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SC seeks status reports on bank fraud
investigation against Anil Ambani group

The Hindu Bureau
NEW DELHI

The Supreme Court on Fri-
day sought status reports
from the Central Bureau of
Investigation (CBI) and the
Enforcement Directorate
{ED) on their probe into al-
leged bank frauds involy-
ing the Anil Dhirubhai Am-
bani Group (ADAG) and
promaoter Anil Ambani.

A Bench headed by
Chief Justice of India Surya
Kant directed fresh notices
to be served on the ADAG
and Mr. Ambani, empha-
sising that fresh notices
were being issued asa "last
oppertunity” and in the
“interests of justice”,

The hearing was based
on a petition filed by E.A.S.
Sarma, represented by ad-
vocate Prashant Bhushan,
seeking a court-monitored

Thie fivevear unexplained
delay by the complainant

v hank and the incria displayed by
- institutions like the RELand ED

agencics

" | E.AS SA
‘Petitioner

clearly indicate deeper instinuional
complicity that the investigaing

have entirely ignored
RMA

and extensive investigation
with emphasis on the role
of bank officials.
Solicitor-General Tush-
ar Mehta, appearing for
the Cenire, the CBl and the
ED, clarified that he was
not opposing Mr. Bhushan.
He submitted orally that a
forensicaudit revealed that
there was “siphoning of
funds™. Based on the audit
report, the State Bank of
India (SBI) had registered a
First Information Report

with the CBI in compliance
with a Reserve Bank of In-
dia (RBI) circular.

Delayed challenge

Mr. Mehta further in-
formed the Bench that
there had been a delayed
challenge 1o the forensic
audit report with respect
to three banks, other than
the B, before the Bombay
High Court which had
granted a stay order. Ho-
wever, the banks had chal-

lenged the order and a Di-
vision Bench has reserved
the case for judgment.

He clarified, however,
that there was no pending
challenge to the “fraud de-
claration” by the SBL

Mr. Bhushan submitted
that the alleged fraud was
detected by the Bank of Ba-
roda as early as 2020, Yet
the CEI had registered an
FIR only in Jume 2025
based on the audit report
the Bank of Baroda had re-
ceived in 2020,

“The five-year unex-
pained delay by the com-
plainant bank and the iner-
tia displa; by
institutions like the RBI
and ED clearly indicate
deeper institutional com-
plicity that the investigat-
ing agencies have entirely
ignored...,” the petition
submitted.

Critical Analysis
Issues

Delay in fraud reporting weakens deterrence.
Regulatory and supervisory gaps in banking
sector.

KEY HIGHLIGHTS

Context of the News

Supreme Court of India sought status reports
from Central Bureau of Investigation (CBI) and
Enforcement Directorate (ED) on alleged bank
frauds involving Anil Dhirubhai Ambani Group
(ADAG).

Fresh notices issued to Anil Ambani as last
opportunity in the interest of justice.

Petition filed by former Secretary E.A.S. Sarma
seeking court-monitored investigation.
Forensic audit found siphoning of funds -
State Bank of India registered FIR as per RBI
directions.

Allegation of five-year delay (2020-2025) in
registering FIR despite early detection by
banks.

Key Points

Forensic audit revealed diversion/siphoning of
funds.

FIR registered under RBI Master Directions on
Frauds.

No pending challenge to SBI’s fraud
classification.

Delayed challenge to forensic audit by other
banks pending before Bombay High Court.
Issue of institutional inertia and possible
complicity raised.

Static Linkages

RBI’s role as banking regulator.

Fraud classification under RBI Master
Directions on Frauds (2016, updated).
Criminal investigation via FIR » CBI/ED.

Judicial oversight under Article 32 / Article 142.

Corporate governance and fiduciary duty of
banks.

e Focus on borrower, limited scrutiny of bank
officials.

e Multiplicity of proceedings causes
investigation lag.

Significance

* Reinforces judicial role in financial
accountability.

e Highlights systemic issues in NPA and fraud
management.

e Sets precedent for court-monitored probes in
economic offences.

Way Forward

e Statutory timelines for fraud reporting by
banks.

e Fix accountability of bank officials under
service rules.

e Strengthen Early Warning Signals (EWS)
mandated by RBI.

e Better coordination among RBI-CBI-ED.

* Parliamentary oversight on large banking
frauds.



Delimitation after 2027, redrawing power in India
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KEY HIGHLIGHTS

Context of the News
e Constitutional freeze on inter-State

redistribution of Lok Sabha seats ends after
first Census post-2026 (Census 2027).

e Present Lok Sabha seat allocation based on
1971 Census, despite population nearly

tripling.

* Next Delimitation Commission expected to:
o Reallocate seats among States (first time

since 1976)

o Redraw all parliamentary constituencies
o Enable 33% women’s reservation as per
106th Constitutional Amendment.
e Raises concerns related to federal balance,
political equity, demographic divergence.

Key Points

e Constitutional Provisions

Demographic Reality
o Southern & western States: Below-replacement
fertility.
o Northern States: Higher fertility and population
growth.
Projected Outcomes
o Population-only formula increases weight of
high-growth States.
o Risk of concentration of political power in a few
States.
Timeline Constraint
o Census 2027 data likely by 2028.
o Delimitation may conclude only by 2031-32.
o Women’s reservation likely post-2034 elections.

awn Static Linkages

Principle of “One Person, One Vote, One Value”
Federalism as a basic feature of the Constitution
Demographic Transition Theory

Bicameral Legislature and federal balancing role
Equality under Article 14

Critical Analysis
Advantages

Updates representation to current population
realities.

