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India dismisses Lutnick’s
claim that PM didn’t call
Trump to seal trade deal

Kallol Riratiacherjee
WEW DELHI

The Minktry of External
Affalrs (MEA) on Friday
reiterated India's commit-
e to a “balanced™ trade
pact with the United States
and said the latest remarks
made by LS. Commerce
Secretary Howard Lurndek
were not “accurate”. Mr.
Lutnick had earlier said
that the India-US. wrade
deal did not happen be-
cause Prime Minister Na-
rendra Modi did not call
US  President Donald
Trump o wrap up the final
stages of the trade deal.

Replying o a question
during the weekly press in
weraction, the MEA's Offi
clal Spokesperson Randhir
Jaiswal said the reference
ta the absence of a phone
call was nol correct as
Prime Minister Modl and
LS. President Trump had
spoken an eight different
occasions in 2025,

Mr. Jaiswal stated that
since February I3, 2005,
when the Prime Minister
met Mr. Trump in the
Wihite House, the two sides
have been “committed o
negotiating a  bilateral
trade agreement™ and
since then, both sides have
been “close 10 a deal™ on
“several oocasions”,

“The characterisation of

in a murually beneficial
trade deal between two
complementary  econo-
mibes and look forward to
concluding it. Incidentally,
Prime Minister Modi and
President Trump have alsa
spoken on the phone on
eight occasions  during
205, covering dilferent as-
pects of our wide-ranging
partnership,” he said.
India and the U.5. have
been in continuous talks,
with both Commerce and
Industry  Minister Piyush
Goyal and Exvernal Adfairs
Minister 5. Jafshankar visi-
ing Washington, DC in
2025 for follow up discus-

The characterisation of thise
discussions in the reported remarks is
T accurate, We remain interesied
inamunally beneficial wade deal
between iwocomplementan
ceonomibes and look forward w

concluding it
HANIHIRE JAISWAL
Eaterrul Atfairs Minkstey

Sk peTs

shons on the trade pact.

Mr. Modi and Mr. Trump
had a telephone conversa-
tion on December 11, 2025
Tollowing which Mr. Modi
Thead sakd, “We reviewed the
progress in our bilateral re-
lationg..."

Howeever  carlier  this
week, Mr. Lutnick indicat-
ed a breakdown in the ne-
gotistion and saéd in 3 con-
versation in the ‘ALl post
with Chamath Palihapithya,
I set the deal up. But you
thad to havve Modi call Presi-
dent Trump. They [India)
were uncomfortable with
fit. So Mocdi didn'r call ™

The clalms by Mr. Lut-
mick came even as Mr
Trump started pushing for
a Bill that is being cham-
pioned by U5, Senator
Lindsey Graham that
would Impose up oo 5006
tarifl on countrbes like In-
«kia, Bragil and China for
trading with Russia. Mr
Graham had announced

- that the Bill would ~allow

President Trump to punish
those countries who buy
cheap Russian ol foelling
Putin's war machine”.

“This Bill would give
President Trump fremen-
dows everage  against
countries like China, India
and Brazl to incenthdse
them to stop buying the
cheap Russian ofl thas pro-
vidkes the Bnancing for Pu-
tin's bloodbath against Uk-
raine,” Mr. Graham had
said on jJanuary 7, am
nouncing that the Eill
onuld be passed “as early
a5 next week”.

In his remarks, Mr. Jajs-
wal gaid Inelia was “clogely
following™ the discussions

KEY HIGHLIGHTS

Context of the News

L
) 4

around the Bill. India's
pririty lay in meeting the
“energy security needs” of
its population, he noted.
He further sald that In-
dias encrgy policy was
“guided by the evolving dy-
namics of the glabal mar-
ket and by the imperative
tosecure affordable energy
from diverse sources™

“Multh-lavered ties’

I respanse to Mr. Trumps
announcement on  withe
drawing the LS. from a
number of international
organisations,  including
the International Solar Al
liance (154, Mr. Jaiswal
reiterated India’s commit
ment o a “consultative
and  collaborative™  ap
proach in addressing difi-
cult issues, He said that In:
dia would “contlnue to
advance™ the agenda of the
15 that had “maxde signifi-
cant progredss” in promot
ing solir energy among its
member countries,

Officials here cautioned
thit thee Endia-ULS. rekation.
ship B multlxvered, -
valving trade worth moge
i $200 billion and e
presence of a Llarge Indian
iaspora in the LLS.

The immigration policy
of the Trump administra-
tion recetved much global
attention this week after of-
ficials of the Immigration
and Customs Enforcemsent
(ICE) shot dead an un-
armed citizen.

Owver the killing in Min-
ncapolis, Mr. Jabswal said
that India was “cone
cerned™ that it happened,
as the U5, had a large In
dian diaspora.

