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KEY HIGHLIGHTS
Context

India and the European Union concluded
official-level negotiations on the India–EU Free
Trade Agreement (FTA).
Negotiations were originally launched in 2007,
stalled multiple times, frozen during 2014–
2022, and relaunched with a pragmatic
approach.
FTA announcement coincided with the India–
EU Summit and EU leadership’s participation in
India’s 77th Republic Day celebrations.

Key Facts
Final steps include legal scrubbing, translation
into EU languages, and ratification by the
European Parliament and all 27 EU member
states.
The FTA is among the largest bilateral trade
agreements globally by economic size.
Parallel agreements expected in defence &
security, maritime cooperation, energy
transition, and mobility.
EU leaders publicly stated that a “successful
India” contributes to global stability and
security.
India–EU partnership framed as part of
shaping a new global order.

Static Linkages
FTAs aim at trade liberalisation through tariff
reduction and regulatory cooperation (WTO-
compatible).

Trade creation vs trade diversion effects
relevant for assessing FTA outcomes.
Strategic autonomy: India’s multi-alignment
and EU’s “open strategic autonomy”.
Indo-Pacific framework: maritime security,
freedom of navigation, UNCLOS principles.
Sanctions regimes: EU sanctions on Russia
affecting defence cooperation dynamics.

Significance
Enhances market access for Indian goods and
services, especially in manufacturing and
services.
Supports supply-chain diversification
(China+1) for EU economies.
Strengthens India’s role in global value chains.
Anchors economic engagement to a broader
strategic and security partnership.

Challenges / Concerns
Sensitive sectors such as agriculture and dairy
largely excluded.
Stringent EU norms on environment, labour,
carbon standards may increase compliance
costs.
Investment protection and regulatory
sovereignty remain contentious.
Ratification risks due to EU domestic political
processes.

Way Forward
Gradual expansion of FTA scope through
review and upgrade clauses.
Capacity building for Indian exporters to meet
EU regulatory standards.
Align trade cooperation with energy transition
and digital trade frameworks.
Use FTA as a base for deeper technology,
defence, and maritime collaboration.
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KEY HIGHLIGHTS
Context of the News

Mark Carney ruled out any FTA with China.
Statement followed Donald Trump’s threat of
100% tariff on Canadian imports.
Clarification that Canada’s China engagement
was sector-specific tariff correction, not an
FTA.
Obligations cited under United States–Mexico–
Canada Agreement regarding non-market
economies.

Key Points
Canada had imposed 100% tariff on Chinese
EVs; 25% on steel & aluminium.
China retaliated with 100% tariffs on canola oil
& meal; 25% on pork & seafood.
Canada partially reduced EV tariffs after talks
to secure agricultural tariff relief.
US warned against Canada becoming a trans-
shipment route for Chinese goods.
Canadian auto sector heavily dependent on US
market access.

Static Linkages
Non-Market Economy: State control over
prices/production; special trade remedies
allowed.
Trade Diversion: Preferential trade can shift
imports from efficient to inefficient sources.
Rules of Origin: Prevent tariff circumvention in
FTAs.

Strategic Protectionism: Tariffs used as
geopolitical tools.
Primary Sector Vulnerability: Agriculture most
exposed to retaliatory tariffs.

Critical Analysis
Advantages

Safeguards US market access for Canada.
Limits tariff circumvention risks.
Protects domestic manufacturing.

Disadvantages
Constrains trade policy autonomy.
Agriculture exposed to retaliation.
Weakens multilateral trade norms.

Challenges
Asymmetric dependence in FTAs.
Managing geopolitics–economics trade-off.

Way Forward
Tighten rules of origin enforcement.
Diversify export destinations.
Strengthen domestic manufacturing capacity.
Use sectoral engagement instead of
comprehensive FTAs.
Provide export risk mitigation for farmers.
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KEY HIGHLIGHTS
Context

Methodology for caste enumeration in Census
2027 not finalised yet; preparatory exercise for
PE phase likely by July.
Debate over absence of explicit OBC/general
caste column in HLO questionnaire (Phase-1).
Government clarified caste enumeration will
be part of Phase-2 (Population Enumeration).
First Census after Independence to enumerate
castes beyond SC/ST.
Caste count to be conducted within Census
framework, unlike Socio-Economic Caste
Census 2011.