Upholds democratic principle of equal
representation.

Enables implementation of women’s reservation.
Addresses long-pending constitutional obligation.

Concerns

Penalises States that achieved population
stabilisation.

Weakens incentives for human development
investments.

Risk of regional imbalance and dominance.
Alters coalition politics and bargaining power of
smaller States.

Potential legal challenge under Article 14.

Federal Implications

Shift from cooperative to competitive federalism.
Erosion of political voice of low-fertility States.
Rajya Sabha unable to fully counterbalance Lok
Sabha dominance.

o Article 82: Readjustment of Lok Sabha seats
after each Census.
o Article 170: Readjustment of State
Assembly constituencies.
Constitutional Amendments
o 42nd Amendment Act, 1976: Freeze based
on 1971 Census.
o 84th Amendment Act, 2001: Extended
freeze till Census after 2026.
o 106th Amendment Act, 2023: Women’s
reservation contingent on delimitation.
Delimitation Commission
o Statutory body; orders have force of law.
o Decisions not subject to judicial review.

Way Forward

e Adopt weighted formula combining population
with governance indicators.

e Expand Lok Sabha strength ensuring no State loses
existing seats.

e Strengthen Rajya Sabha’s federal role through
structural reforms.

e Implement phased delimitation across two election
cycles.

e Ensure expert-driven, transparent Delimitation
Commission.

e |nitiate political consensus before Census data
release.



India and the EU — a ﬁt partnership in a divided world

n geopolitics, clarity i rare, But when it
arrives, it demands action. Bolhul:ruw
died within the di

between the European Union (EU) and India as
melwﬂdespmpe:ufnrmcupmlngmh of
the dent of the It
Ursula von der Leyen, :mdr.hl:lmdmtodmc
European Council, Antdnio Lus Santos da Costa,
New Dielhi. As chief guests at India's 77th
Repuldic Day on January 26, 2006, and co-chairs
of the bith Endia-EL Sammit on Jamery 27, their
presence is more than ceremonial. I is an
alignmern of intert. The optics of EU leaders
uamllngalnr@.lde I"m'ne\ulrusmrﬂa:mm Modi
at India’s mest bration will
underscore the urgency of this moment.

India, once confident of its rapport with United
States President Donald Trump, now finds itsell
in the cresshairs of America - hit uimpunum-
rariffs and di rhetoric, inchud:
accused with the farckeal charge of "Modi's War®
in Ukraine over Indian purchases of Russian oil.
New Delhi has rejected this inflammatory
rhetoric as “inaccurate and misleading®,
cautioning against “double standards™, even as it
irudsts that the partmership has surdved many
challenging transitions and will press forward on
the basiz of mutual respect and shared inereas,
Europe understands this rupeure all oo wedl.
Today, the message ts chear: allianoes no longer
guarantee protection, and sirategic autonomy
must take precedence over strategic patience.
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ks Fellow at the WP,
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sicles were more focused on their respective
relationships with the LS. But the new urgency
behind this specific vish means that it could now
result in relationship-delining outcomes.

‘What the FTA can deliver
First, India and the EU are in the final stages of
negoiiating a Free Trade Agreement (FTA) that
has been sputtering along since 2007, 1t should be
viswed a8 a geopalitical irsurance policy. If
reakised 1o it full potential, the agreement could
unbock major opportunities in textiles and
apparel, where Indis seeks wrill reductions i
boost exports to Europe; pharmaceuticals and
chemicals, sectors where India’s

the opportunity for co-production of defence
equipment.

For tndia, it compliments M. Modi's “Make i
India® initiative, which aims to wransform India
imto a ghobal mamufacturing hab. It woubd also
offer access v European wechnology and a
framework for mone joint exercises and
coordination in the Indian Goean.

As atemplate for the world

Finally, on 3 strategic level, the EU India
partmership could be a model for other nathons as
they recalibrate and sexrch for new parners.
With America’s unpredictability and China's
continuec i India and the EU coald

can meet EU demand; automabiles and
machinery, where EUrope wanis greater 300088 1o
India’s growing market; and digital and services
trade, where India's IT sector could gain from
regulutony harmonisation.

For india, the FTA ks also abowt climate equity.
Ome sticking point continues to be the EU's
Carbon Border Adjustment Mechanism (CRAM),
which levies a 200-35% effective carbon charge
on materials such as steed, aluminium, cement
aiwl fertilizers from Didia, ladia seesit asa
non-tarifl barrier that has the potential to erase
the gains an FTA would provide. In the interest of
baoth sides, B should be able 1o offer some
relief to India on this front, while still ensuring
that climate remains a top policy priority.

