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India, EU close in on FTA
as negotiations conclude

Baoth sides set to announce conclusion of talks as PM Modi and EU leaders, indudling chief von der
Leyen, hold surmmit wodkay; deal approved by both sices, final tesa o be ready after fegal scrubbing

Suhasini Haldar
T.C.A. Sharad Raghavan

WEW DELIE

“miccessfl India®
Asn:m-«:rm in-
fteresd, sabd visiting
European Union (FU) lead:
ers wha attended the Re-
public Day parade on Man-
day, a5 officials  here
comfrmeed  thar  megotis-
tions for the El-India Free
Trade Agreement (FTA)
have been conchaded.
“Oifficial level negotia:
sions are being conchsded
and both areall set o
announce the swccessfil
conclusion of FTA talks on
Tuesday,” Commerce Se-
cretary  Rajesh  Agrawal
tld  presspersoms  on
Monday.

Separately, sources in
the Commerce Minisiry
il that negotiations were
concluded on Friday and
the deal was approved by
both sides on Safurday.
They added that the final
et woulkd be readied cnce
it was “scrubbed™ by the
Jegzal teams of both sides.

The announcement s
part of a mumber of other

5, inchuding a se-
curity and defence part-
nership, energy coopera
ton and a  maobdlity
agreement, expected o be
sgned dusing the EL-indi
summit on Toesday to be

Prime Minivter Nanendra Modi receives [U chief Ursla von der
Lirges a2 the Republic Day colebeation in Hew Delhi on Monday, ue

ateended by Prime Minisier
Narendra Modi, EU Com-
misgion President Ursuly
wom der Leyen, and Euro-
pean Council President
Anicaio Cosia,

The EU beaders on Mon-
day winessed the 77t Re-
public Day parasde where
India's military hardware
anx] manching contingents,
particulady those nvobred
in Operation Sindoor in
May 2025 agalnsi Pakistan,
were showcased,

‘A new ghobal order*
The presence of the EUs
top leadership “under-

scones. the  growing
strengih of ihe Endia-Euro-
pean Unbon parimership
and our commitment o
shared values™, Mr. Modi
said in a social meedia post.

“A  suecessful  India

makes the world more sta-
ble, prosperous and se-
cure,” Ms. von der Leyen
said in a post, adding that
the world's largest demac-
racies Europe and India
are committed toe shaping
“a new gobal onder”,

“An opporianity o re-
call the importamnce of the
action of the EU Nawal
Forces to enhance nmarl
time security and protect
the freedom of navigation,
im particular in the Indo
Pacific,” Mr. Costa sald on
social media, steering clear
of any conentious mefe-
rendes to the war in Eu-

rope.

Manday’s parade also
saw EU defence comman:
ders taking part in the
event for the first time,
while the EU Presidents
were kater hosted at Rash-

trapati Bhawan by Presi-
herst Dyosipali Murrens,

Significandly, much of
the hardware that Ms, von
der Leven and Mr. Costa
witsiesded i Morday's pa-
rade was Russian-made or
designed and has been
sanctioned under various
EU  sapction  packages
singe Russla's invasion of
Ukraine in Febuary 2022

The El-India FTA con-
clusion marks the end of a
twordecadesold  process,
after  talks  were  firsg
lunched In 2007, The
talks have faleered en a
number of occasions, par-
theulashy gver seemingly ir-
reconcilable  issues  like
maarket access for “gensi-
ftive” European agriculiv-
ral and dairy items, emd-
ropmeental  regulaions,
imvestmen and immigra-
thon.

After a freere on talks
between 20M and 2022,
ithe talks were relaunched
with more pragmatic goals,
and both sides have repon:

agreed o set aside
sectars where they failed
1o fandd comenen ground.

neunced on Tuesday, offi-
clals will complete the be-
wal scrubbing, and it willbe
sent i all 27 EU siabes after
being ransiated. before it
is ratified by the European
Parliamens.

Trade creation vs trade diversion effects
relevant for assessing FTA outcomes.
Strategic autonomy: India’s multi-alignment
and EU’s “open strategic autonomy”.
Indo-Pacific framework: maritime security,
freedom of navigation, UNCLOS principles.
Sanctions regimes: EU sanctions on Russia
affecting defence cooperation dynamics.

Significance
* Enhances market access for Indian goods and

services, especially in manufacturing and
services.

Supports supply-chain diversification
(China+1) for EU economies.

Strengthens India’s role in global value chains.
Anchors economic engagement to a broader
strategic and security partnership.

Challenges / Concerns

KEY HIGHLIGHTS

Context
* |ndia and the European Union concluded

official-level negotiations on the India-EU Free
Trade Agreement (FTA).

Negotiations were originally launched in 2007,
stalled multiple times, frozen during 2014-
2022, and relaunched with a pragmatic
approach.

FTA announcement coincided with the India-
EU Summit and EU leadership’s participation in
India’s 77th Republic Day celebrations.

Key Facts

Final steps include legal scrubbing, translation
into EU languages, and ratification by the
European Parliament and all 27 EU member
states.

The FTA is among the largest bilateral trade
agreements globally by economic size.
Parallel agreements expected in defence &
security, maritime cooperation, energy
transition, and mobility.

EU leaders publicly stated that a “successful
India” contributes to global stability and
security.

India—EU partnership framed as part of
shaping a new global order.

Static Linkages

FTAs aim at trade liberalisation through tariff
reduction and regulatory cooperation (WTO-
compatible).

e Sensitive sectors such as agriculture and dairy
largely excluded.

e Stringent EU norms on environment, labour,
carbon standards may increase compliance
costs.

* |nvestment protection and regulatory
sovereignty remain contentious.

e Ratification risks due to EU domestic political
processes.

Way Forward

e Gradual expansion of FTA scope through
review and upgrade clauses.

e Capacity building for Indian exporters to meet
EU regulatory standards.

e Align trade cooperation with energy transition
and digital trade frameworks.

e Use FTA as a base for deeper technology,
defence, and maritime collaboration.



Canadian PM denies FTA plans with
China, after Trump’s tariff warning

TORDNTO

Canadian Prime Minkster
Mark Camey said on Sun-
ey that his country had no
Intention of parsaing a free
tradi deal with China. He
was responding (o LS. Pre-
sident Domald  Trump®s
threat to Empose a 100% 1@
rifl an goods imported
fram Canada if Iv went
ahead with a trade deal

Bir. Camney said his re-
‘oeni agreement with China
mercly cui duibes on a few
sectors that wene recenly
hén with taiffs.

The Pricne Mingster aid
there were commismenis
mot 1o pursue frée trade
agreements with non-mar-
ket economies  without
price  nodlication ander
the: free trade agreement it
b with the ULS. and Mex-
oo,

=W have mo intenthon
of dodng that with China or

“What we have done with
China is 1o rectify some is-
saes that developed in the
last couple of years.”

