Key Facts
* India gets preferential market access on ~97%
tariff lines in EU.
* |ndia offers tariff liberalisation on ~92.1% tariff
lines to EU.
e Tariff reduction methods:
o Immediate tariff cuts
o Phased reductions
o Tariff-Rate Quotas (TRQs)
e Sensitive sectors like dairy excluded by India.
e 144 services sub-sectors covered (IT/ITeS,
education, professional services).
* Mobility framework for movement of Indian
professionals.
e Boost to labour-intensive exports (textiles,
garments, footwear).

e EU ready-made garment market ~$105 billion.
e Parallel India—EU Security and Defence
Partnership signed.

Static Linkages

e FTAs permitted under GATT Article XXIV
(substantially all trade).

e Services trade governed by GATS (Mode 4:
movement of natural persons).

¢ TRQs combine quota + differential tariffs.

e Trade diversification aligns with export-led
growth strategy.

e Part of India’s shift from protectionism to
rules-based trade integration.

Critical Analysis
Advantages
e Export market diversification.
e Employment generation in labour-intensive
sectors.
e Boost to services exports and professional
mobility.
e Enhances India’s credibility as a trade partner.
e Strategic convergence beyond trade.
Concerns
* Adjustment stress on MSMEs.
e Compliance costs due to EU’s strict standards
(SPS/TBT).
¢ Risk of limited gains due to non-tariff barriers.
e Uneven capacity across Indian states and
sectors.

Way Forward

e Strengthen quality, testing and certification
infrastructure.

e MSME support: credit, skilling, technology
upgradation.

¢ Use WTO-consistent trade remedies.

e Align PLI and logistics reforms with FTA
opportunities.

* Explore entry into other large trade groupings
cautiously.
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New UGC regulations sharpen provisions against caste bias

AbhinayaHarigovind
& Shyam
New Delhi, January 27

TWO WEEKS ago, the University Grants
Commission (UGC), the regulatory bedy
for higher education in the country, noti-
fled regulations to deal with discrimina-
tion, including on the basis of caste, in
‘higher education institutions.

‘This was based on a Supreme Court in-
tervention after a petition filed by the
mothersof Rehith Vermula and Payal Tadvi,
who died by suicide over alleged
caste-based discrimination in 2019 and
2016, respectively.

These regulations — a fresh version of
the “equity” regulations the UGC first is-
sued in 2012 = are now in the eye of a
storm, with a section of people claiming
that these can lead to “harassment” of gen-
eral category students. BIP office bearers
Im Uttar Pradesh and the Bareilly City
Magistrate have resigned in protest over
them. Here's what the regulations say, and
whatthe controversy around them s,

‘What are the new UGC regulations?
TheUGC notified the University Grants
Commission (Promotion of Equity in
Higher Education Institutions) Regula-
tions, 2026 on January 13, The stated pur-
pose wasto “eradicate discrimination only
onthe basis of religion, race, gender, place
of birth, caste, or disability, particularly
against the members of scheduled castes
and scheduled tribes, socially and educa-

tionally backward classes, economically
weaker sections, persons with disabilities,
or any of them, and to promote full equity
and inclusion amongst thestakeholdersin
higher education institutions™

These regulations replace the similarly
named UGC (Promotion of Equity in
Higher Educattonal Institutions) Regula-
tions from 2012. The new regulations,
whichwillapply toall higher education in-
stitutions, lay down a structure and
method for discrimination-related com-
plaints tobe made and addressed.

Draftvsfinal
regulations

® Thie draft UGC
regulations did not
have OBCs in equity
commitieesandin
the definition of
caste discrimination.
o The final regula-
tionsinclude them
inboth.

® The final regula-
tions have alsodone
away with asection
on ‘false complaints”,

h had been in-

Howwill these regulations be
implemented?

To implement the objective of these
regulations, every higher education insti-

tution is mandated to have an Equal Op-
portunity Centre, an Equity Committee
and Equity Squads. Let’s look at these one
by one:

chudod inthe draft.

® Thedraft had pro-
vided for afine or dis-
ciplinary proceed.

Equal Opp ity The
Equal Opportunity Centre (EOC)will over-
see the implementation of policies related
1o disadvantaged groups, coordinate with
the district administration and police, and
help provide legal aid when necessary.

These EOCs will have five faculty
members from the institution, There is no
rieservation for any category for these five
members. The regulationsstate that ifacol-
lege does not have at least five faculty
members to establish an EOC, its functions
shall be performed by the EOC of the uni-
versity itselflto which thecollege is affiliated.