Second, while maximising cooperation in
issues of trade and technology remains vital,

offer a model of relationship building that
respects internal domestic sensitivities, while
ricognising the need for flexibility and
prageatism. At the heart of this alignment is a
shared beliel that sovereign chodoes must remain
sovereqgn, and that neither Befjing, Moscow nor
veto power over India or
Europe’s strategic decisions. India and the EU
Tave paiid the price of over-dependence
whether on Russian gas, Chinese markets or
American securily guarantess. Both alio
recognise the need for strategic autonomy, which
1= aboun enhanding Bexibility, reducing
over-exposure 1o of over-dependence on certain
countries, and amplifying each other's voboes on
India and the EL have the credibility, the
capability and the capital to co-create a new

Strategic Significance

o Both sides seek to reduce over-
dependence on Russia (energy),
China (manufacturing), and the
U.S. (security).

o Emphasis on rules-based
multipolarity, not alliance-centric
geopolitics.

Static Linkages

Strategic autonomy as articulated in
India’s National Security Doctrine and
EU’s Strategic Compass (2022).

Trade agreements under Article 73 of

A relationship with potential The two sldes perhaps the handest and most ne chapter in multibateralism. I they choose to seiae
For too long, the India-EU relationship has have the conversations lie in defence. Ms. Von der Leyen this mament and avoid the trappings of internal
simmered with unrealised potential. The two ntial has called for & Security and Defence Partnership | bureaucracy, the two sides could help realise a
siches have committed to strengthening the potential to with India, on a par with Japan and South Korea. | multipolar order that s resilient, equitable and
relationship but progress has remained episodic. write i new And while it is not headline-grabbing like the SOVEREREIL

It is often derailed by narrative wars over Russia chapter in FTA, it is almost just as important. For the EU, it

and China, and by the simple reality thatthe vwo - multilateralism wouk offer access to India’s defence markes, and Thoe views eapresiad are persenal

KEY HIGHLIGHTS

Context of the News

e High-level visit of Ursula von der Leyen and
Antdnio Luis Santos da Costa to India in
January 2026.

e EU leaders invited as Chief Guests at India’s
77th Republic Day.

e 16th India—EU Summit scheduled during the
visit.

e [ndia-EU Free Trade Agreement (FTA)
negotiations in advanced stage (launched in
2007, revived in 2022).

* Engagement takes place amid global trade
tensions, energy security concerns, and shifts
towards strategic autonomy.

Key Points
e Trade & Economy

o India-EU bilateral trade crossed €120
billion (2023), making the EU India’s largest
trading partner (European Commission
data).

o The proposed FTA covers goods, services,
investment protection, digital trade, and
sustainable development.

e Carbon Border Adjustment Mechanism (CBAM)

o EU’s CBAM proposes carbon-linked levies
on imports of steel, aluminium, cement,
fertilizers, electricity and hydrogen.

o Indian estimates (Ministry of Commerce)
indicate 20-35% effective cost escalation
for carbon-intensive exports.

e Defence & Security

o Proposal for an India—EU Security and
Defence Partnership, similar to EU’s
arrangements with Japan and South Korea.

o Focus on defence co-production, maritime
security, and Indo-Pacific coordination.

the Indian Constitution and EU’s
Common Commercial Policy.

e Climate governance principles under
UNFCCC: Common But Differentiated
Responsibilities (CBDR).

e Defence indigenisation under ‘Make in
India’ and Defence Acquisition
Procedure (DAP), 2020.

* |ndo-Pacific cooperation aligned with
India’s SAGAR doctrine.

Critical Analysis
Opportunities
e Market access for Indian exports.
e Technology transfer and defence co-
production.
e Strategic diversification of
partnerships.
e Strengthening India’s role in global
governance.
Challenges
e CBAM as a potential non-tariff barrier.
e Regulatory and standards-related
constraints.
e Defence cooperation limited by
institutional fragmentation.
* Implementation gaps post-agreement.

Way Forward

e Address CBAM through climate
finance and technology transfer
mechanisms.

* Phase-wise implementation of FTA
commitments.

e Strengthen institutional mechanisms
for defence collaboration.

e Enhance coordination in Indo-Pacific
security frameworks.

e Align trade liberalisation with
domestic manufacturing goals.



Mindless

Manipur is still reeling from the

mishandling of the 2023 protests

n multi-ethnic Manipur, the divide between

communities continues to grow and spill ov-

er into violence. With people still trying to
rebuild lives upended by two years of mindless
hostility that began on May 3, 2023, another sen-
seless killing has led to fresh tension. On Wednes-
day night, a 20-year-old Meitei man was killed by
unidentified assailants. Mayanglambam Rishi-
kant Singh was visiting his wife, who is from the
Kuki-Zo community, in Churachandpur district,
when the couple was picked up from home by
masked gunmen. While she was allowed to walk
away, Singh was shot dead, which was recorded
on camera. There were demonstrations in Meitei-
dominated Imphal Valley, and at Kakching, from
where Singh hailed, people blocked the Indo-
Myanmar Sugnu Road to seek justice for his fami-
ly. According to security officials, on Wednesday
night, a video of the killing was shared on What-
sApp from a Guwahati IP address with the title,
‘No peace no popular governments®. A joint ac-
tion committee, set up in the Meitei-dominated
Imphal Valley, demanded that the case be hand-
ed over to the National Investigation Agency. The
acute trust deficit among the people in a State
which has been under President’s rule since last
February is palpable. The faultlines between the
hills, dominated by the tribes, and the Valley,
home to the Meiteis, have sharpened.