The U.S. President had

smiceessfully
and] completely taking aver
the once Great Country of
Canada, S0 sad to see it

In 2024, Canada mir-

Wiz b no intention of

doimgz that [FTA] with China
Oy other nonemarket coonony.
What we harve done with Chin s 1o
mectify some e that developed
I thee Lavsa conmple of vears

MAHE CARNEY

China is succesafully

and compleiely
taking over the once Great
Comandry of Canack, So sl to

e it happen

DOSALLY TIEUMIY, LS. Preskdomi

rosed the ULS. by putting &
B0V eariflf on ebectric vehr
icles from Heifing and a
25% tarifl an steel and ale-

by
imposing 1007 Empor -
ex on Canadian canola oil
and meal and 25% on puck
and seafiood.
Breakieg with the U5,
mifith during a visit tn
China, Mr. Carney cut its
0% wrilf on Chinese
electric cars in retumm for
lowwer tarifls an those Cana-
dian producs.

Industry warning

Thae LS, Presidbent pasted 3
video an Sunday in which
the chiel execistive of the
Canadian Vehicle Mamifc-
murers' Associstion wams
there will be mo Canadian
auto industry without 1.5

KEY HIGHLIGHTS

Context of the News
e Mark Carney ruled out any FTA with China.
e Statement followed Donald Trump’s threat of
100% tariff on Canadian imports.
e Clarification that Canada’s China engagement
was sector-specific tariff correction, not an

FTA.

access, while noting the
Canadian marker alope 1

oo small to justify Lrge
scabe manufacturing from
China,

‘A disaster”

“A MUST WATCH. Canada
it syuemaically destroy-
ing ieself. The China deal is
a disaster for them, Will go
iown as one of the worst
dbeaks, of ary kind, im hisso-
ry. All their businesses ane
mving 1o the LSA. | want
to s Canada SURVIVE
AND THRIVE! Presidemt
INT." Mr. Trump posted on
social media.

M. et o S
turday said that if Mr. Car-
ey “thinks he is going o
make Canada a "Drop Off
Fort' for Ching W send
foods and products inin
the United Siates, he is

Carney may visit
Delhi in March:
Indian envoy

OTTANA

Kot 30 RS in el 1o
ety Canada's slinin
beyond the U5, Mark Camey,
Prime Minister of the North
Bemarican posanbry, mary valt
brsdia by March and shgn varios:
dealiiuding on energy,
rinrals, sndl atificisl

goods ino the US.” US
Treasury Secrelary
Bessend sabd on ABCs This
Week

“We have a United
Staces-Mexioo- Canada
Agrecment), b based off
= hased on that, which is
Eﬂr\; 10 be nenspotkited

is summer, and I'm not
sure whal Prime Minister
Camiy is doing here, other
than trying to virtue signal
ta his glohalist friends
Dervos.”

Thee M. Trusp's thres
came amid an escalating
war of words with Mr. Car-
ney as the Republican Pre-
sident’s push Kor LS. to a0
quire Greenkand straimed
the NATD alkance.

* Obligations cited under United States—Mexico-
Canada Agreement regarding non-market
economies.

Key Points

e Canada had imposed 100% tariff on Chinese
EVs; 25% on steel & aluminium.
¢ China retaliated with 100% tariffs on canola oil
& meal; 25% on pork & seafood.
e Canada partially reduced EV tariffs after talks
to secure agricultural tariff relief.
e US warned against Canada becoming a trans-

shipment route for Chinese goods.

e Canadian auto sector heavily dependent on US
market access.

Static Linkages
* Non-Market Economy: State control over
prices/production; special trade remedies

allowed.

e Trade Diversion: Preferential trade can shift
imports from efficient to inefficient sources.
* Rules of Origin: Prevent tariff circumvention in

FTAs.

e Strategic Protectionism: Tariffs used as
geopolitical tools.

* Primary Sector Vulnerability: Agriculture most
exposed to retaliatory tariffs.

Critical Analysis
Advantages

e Safeguards US market access for Canada.

e Limits tariff circumvention risks.

* Protects domestic manufacturing.
Disadvantages

e Constrains trade policy autonomy.

e Agriculture exposed to retaliation.

e Weakens multilateral trade norms.
Challenges

e Asymmetric dependence in FTAs.

* Managing geopolitics—economics trade-off.

Way Forward
e Tighten rules of origin enforcement.
e Diversify export destinations.
* Strengthen domestic manufacturing capacity.
e Use sectoral engagement instead of
comprehensive FTAs.
e Provide export risk mitigation for farmers.



Method to count caste during Census not
yet decided, clarity likely by July: officials

Opposition parties such as the Congress and Samajwadi Party had questioned BIPed Union government over absence of expanded caste column in
the questionnaine of the first phase of Census published last week: bowever, officials say caste will be enumerated only in the second and final phase

Vijaba singh

NEW DELIE

he methodology 1o
Tlﬂ: followed  for
caste enumeration

areas of Jammu and Kash-
mir, Himachal Pradesh and
Urtarakhand, ahead of the
rest of the country. Casre
count in all other States
will'he held dusing the PE
2027,

i the

Census
Is yet to be finalised and
the preparatory exercise
for it will lkely be domne by
July, governmens sources
i,

Opposition partics such
as the Congress and the Sa-
majwadi Party have ques-
thoed the Bharstiya Janatx
Partyled Union gover
mient for the shsence of an
expanded caste column in
the questionnaire of the
first phase of the Census
which was published last
week. The parties asked
whether the Centre relly
intended to hold a caste
oount abang with the Popu-
latbon Census, 2007,

However, the final ques
Sonmaire for caste enumer-
atian is likely 1o be kown
cnly in September, when
Population  Enumeration
(M), the second phase of
Census 2027, kicks off in
Ladakh and snow bound

m will be the Mth
Census and the firss in In-
deperdent lndia to eount
castes otber than the Sche-
dule! Castes (30) and
Schedubed Tribes (570, the
povernment has said.

Unlike the 2001 Secio-
Economic Caste  Census
(SECC), which was done
putside the purview of the
Census, caste will be en-
umserated this time in the
second and fnal phase,
mlmammrymculru

The SECC enumerated
more than 46 bikh castes
while the 1otal mumber of
castes during the pre-Inde
pendence i3] Census was
4.047.

Digital collection
This will also be the first
time that Census data is
capiured  digiially, on
smartphones and mobile
apps and the figst time

Comgiress demanids the
Ml government bnitlane

consultagions with partics, States.
and civil sockety ongandsations
befone finalising details of the
caste censns process. The wany f
Cuesghon 12 has been framed
raises serionus questions about

the government’s e
ingentions..

JAIRAM RAMESH

Comgress leaden

when ditizens will be able
10 self enumerate through
2 yetan beannounced par-

tal
The Census will be done
in two phases, with the
ard Housing

Tribe/Others.”
Enmym leader Jairam
that Question

logue with political par-
ihes, State govermments,
and eivil soclety organisa-
tions before fnalising the
details of the caste enum-
eration exercise.

