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SC rejects Justice Varma's
challenge to formation of
House inquiry committee

R
NEW LI

The Supreme Court on Fri-
day refected a petition by
Justice Yashwant Varma
challenging the Lok Sabha
Speaker’s constitutbon of a
eommiltes to inguire intoa
mation for his remenal, un-
derscoring that saleguards
for judges cannot paralyse
the remiwval process,

The cirt sakd accepting
the Allahabad High Court
judge’s interpretation of
the Judges (Inquiry) Act
woukd regult in 2 “disabling
consequence”,  pushing
Members of Parlament
back 1o square one.

Justice Varma is facing
an inqulry for mi
viour after swcks of half-
bumnt currency were alleg:
edly found a his officlal re-
sidential premises after a

Q Constitutional safeguards for judges
canmt come at the cost of paralysing
thee remaval process itselld

SUPEME COURT

Ty™ constitute the commit:
we under the Judges
(inquiry} Act. Since the
notices were given in the
two Houses of Parliament
on the sme diy, both
Houses should have admit-
ted them. The High Court
judge said the committes
ought to have been formed

isbeha. by the Kajya Sabha Chair-

man and the Lok Sabha
Speaker !Jlnl!y-um re-

e =
o #%I 43 't+i.-l ‘.4

Justice Datta reasoned,

The court sald a House
of Parliament cannot be
deprived of its autonomy
because the other House
chase to reject the notice
of maotion.

The court said the first
proviso was intended to
obwiaie the risk of presid-
Ingg officers of both Houses
imadvertently constituting
parallel inquiry

first s of
Section 32) of the Act in
s favour.

blaze an the night of March  his

14, 2035, He was then a
judge in the Delhi High
Court,

“Comstinmional  safe-
guards for judges cannot
came at the cost of pasalys:
ingt the remsoval process it
self,” a Bench of Justices Di-
pankar Datta and 5.0
Sharma observed in a 60-

The judge had d
ed that the proviso should
e readd stritly, A loose in-
terpretation would not on-
ly mar his reputation, but
impact the constisutional
saleguards w

Dy. Chairman’s duties
e bhad 2

the contention of the High
Court judge that the Depa
ty Chalrman’s dutles were
confined 1o regulating the
Hiuse, and he did nat have

the  authority under the Judges
iry) Act

institution of judiciary, ex-  (Inquiry)

pasing judges 1o arbitrary
or biased removal motions:

The court painted out
that the duties of the Depu-

Deputy Chairman of Rajya Sabha can exercise
Chairman’s statutory functions during
vacancy.

Inquiry committee is recommendatory; final
removal rests with Parliament.

Reputational injury alone cannot invalidate a
constitutionally sanctioned process.

Static Linkages

e e gt ﬁ.‘"ﬁ:ﬁ,ﬂﬁ:ﬁh e Article 124(4): Removal of Supreme Court
'":"TTL‘Z'“EE“: et et - boh :m;“‘:ﬁ”"ﬁwic: e Article 217(1)(b): Removal of High Court judges.
e ane e ot e * Article 121: Restriction on parliamentary
o diniers | ot 5 Vont 5 o0 discussion of judges’ conduct (except
&mﬁﬁmﬁiﬁ ﬁ%ﬁ%’m HE"L‘@‘W‘“’”““E removal).
iﬁ:&i}zﬁ:}ﬁ :m.wﬁ*:i’%&ﬁf E:'“:‘:ﬁ?m*‘;“.?m“n“: ¢ Doctrine of Separation of Powers: Checks and
T e balances between Legislature and Judiciary.
e e e N e Judicial Independence vs Accountability
:%E: %‘“ﬁh‘;‘“ﬁ"ﬂs“ﬁ ]«%fa:%“ﬁ-«“"’ (NCERT + Laxmikanth).
KEY HIGHLIGHTS Critical Analysis
Context of the News e Ensures accountability of higher judiciary
e The Supreme Court of India upheld the Lok without procedural deadlock.
Sabha Speaker’s decision to constitute an e Prevents misuse of statutory safeguards to
inquiry committee under the Judges (Inquiry) delay constitutional processes.
Act, 1968 for a removal motion against a High e Reinforces autonomy of Parliament vis-a-vis
Court judge. internal procedures.
The Court rejected the argument that * Raises concern of possible politicisation of
safeguards for judicial independence can stall judicial removal motions.
or paralyse the constitutional removal process. e Highlights need to balance institutional
The case arose from allegations of judicial independence with public accountability.
misbehaviour and conflicting outcomes of
removal notices in the two Houses of Way Forward
Parliament. e Clarify ambiguities in Judges (Inquiry) Act
through legislative refinement.
Key Points e Strengthen internal judicial complaint and
e Judges (Inquiry) Act, 1968 governs ethics mechanisms.
investigation into misbehaviour/incapacity of e Ensure time-bound and transparent inquiry
SC and HC judges. processes.
First proviso to Section 3(2) applies only when e Develop parliamentary conventions to avoid
both Houses admit removal motions on the partisan misuse.
same day. e Reinforce public trust through institutional
Rejection of a motion in one House does not accountability frameworks.
bar the other House from proceeding.
Each House of Parliament enjoys procedural
autonomy.