Manipur, which became a State in 1972, has 33
recognised tribes, Each tribe, including the Kuki-
Zo and Nagas, and several non-tribal communi-
ties such as the Meiteis have their unique identity
and culture, which the political leadership has to
be mindful of. Despite witnessing waves of insur-
gencies and ethnic conflict since 1972, people of
different tribes and non-tribal communities did
work and live together without fear of reprisal.
That has become almost impossible now, and the
killing of a Meitei in a Kuki-dominated area will
only add to the mistrust. The present cycle of vio-
lence began after the Manipur High Court gave
the go-ahead to the State government to grant
Scheduled Tribe status to the Meiteis, an old de-
mand. Tribal groups vociferously protested, say-
ing this would give the Meiteis unprecedented ad-
vantages. Things soon got out of control after the
Meiteis and Kuki-Zo tribes clashed. The Biren
Singh government may have resigned in Febru-
ary 2025, but the State is still reeling under the
consequences of the manner in which the Centre
and State leaders handled the situation. To find
permanent peace, civil society and political lead-
ers need to continue to work tirelessly to bring all
stakeholders on board and resolve underlying is-
sues of identity and marginalisation.

KEY HIGHLIGHTS

Context of the News

Ethnic violence in Manipur ongoing since May
3,2023.

Recent killing of a Meitei man in Kuki-Zo
dominated Churachandpur escalated tensions.
Protest demands transfer of investigation to
National Investigation Agency.

Manipur under President’s Rule since February
2025.

Deepening trust deficit between Hill tribes and
Valley communities.

Key Points

Manipur became a State in 1972.

Home to 33 Scheduled Tribes; major groups
include Nagas and Kuki-Zo.

Meiteis are non-tribal, concentrated in Imphal
Valley.

2023 violence triggered after Manipur High
Court direction on examining ST status for
Meiteis.

Tribal opposition based on:

o Fear of land alienation

o Dilution of reservation benefits

o Political marginalisation
Over 60,000 internally displaced (government
relief data).
Use of internet shutdowns, central armed
forces, AFSPA for control.
Spread of violence amplified through
encrypted social media platforms.

Static Linkages

Article 342: Procedure for Scheduled Tribe
inclusion

Article 356: President’s Rule

Federal structure and Centre—State relations
Tribal land protection mechanisms

Internal security: ethnic conflict

Role of civil society in peace processes

Critical Analysis
Issues

Governance failure despite prolonged central
intervention

Politicisation of identity-based demands
Weak institutional communication with
stakeholders

Humanitarian crisis: displacement, livelihood
loss

Erosion of social capital and coexistence

Constitutional Concerns

Judicial directions vs executive discretion
Balance between equality and affirmative
action

Limits of coercive security responses

Way Forward

Inclusive political dialogue with all ethnic
stakeholders

Parliamentary route only for ST inclusion
decisions

Independent reconciliation and rehabilitation
framework

Strengthen misinformation regulation
mechanisms

Gradual restoration of elected government
Confidence-building measures between hill
and valley regions



Right to dignity
Governments must ensure equitable
pay for ASHA workers

he ongoing protests by ASHA and angan-
wadi workers in West Bengal demanding
their wages be increased to ¥15,000 a
month is a sour reminder of efforts to deny them
permanent employee status despite their central-
ity to many national and State welfare schemes.
The Indira Gandhi government denied the first of
many of these workers ‘worker’ status under the
Integrated Child Development Scheme (ICDS),
laying a foundation that India has continued to
build on to bypass labour laws. As the workload
increased, the formation of a national union fol-
lowed in 1989, but even in the liberalisation era,
the state created the category of *scheme work-
ers' and expanded social schemes but not perma-
nent government jobs, The State of Karnataka vs
Ameerbi (1996) — tribunal decision — further ex-
cluded anganwadi workers from the set of go-
vernment employees even as the top court ex-
panded the right to food, and thus the need for
these workers, in 2004, The ASHA programme
took root in the mid-2000s and followed a similar
trajectory, with the government framing them as
*activists’. Worse, in the 2010s, when the govern-
ment, employers, and workers' unions recom-
led job regularisation, mini wages, and
pension and gratuity for ASHA workers at the
45th Labour Conference, successive UPA and
NDA governmenis chose not to implement this.
In 2015, the NDA government slashed the ICDS
budget, and these workers have been protesting
since at regular intervals just to make ends meet.
The Centre also froze its comtribution to these
workers' pay in 2018, in effect leaving ASHA and
anganwadi personnel to absorb fiscal shocks., To-
gether with the lack of a guarantee of better work-
ing conditions for gig workers in the new labour
codes, the state has effectively exited the social
contract for many of its most vulnerable Labour-
ers in favour of promoting business metrics and
more fiscal headroom at the Centre. States do
wield more power in hiring and dispute resalu-
tion and are also more vulnerable to electoral
pressure, which unions have taken advantage of,
but there is also considerable disparity between
States. As central honoraria stagnated, States
were compelled to top up payments from their
own budgets. Predictably, wealthier States and
those facing sustained Union pressure have been
able to offer more or additional benefits than fis-
cally constrained ones. Nonetheless, it is uncon-
scionable that the practice of denying these work-
ers their due still continues to be knowingly
exploitative. The Centre must legally reclassify
these “volunteers' as statutory employees under
the Code on Social Security, guaranteeing mini-
mum wages and pension coverage. The Centre
and States must also bridge fiscal gaps to ensure
equitable pay across regions. Only by institution-
alising these protections can India grant these es-
sential workers their rightful dignity.