India reaffirmed commitment to a balanced,
mutually beneficial bilateral trade agreement
with the U.S.

MEA rejected claims that negotiations stalled
due to lack of PM-level communication;
confirmed multiple leader-level interactions in
2025.

Trade talks continued through ministerial
engagements despite public remarks from U.S.
officials suggesting a breakdown.

Parallel U.S. legislative move proposes very
high tariffs on countries importing Russian oil,
impacting India’s energy trade.

India reiterated energy security and
affordability as core policy priorities.

India reaffirmed commitment to International
Solar Alliance (ISA) despite U.S. withdrawals
from some multilateral platforms.

Concerns raised regarding treatment of
migrants amid U.S. immigration enforcement
actions, relevant to Indian diaspora.

Key Points

India-U.S. trade volume: >$200 billion (goods +
services).

Negotiations ongoing since early 2025; proximity
to agreement acknowledged by both sides earlier.
U.S. trade stance increasingly linked to
geopolitical compliance (Russia—Ukraine conflict).
India maintains strategic autonomy in trade and
energy sourcing.

ISA remains central to India’s climate diplomacy
and South-South cooperation.

Diaspora considerations add a people-centric
dimension to bilateral ties.

Static Linkages

e Strategic autonomy in Indian foreign policy.
e Bilateral trade agreements vs multilateral WTO
framework.
* Energy security as an element of national security.
¢ Diaspora as soft power and foreign policy
stakeholder.
¢ Climate governance and renewable energy
cooperation.
e Separation of trade policy and foreign policy
objectives (normative debate).
Critical Analysis
Positives
e Continued dialogue reflects maturity and
resilience of India-U.S. relations.
e |ndia’s stance protects domestic economic
interests and policy space.
e Leadership in ISA strengthens India’s global
climate role.
Concerns
* Politicisation of trade negotiations may
undermine economic rationality.
e Tariff threats could disrupt global trade norms
and supply chains.
e External pressure on energy choices may affect
affordability and inflation.
Way Forward
* |nsulate trade negotiations from episodic political
statements.
* Diversify energy basket while accelerating
renewable capacity.
* Engage proactively with U.S. legislature and
strategic community.
e Uphold WTO-consistent trade practices and
dispute mechanisms.
e Leverage diaspora diplomacy for stabilising
bilateral engagement.
[ ]

Continue leadership in ISA to reinforce climate
credibility.



[ran defies Trump, warns protesters
of punishment without ‘any leniency’

Associated Press
DUBAL

Iran signalled on Friday
thiat security forces would
crack down on protesters,
directly challenging U.5.
President Donald Trump's
pledge to support those de-
monstrating as the death
toll rose to at least 50.

Supreme Leader Ayatol-
lah Ali Khamenei dismis-
sed Mr. Trump as having
hands “stained with the
blood of Iranians” as sup-
porters shouted “Death to
Americal™ in footage aired
Ty Iranian state television.
State media later repeated-
ly referred to demonstra-
tors as “terrorists,” setting
the stage for a violent
crackdown like those that
followed other protests in
recent years.

Protesters are “ruining
their own streets. .. in order
o please the President of
the U8, Mr. Khamenei
said to a crowd at his com-
pound in Tehram. “Be-
cause he sald that he
would come to their aid.
He should pay attention to

I rage: Several protesters gather amid burning vehicles during
anti-government unnest in Tehran, lran. REUTERS

the state of his own coun-
try instead.”

Iran's judiciary chief
Gholamhossein  Mohseni:
Ejei separately vowed that
punishment for protesters
“will be decisive, maxi-
mum and without any legal
leniency™.

‘Trump repeats threat

There was no immediate
respanse from Washing:
ton, though Mr. Trump has
repeated his pledge 10
strike Iran il protesters are
killed, a threat that's taken
on greater significance af

KEY HIGHLIGHTS

Context of the News

e Large-scale anti-government protests erupted
across Iran, triggered by economic distress and

ter the US. military raid
that seized Venezuela’s Ni-
colis Maduro.

Despite Irans govern:
ment cutting off the nation
from the Internet and in-
ternational telephone
calls, short online videos
shared by activists pur-
ported to show protesters
«chanting against Iran's go-
vernment around bonfires
as debris littered the
streets in the capital, Teh-
ran, and other areas into
Friday momning,

Iranian state media al-
leged "terrorist agents” of

political repression.
e [ranian authorities signalled a hard security

crackdown as fatalities crossed 50, with over
2,270 detentions reported by Human Rights

Activists News Agency.
e Supreme Leader Ayatollah Ali Khamenei

directly blamed the United States and labelled

protesters as “terrorists”.
e U.S. President Donald Trump reiterated

support for protesters and threatened

retaliation if killings continue.

* The protests tested the mobilising capacity of
exiled opposition leader Reza Pahlavi, son of

[ran’s last Shah.