Budget 2026-27 must keep the growth momentum

mdia faced global headwinds in 2025 but

"belied fears that America’s 5006 tariffs would

hurt its economy, The resilience of the Indian
economy had a Lot to do with the government’s
reformist measures, As Prime Minister Narendra
Modi said recently, “2025 will be remembered as
ayear when India treated reforms as a
continueus national misston.” Budges 202627 can
give a Allp o the misshon.

India needs o strengthen the domestic levers
of growth. This can be done by priofitising
growth-enhancing productive capital expenditune
and social sector spending, while maintaining the
current fiscal consolidation glide pathand
keeping debt risks contained.

Continue the focus on defence
First, the government should continue the focus
on defence, with higher expenditure on the
cap. The share of capital outlay in defence
ghould be enhanced 1o 30% from the budgetary
estimate for 200526 of 26.4%. The budgetary
allocation for the Defence Research and
Developrent Onganisation should also be
increased by af least 210,000 crore. Defence
industrial corridors in Uttar Pradesh and Tamil
Madu have made strides in promoting defence
indigenisation and raising defence production.
The government should consider establishing an
eastern India defence industrial corridor,

Second, private enterprises have played a key
rale in augmenting defence exports in recent
rimes, contributing nearly 65% of total defence
EXPOTts i 20@4-25, There can be a further boost
by setting up a defience expsort promotion councl
for enhanced coosdination with armed services,
their forelgn directorates, defence public sector
undertakings, private manufacturers, the
Ministry of External Affairs, Indian embassies, the
Ministry of Defence, and communicate with
Foreign governments and buyers, This will alse
help achieve the target of defence exports setat
E50,000 crore by 20E8-29,

“Third, a transition toward clean energy,
advanced manufacturing, electric mobility,

i Directer Ganeral,
Federation of
Indisn Chambars
of Commerce &
Industry [FICCT}

The steps 1o
take miuist
inchude
strengthening
the domestic
levers of
growth, policy
certainty and
SOCLng ot
structural
houlenecks

KEY HIGHLIGHTS

Context of the News

* |India remained economically resilient in 2025

despite:

o Global slowdown

o High trade protectionism (e.g., steep U.S.

tariffs)

e Growth supported by:

semiconductors and strategic technologies is
driving a demand for critical minerals. The
Natienal Critical Mineral Mission (NCMM),
approved in early 2025 provides a strong strategic
foundation to secure these materials, This can be

dedicated financing for this,

Fourth, expons need a significant policy thrust
in the current ghobal efmvisonment. The presem
budgetary allocation for the Remission of Duties
and Taxes on Exported Products Scheme, at
around #I8,233 crore needs to be raised
significantly to make the exports mare
competitive,

Fifith, india has emerged as the world's leading
b for Global Capability Centres, but its transfer
pricing (TP) framework has yet to evolve. The
government may oonsider issuing clear guidance
on acceptable TP models for difenent i

non-convertible debentunes kssued by
infrastructure investment trusts and real estate
investment trusts, enabling long term capital to
support infrastructure aggregation vehickes.
Eighth, measures to address disputes
pendency need to be prioritised. The first
appellate level in direct tax disputes, the office of
the Commissioner of Income Tax (Appeals) of
CIT(A), 18 facing severe pendency. There & a need
to prioritise high-pitched assessments. cases with

. ed
Jurisdictional High Coust of Supfeme Court
rulings, appeals older than five years, and matters
that are chronologically the oldest. The need sa
dual track disposal system: a fast-track for simple
or lowvalue matters and a detailed track for
complex or high-value marters. Also, around 40%
vacancies at the CIT(A) level need to be filled.