“Such  consultations
were an |ntegral part of the:
SEEEPC [Socio-Ecomomic,
Educatioral, Emplayment,
Political, and Caste] Survey
Akt wes earried out by the
Telargana Government in
2025 and which remains
the most comprehensive
and meaningful way to
gather vital caste-wise in-
formation on education,

formation on Other Back:
ward Classes mmn and

Gorsers

Cemm (HLD) 10 be beld
from  AprikSeptensber
2026 and the PE phase in
February 2027, The Regis-
trarGeneral and Consus
Commissioner of India
(RGECCT) notified 33 ques-
thons for the HLD phase on
Janmary 2. (uestion um-
ber 12 in the questionmaine
was: "Whether the head of

the houschold is Sche-  wanted the

duled  Caste/Scheduled

“Since caste emimera-
tion i 10 be pant of Census
NET, Qruestion (2 as formm-
lated does raise serious
questions on the Modi Go-
venmend’s trae insentions
and on fts commitment oo
a comprehensive, Lair, na-
tonwide casle cemss,”
Mr. eamesh posted on X.

He sald the Congress
FVETImen oo
insmsediasely inielate a dia

incomse, and
palitical  engagement
which are 50 very essential
for ensuring greater eco-
nansic and soctal justice,”
The el

O Sa
Party rw(‘sldcm akhllrah
Yadav had also accused the
government of dithering
O caste Cersus.

The 3001 schedule of the
questionnaire for the HLD
phase also had the same
question a1 serial number
15, The setails of SC/5T co-
lume were filled I the se

cond phase through the
Centrally approved Bst.
While the OBC list can be
maintained both by the
State and Cenare, SC/ST
names are maintained only
by Centre. According to
the labest government da-
1a, there are abow 2650
DBC castes on the Central
list, 1,170 iy the SC categary
amdd 890 on the ST list.

Whether the “Oiher”
columnn will have a merged
Central and Ssate OBE list
or a st of unreserved cae-
garies of casse is yet o be
decided. In fact, the pre-
st or the preparatory ex-
ercise of the Census, which
was done from Nevember
1030, 1025 for the first
time covered ondy the HLO
phase as the caste methe
dology is yet to be decided.

In the past, the prepara:
tory exercise bath
the phases simultancously.

A Stave government offi-
il said tlwe pre-tess for the
PE phase will hive o be
completed by July as the
snow-hound States would
camplete both the phases
in September.

KEY HIGHLIGHTS

Context

Methodology for caste enumeration in Census
2027 not finalised yet; preparatory exercise for
PE phase likely by July.

Debate over absence of explicit OBC/general
caste column in HLO questionnaire (Phase-1).
Government clarified caste enumeration will
be part of Phase-2 (Population Enumeration).
First Census after Independence to enumerate
castes beyond SC/ST.

Caste count to be conducted within Census
framework, unlike Socio-Economic Caste
Census 2011.

Key Points

Census conducted in two phases:

o Houselisting & Housing Census (HLO):

April-September 2026
o Population Enumeration (PE): February
2027 (earlier in snow-bound states)

Caste details collected only in PE phase, not
HLO.
Digital Census: data collection via
smartphones, mobile apps; self-enumeration
portal proposed.
Question 12 of HLO asks only SC/ST/Others
(same as 2011 HLO format).
Final caste questionnaire expected in
September 2026.
SC/ST lists centrally notified; OBC lists
maintained by Centre and States.
Central lists: ~2,650 OBCs, ~1,170 SCs, ~890
STs.
Decision pending on whether “Other” category
will merge Central & State OBC lists.

Static Linkages

e Census conducted under Census Act, 1948.

e Article 15(4), 15(5), 16(4): constitutional
basis for affirmative action.

e Article 340: provision for identifying
backward classes.

e Delimitation, reservation, and welfare policy
rely on Census data.

e 1931 Census: last full caste enumeration
(4,147 castes recorded).

Critical Analysis
* Pros:
o Statutory backing improves credibility
and usability of data.
o Enables evidence-based policy for
reservations and welfare schemes.
o Corrects outdated caste population
estimates.
e Cons/Challenges:
o Risk of data inflation due to self-
identification.
o Administrative complexity due to
multiplicity of caste names.
o Potential politicisation of caste data.
o Harmonisation of Central and State OBC
lists unresolved.

Way Forward

* Finalise uniform, transparent caste
classification methodology.

* Extensive pre-testing and standardisation of
caste nomenclature.

e Consultation with States, political parties,
and experts.

* Robust data anonymisation and privacy
safeguards.

e Clear policy roadmap on use of caste data
post-enumeration.



Playing hide and seek on employment guarantee

Act) has artracted a toment of
artticlsms in recent weeks. A few commentatons
Mt ol them are
‘with the Cenilral government. SHll, their
arguments are worth considering.

Uridon Minister for Rural Development Shivea)
Singh Chiowhan took the bead with two articles in
nanonal dsilies. He did a grest service 1o the
il by presenting the case for the VE - G RAM
G Act on behalf of the Central government. Alas,
the case is mot inpressive, M. Chouhan elaimed
that the VE - G RAM G Act provides the same
‘work guarantee as the Mahatma Gandhi Natbonal
Rural Employment Guasantee Act (MCNREGA),
2005, with an enhanced entitlement of 125 days
per househodd per year instead of B0 days.
Hirwever, a8 others have [pointed oul, this
haimn overlooks the “switch-olf™ provision
embodded in Section S0 of the Act, which states
ithat the employment guarantes applies “in such
nnl:uw Inikmc?hmgmbrdn

Nmn{anmﬁhymmmammw i fs like
provicing a work guarantes without a guasantes:
Akt the guaraniee applies.

Conslitioral on the guarantes being in place,
ithe VB-G RAM G Act does exend it for 125 days.
Bt this gould have boen done under MGNREGA,
withist even requirieg an amendment of the Act,
1 i s fuistification wisatsosver for the VE-G RAM
G Act. Eidoed, & few States ane already
Euaranteeing [25 days under MGNREGA.

The disentitlement saga
Amplifying the clem that the VBG RAM G Ant s
am expansion rather than a restriction of
MGNREGA, Mr. Chouhan played up the remsoval,
i the VB-G: RAM G Act, of easlier “disencillemnent
pronisions™. Im the absence of ary explanation,
mcst readers must have wondened what this is
about. Since the sume paint was made by other
champlons of YB4G RAM G, it s worth clarifying.
Whin MGNREGA was drafted, a mild concern
anose shout the posiibility of frivolous work
applications — that s, applcatbons from peophe
‘wha have no intention 1o work. Some of them, for
mu:r mlduduthhh:hehopeal’gnmllm
instead of a

Ey way of protection agalrst frivolows
applications, a provision was inserted to the
dlect that il sofeone 1S down a work olle
aifver applying, then teey will lese eligibility w the
et allowarce for 3 period of three
msanthe. Tldslsaw::'k'plr.l
work applications,

againi
Tt it e ot dliy
uymwrmw&m mlsclaww:s
wcalled "1 play

Mm:nmmmm

-

? ]

.