Key Points
Census conducted in two phases:

Houselisting & Housing Census (HLO):
April–September 2026
Population Enumeration (PE): February
2027 (earlier in snow-bound states)

Caste details collected only in PE phase, not
HLO.
Digital Census: data collection via
smartphones, mobile apps; self-enumeration
portal proposed.
Question 12 of HLO asks only SC/ST/Others
(same as 2011 HLO format).
Final caste questionnaire expected in
September 2026.
SC/ST lists centrally notified; OBC lists
maintained by Centre and States.
Central lists: ~2,650 OBCs, ~1,170 SCs, ~890
STs.
Decision pending on whether “Other” category
will merge Central & State OBC lists.

Static Linkages
Census conducted under Census Act, 1948.
Article 15(4), 15(5), 16(4): constitutional
basis for affirmative action.
Article 340: provision for identifying
backward classes.
Delimitation, reservation, and welfare policy
rely on Census data.
1931 Census: last full caste enumeration
(4,147 castes recorded).

Critical Analysis
Pros:

Statutory backing improves credibility
and usability of data.
Enables evidence-based policy for
reservations and welfare schemes.
Corrects outdated caste population
estimates.

Cons/Challenges:
Risk of data inflation due to self-
identification.
Administrative complexity due to
multiplicity of caste names.
Potential politicisation of caste data.
Harmonisation of Central and State OBC
lists unresolved.

Way Forward
Finalise uniform, transparent caste
classification methodology.
Extensive pre-testing and standardisation of
caste nomenclature.
Consultation with States, political parties,
and experts.
Robust data anonymisation and privacy
safeguards.
Clear policy roadmap on use of caste data
post-enumeration.
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KEY HIGHLIGHTS
Context

VB–G RAM G Act proposed as a replacement
for MGNREGA, 2005.
Government claims expansion of employment
guarantee and improved fiscal discipline.
Critics argue dilution of rights-based
employment guarantee and centralisation of
control.

Key Provisions / Changes
Increases maximum entitlement to 125 days
per household per year.
Employment guarantee applicable only in rural
areas notified by Central government.
Replaces demand-driven funding with
normative (pre-determined) allocations.
Strong statutory push for digital technology-
based implementation.
Wage payment timelines and social audit
provisions largely borrowed from MGNREGA.

Core Issues Identified
Conditional notification undermines the legal
guarantee of employment.
Enhanced entitlement could have been
achieved under existing MGNREGA framework.
Normative funding likely to operate as de facto
expenditure ceiling.
Weak empirical basis for claim that MGNREGA
disproportionately benefits richer States.

Poor States constrained by lower
administrative and fiscal capacity.
Excessive digital reliance risks exclusion
errors and informal corruption.

Static Linkages
Rights-based welfare vs scheme-based
welfare approach.
Fiscal federalism and Centre–State
relations.
Employment generation as a counter-
cyclical social protection tool.
Governance capacity as determinant of
welfare outcomes.

Critical Analysis
Arguments in Favour

Predictable fiscal outlay through
normative funding.
Higher nominal employment entitlement.
Administrative uniformity and central
monitoring.

Arguments Against
Employment guarantee incompatible with
capped funding.
Centralised notification weakens State
autonomy.
No evidence that budget caps improve
inter-State equity.
Digital rigidity may worsen worker
participation and trust.
Rebranding risks prioritising political
credit over workers’ rights.

Way Forward
Retain demand-driven funding as non-
negotiable principle.
Remove discretionary notification
clauses.
Raise wage rates in poorer States to
improve uptake.
Strengthen implementation capacity
rather than impose caps.
Use technology as facilitative, with robust
grievance redressal.
Preserve rights-based legal architecture
of employment guarantee.
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KEY HIGHLIGHTS
Context

‘Loss and Damage’ has gained prominence in
global climate negotiations post COP27–
COP28.
It addresses climate impacts beyond
adaptation capacity, especially for developing
countries.
In India, the concept is largely interpreted
through the lens of disaster relief and
compensation, creating a governance gap.