Ninth, newly incorporated companies (even
for new companies formed by established
Authorized Economic Operator or

Shah, o accelerate drone adoption, global
competitivenes, and exponts, the govermment
should consider catalysing scabe through targeted
fimancial support, including enhancing the
production linked incentive outlay from $120
crore 1o 3,000 crore and setting up a 3,000
crore drone research and development fund.

Finance credit and tax disputes

Seventh, deepening the corporate bond markets
is eritheal for diversification of Anance credit
beyond the banking system. The government
could consider lowering the qualifying borrowing
thseshald and include listed and unlisted
corporates 1o widen the issuer base and stimulate
band supply, encourage large corporations to
diversify bornowings through market issuances,
increase investment caps for insuranoce
companies beyond the current 25%. limit and
revise the ‘Approved Investment” threshold from
Ad o Af, enabling predent allocation into
high-quality but lowerrated issuers, It could alse
permit provident funds to nvest in

o Public capital expenditure

o Structural reforms

o Policy continuity
e Government emphasised reforms as a
continuous national mission
e Budget 2026-27 seen as critical to:
o Sustain growth
o Strengthen domestic demand
o Enhance competitiveness

Key Points

* Prioritise growth-enhancing capital
expenditure while maintaining fiscal

consolidation

e Continue defence modernisation and

indigenisation

o Increase defence capital outlay share to

~30%

o Enhance DRDO funding for indigenous R&D

o Expand defence industrial corridors to
eastern India
e Strengthen defence exports

o Private sector contributes ~65% of defence

exports

o Establish Defence Export Promotion

Council

o Target: ¥50,000 crore defence exports by

2028-29

AED-a¢ A groups) are ineligible for

i by the AED, his
restriction for ABD-accredited groups will help
entance trade efhciency and Ecilitate greater
trade.

Tenth, the reforms related to customs tariffs
introduced in the kst Buclger must contine,
Further reduction in the customs tariffs slabs can
help steamline the duty structure, address the
ssue of inverted duties and benefit trade. Import
duties should be calibrated across the value chain
1o suppaon domestic manuacturing
competitveness and address the inverted durles.

Ensire competitiveness

Buscdget 2006-27 must focus on sustaining Indix's
growth momentumn by deepening
competitiveness across sectors and sirengthening.
the diomestic engines of expansion. By combining
fiscal prudence with unbocking growth patential
across industries, ensuring policy certainty and
adkdressing structural bottenecks, the Bucdget can
crowd in private investment and enhance India’s
global competitiveness.

e Secure critical minerals for energy
transition and advanced manufacturing
o Strengthen National Critical Mineral
Mission
o Introduce tailings recovery
programme
o Provide dedicated financing
support
e Boost exports competitiveness
o Increase allocation under RoDTEP
o Address inverted duty structures
e Improve technology and services
ecosystem
o Clarify Transfer Pricing norms for
Global Capability Centres
e Promote drone sector
o Increase PLI outlay
o Create dedicated Drone R&D fund
e Deepen corporate bond markets
o Expand issuer base
o Encourage insurance, PF investment
in bonds, InvITs and REITs

e Address tax dispute pendency

transition

Positives

Challenges

Way Forward

Static Linkages
e Public Capex multiplier - Economic Survey
e Defence indigenisation - Atmanirbhar Bharat
e Critical minerals — National Mineral Policy, Energy

Critical Analysis

o Reduce backlog at CIT(A) level
o Introduce dual-track dispute resolution
o Fill vacancies
e Improve trade facilitation
o Relax AEO certification norms for new firms
o Continue customs tariff rationalisation

e Corporate bond market - Financial sector reforms
e Customs duties - Indirect tax reforms
e Taxdispute resolution — Ease of Doing Business

e Strengthens domestic demand drivers

e Enhances strategic autonomy

e Crowds in private investment

e |Improves export competitiveness

e Reduces dependence on banks for credit

Limited fiscal space

Execution capacity constraints

Regulatory and tax uncertainty
Environmental concerns in mineral extraction

e Focus on quality of expenditure

e Ensure policy certainty

e Strengthen institutional capacity

e Align industrial, trade and tariff policies
e Balance growth with sustainability