KEY HIGHLIGHTS

Context of the News

ASHA and Anganwadi workers in West Bengal
are demanding:

o Monthly wage of ¥15,000

o Recognition as regular workers
Highlights long-standing policy of treating
frontline welfare workers as “scheme
workers/volunteers”.
Raises issues related to labour rights, social
security, and Centre-State fiscal
responsibility.

Key Facts & Developments

e [ntegrated Child Development Services (ICDS)

e National union of anganwadi workers formed in

launched in 1975:
o Anganwadi workers classified as honorary
workers, not employees.

1989.
Liberalisation era:
o Expansion of welfare schemes without
creation of permanent government posts.

State of Karnataka vs Ameerbi (1996):
o Anganwadi workers not government
employees.
ASHA programme (mid-2000s):
o Workers designated as “activists”.
45th Indian Labour Conference (2010)
recommended:
o Regularisation
o Minimum wages
o Pension and gratuity
o - Notimplemented.
ICDS budget cut (2015).
Centre froze honoraria contribution in 2018.
States compensate through top-ups - inter-
State pay disparity.
Labour Codes:
o No explicit minimum wage or pension
guarantee for scheme workers.

Static Linkages

Article 21 - Right to life (includes livelihood
and nutrition).
Directive Principles:
o Article 38 - Social justice
o Article 39 - Adequate means of livelihood
o Article 41 - Right to work
o Article 42 - Humane working conditions
o Article 43 - Living wage
Informalisation of labour.
Gendered nature of care work.
Welfare state obligations.

Issues / Challenges

Absence of minimum wages.

No pension or gratuity coverage.

Legal exclusion from labour protections.
Fiscal burden shifted to States.

Unequal remuneration across States.

High workload without employment security.
Weak implementation of tripartite
recommendations.

Way Forward

Legal recognition as employees.

Inclusion under Code on Social Security.
Implementation of Indian Labour Conference
recommendations.

Uniform wage framework through Centre-
State sharing.

Pension and social security coverage.
Strengthening labour protections for scheme
workers.



ﬁA can lower reliance on China, Russia, US’

today shows how far our part-
nership has matured. We began
with dialogue and cooperation
(and) today, we act together on
trade, security and technology.
The invitation to EU leadership
tojoin Republic Day is a great
honour and reflects genuine
trust, India is no longer merely
an important partner: it is a
major strategic panner. Thisisa
qualitative shift.

Howdoesthe India-EUFTA
strengthen economic
relations?

The FTA willcreate a market
for 2 billion people, which ac-
counts for about one-fourth of
global GDP. The deal will boost
investment and growth,
strengthen supply chains and
open new cpportunities for
companieson both sides. It akso
provides a chance to reduce re-
liance on China, Russia and the
United States, At atime when
free trade is under pressure and

making the EU-India defence
cooperation deeper is a natural
step. Both EU and India are in-
ecreasing defence spending be-
cause global events demand it
Mext Tuesday, EUand Indiawill

signanewSecurityand Defence  Th

Partnership. It will expand cur
cooperation in areas such as
maritime security, counterter-

for Russia means less war. A
world in which borders can be

changed by force is dangerous  cri

for all of us, including for India.

to anti-dumping duties. We are
also taking steps to better shield
tical e,

d eyber-defence.

‘We also want o scale up de-
fence industry cooperation.
Indiais a sovereign nation and
will make its own choices about
procurement. But one thing is
clear: Europe is a reliable
partner, Russiais not.

Indiaand EUhave had
differences over the Russia-
Ukraine war, and now India
feels that ithas been
selectively targeted by 50
percent tariffs by the US.
How do you respond to
those concerns?
Russia’s war against Ukraine

pply gweapon-
ised, deepening our economic
partnership makes perfect
sense. This agreement is a stra-

Indiaand EUhave also
stepped up ondefence and

defence equipment?

One only has to watch the
news to see that the world isbe-
coming more dangerous, 5o

P ial threatto Eu-
rope. Just as India considers its
national interests, so does the
EULIhave said before that Indias
energy and defence ties with
Russia cast a shadow over our
cooperation. Europe is com-
pletely phasing out imports of
Russian fiossil fuels, because we
have learmed the hard way that
Russia uses energy for political
blackmail. Fossil fuel sales re-
main a major source of income:
funding its war, 50 less money

KEY HIGHLIGHTS

Context

I discuss such issues regularly  HowdoIndiaand the EU
with my Indian con work ther o ting-
and respectful. including Artificial
Intelligence,
How does the EUview the semiconductors and supply
China chall tallv hal ilence?
itsassertive behaviour in Technology is reshaping the
theIndo-Pacificas India world, and India and Europe
hasfaced italong the have a greater chance to shape
contested border andits that future when we work to-
neighbourhood? gether. The EU-India Trade and

Europe has major stakes in
the Indo-Pacific, and weareact-
ing accordingly. The EU is a
major economic partner for
many countries in the region.
‘We also have Security and De-
fence Partnerships with Japan
and South Korea, Weallsharean
interest in keeping the region
free, open and rules-based.