Key Points
Loss and Damage includes:

Economic losses: crops, housing,
infrastructure, livelihoods.
Non-economic losses: biodiversity, culture,
identity, traditional knowledge.

International framing covers:
Sudden-onset events (cyclones, floods).
Slow-onset processes (sea-level rise,
desertification, glacial retreat).

Indian administrative understanding:
Loss = damage assessment (nuksaan
aaklan).
Damage = compensation (haani purti).
Crisis handled under disaster management
norms.

Result:
Climate loss reduced to post-event relief.
Irreversible and non-quantifiable losses
ignored.

Static Linkages
Disaster Management Act, 2005 focuses on
response, relief, and rehabilitation, not
irreversible loss.

IPCC recognises limits to adaptation
and residual climate risk.
Sendai Framework emphasises risk
communication and preparedness.
Economic Survey highlights climate
impacts on health, labour productivity,
and agriculture.
Second ARC stresses citizen-centric
communication in governance.

Critical Analysis
Issues

Conceptual dilution of Loss and
Damage at implementation level.
Over-reliance on technical jargon and
indices.
Weak translation of climate science
into administrative decisions.
Exclusion of livelihood realities and
social vulnerabilities.
Limited institutional capacity for
climate risk communication.

Implications
Narrow policy responses.
Underestimation of long-term climate
risks.
Ineffective utilisation of climate
finance.
Low community trust in advisories and
warnings.

Way Forward
Create a distinct national framework
for Loss and Damage.
Integrate non-economic losses into
climate assessments.
Institutionalise climate communication
within district administration.
Localise climate information by
language, occupation, and region.
Co-produce advisories with frontline
workers and local institutions.
Strengthen media partnerships for
trusted risk messaging.
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KEY HIGHLIGHTS
Context

Address to the nation on the eve of 77th
Republic Day by Droupadi Murmu.
Focus on India’s democratic journey, self-
reliance, and constitutional values.
Reference to major national milestones and
reforms.

Key Highlights
Emphasis on Atmanirbharta across defence,
economy, and technology.
Praise for Operation Sindoor as an example of
indigenous defence capability.
Assertion of India’s trajectory towards
becoming the third-largest global economy.
Commendation of reforms:

Goods and Services Tax
New Labour Codes.

Recognition of women’s participation in:
Agriculture, science, space, and electoral
democracy.

Tribute to:
Sardar Vallabhbhai Patel for national
integration.
Vande Mataram on 150th anniversary.

Appreciation of contributions by farmers,
sanitation workers, teachers, scientists, and
healthcare professionals.

Static Linkages 
President as:

Head of State and symbol of unity (Articles
52–62).
Supreme Commander of Armed Forces
(Article 53).

Republic Day:
Adoption of the Constitution on 26 January
1950.

Core constitutional ideals:
Sovereignty, democracy, secularism,
fraternity.

National integration:
Role of Patel in accession of princely
states.

Economic reforms:
GST as a measure for cooperative
federalism.

Critical Analysis
Positive:

Reinforces constitutional symbolism and
national confidence.
Highlights inclusive role of women and
grassroots workers.

Concerns:
Overemphasis on achievements may dilute
focus on:

Civil liberties.
Federal balance.
Persistent socio-economic inequalities.

Constitutional nationalism requires:
Protection of rights along with national
pride.

Way Forward
Align developmental narrative with rights-
based constitutional governance.
Strengthen cooperative federalism.
Ensure inclusive and employment-generating
growth.
Uphold constitutional morality in policy and
politics.
Balance national pride with democratic
accountability.
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KEY HIGHLIGHTS
Context of the Issue

RBI report highlights uneven demographic
transition across Indian States
Kerala & Tamil Nadu projected to become
ageing States by 2036
Bihar, Uttar Pradesh, Jharkhand to retain rising
working-age population beyond 2031
Karnataka & Maharashtra in intermediate
demographic stage
RBI suggests:

Subsidy rationalisation for ageing States
Human capital investment for youthful
States

Key Facts & Data
Elderly population threshold:

Ageing State: >20% population aged 60+
India TFR:

2.0 (NFHS-5) – below replacement level
Elderly dependency ratio rising fastest in
southern States