On mute
Indias interests can be secured only by
assertion of its strategic autonomy

he new year has brought little change in

the geopolitical turmoil unleashed by the

Trump administration, beginning with
the U.5.s unlawful action in Venezuela, followed
by its threats to carry our similar regime-chang-
ing operations in South America and stated plans
to annex Greenland. The U.S. Congress is now ex-
pected to discuss a new law that mandates up to
500% in tariffs on countries purchasing oil or
uranium from Russia. The U.5. also stepped up its
rhetoric against Iran for crackdowns against prot-
esters, imposing more sanctions and threatening
to attack it. In a social media post, Mr. Trump said
that he would levy an additional 25% tariff on
trade with any country doing business with Iran
and the U.S. is pushing India to wind up opera-
tions at Chabahar port, where India has invested
billions of dollars. In the face of such aggressive
and unilateral actions, New Delhi's responses
have been muted, when not weak. The Ministry
of External Affairs (MEA) has expressed “deep
concern”™ over events in Venezuela, but did not
mention the U.8.'s egregious action of kidnapping
the Venezuelan President and his wife, nor did it
refer to the violation of basic tenets of interna-
tional law. No statement has been made on the
threats against the other countries (Cuba and Co-
lombia), presumably as they are not in India’s im-
mediate vicinity. On Iran, however, which is a
close neighbour and has a historical relationship
with India, the government’s reaction has been
the most puzzling. It has not commented on the
street protests or the U.S/s threats of strikes and
tariffs. The MEA has, however, issued travel advi-
sories for Iran and Israel and is preparing evacua-
tion plans for Indian students in Iran. Govern-
ment officials also say India will reduce its trade
with Iran further from current low levels.

The government’s motivations in not naming
the U.5. for its obvious overreach can be ex-
plained. After a tense year in ties and a failure to
conclude the India-US. Bilateral Trade Agree-
ment, there is some hope of some movement on
relations spon. U.S. Ambassador to India Sergio
Gor has painted an optimistic future for ties, be-
ginning with the trade agreement and the inclu-
sion of India in the U.5's high-technology part-
nership ‘Pax Silica” next month. Officials may
argue that little can be gained by speaking up
now and risking another downturn in ties, Ho-
wever, each new threat by the 1.5, is hurting or-
dinary Indians and the Indian economy. Above
all, India stands to lose economically, repuiation-
ally and in terms of its other relationships as well,
in a year where it hopes to host the BRICS+ Sum-
mit. The Modi government's experience from
2019, when it gave up buying Iranian and Vene-
zuelan oil under U.S, pressure should be a signal
lesson - appeasement of a global power, howey-
er strong, cannot ensure India’s interests, only an
assertion of its strategic autonomy can do that.

KEY HIGHLIGHTS
What is happening?

* The U.S.is increasingly using unilateral
coercive measures (tariffs, sanctions, regime-
change threats) instead of multilateral
mechanisms.

e Under Donald Trump, the U.S. has:

o Intervened in Venezuela.

o Threatened sanctions and military action
against Iran.

o Proposed secondary sanctions (penalising
third countries).

* Indiais directly affected due to:

o Energy imports (Iran/Russia).

o Strategic investment in Chabahar Port.

o Trade and technology dependence on the
u.s.

Why is this important for India?

e Secondary sanctions mean India can be
punished even if it is not violating international
law, but merely trading with sanctioned
countries.

e This directly impacts:
o Energy security — higher costs, reduced
suppliers.
o Strategic connectivity — Chabahar is key to
Afghanistan & Central Asia.
o Foreign policy credibility - silence weakens
India’s leadership image.
* Theissue arises when India seeks a larger global
role (e.g., hosting BRICS+).

Why is India responding cautiously?

* India wants to:
o Avoid deterioration in India-U.S. relations.
o Keep trade and technology cooperation alive.
o Protect Indian diaspora and students abroad.
* The government believes:
o Open confrontation may invite economic
retaliation.
o Quiet diplomacy may yield better short-term
outcomes.

What is the core problem with this approach?

e Strategic autonomy is diluted if India avoids
defending its interests.
* Accepting extra-territorial sanctions:
o Normalises violation of international law.
o Encourages future pressure.
e Past experience (2019 oil import cuts) shows:
o Compliance did not guarantee long-term
benefits.
o Indiaincurred economic and strategic losses.