‘When it comes to China, we
must acknowledge that our
economic decisions directly af-
fect oursecurity. China weapon-
izes trade, supports Russia’ war
inUkraine and actsaggressively
in the South China Sea. While
Chinaisamajor trading partner,
we cannot allow our economic
relations tocome at theexpense
of our security. That is why the
EU has put in place our own
economic security strategy. We
havearobust tradedefencetool-
kit, from stronger foreign-sub-
sidy and investment screening

Technology Council can help
align our approaches tocritical
technologies. We can bring po-
licymakers, start-upsandindus-
ry together to shape standards
and reduce dependencies.

Withthe US becoming
unpredictableasa
destination for Indian
students and professionals,
‘what is EU's policy towards
Indian students,
professionals, businesses
and tourists?

Indian students, profes-
stonals and entrepreneurs con-
tribute greatly to Europe’secon-
omies and societies, Wewant to
deepen mobility, skills partner-
ships and ties between our
peoples. A strong partnership is
notbuilt by governmentsalone;
it is built by citizens. I would
want to see closer ties between

‘our peoples.

¢ |ndia and the European Union held a Leaders’
Summit in January.
e EU’s top leadership attended India’s Republic

Day, indicating a high level of trust.

e Two major developments:
o Push to conclude India—EU Free Trade
Agreement (FTA).
o Signing of a Security and Defence
Partnership.

e EU publicly stated that engagement with India
helps reduce dependence on China, Russia and

the US.

India-EU FTA (Why important?)
e The FTA would combine:
o India’s large consumer market
o EU’s advanced manufacturing and
technology base
* A2 billion population market gives scale to
trade and investments.
e After COVID-19 and geopolitical tensions:
o Global supply chains became vulnerable.
o Countries now follow “de-risking”, not full
decoupling.
e ForIndia:
o Diversifies export destinations.
o Reduces over-reliance on any single major
power.

e For EU:

o Alternative to China-centric supply chains.

Defence & Security Cooperation (Why strategic?)
* Global security environment is deteriorating.

¢ India and EU both increasing defence
expenditure.
¢ New partnership focuses on:
o Maritime security » Indo-Pacific stability.
o Cyber security - critical infrastructure
protection.
o Counter-terrorism - intelligence sharing.
e EU positions itself as a reliable defence
partner, especially as Russia’s credibility
declines after Ukraine war.

Energy Dimension

e EU is phasing out Russian fossil fuels.

* Reason:

o Energy dependence used by Russia as

political leverage.

Shows link between:

o Energy security and national security.
e Important for UPSC as it links economy,

geopolitics and security.

Indo-Pacific & China
* EU has strong economic interests in Indo-
Pacific trade routes.
e China:
o Uses trade coercion.
o Acts aggressively in South China Sea.
o Supports Russia indirectly.
¢ |ndia and EU share interest in:
o Free, open and rules-based Indo-Pacific.
* This aligns EU with India’s Indo-Pacific vision.

Technology Cooperation
e Technology determines future economic and
military power.
e EU-India Trade and Technology Council (TTC):
o Coordinates policies on:
= Artificial Intelligence
= Semiconductors
= Critical technologies
e Goal:
o Reduce dependency on single-country
technology sources.
o Shape global tech standards together.

People-to-People Ties
¢ Indian students and professionals:
o Contribute significantly to EU economies.
e With uncertainty in US immigration:
o EU emerging as alternative destination.
e Strong people ties:
o Sustain long-term strategic partnerships.



Static Linkages

e GATT Article XXIV - Legal basis for FTAs.

e Strategic autonomy - Core principle of India’s
foreign policy.

e UNCLOS ~» Maritime security framework.

e Supply chain resilience » Post-COVID global
trade shift.

e Economic security strategies » New global
governance tool.

Critical Analysis
Advantages
e Reduces strategic vulnerabilities.
e Enhances India’s global negotiating power.
e Supports Make in India and defence
indigenisation.
Challenges
e Differences on Russia—Ukraine war.
e EU’s strict labour, environment and data rules.
¢ Slow pace of trade negotiations.

Way Forward
¢ Conclude FTA with phased commitments.
e Promote defence co-production.
e Align technology and digital standards.
e Expand skill and mobility partnerships.




EUleaders’ R-day visit aims to conclude talks

The EU official said that the
trade agreement will help India
and the EU diversify supply
«chains and reduce unwanted
dependencies. The official
added that both countries are
"looking at how to develop and
joint industrial capacity in spe-
«cificsupply chainssuchas active
pharmaceutical ingredients
(APT) and solar equipment”,

Dependence on APls and
other high-tech products from
Chinaisakeysource of strategic
worry for India as well as the
West. Indialsthe largest expotter
of generic dnugs, but the major-
ity oftheingredients come from
‘China. India’s imports from
China have crossed $112 billion
during the last financial year.

“Goods trade between India
and the EU hasalready grown by
almost 90 per cent overthe past
decade, and that Is despite
higher tariffs on the Indian side
‘over that period. India still ac-
counts for around 2-2.5 per cent
of the EU's total goods trade
compared with close to 15 per

centinthecaseof China," theof-
ficial said.

The EU official said that,
alongside the free trade agree-
ment, the EU is also looking at
traditional measurestoboost in-
wvestment and business cooper-
ation in specific supply chains
that both sides aim to reinfonce,
including hydrogen, machinery
and advanced manufacturing.