As it turns out, frivolows work app‘llmlomaw
an imaginary problem. This problem has
arisen in a serious way i Ihchﬂ&wx& The
disencitbement cliuse ks never been used, and
insdeed Is ks quite weless (undike the separae
puumhm:ulmg that i unemploymsent
s dhuiet turas down a

Visiting Brefevise ot
the Department of
Eceramics, Ranchi

There B ke
substance in
revent
arguments for
the
replacement of
MGNREGA with
the the VB-G
BAM (G Act.

KEY HIGHLIGHTS

Context

e VB-G RAM G Act proposed as a replacement

wark offer after applying). The fact that the VEG
RAM G Act omiss this provision is neither here
mof there, Me, Chauhan's clsim that the VB-G
RAM G Act removes “disentitlemsent provisions
that had the effect of denying workers thefr due™
is lirthe mmore tham hot air.

Normative funding
Turming to bettcr arguments, ane of VB G RAM
s main selling points is the “shif

some of indla’s betcer governed States are making
mare effective use of it than the rest. Many soclal
peogrammes in India, from school meals
materniny benefits, began in south Indka and were
extended to the whole country in due course, If
MONREGA i also doing better in soulh Dndia for
lhzlun:bal‘.llmkmmh\.hrpnﬂxlbe

ric bution and slap budget caps. After all, ihe
.nuaummkmmuw barely
0.25% of Insdia's GD¥ 33 things stand.

Swwl‘

Another comman piteh for VE-G RAMG is that
this e Act will eliminate corruption, How sa?
The provistons for transparency, social audits and
000 ane much the Kame as in MGXREGA_ The

funding as opposed to.an archalc demand driven
approach”, as Dr. Soumya Kant Ghash, Group
Chief Economic Advisor at State Bank of India,
puts it. Here, the pretence that VB-G RAM G
prescrves the principle of employment guamnice
is quietly abandoned. indeed, if there is an
meﬂmmmm“:J‘mhl’uMmmuﬂw

s that maost Stases will ot spend bryond the
“normative allocations™ determined

by the
Centre, That, indeed, s a sensible mmpﬂm
The:

main within
the Act, 00 the use of advanoed digtal
technology. But digitad vechnologies are alrexdy
besingg wsed with abandon in MGNREGA. Further,
these technologies have a mixed record, o put it
mildly. Some have undermined workers' rights
and sapped their interest in MGNRBGA, often
fselling corrapton in the process, Whien workers
ae fed up with techaleal ghischees Qike thelr wages
bedng diverted to Alrtel wallets, as happened i
BT, it I vempting for them tostop working by
the rules and to cooperate instead with a

facto budget np;,anu-mkmnm'a.mc
have argued From the word go.

The advocates of ™ mmmlwﬁm@l‘w’mkﬂ
virkbe of these They elaim, i
pasticulis, umnmmal.m: fundiiig will bl to
ensure 3 mare distribuion of
expenditure across Seaies. This concern arises
from an imbalance of MGNREGA
expendinere in frvour of better-off States. Asa
maiter of fact, there ks no statistical correlation,
across Seates, between MGNREGA employment
per rural household and haseline poverty rates or
per capita expenditune. High bevels of per
househodd MMREGA employment can be found
in poar States (for exam e, Chhattisgarh) as well
a5 In refatively well-off States ffor cxansphe, Tamd
Nadu), just 25 bow levels of employment can be
Foarad i posr 2 well as betner-off Staes (o
example, Bilas and Gujarat, respectively).

Of course, o might sl wish for a sirong
paslﬂmmnhnmmSmﬁbnmm

baselin pavesty and MGNREGA emplayment. I

who uses their job cards and bank
accounts io dphon off MGNREGA funds in
exchange for a share of the boot, Instead of
lesrning froem these fallures, the VB-G RAM G Act
P stine] faith i
Imnmmbemmwuwadmd
Act by focusing on their sesious
anguments. Soeme of them, however, alsa indulge
in plstitudes and Fallscies. For instance, they try
o credis the VEG RAM G Act for provisions that
aze actually copypasted or pasphrmsed from
MGNEEGA. To illustrate, consider this statemen
of Tuhin Sinha, natsonal spokesperson for the
Beharatiya Janata Parcy: “Delayed were
among the maost corrosive failures of MGNREGA,
undermining trust in the system. VEG RAM G
addrexses this head-on by mandating weekly
wage payments, with an ouser lindt of a
fostright™ Surely, he knows that this “head-on™
prosision is froen MGNREGAT Stmilarly,
when Mr. Chouhan clalms that Section 20 of the
VB-G RAM G Act “strengthens social audits®, be
st ko that it i more or less dentical 1o

would certainly be useful i
Eihar and [harkhand i«wmv:d For a larger :hn‘
ol MGNREGA ¢

Sextion 17 of|
IHMFMWl&"Tﬂl‘WHWH Tecent

e ipsition hm'lapsmd.m snaﬂn.:l.s
hardly ging to help them. A misch better
approach would be to raise MGNREGA wage rates
i the poorer States. That i long overdise.
Employment guamntee is a bold idea that
halds much promise not only for india bus for the
world, There is nothirg surprising in the fact that

for MGNREGA, 2005.

* Government claims expansion of employment
guarantee and improved fiscal discipline.

e Critics argue dilution of rights-based

employment guarantee and centralisation of

control.

Key Provisions / Changes

* |ncreases maximum entitlement to 125 days

per household per year.

* Employment guarantee applicable only in rural
areas notified by Central government.

* Replaces demand-driven funding with
normative (pre-determined) allocations.

e Strong statutory push for digital technology-

based implementation.

* Wage payment timelines and social audit
provisions largely borrowed from MGNREGA.

Core Issues Identified

e Conditional notification undermines the legal

guarantee of employment.

* Enhanced entitlement could have been
achieved under existing MGNREGA framework.

* Normative funding likely to operate as de facto
expenditure ceiling.

e Weak empirical basis for claim that MGNREGA
disproportionately benefits richer States.

GNREGA
with the VB-G RAM G Act. The main planpose ol
the new Act seems 10 be to enable the Modi
peverniment to rurs the show and steal the credit,
25 happered when the National Food Security
At was repackaged as a bunch of Prime
Minister's schenses, Employmen: guarantee and
workers” rights are on the back seat,

Poor States constrained by lower
administrative and fiscal capacity.
Excessive digital reliance risks exclusion
errors and informal corruption.

Static Linkages

Rights-based welfare vs scheme-based
welfare approach.

Fiscal federalism and Centre-State
relations.

Employment generation as a counter-
cyclical social protection tool.
Governance capacity as determinant of
welfare outcomes.

Critical Analysis
Arguments in Favour

Predictable fiscal outlay through
normative funding.

Higher nominal employment entitlement.
Administrative uniformity and central
monitoring.

Arguments Against

Employment guarantee incompatible with
capped funding.

Centralised notification weakens State
autonomy.

No evidence that budget caps improve
inter-State equity.

Digital rigidity may worsen worker
participation and trust.