Static concepts involved

e Strategic Autonomy: Freedom to take
independent decisions.

e UN Charter: Sovereignty and non-intervention.

e WTO principles: Non-discrimination in trade.

e Energy security: Diversification and affordability.

e Ethicsin IR: Balancing national interest with global
justice.

What should India ideally do?

e Assertits interests without abandoning
partnerships.
e Use:
o UN, BRICS, SCO to oppose unilateral
sanctions.
o Legal and diplomatic tools instead of silence.
* Protect:
o Legitimate trade.
o Strategic infrastructure projects.
e Balance pragmatism with principle.



18THINDIA-JAPAN STRATEGIC DIALOGUE

EAM: India, Japan partnership has
skglobale

b

potential tode-ri

Roy
New Delhi, Januany 16

AS EXTERNAL AfExirs Minister
5 Ialshanbcar met visiting tapa-
nese Foreign Minkster Toshi-
mlesu Motegl on Friday, thetwo.
raaticns decided tolaurch an Al
Drlalogue and a new ol woek-

i proisp on eritical minerals |

this year,

After meeting Motegi, Jal-
shankar posted on X, “Fleased
1o co-chairthe 18zh Indis-Japan
Steuteqic Dialogue alongside FM
Teshinitsu MotegiinNew Delhi
today. OurSpecial Strabegicand
Global Pastiership is onan up-
ward trajectory and hobds im-
mense poteriisl forshaping the:
world order and de-risking the
imernational economy.”

“Today's discusslons on
dieeper economie, maritine,
supply chain, critical mineral,
technology, FIP and mltba-
eral cooperation were reflec:
tiveof ourshared interestsand
mutual understanding. Alse
T an useful exchange of per-
spectives on Indo-Paciflc and
regional & global develop-
ments,” hesabl

Extesnial Aftairs Ministor 5

The second reand of the Econ-
aenic Security Dialogue led by
F5ice Minister will be held in
the first halfod 2006,
“Ineeder o give acoherent

Oficials safd that thae
Econarmic Security Initiative,
ot sicdes will corniere the pi-
wate sectordialogue to enhance
public-private cooperation in

b Lo our inAl
ot sideslaunched the ALTNa-
legase 1o be lod by the Foseign
Mindstries at the J5-DG level,
Thisisanew initiative,”the o

conomy

grocponeritiead minerals.

Minstry of Exterral Affairs
affical spokesperson Randhie
Jaiswal said Jaishankar and
Motegl underlined the impor-
tance of further srengthening
the Indla-tapan speclal stra-
tegic and global pannership,

In his tebevised opening re-
rrrks al e meeting, Jalshan-
kar said India's vision for the
Indo-Pacilicaligne closely with
Japan's outlook for a “Free and
Open Indo-Pacific™. “We are
leading demacracies, we are
i major ecanomies of the
world, and we have today not
Justan opporunity, bt alsean
obligation, a duty to shape the
global order,” hesaid.

“And In the current unces-
Lain global sinsation, j'seven
mire impartant that we work
elasely towards shared stra-

oals!
Jaishankar also said thar

withhis t Toshimitsu Motegiin MewDolhi. /1 economic security hasbecome

very important in the current

athom In rare earth elements  elgn Mindstry, sakd Jalshankar  globadconsest. “Tthink both ear
and criical minerals, both sides  and Mobigi defibe

decided toconvencthe WG on
Critical Minerals in earhy 2026,
Thisisa new initiative,”

The Japarese Foreign Min-
Istermiet Prime Minkster Nar-
emdra Modi ahead of his ralks
with Jalshankar.

Toshihiro Kitamura, a spo-

shvely on various global Issues
w0 align their views and dis-
ussed the imponance of Cud.