Education expenditure as % of GSDP:
Stagnant/declining in major youthful States
(Economic Survey)

Majority workforce:
Informal sector → limited pension coverage

Automation & AI reducing labour absorption
capacity

Core Issues Identified
Fiscal stress on ageing States due to pensions &
healthcare
Demographic dividend at risk in youthful States due
to:

Low skill levels
Poor employability

Fiscal federalism imbalance:
Population-based Finance Commission criteria
Proposed delimitation affecting political
representation

Gendered ageing:
Women live longer but lack assets and pensions

Collapse of informal family support systems

Static Concept Linkages
Demographic Transition Theory
Dependency ratio (young vs old)
Finance Commission – Article 280
Informal sector dominance in India
Social security: contributory vs non-contributory
pensions
Feminisation of ageing

Critical Concerns 
Penalisation of population-stabilising States
Risk of “ageing before becoming rich”
Over-reliance on labour-intensive growth in
automation era
Lack of universal old-age income security
RBI fiscal advice ignores political economy
constraints
Geriatric care limited to affluent sections

Way Forward 
Universal, non-contributory old-age pension system
Early healthcare & pension capacity building in
youthful States
Industrial policy focusing on:

Green energy
Care economy

Skill development aligned with future technologies
Reform Finance Commission criteria to reward
population stabilisation
Expand public geriatric healthcare infrastructure
Gender-sensitive ageing policies
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KEY HIGHLIGHTS
Context of the News

UN General Assembly adopted the United
Nations Convention against Cybercrime (Dec
2024).
First multilateral criminal justice treaty
negotiated in over 20 years.
Proposed initially by Russia (2017); supported
by China.
Supported by 72 countries; India, USA, Japan,
Canada did not sign.
Aims to create a global framework to combat
cybercrime.

Key Points
Convention is open to all UN member states.
Intended as an alternative to the Budapest
Convention on Cybercrime (2001).
Defines “serious cybercrime” in broad terms.
Procedural safeguards linked to domestic legal
systems, not uniform global standards.
Allows cross-border cooperation in cybercrime
investigations.
Concerns over misuse against journalists,
activists, political dissenters.
Reflects deep divisions in global cyber
governance, even among allies.

Static Linkages
Cyberspace as a borderless global commons
(NCERT).

Principles of state sovereignty and non-
intervention (UN Charter).
India’s cybercrime framework under IT Act,
2000.
Role of UNODC in international criminal justice
cooperation.
Concept of strategic autonomy in India’s
foreign policy.

Critical Analysis
Pros

Attempts to create a universal cybercrime
framework.
Facilitates international cooperation on cyber
offences.
Addresses fragmentation in cybercrime laws.

Cons
Vague definitions may enable abuse of state
power.
Weak and uneven human rights protections.
Lack of consensus among major cyber powers.
Reinforces polycentric global governance with
overlapping regimes.

India-specific Concerns
Reduced control over citizens’ data.
Limited acceptance of India’s negotiation
proposals.
Capacity constraints in managing multiple
governance forums.

Way Forward
Enhance technical and legal cyber diplomacy
capacity.
Strengthen domestic cyber laws with rights-
based safeguards.
Lead plurilateral initiatives on cyber norms.
Advocate clearer definitions and stronger
safeguards in future protocols.
Align domestic digital regulations with
principle-based governance.
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KEY HIGHLIGHTS
Context

Indian economy entered 2026 with cyclical
upswing after multiple policy supports in 2025.
Growth sustainability questioned once
temporary (cyclical) tailwinds fade.
Focus on two key rotations:

a.Demand drivers
b.Cyclical to structural growth

Key Points
2025 growth drivers:

GST and income tax cuts
Monetary and regulatory easing
Lower crude oil prices (improved terms of
trade)
Second consecutive normal monsoon

Central government capital expenditure
growth slowed:

~30% annually post-pandemic → ~10%
currently

State capex constrained due to:
Fiscal stress
Competitive populism

Real estate slowdown:
Earlier growth driven by upper-income
groups
Demand saturation emerging