Rebranding risks prioritising political
credit over workers’ rights.

Way Forward

Retain demand-driven funding as non-
negotiable principle.

Remove discretionary notification
clauses.

Raise wage rates in poorer States to
improve uptake.

Strengthen implementation capacity
rather than impose caps.

Use technology as facilitative, with robust
grievance redressal.

Preserve rights-based legal architecture
of employment guarantee.



India’s biggest climate gap could be language

comarumication, it i the Liguage and
Jarpon. In the absence of effective

language that people can relate to and
contextualise, science will always be either poorly
understood or misunderstood.

ll‘ilrn—nnm serious gap in science

bl

The meaning of loss and damage
At recent Unied Nations climate conferences, few
been repeated as often as ‘Loss and
Damage”, It has been invoked at negotiations,
stitched into drafis, and debated in press
briefings as if its meaning were universally
understood. But Loss and Damage is not simply a
diiplomatic vocabulary; it refers to climate
impacts that communites cannot adapt (o the
destruction of crops and homees, but also the loss
of identiy, land, wraditions, ecosystems, and the
quibet erosion of cultural memaory. 1t ks meant to
captune not just what ks broken, but what can
never be restored. And yet, somewhere between
the global negotiation table and the governance
realities o the ground, the meaning collapses.
In India, the language shifts sharply as it maves
downstream. Loss becomes nuksaan aaklan - an
assessment 1o be filled after a disaster. Damage:
becomes hamt purtl - compensation caboulated
through established norms. The broader crisis
bmnmcs aa,pda eapia rahat, oI a'quﬂ

bydocadcsnd’disasltrmspom notbylht
complex realities of cimate change.

5o, when global actors speak of “Loss and
Damage finance’, it is often understood locally as
a little miore than post-disaster relief - a far
narrower understanding than the imernational
framing, which also encompasses show-onset
impacts, biodiversity loss, the disappearance of
ancestral lands, and the erosion of social fabric.

Thet fuller spectrum of irmeversible dimate loss
collapses into what can be counted,

Flavia Lopes

Preggrmmrra Officer,
UNEP lindia. Views aee
peronal

;113; “Q

compensated, and closed, This is not a minoes
semantic problem; it is a governance gap. When
climate Iw ndrwu's .\mlu the Dulln

and i
flow towards solutions that work. For instance,
Oddisha’s cyclone preparedniess model shaws that
ot come from

respmss i nm-u
:islcL iy

ol mgllmﬁﬁm:mdhﬂldllq;

Over the past decade, Ind|

has asdvanced rapidly. We now hawdh(m level
heat projections, urkan ood modeds, erop yield
simulatons, and annlmlon yud].es capable al

tracing the fingerpri i cli

public dibility of alers

Essued by the state. Trust becomes a form of

Enfrastructure as eritical as shebters or sensors.
uear commumication can similarly strengthen

specific extreme events. Yet, this cag -"';"\lsllol

. guide flood response, and
by

el ity cll
¥

p B
1 wumn everyday

been matched by imestment w make the 5

usable for decision-makers and commaumities. The

result is a parsdow: we have more data than ever,
Lmltmcln:ll)'onwhmkmams most.

(mﬂﬂlmnuymhta

with

school closures, water shortages, hospital )
admissions, labour productivity, and crop loss.

What climate communication must deliver

Pisupati

Head, UNEP India.
Wik a pariansl

‘We have more
dana than ever,
but less clarity
on where it
TS maost

KEY HIGHLIGHTS

Context

sladsdcallamage hu[ sm@elnrra.nslane it

mearmwhile, also enmunnerdlm.ue megsagilg
through fragmented channels, each using
different vocabulary and urgency. Too often,
climate communication assumes that more
Information leads to better decisions. But this
appraach rarely holds. People don't act simply
because they know maore; they act when

This is why commumnication is not a *soft”
add-on te cimate policy but a core enabler of
delivery. Heat advisories that tell people to *stay
indoors between 12 and 3 p.m.” assume the
privilege of befing able to stop work, Flood
waa'nlnpdcim by SMS assume literacy and

access. Meanwhile, risk
pmlﬂcmemuss&lams and cities, often
techmically Empressive yet

Effectiv with use, It turns.
projections into decisions: not just ‘heat index
rise’, but what it means for school dmings,
outdoor work, and public health preparedness;
mot just ‘Tlood return intervals’, but how flooding
will affect commaute routes, household safety, and
service delivery in specific neighbourhoods. And
it works best when co-created with frontline
workers, panchayat leaders, farmers, fisherfolk,
reachers, and bocal journalisss.

IF we are serious about turning dimate science
Ento climate action, it needs a communication

asis
systems and policy mechanisms, That means
simplifying climate information, localising it for
real conte science
through lived realities, institutionalising
commumnication capacity within government
media

partnerships
, trusted, and

they are too comphex and not designed around
how real decisions are made under pressure,
When climate information is clear, trusted, and
grounded in everyday realities, the entine dimate
ecosystem shifis: policy becomes sharper,

When communication fails, science stays
locked in reports, policies don’t translate into
practice, and preparcdness remains uneven; and
wheen it succeeds, resilience becomes a shared
social and political possibility.

e ‘Loss and Damage’ has gained prominence in

global climate negotiations post COP27-

COP28.

* |taddresses climate impacts beyond

adaptation capacity, especially for developing

countries.

* InIndia, the conceptis largely interpreted

through the lens of disaster relief and

compensation, creating a governance gap.

Key Points

e Loss and Damage includes:
o Economic losses: crops, housing,
infrastructure, livelihoods.

o Non-economic losses: biodiversity, culture,

identity, traditional knowledge.
* International framing covers:

o Sudden-onset events (cyclones, floods).
o Slow-onset processes (sea-level rise,

desertification, glacial retreat).
e |ndian administrative understanding:

o Loss = damage assessment (nuksaan

aaklan).

o Damage = compensation (haani purti).
o Crisis handled under disaster management

norms.
e Result:

o Climate loss reduced to post-event relief.
o Irreversible and non-quantifiable losses
ignored.

Static Linkages
e Disaster Management Act, 2005 focuses on

response, relief, and rehabilitation, not
irreversible loss.

IPCC recognises limits to adaptation
and residual climate risk.

Sendai Framework emphasises risk
communication and preparedness.
Economic Survey highlights climate
impacts on health, labour productivity,
and agriculture.

Second ARC stresses citizen-centric
communication in governance.

Critical Analysis
Issues

Conceptual dilution of Loss and
Damage at implementation level.
Over-reliance on technical jargon and
indices.

Weak translation of climate science
into administrative decisions.
Exclusion of livelihood realities and
social vulnerabilities.

Limited institutional capacity for
climate risk communication.

Implications

Narrow policy responses.
Underestimation of long-term climate
risks.

Ineffective utilisation of climate
finance.

Low community trust in advisories and
warnings.

Way Forward

Create a distinct national framework
for Loss and Damage.

Integrate non-economic losses into
climate assessments.