Kitasyura said extensive de-
libserasicns were held on ensus-
ingeconomic seciarty inview of
ithe current geopolitical devel-
opments, adding the two sides

partance to lt, and how to de-
risk our own economies, and
hewto de-riskthe International
ecarsoemy areboth very impes-
Nt o, we will be discussing
resiliert supply chalns eritical
minerals. how to address
energy. health, and maritime

the feld of economic seourity.  ficial sakd. “Toadvance:

cooper=  kesperson for the Japan For-  agroed tosct up a jobnt warking

KEY HIGHLIGHTS

Context of the News

e External Affairs Minister S. Jaishankar met
visiting Japanese Foreign Minister Toshimitsu
Motegi in New Delhi.

e 18th India-Japan Strategic Dialogue co-
chaired by the two Foreign Ministers.

e Decision to launch a new Al Dialogue led by
Foreign Ministries (JS-DG level).

e Decision to set up a Joint Working Group (JWG)
on Critical Minerals.

e Focus on economic security, resilient supply
chains, Indo-Pacific cooperation, and
multilateral coordination.

e Discussions aligned with shared vision of a
Free and Open Indo-Pacific (FOIP) and the role
of Quadrilateral Security Dialogue.

Key Points
* Al Dialogue:

o New institutional mechanism for
cooperation in artificial intelligence
governance, standards, and strategic
applications.

¢ Critical Minerals JWG:

o Cooperation on rare earth elements and
critical minerals essential for clean energy,
semiconductors, EVs, and defence.

e Economic Security Initiative:

o Emphasis on public-private cooperation
and de-risking supply chains.

o Second Economic Security Dialogue
scheduled for first half of 2026.

e Strategic Convergence:

o Shared democratic values, maritime

security interests, and Indo-Pacific outlook.

security inourtalis today”

e Multilateral Cooperation:
o Coordination in Quad, regional
stability, and global governance
reforms.

Static Linkages

e |ndia-Japan Special Strategic and Global
Partnership (MEA): long-term cooperation
in defence, infrastructure, technology, and
people-to-people ties.

* Free and Open Indo-Pacific (FOIP):
Concept articulated by Japan; aligns with
India’s SAGAR vision (Security and Growth
for Allin the Region).

e Critical Minerals: Identified by Ministry of
Mines & NITI Aayog as strategic inputs for
energy transition and Atmanirbhar Bharat.

e Artificial Intelligence Governance: Linked
to India’s National Strategy for Al (NITI
Aayog - “Al for AlL”).

e Economic Security: Covered in Economic
Survey (supply chain resilience, de-risking
vs de-globalisation).

Critical Analysis
Pros
* Enhances strategic autonomy through
diversified supply chains.
* Reduces over-dependence on single-
country sources of critical minerals.
* Positions India in global Al governance
debates early.
e Strengthens Quad’s economic and
technological pillar.
Challenges / Concerns
* |ndia’s limited domestic processing
capacity for rare earths.
* Regulatory and ethical gaps in Al
governance.
e Coordination challenges between
government and private sector.
e Geopolitical pushback from countries
dominating mineral supply chains.

Way Forward

e Fast-track domestic exploration and
processing under National Mineral Policy.

¢ Align Al Dialogue outcomes with Digital
Public Infrastructure (DPI) model.

e Strengthen India-Japan industrial
collaboration in semiconductors and EVs.

e Institutionalise Quad-wide cooperation on
critical minerals.

* |nvestin skill development and R&D for Al
and deep-tech sectors.



Multilateralism ala carte, the
Washington way

the US lmlped &mp,n for leverage are 5o

N JANUARY 7, the United
States d it would
withdraw from 66 interna-
tiomad boslics, including 31 in
the United Nations (UN] sys-

et Thescale isunprecedented. The mess-

o st et Emensatiocad
Solar Alllance, headquartered in Gur-
gram. New Delhi will not miss the message.

ageissharpe
ol Amserican strategy. Isumnmmm

system with four
Exit bypass,

ity Appll . they

il
a‘lmmcinnllutlmsthatarwm!mu
s,

Withdraval mhehcadlme!mmm

and exlis those that impass constralnts,
‘What Richard M identified in 2001 asa
us :cndrmss nowdoctrlnc For India, It

Tout not the orly cne.

tions Framework Convention on (.Ilnwc
Chﬂ.“sl! is the clearest eumnple nisthe
treaty framework that anchors climate ne-

patterm.