The EU official sald there is
political will on both sides toex-
pand the trajectory of the rela-
tionsbeyond the FTA. "Wedon't
seeeyetoeyeoneverything, but
wedoshareacoresetof interests
which includehavingastablein-
ternational order,” the official
be an opportunity to discuss
Russia’s war of aggression

EU officials said Costa will
convey to Indla that the Russia-
Ukraine war, besides represent-
ing an existential threat to Eu-
rope, pesesadirect challenge to
the rules-based international
order which also has conse-

quences inthe Indo-Pacific.

“Weareawareof India’s rela-
tonshipwith Russia, and in this
context, itis important toen-
courage India to useits leverage
in this regard towards the peace
efforts,” the official said.

Indiaand the EU arealsoex-
pected tolaunch a new corpor-
atlon framework on mobility
that would cover students, re-
searchers, seasoned workers,
and highly skilled professionals
in line with the labour market
needs in the European Union,
EU officialssabd, adding that the
decision on movement rests
with the EU members.

The official said that the
India-EU summit is also ex-
pected to “inject some momen-
um” into the preparatory work
for India-Middle East-Europe
Economic Corridor (IMEC).

“The progress on IMEC has
been impacted by develop-
ments in the Middle East, but
workhasbeenadvancing. Work-
ing groups have been formed,
and feasibility studies are on-

going. Political considerations
arestill bearing on the speed of
the work on the initiative. But
both India and the EU are very
much committed to taking this
forward,” the official said.

The IMEC was announced
duringthe G20 Summit held in
New Delhi in 2023, "tostimulate
economic development
through enhanced connectivity
and economic integration be-
tween Asia, the Arabian Gulf,
and Europe.”

Its eastern leg will carry con-
tainertraffic from India’s west-
empontsiotheUAE, fromwhere
high-speed freight railway will
«carry goods across the Arablan
peninsula (UAE, Saudi Arabia,
Jordanjuptothe portofHaifain
Israel. The second leg will see
cargo being shipped from Haifa
toports inGreece and Italy, from
‘where Europe's well-established
train networks will take goods to
their final destinations across
‘the continent.

=WITHINPUTSBY
SHUBHAJIT ROY

KEY HIGHLIGHTS

Context of the News

¢ [ndia and the European Union nearing
conclusion of Free Trade Agreement (FTA)
negotiations

* Four negotiation chapters remain unresolved

* High-level political push during India-EU
Summit and Republic Day visit

* Objective: conclude negotiations, formal
signing later after internal approvals

e Trade talks linked with supply-chain
diversification and geopolitical realignments

e Pharmaceutical value chain: bulk drugs vs
formulations

e Multimodal connectivity corridors and
logistics efficiency

* Rules-based international order

¢ De-risking and supply-chain resilience

Critical Analysis
Positives
Supply-chain diversification away from China
Market access to high-income EU economies
Boost to manufacturing and exports
Strengthening India’s geopolitical positioning
Concerns
* Impact on MSMEs due to tariff liberalisation
e Stringent EU environmental and labour
standards
e Regulatory divergence in data and digital trade
* Geopolitical instability affecting corridor
projects

Key Points
e |ndia-EU goods trade increased by ~90% in
last decade
e |ndia’s share in EU trade: ~2-2.5%
¢ China’s share in EU trade: ~15%
e |India’s imports from China: > USD 112 billion
¢ Focus sectors:
o Active Pharmaceutical Ingredients (APIs)
o Solar equipment
o Hydrogen
o Advanced manufacturing
e Aim:reduce strategic dependence on single-
country supply chains
* Proposed mobility framework:
o Students
o Researchers
o Skilled professionals
* Mobility decisions subject to EU member
states’ approval

Way Forward

* Phased tariff liberalisation for sensitive sectors

e Strengthen domestic manufacturing
ecosystems

e Align industrial policy with trade commitments

¢ Investin logistics and port-rail integration

* Maintain strategic autonomy while deepening
partnerships

Static Linkages
* Free Trade Agreements as tools of economic
integration
e Trade creation and trade diversion effects
e Strategic autonomy in economic policymaking




The familiar world order will not
return. What India and EU can build
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Context of the News Critical Analys|s

President of the European Commission Ursula
von der Leyen visited India as Chief Guest at
India’s Republic Day.
Visit coincided with the EU-India Summit
(January 27).
The visit follows her February 2025 India visit,
the first overseas visit of her new term.
Engagement reflects rising India—EU strategic
convergence amid:

o Russia-Ukraine conflict

o Weakening transatlantic security

architecture
o Supply chain disruptions
o Growing multipolarity

Key Points

India—EU relations guided by EU-India
Strategic Agenda 2025.
EU-India Free Trade Agreement (FTA)
negotiations (revived in 2021) are nearing
conclusion.
EU is one of India’s largest trading partners and
a major source of FDI.
FTA aims to:

o Diversify trade and investment

o Strengthen resilient supply chains

o Integrate India into Global Value Chains

(GVCs)

Strategic cooperation areas:

o Defence manufacturing and platforms

o Artificial Intelligence and semiconductors

o Clean energy and critical technologies
Connectivity cooperation through India-
Middle East-Europe Economic Corridor (IMEC).
Mobility initiatives for students, researchers,
and scientists expanded.