Institutionalise climate communication
within district administration.
Localise climate information by
language, occupation, and region.
Co-produce advisories with frontline
workers and local institutions.
Strengthen media partnerships for
trusted risk messaging.



March of the Republic

While celebrating achievements, the
government must not ignore challenges

resident Droupadi Murmu reflected on

India's democratic and development

journey on the eve of India’s 77th Repu-
blic Day. Her emphasis was rightly on the self-re-
liance of the country in all fields and Indias role
as a messenger of peace and stability in a world
that is increasingly fractious. Ms. Murmu high-
lighted recent national achievements and
touched upon political and cultural themes that
are currently the priorities of the Centre. She not-
ed that the national song, Vande Mataram, was a
“lyrical national prayer” even as the country cele-
brates the 150th an of its composition,
and also paid tribute to Sardar Vallabhbhai Patel,
whose 150th birth anniversary was celebrated re-
cently, for his role in unifying the nation. The
commander-in-chief also hailed the success of
Operation Sindoor, which involved precision
strikes against terror infrastructure, and credited
it to India’s growing self-reliance in defence. The
President said India’s progress towards becoming
the third largest global economy was well on
track, and commended economic reforms such
as the GST and the new Labour Codes. She noted
the great strides achieved by the country’s wo-
men in fields ranging from agriculture to space,
and their critical role as voters, Farmers, sanita-
tion workers, teachers, scientists, and healtheare
professicnals also found special mention in the
President’s speech,

The President invoked the idea of constitution-
al nationalism. Republic Day celebrations are an
annual cccasion to revisit the ideals of the Consti-
tution and to review its progress in principle and
practice. Cataloguing the achievements of the
country is motivating, but also essential on such
occasions is self-reflection. Economic growth or
military prowess are not the sole markers of pro-
jgress for any nation. Singing paeans to the Consti-
tution is one thing, but delivering on its princi-
ples by protecting the rights of citizens and
discharging the duties of the state is quite anoth-
er. The state in its self-congratulatory posture, as
reflected in the President’s speech, must not ig-
nore the many struggles of the citizenry that per-
sist even in the eighth decade of the Republic. Ci-
vilisational pride cannot be a ruse to overshadow
the material questions of the present. Republic
Day celebrates the ideals of the Constitution. Sec-
taran politics, the weakening of the federal cha-
racter of the Republic, and cormuption should not
be allowed to undermine those ideals.

KEY HIGHLIGHTS

Context
e Address to the nation on the eve of 77th
Republic Day by Droupadi Murmu.
* Focus on India’s democratic journey, self-
reliance, and constitutional values.
e Reference to major national milestones and
reforms.

Key Highlights
e Emphasis on Atmanirbharta across defence,
economy, and technology.
e Praise for Operation Sindoor as an example of
indigenous defence capability.
e Assertion of India’s trajectory towards
becoming the third-largest global economy.
e Commendation of reforms:
o Goods and Services Tax
o New Labour Codes.
e Recognition of women’s participation in:
o Agriculture, science, space, and electoral
democracy.

e Tribute to:
o Sardar Vallabhbhai Patel for national
integration.
o Vande Mataram on 150th anniversary.
e Appreciation of contributions by farmers,
sanitation workers, teachers, scientists, and
healthcare professionals.

Static Linkages
e President as:
o Head of State and symbol of unity (Articles
52-62).
o Supreme Commander of Armed Forces
(Article 53).
Republic Day:
o Adoption of the Constitution on 26 January
1950.
e Core constitutional ideals:
o Sovereignty, democracy, secularism,
fraternity.
National integration:
o Role of Patel in accession of princely
states.
e Economic reforms:
o GST as a measure for cooperative
federalism.

Critical Analysis
e Positive:
o Reinforces constitutional symbolism and
national confidence.
o Highlights inclusive role of women and
grassroots workers.
e Concerns:
o Overemphasis on achievements may dilute
focus on:
= Civil liberties.
= Federal balance.
= Persistent socio-economic inequalities.
e Constitutional nationalism requires:
o Protection of rights along with national
pride.

Way Forward

e Align developmental narrative with rights-
based constitutional governance.

e Strengthen cooperative federalism.

e Ensureinclusive and employment-generating
growth.

e Uphold constitutional morality in policy and
politics.

e Balance national pride with democratic
accountability.



Mind the time

India needs public-funded geriatric care
to take care of its elderly

hile India is often celebrated for its
demographic dividend, its States are
undergoing a significant but uneven
demographic transition. According to a new RBI
report, Kerala and Tamil Nadu will be “ageing
States™ by 2036 because their elderly populations
will exceed 22% and 20%, respectively. On the
other hand, the working age populations of Bi-
har, Uttar Pradesh, and Jharkhand will continue
to rise beyond 2031, Karnataka and Maharashtra
occupy the middle ground, balancing growth
with the onset of ageing pressure. In response,
the RBI has advised ageing States to “rationalise”
their subsidies to afford rising pension costs and
youthful States to “imvest heavily in human capi-
tal”. But how mindful is the RBI's fiscal advice of
the political undertones? Southern States, having
successfully tamed population growth, face a
double whammy: lower Central tax devolution
because population weightage in Finance Com-
mission formulae favours the populous northern
States plus lower parliamentary representation
due to the upcoming delimitation exercise. On
the other hand, while the vouthful States have a
“window of opportunity™ to boost growth using a
larger workforce, the share of their spending on
education has stagnated or declined, and the
question of employability persists. These people
will also enter the workforce at a time of manu-
facturing automation and Al in industry, so the
REI's suggestion to “boost labour-intensive sec-
tors™ may leave these States vulnerable to the
possibility of ageing before they get rich.
Research has shown that ageing in India dis-
proportionately affects women, who often live
longer but with fewer financial assets. The RBI's
focus on *workforce policy”™ overlooks the major-
ity of elderly women who were never in the for-
mal workforce and thus have no pension. The
RBI model also assumes some level of family sup-
port, but with migration and nuclear families be-
coming the norm, the informal safety net is col-
lapsing. Ultimately, the demographic transition
cannot be managed by fiscal changes alone. First,
a new industrial policy is needed to create jobs
en masse in new sectors such as green energy
and the care economy. Second, the youthful
States must build healthcare and pension servic-
es now to avoid fiscal shocks if and when the re-
placement fertility rate drops. Third, for most of
India’s elderly, the future looks less like “graceful
ageing” and more like financial dependency, un-
less the state drastically expands social pensions;
but this directly contradicts the RBIs call for fis-
cal consolidation. Finally, without a massive ex-
pansion of public geriatric care, the “graceful
ageing” that the report envisions will be available
only to the wealthy.