In December 20125, thr halloml Sccllrlh'

‘the energy transition
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postponethe planmned X0
net-zero framework forshIDDdNL

Suates convenss a small coalition of key
partners. There Is no treaty. no formal

tions, global health eoardination, and
stable standands in frontier technologles.

multilateral process, nulv

for eader-

Geov-  shi

P
are ot pettral

toselective groupings.
G

nance,

yher go
ot It fsam op-

i 1February
2005. the United States exited the UN

costs forall, inchuding those who opt out,
P dresl

thc United Nations Rellel and Works
Aguwlmmlmknfwmmc‘-m

locating attention to arenas where com-
pcu‘u‘mm‘u.clnina mattersmost. Someal

East. The January 7.

th the'l
(Inglm

U ywhen

ascaretosecur-
Bus selective with-

ith US

Imterests. no longer be
presumed. It must be justified.

Legally, these moves are permitted.
Politically, Usey are destabsilising. Multilar-
eral Institutlons rely on reciprocity and
trust. They functionbecause states believe
that today’s constraints will produce to-

ralses ithout fully
severing ties. And the contradiction re-
mains: You cannot shape standards from
the cotridor when ey are written in e
room. Power can compel. Legitimacy must
becarned.

The post-Workd War 11, Mrrrkmth

architect tmmhxohil.wl.omasowom

was ot
was that they make power durable M‘mﬂ

iable

The cm:munnm appear in behav-
lour, Allies hedge, Smaller states turn to

Ism & la carte promises fexiblicy. What it
delivers lsthinner legitimacy, higher trans-
% }

pateat plan for
American sbscnce The system

‘This s not refor,
i bt

Paris Agp

in 2020, aned i 2021 In Trump's

Itisagain
rwal

Elsewhere,  Washington

are now
reversible political cholces.

The decision towithdraw from the UN's
‘regonal commissions isinstructive. Wash-

ageable coalitions. The PaxSilica
Initiative, focused on semlcon-
ductor supply chains and stan-

selectively, they tum

multilateralism into

hes the dards multiply.

multilateral system with four
instruments in its toolkit:

Exit, obstruction, bypass, and

Inequality deepens inwhogetsto
shape therm.
For Ind ia. the implications are

contracts instead of shared systems.

The Trumpadninistration is redrwing
the blueprint of the global system. The
architect is leaving the site. Whether the
unlculuaonsﬂslmo(lsmh-mmrbvnm

conditionality. Applied Ergon

What iscertain

um&m ill et bear the

wversible ralses the price of pre-
dictability. It weakens the very

same slgnature,
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e Operational paralysis in consensus-based
bodies.

e Shift from universalism to selective
participation.

¢ Increased dependence of smaller states on
powerful patrons.

Implications for India
e Weakening of enforceable trade rules and
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KEY HIGHLIGHTS
Context
e US announced large-scale
withdrawal/disengagement from multilateral
institutions, including several UN-system
bodies.
e Formalisation of “multilateralism a la carte”:
selective, interest-based participation.
e Continuity with earlier exits/re-entries, making
commitments reversible political choices.
[ ]

Linked to US National Security Strategy
narrowing geographic and institutional
responsibilities.

Core Features of the US Approach

Exit: Withdrawal from institutions/treaties
imposing constraints.

Obstruction: Staying inside institutions but
blocking outcomes (e.g., dispute settlement).
Bypass: Preference for minilateral/coalition-
based arrangements over universal forums.
Conditionality: Engagement only when aligned
with sovereignty and national interest.

Key Implications for Global Governance

Weakening of rules-based multilateral order.
Reduced predictability, trust, and reciprocity
among states.

Fragmentation of standards; rise of parallel
regimes.

Greater uncertainty for long-term collective
action (climate, health, trade).

Impact on International Institutions

Erosion of legitimacy when principal architect
disengages.

dispute resolution.

e Uncertainty in climate finance and technology

standards.

e Opportunity for leadership, but higher
coordination costs.

* Need to balance minilateral gains with
universal norm protection.

Static Linkages
¢ UN system: role in collective security and
cooperation (NCERT Polity).
e WTO: rules-based trade and dispute
settlement (Indian Economy).

¢ Climate regimes: framework-based governance

(NCERT Environment).

e Post-WWII order: institutions converting power

into legitimacy (World History/IR).

Way Forward

e Defend universality in critical areas (climate,
health, trade).

* Lead reform-oriented coalitions within
multilateral forums.

¢ Use minilateralism as a complement, not
substitute.

e Strengthen Global South coordination and
norm-setting capacity.