Opportunities
* Reduces overdependence on single trade
partners.
e Enhances India’s role in shaping multipolar
global order.
e Supports manufacturing, exports, and
employment.
e Joint technology development reduces
strategic vulnerabilities.
* Defence collaboration strengthens capability
development.
Challenges
¢ Divergence on human rights and regulatory
standards.
¢ India-Russia and EU-China relations create
strategic frictions.
¢ Asymmetry in market access and
environmental norms.
e Trust deficit due to negative public narratives.

Way Forward

e Early conclusion of a balanced, high-quality
EU-India FTA.

e Strengthen technology and semiconductor
cooperation.

¢ Expand defence co-development and co-
production.

* Deepen people-to-people and research
mobility.

e Enhance coordination in multilateral forums.

e Align IMEC with energy transition and supply
chain resilience.



Amid volatility, asupply
comfort in commodities

N 2022, Russia's invasion of Ukraine, even asthe world was

recovering from the post-pandemic supply chain dis-

ruptions, sent international prices of food and other com-

modities soaring. The benchmark FAO Food Price Index
scaled an all-time high of 160.2 points in March and Brent crude
futures crossed $139 per barrel on March 7 that year. In contrast,
the recent geopolitical storms — whether in Venezuela, Iran or
Greenland, not to speak of US President Donald Trump'sseem-
ing upending of the world order — have had minimal effect on
the global commeodity trade. The FAO index is well below the
2022 peaks, averaging 124.3 points in December, while Brent
prices are at around $65 per barrel now.

Asfarassupplies go, the world is moving to surpluses. Global
wheat production is projected to reach a new high, mainly on
the backof bigger cropsin Argentina and the EU. The same goes
for rice, corn and barley, where the drivers for record output are
India, the US and the EU respectively. In oilseeds, too, the ex-
pected bumper production of soyabean and palm oil is largely
courtesy of Brazil and Indonesia. On top of that, take India’sown
total stocks of wheat and rice in government godowns on.Janu-
ary 1, which were nearly 4.5 times the required minimum level
forthat date. The good monsoon rainfall in 2025, incombination
with moderate temperatures, has also delivered agood harvest
inthekharifand, in all likelihood, the current rabi seasonaswell.

The supply comfort in commodities, both global and do-
mestic, is a redeeming feature in the present situation, where
the rupee and the stock market are in freefall amid continued
selling by foreign portfolio investors and capital outflows from
India. Soft commodity prices are cushioning the impact of a
weakening rupee that would otherwise have engendered im-
ported inflation. The Union Budget should focus on macro-
economic stability. Far from taking the foot off the pedal of fiscal
consolidation, there should be aclear glide path for a reduction
in the deficit and debt ratios of both the Centre and state gov-
emments. Geopolitical risk and uncertainty are often beyond
any government's control. The same cannot be said, though,
about macro stability and policy predictability.

KEY HIGHLIGHTS

Context of the News

Russia-Ukraine war (2022) led to
unprecedented global commodity price
shocks.

FAO Food Price Index peaked at 160.2 (March
2022).

Brent crude crossed $139/barrel (March 2022).

Recent geopolitical tensions (West Asia, Latin
America, US policy uncertainty) have not
triggered similar price shocks.

FAO Food Price Index averaged 124.3 (Dec
2025).

Brent crude prices around $65/barrel.
Global and domestic commodity supply
situation currently comfortable.

Key Points

Global commodity markets shifting from
shortage-driven volatility to surplus-driven
stability.

Global wheat production projected at record
levels (Argentina, EU).

Rice production driven by India.

Corn production led by the US.

Barley output boosted by EU.

Oilseeds (soybean, palm oil) bumper output
from Brazil and Indonesia.

India’s wheat and rice stocks on 1 January nearly 4.5
times the minimum buffer norm.

Good monsoon rainfall (2025) + moderate
temperatures - strong kharif output and likely good
rabi harvest.

Soft commodity prices reducing imported inflation
risks.

Cushioning impact against rupee depreciation.
Continued FPI outflows and pressure on Indian
equity markets.

Macroeconomic stability highlighted as key policy
priority.

Static Linkages

FAO Food Price Index: Weighted average of
international prices of cereals, vegetable oils, dairy,
meat and sugar.

Buffer stock norms defined under Food Security
framework (FCI, Gol).

Commodity prices directly impact CPI inflation via
food and fuel components.

Fiscal consolidation linked to macroeconomic
stability (Economic Survey).

Imported inflation transmission via exchange rate
pass-through.

Agriculture output sensitive to monsoon variability
(NCERT Geography).

Critical Analysis
Positives

Global supply surplus moderates food inflation.
High domestic stocks strengthen food security.
Lower crude prices ease current account pressure.
Reduces inflationary impact of rupee depreciation.

Concerns

Over-reliance on favourable global supply
conditions.

Climate shocks can quickly reverse surplus.
Persisting capital outflows weaken macro stability.
Excess stocks increase storage and fiscal costs.

Policy Challenge

Balance between fiscal prudence and growth
support.
Managing inflation without harming farm incomes.

Way Forward

Maintain clear fiscal consolidation glide path.
Rationalize buffer stock management.

Strengthen agricultural supply chains and storage.
Diversify energy sources to reduce crude
dependence.

Enhance climate-resilient agriculture.

Improve policy predictability to stabilize investor
confidence.