KEY HIGHLIGHTS

Context of the Issue

RBI report highlights uneven demographic
transition across Indian States
Kerala & Tamil Nadu projected to become
ageing States by 2036
Bihar, Uttar Pradesh, Jharkhand to retain rising
working-age population beyond 2031
Karnataka & Maharashtra in intermediate
demographic stage
RBI suggests:
o Subsidy rationalisation for ageing States
o Human capital investment for youthful
States

Key Facts & Data

Elderly population threshold:

o Ageing State: >20% population aged 60+
India TFR:

o 2.0 (NFHS-5) - below replacement level
Elderly dependency ratio rising fastest in
southern States

Education expenditure as % of GSDP:
o Stagnant/declining in major youthful States
(Economic Survey)
Majority workforce:
o Informal sector » limited pension coverage
Automation & Al reducing labour absorption
capacity

Core Issues Identified

Fiscal stress on ageing States due to pensions &
healthcare
Demographic dividend at risk in youthful States due
to:
o Low skill levels
o Poor employability
Fiscal federalism imbalance:
o Population-based Finance Commission criteria
o Proposed delimitation affecting political
representation
Gendered ageing:
o Women live longer but lack assets and pensions
Collapse of informal family support systems

Static Concept Linkages

Demographic Transition Theory

Dependency ratio (young vs old)

Finance Commission — Article 280

Informal sector dominance in India

Social security: contributory vs non-contributory
pensions

Feminisation of ageing

Critical Concerns

Penalisation of population-stabilising States
Risk of “ageing before becoming rich”
Over-reliance on labour-intensive growth in
automation era

Lack of universal old-age income security
RBI fiscal advice ignores political economy
constraints

Geriatric care limited to affluent sections

Way Forward

Universal, non-contributory old-age pension system
Early healthcare & pension capacity building in
youthful States

Industrial policy focusing on:

o Green energy

o Care economy

Skill development aligned with future technologies
Reform Finance Commission criteria to reward
population stabilisation

Expand public geriatric healthcare infrastructure
Gender-sensitive ageing policies



Cybercrime and a global governance crisis

atee last year, the United
Nations (UN) comvened a
signing ceremorry for the
seminal pew ‘Comvention
against Cybererime’, the only
mailtilateral criminal justice

states that didn't sign the
comventian, abnu\.mhﬂwlmlncd
States, apan arsd Carsda,
indicating fractures in the global
gevernance of cyberspace. The
text adopted by the General
Assembly in December 2024
recefved support from 72
countries,
Coneetved through a resolution
propased by Russia in 287, the
Carrventlon represents the
culmination of negotiations among
the UN members, with inpuats
from civil society experts and
privaAT SECtor actars. It ook cight
fornsal sessions and frve
intersessional consultations: for
the LN 10 generate some
consensus, This saga underlines
challenges in global gavernance
which implicate India. An
uncertain ghabal arder, totwd
with a widening gulf be
international legal r.rrlnnplrsarud
thelr practice, may lead 1w a
polycentrism that the country is
ot Fully equipped to handle.

Uncertain all

Rusgia and China collasborated 1o
bring the UN Convention to
fruicion, Thedrs was a unived fromt
t reshapee the stans quis of glebal
cyber govemance frameworks,
which so far hinged on the 2001
Budapest Convention on
Cybercrime, 3 Buropean effoct
with 7 parties, not imvalving
either Russia or China. The
Budapest Comventian limits
accession to only evited states
and is therefore inherently

s open 1o all, but still Sow a kot of
division, mmwmstmtdll

Pulibe palicy sxpert,
Koan Advisory Group,
hiew D

The emerging
bl order
relegates
rovaltibateralisin
to high-level
principles, and
depends on
smaller groups
for

would seem incongroent far them
not to joén. A July 2025 EU Councll
document justified this decigion as
ameans o ensure that i has a
“meanimgful veice early in the
implementation™ of the new
Framework,

The Americans were soeptical
of the Sino-Russian effon. Several
of their chvil society growps alss
warned that the Convention's
biroad defirsition of serious crimes,

opponents of autharitarian
beaders,

India’s reluctance 1o sign
perhaps represents a different
caleuilis. Unlie in the case of the
Budapest Convention, New Delhi
actively engaged in the
negotiations of the UN
Conwention, But lts proposals,
such as those aimed at retaining
reaser institutional control over
s citizens’ data, wede not
retained, The country has not got
s way In global rulemakuumer
the Last two decades, erod)
ains made Inlhaemyda)-mmm
climate change camventions where
i united 3 group of 77 developing
countries.

Russia and China perhaps seea
weakened UN as wonthy plaform
o legitimise an otherwise cynical
worldview, the BEusopeans and
ather receding powers ding on to
the high-table, a revivalist US.
doesn’t want to hand over the keys
oo the kingdom, and an
ever-cautious India does not want
&0 give up institutional controd,
Thi oinis seen in Hanol even
cut across pharilaberal groups such
as the Quad and the Five Eyes and
underscores that the intricase
gropolities of 1oday.

Principles-practice rift

The UN Corventlon also exposes a
widening gap between
hwn;ulornlkn! prlndpluand
on-ground realities. The

buman rights. Standard
procedural safeguards, such as the
meed for judicial review in
criménal law, are tethered 1o the
prevailing domestic frameworks of
the signing partics.

Carsersus on principles masks
large divergences in practice.,
India's ralemaking efforts on
watermarking of Al-generated
content on sockl media ks a recent
example. I anchors on the
universally accepéed principle of
user-safety. But the draft rules
envision a potential mandate that
social media compankes carry
labeds that cover 1% of the body
of any Al-gencrated content, an
exceptionally prescriptive means
of implementing an accepied
principle.

Palycentriclsm
Global governance is Eacing a
serkous crisis that s no cause for
celebration. The LS. has
significanily curiailed is financial
contributions to the UN. The
impotence of the Security Council
Is evident in modern conflics
fram Ulraine 1o Gaza. The World
Trade Organtzathon’s
dispute-settlement system has
been paralysed sincoe 2004,

The emerging global order
relegates multilateralism (o

polycentricism, with instinutional
owerlaps and ineractions thar
continually test state-capacity.
AnEmpts at inbermat
governance of croshorder data
fhorws has seen this play out, and
w0 now willl cybercrime. The idea
that data should flow between
trissted is near universal,
bm mrechanisms to realise this are

1n|ﬁtwi|'|ﬂmmjc o retain its
musch: chnrlslitd Institutienal

of cybercrime in the Convention is
not precise enough to Emit 2w
areas of consensus, Instead, it

becatise it bormows d
even n.l]mannw]'lcm‘r\durrﬁwn
ihelr Budapest Conventlon. It

KEY HIGHLIGHTS

on operating
clauses

Context of the News
e UN General Assembly adopted the United
Nations Convention against Cybercrime (Dec

2024).

allows to streteh the
scope af eriminal affences,
potenitadly to the detriment of

n global
unhrasltbulidsmhnkal
capacities 1o engage on several
levels all at onor, Domestically, the
carwas fof and

e First multilateral criminal justice treaty
negotiated in over 20 years.
* Proposed initially by Russia (2017); supported

by China.

e Supported by 72 countries; India, USA, Japan,
Canada did not sign.
e Aims to create a global framework to combat
cybercrime.