Equity Committee: The EOCwill have

ings ffalse
complaints of dis-
crimination’.

aten-member Equity Commitee chaired
by the head of the institution. Five of its
memb 151 be from reserved i

— Other Backward Classes, Persons with
Disabilities, Scheduled Castes, Scheduled
Tribes and women. It is 1o meet within 24
hours to address complaints, and submit
its report to the head of the Institutions In
15 days. Inturn, the head of the institution
is toinitiate action within seven days.

Equity Squads: These are 1o be consti-
tuted to “maintain vigil and prevent dis-
erimination on campus”, They are te “re-
main mobile and visit valnerable spots
frequently.” Institutions will also have a 24-
hour ‘Equity Helpline' to report incidents
of discrimination. They must appoint
Equity Ambassadors who will work as
“torch bearers” of equity.

How are these regulations different
from the 2012 regulations?

The 2012 regulations were mostly advis-
ory innature, They stated that “the punish-
ment shall be commensurate with the na-
ure of the discrimination or harassment”™,

They did not provide for actiontobe
taken against an institution that does not
comply with the regulations. The new regu-
lations. however, provide for a system for
the UGC o monitor their implementation
viaa national-level menitoring committee,
Institutions that don't comply with the
regulations can face action — the UGC can
debar them from participating inthe com-
mission’s schemes, from offering degree
programmees and online programmes, or

remove theinstitution from the listof those
that are eligible to receive central grants.

The previous regulationsdid provide for
the creation of Equal Opportunity Cells at
institutions, but did not specify their com-
position and the procedure to be followed
incase of an incident of discrimination.

Thenew regulations have more detafled
provisions for making complaints and the
procedures of their disposal, as detailed
above. The 2012 versionalsodid notspecify |
OBCs anywhere in the regulations, and
enlystated that "nohigher educational in- |

ituti hall discriminate inst) astu-

dent belonging to the Scheduled Castes
and the Scheduled Tribes categories”,

What Is the controversy over these
regulations?

A section of students, and now BJIP of-
fice-bearers in Lucknow, have been calling
forthe withdrawal of the regulations, They
have alleged that the regulations can lead
tothe "harassment” of studentsin the gen-
eral category, and can create divisions on
the basis of caste. An aspect of the regula-
tions that they are protesting is that there
is no provision for penalties in the case of
“false complaints of discrimination”, and
that institutions can be subjected toaction
for not complying with the regulations.

Underthe #UGCRollBack hashtagon X,
accounts have been alleging that the regu-
lations are “unfair” to students in the gen-
eral category, and that it creates caste-
based divisions for political gain amongthe
OBC community.

KEY HIGHLIGHTS

Context of the News

e UGC notified Promotion of Equity in Higher
Education Institutions Regulations, 2026 (Jan
2026).

* |ssued following Supreme Court directions in
cases linked to caste-based discrimination and
student suicides.

* Replaces UGC Equity Regulations, 2012.

e Triggered protests alleging possible misuse
and harassment of general category students.

Key Provisions
* Objective: Eliminate discrimination based on
caste, religion, gender, race, place of birth,
disability.
e Coverage: All Higher Education Institutions
(Central, State, Private, Deemed).
* Mandatory Structures:
o Equal Opportunity Centre (EOC)
= 5 faculty members
= Coordinates with district
administration, police, legal aid
o Equity Committee
= 10 members chaired by Head of

Institution

= 5 members from SC, ST, OBC, PwDs,
Women

= Meeting within 24 hours, reportin 15
days

o Equity Squads — mobile vigilance teams
o 24x7 Equity Helpline
o Equity Ambassadors
* Enforcement Powers of UGC:
o Withholding grants
o Debarring institutions from schemes

o Stopping degree / online programmes
o Removal from list of centrally funded
institutions
e Key Change from Draft:
o OBCs explicitly included
o Provision on punishment for false complaints
removed

Static Linkages

e Article 14 - Equality before law

e Article 15(1), 15(4) - Non-discrimination; special
provisions for backward classes

e Article 17 — Abolition of untouchability

e Article 21 - Right to dignity (Judicial interpretation)

e UGC Act, 1956 - Regulatory authority over higher
education

e NEP 2020 - Equity, inclusion, access in education

Critical Analysis
Positives
e Shifts from advisory to enforceable framework
e Time-bound grievance redressal
e Strengthens institutional accountability
e Aligns with constitutional morality and social justice
Concerns
e No explicit safeguard against malicious complaints
e Possible chilling effect on faculty autonomy
e Risk of over-surveillance through Equity Squads
e Political polarisation may undermine
implementation

Way Forward

e |ntroduce procedural safeguards without weakening
victim protection

e Clear Standard Operating Procedures (SOPs) for
inquiry

e Capacity building and sensitisation of faculty

e Independent review mechanism at UGC level

e Emphasis on preventive inclusion, not only punitive
action