Demand rotation needed towards:
Private consumption
Private investment

Rural consumption showing recovery; urban
consumption uneven
Auto sector improved post-GST cuts;
consumer durables recovery weak
Personal credit growth driven largely by gold
loans, indicating supply-side push

Growth challenge:
Per capita GDP growth required ~8% (USD
terms) till 2047
Working-age population growth declining
towards zero

Static Linkages
Fiscal deficit and debt sustainability (FRBM
framework)
Demographic dividend and dependency ratio
Capital-intensive vs labour-intensive growth
Human capital theory (education, skills, health)
Trade theory: tariffs as implicit export tax

Critical Analysis
Cyclical growth unsustainable without demand
broadening
Over-capitalisation limiting employment generation
Weak wage growth constraining consumption
recovery
Fiscal and monetary limits increase reform urgency
Global protectionism adds external vulnerability

Way Forward
Transition from cyclical support to structural
reforms
Promote labour-intensive sectors explicitly
Mission-mode investment in:

Education
Skilling
Health

Ensure labour formalisation does not raise hiring
costs excessively
Rationalise import tariffs and non-tariff barriers
Deepen export integration with global value chains
Focus on productivity-led, employment-rich growth

Wage growth of listed firms:
~15% (2022–23) → mid-single digits (2025)

Non-oil export growth slowed to ~3% (nominal
terms)
Private capex subdued due to:

Weak demand visibility
Global uncertainty
Excess global capacity (especially China)

Fiscal policy space limited:
Nominal GDP growth likely ~9%
Additional fiscal consolidation required to
stabilise debt (~80% of GDP)

Monetary policy space limited:
Real interest rates already ~1.25%

Structural reforms underway:
GST rationalisation
Labour codes
100% FDI in insurance
Multiple FTAs signed
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KEY HIGHLIGHTS
Context of the News

Gold prices crossed $5,000 per ounce,
coinciding with a four-month low in the US
dollar.
Central banks are increasingly accumulating
gold as part of reserve diversification.
India’s forex reserves rose sharply, largely due
to revaluation gains in gold holdings.
Global discourse on de-dollarisation has
intensified amid geopolitical tensions and
sanctions.

Key Points
US dollar declined by ~9% in 2025, sharpest
fall in nearly a decade.
RBI’s forex reserves rose ~12% YoY, while
foreign currency assets rose only ~5%.
Value of RBI’s gold holdings increased by ~70%
in one year.
Gold share in India’s forex reserves rose from
~12% to ~17%.

RBI added only ~4 tonnes of gold in 2025; rise
mainly due to price appreciation.
Major central bank gold buyers (2025):

Poland – 95 tonnes
Kazakhstan – 49 tonnes
Brazil – 43 tonnes

India’s US Treasury holdings declined from $234 bn
(Nov 2024) to $186.5 bn (Nov 2025).
China’s US debt holdings at a 16-year low.
Share of US dollar in global forex reserves fell to
58.5% (2024) — lowest in over 30 years.
Energy and commodity contracts increasingly
priced in non-dollar currencies.
Freezing of Russia’s reserves (2022) accelerated
reserve diversification by many countries.

Static Linkages
Components of forex reserves: Foreign Currency
Assets, Gold, SDRs, Reserve Tranche Position.
Gold functions as:

Store of value
Hedge against inflation
Insurance against currency and geopolitical risk

Bretton Woods System and emergence of US dollar
as global reserve currency.
Triffin Dilemma in reserve currency systems.
Reserve adequacy and external sector stability
(Economic Survey, RBI).

Critical Analysis
Advantages

Reduces over-dependence on US dollar assets.
Enhances financial security against sanctions.
Improves resilience of forex reserves during crises.
Reflects prudent risk diversification by central
banks.

Challenges
Gold offers no interest income unlike sovereign
bonds.
Reduced dollar dominance may increase
transaction costs.
Fragmentation of reserve currencies may reduce
global financial stability.
Potential geopolitical retaliation via trade or
financial measures.

Way Forward
Maintain optimal balance between gold, dollar, and
other reserve assets.
Promote local currency trade settlement
mechanisms.
Strengthen multilateral financial safety nets.
Enhance domestic financial market depth to absorb
global shocks.
Gradual and calibrated diversification to avoid
reserve volatility.
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