Key Points

e Conventionis open to all UN member states.

* Intended as an alternative to the Budapest
Convention on Cybercrime (2001).

e Defines “serious cybercrime” in broad terms.

* Procedural safeguards linked to domestic legal
systems, not uniform global standards.

* Allows cross-border cooperation in cybercrime
investigations.

e Concerns over misuse against journalists,
activists, political dissenters.

* Reflects deep divisions in global cyber
governance, even among allies.

Static Linkages
e Cyberspace as a borderless global commons

(NCERT).

Principles of state sovereignty and non-
intervention (UN Charter).

India’s cybercrime framework under IT Act,
2000.

Role of UNODC in international criminal justice
cooperation.

Concept of strategic autonomy in India’s
foreign policy.

Critical Analysis
Pros

Attempts to create a universal cybercrime
framework.

Facilitates international cooperation on cyber
offences.

Addresses fragmentation in cybercrime laws.

Cons

Vague definitions may enable abuse of state
power.

Weak and uneven human rights protections.
Lack of consensus among major cyber powers.
Reinforces polycentric global governance with
overlapping regimes.

India-specific Concerns

Reduced control over citizens’ data.
Limited acceptance of India’s negotiation
proposals.

Capacity constraints in managing multiple
governance forums.

Way Forward

Enhance technical and legal cyber diplomacy
capacity.

Strengthen domestic cyber laws with rights-
based safeguards.

Lead plurilateral initiatives on cyber norms.
Advocate clearer definitions and stronger
safeguards in future protocols.

Align domestic digital regulations with
principle-based governance.



Asrules-based order crumbles, only
reforms can shield the economy
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Wage growth of listed firms:

o ~15% (2022-23) » mid-single digits (2025)
Non-oil export growth slowed to ~3% (nominal
terms)

Private capex subdued due to:

o Weak demand visibility

o Global uncertainty

o Excess global capacity (especially China)
Fiscal policy space limited:

o Nominal GDP growth likely ~9%

o Additional fiscal consolidation required to

stabilise debt (~80% of GDP)
Monetary policy space limited:

o Realinterest rates already ~1.25%
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Context

* Indian economy entered 2026 with cyclical
upswing after multiple policy supports in 2025.

e Growth sustainability questioned once
temporary (cyclical) tailwinds fade.

e Focus on two key rotations:
a.Demand drivers

b.Cyclical to structural growth

Key Points
e 2025 growth drivers:
o GST and income tax cuts

o Monetary and regulatory easing

o Lower crude oil prices (improved terms of

trade)

o Second consecutive normal monsoon
e Central government capital expenditure

growth slowed:

o ~30% annually post-pandemic » ~10%

currently

e State capex constrained due to:

o Fiscal stress
o Competitive populism
¢ Real estate slowdown:

o Earlier growth driven by upper-income

groups

o Demand saturation emerging
e Demand rotation needed towards:

o Private consumption
o Private investment

e Rural consumption showing recovery; urban °

consumption uneven

e Auto sector improved post-GST cuts;
consumer durables recovery weak

* Personal credit growth driven largely by gold

loans, indicating supply-side push

wnivre @ Structural reforms underway:
Wwwmmmwwm . . .
e e e o GST rationalisation
:m«mrapmmlwsmhmm
e b i o Labour codes
e el S o 100% FDI in insurance
o Multiple FTAs signed

e Growth challenge:
o Per capita GDP growth required ~8% (USD
terms) till 2047
o Working-age population growth declining
towards zero

Static Linkages
e Fiscal deficit and debt sustainability (FRBM
framework)
e Demographic dividend and dependency ratio
e Capital-intensive vs labour-intensive growth
e Human capital theory (education, skills, health)
e Trade theory: tariffs as implicit export tax

Critical Analysis

e Cyclical growth unsustainable without demand
broadening

e Qver-capitalisation limiting employment generation

e Weak wage growth constraining consumption
recovery

e Fiscal and monetary limits increase reform urgency

e Global protectionism adds external vulnerability

Way Forward
e Transition from cyclical support to structural
reforms
e Promote labour-intensive sectors explicitly
e Mission-mode investment in:
o Education
o Skilling
o Health
e Ensure labour formalisation does not raise hiring
costs excessively
Rationalise import tariffs and non-tariff barriers
e Deepen export integration with global value chains
e Focus on productivity-led, employment-rich growth




Trump’s policies, sanctions
turn central banks togold,
drive de-dollarisation

«Central banks thatbought most gold in 2025

Siddharth Upasani
New Delhl,Janwary 26
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KEY HIGHLIGHTS

Context of the News
* Gold prices crossed $5,000 per ounce,

coinciding with a four-month low in the US
dollar.

Central banks are increasingly accumulating
gold as part of reserve diversification.

India’s forex reserves rose sharply, largely due
to revaluation gains in gold holdings.

Global discourse on de-dollarisation has
intensified amid geopolitical tensions and
sanctions.

Key Points

US dollar declined by ~9% in 2025, sharpest
fallin nearly a decade.

RBI’s forex reserves rose ~12% YoY, while
foreign currency assets rose only ~5%.

Value of RBI’s gold holdings increased by ~70%
in one year.

Gold share in India’s forex reserves rose from
~12% to ~17%.

RBI added only ~4 tonnes of gold in 2025; rise
mainly due to price appreciation.

Major central bank gold buyers (2025):

o Poland - 95 tonnes

o Kazakhstan - 49 tonnes

o Brazil - 43 tonnes

India’s US Treasury holdings declined from $234 bn
(Nov 2024) to $186.5 bn (Nov 2025).
China’s US debt holdings at a 16-year low.
Share of US dollar in global forex reserves fell to
58.5% (2024) — lowest in over 30 years.

Energy and commodity contracts increasingly
priced in non-dollar currencies.

Freezing of Russia’s reserves (2022) accelerated
reserve diversification by many countries.

Static Linkages

Components of forex reserves: Foreign Currency
Assets, Gold, SDRs, Reserve Tranche Position.
Gold functions as:

o Store of value

o Hedge against inflation

o |nsurance against currency and geopolitical risk
Bretton Woods System and emergence of US dollar
as global reserve currency.
Triffin Dilemma in reserve currency systems.
Reserve adequacy and external sector stability
(Economic Survey, RBI).

Critical Analysis
Advantages

Reduces over-dependence on US dollar assets.
Enhances financial security against sanctions.
Improves resilience of forex reserves during crises.
Reflects prudent risk diversification by central
banks.

Challenges

Gold offers no interest income unlike sovereign
bonds.

Reduced dollar dominance may increase
transaction costs.

Fragmentation of reserve currencies may reduce
global financial stability.

Potential geopolitical retaliation via trade or
financial measures.

Way Forward

Maintain optimal balance between gold, dollar, and
other reserve assets.

Promote local currency trade settlement
mechanisms.

Strengthen multilateral financial safety nets.
Enhance domestic financial market depth to absorb
global shocks.

Gradual and calibrated diversification to avoid
reserve volatility.