India-EU FTA is a pact
whose time has come

FTER SEVERAL years of negotiations, the India-EU
trade deal appearstobe inching towards a conclusion.
Twenty out ofthe 24 chapters in the free trade agree-
ment are said to have been finalised. The intent, ac-
cording to a report in this newspaper, is to reach an agreement
beforethe visit of EU leaders to Indiathis month — the President
ofthe European Council, Antdnio Luis Santos da Costa, and the
President of the European Commission, Ursula von der Leyen,
will be chief guests at the 77th Republic Day celebrations. Suc-
cessfully concluding the deal now — itwould be the largest FTA
that India has entered into — would be timely and welcome.
Indiaand the EU have a strong bilateral trade relationship.
The bloc is one of India's largest trading partners — merchan-
dise trade was at around €120 billion in 2024, while trade in ser-
vices stood at €59.7 billion in 2023. The EU has also been the
source of asignificant amount of investment flows into India.
AnFTA would further ease market access, providing aboost to
trade from both sides. There are, however, several sensitive
areas, such as automobiles and alcohol, that would have to be
dealtwith. Equally contentiousis the EU's carbon tax. The car-
bon border adjustment mechanism (CBAM), which came into
foree from January 1, willimpact carbon-intensive exports from
Indiasuchassteel and aluminium. The final agreement should
address India’s concerns. Another issue concerns the need to
increase pathways for movement of skilled Indian profes-
sionals to the Eurozone. Sensitivities of both sides will need to
be respected. As per reports, India's red lines have been ac-
cepted —contentious agricultural issues have been kept aside.
In recent years, India has stitched up a series of trade agree-
mentswith countries like Australia, the UAE and the UK, greatly
easing market access. An agreement with the EU now, at atime
when trade talks with the US drag on, would increase access to
one ofthe largest economic regions in the world. This could pro-
vide a fillip to exports — merchandise exports stood at $33029
billionduring April to Decemnber 2025, up24 percent from $322.41
billionoverthe same period last year. At thetime, India must con-
tinue to press ahead with the trade agreement with the US.

KEY HIGHLIGHTS

Context of the News

India and the European Union are close to
concluding a Comprehensive Free Trade
Agreement (FTA) after prolonged negotiations.
Around 20 out of 24 negotiating chapters have
reportedly been finalised.

The agreement is likely to be announced during
the EU leadership visit to India around
Republic Day.

Once concluded, it will become India’s largest
FTA in terms of economic size.

The agreement gains importance amid slow
progress in India-US trade talks.

Key Points
European Union is one of India’s largest trading
partners.
India—EU merchandise trade: ~€120 billion
(2024).

India—EU services trade: ~€59.7 billion (2023).
EU is a major source of FDI inflows into India.
Sensitive sectors in negotiations:

o Automobiles

o Wines and spirits

o Government procurement
Agriculture-related issues placed outside the
final deal (India’s red lines).

EU’s Carbon Border Adjustment Mechanism
(CBAM) to impact Indian exports:

o Steel

o Aluminium

o Cement

o Fertilisers

India’s merchandise exports: $330.29 billion (Apr-
Dec 2025), ~2.4% growth.

Static Linkages

External Sector: Balance of Trade, Export
diversification (NCERT, Economic Survey).
International Trade: Free Trade Agreements,
Regional Trade Blocs (Class XI Economics).
Climate Policy: Market-based mechanisms for
emission reduction (Environment NCERT).

FDI & Investment Treaties: Role in growth and
technology transfer (India Year Book).
Comparative Advantage Theory: Basis of trade
liberalisation.

Critical Analysis
Advantages

Expands access to one of the largest consumer
markets globally.

Boosts exports of goods and services, especially
IT and professional services.

Encourages high-quality European investments.
Strengthens India’s integration into global value
chains.

Enhances India’s strategic leverage amid global
trade fragmentation.

Concerns / Challenges

CBAM acts as a non-tariff barrier against
developing countries.

Increased competition may hurt MSMEs and
domestic manufacturing.

Limited progress on movement of skilled Indian
professionals.

High EU standards increase compliance and
production costs.

Risk of trade diversion affecting small producers.

Way Forward

Seek CBAM exemptions/transition support citing
CBDR principle.

Accelerate green industrial transition through
incentives and technology upgrades.

Strengthen MSME competitiveness via export-
linked support schemes.

Push for mutual recognition of qualifications for
skilled professionals.

Maintain parallel momentum in India-US trade
negotiations.