Key Points

* [nternet shutdowns and communication
blackouts imposed nationwide to curb

mobilisation.

* |ranian judiciary warned of “maximum

punishment without leniency” for protesters.

the U.S. and Israel set fires
and sparked violence. It al-
s0 said there were “casual-
ties,” without elaborating.

The protests also repre-
sented the first test of
whether the Iranian public
could be swayed by the Op-
position leader in extle, Re-
za Pahlavi, whose fatally ill
father fled Iran just before
the country's 1979 Islamic
Revolution.

Mr. Fahlavi, who called
for the protests on Thurs-
day night, similarly has
called for demonstrations
on Friday night.

Demonstrations have in-
cluded cries in support of
the deposed monarch, so-
mething that could bring a
death sentence in the past
but now underlines the an-
ger fuelling the protests
that began over Iran’s ail-
ing econamy.

So far, violence around
the demonstrations has
killed at least 50 people
while more than 2,270 oth-
ers have been detained,
said the UL.5-based Human
Rights Activists News Agen-
cy (HRANA).

e State media alleged involvement of foreign
agents (U.S. and Israel).

* Protest slogans included support for the pre-

1979 monarchy, a rare and historically
sensitive development.

e U.S. threats gained significance in light of its
recent intervention against Nicolas Maduro.

Static Conceptual Linkages
* Iranis atheocratic republic based on Velayat-
e-Faqgih (Guardianship of the Islamic Jurist).

e Supreme Leader holds real power, overriding
elected institutions (President, Parliament).
e lranis asignatory to ICCPR, making:
o Excessive force
o Internet shutdowns
o Mass detentions
o legally questionable under international
law.
e Historical parallel: 1979 Iranian Revolution
shows how economic hardship + legitimacy
crisis can lead to regime change.

Critical Examination
e State Perspective
o Claims need to preserve sovereignty and
internal order
o Fear of externally sponsored regime
change
e Democratic & Ethical Perspective
o Disproportionate use of force violates
human rights
o Suppression increases radicalisation and
instability
e Geopolitical Angle
o U.S.rhetoric may strengthen hardliners
within lran
o Limits scope for diplomatic resolution

Way Forward

* Political accommodation and limited reforms
to restore legitimacy

e Gradual lifting of communication restrictions

* Independent investigation into civilian deaths

e International engagement through diplomacy,
not coercion

e Economic stabilisation to address root causes
of unrest



The Phaltan case is also about a victim’s d:gmly

e e crimirsal kinws are sabd do be

written & note on the paim of her band chae
allegged rape and harassment by a police official

pmh:mannrraﬂadn:hnlh.funmﬂsluna

State
Commission for Women, who, in public
stabements, had details abwoast the victim's privabe
communication and rebitionships. These

s and

— often s
questioning the victim's behaniour — reveal how
scroegly the culiure of questioning the victim and
b-:hmhmrmmnuml}mwhwm
commitsed to

&hllﬁld&m&umﬂnwnﬂ
the s leggal and moral seriousness as the
cxiginal olfende, no-amsoat of kegisdative canges.
will hizaed b0 ensine -+ Although the
Eharmiva Wminmm O, alms v

raly
ACEE'S dignity when e very instution she
worked for, the Comenission responsible
ensuring her righs and her dignity, and the
sochety that she represents, ane il determined o
camage her character?

ien, igeerance of the ki beads 1o darsage,

The cone of thee begal mandate o protect a
wictim's dignity lics in the Crimina) Law
(Amserclenena) Act, 20UT, ofter called the
mlj'ﬂlﬂ . Thise Emendments were
leghalative acts of conschence, specifically
cesigned to dismantie the very foundation of
chagacter SiasEnatce in rae 1rkals, often wsed
i the public sphere.

Prahilition on charscter evidence
Criminal jurisprudence has developed 1o the
eaneen of making amendrsents o peovent the
“character assassination” of victims. The addition
of Secthon S3A of the Indian Evidence Ao, 1572,

ehas s “deserved ™ o that her consent shoukd
b presumed.

- experience”, The

Kshitijax
Waddatkar
Wankbeds

Advacate, Bombay
High Court, Murnbus

Secomdary
viclimétion,
o the culture
of qpacstioning
a victim ane
her hehondour,
persists in
Imddia. cven
among those
whi are
committed

1o protecting
worme's rights

KEY HIGHLIGHTS

Context of the News

e October 2025: Suicide of a young lady doctor

Some of the key directives
The Supreme Coun of India has delivered a series
o andrrark judgments that unequivecally shield
:hhﬂwﬁwk&mmmdmul

m;&nwhﬁmcmcisiwm I
e
based on a perception of kmaenm-ah sasing
that every woman, regardless of her character,
Bt thse right v pefuse sevaal ineroourse.
Secomid, insult 1o injury, The Court has
ohserved, wider scope, that
sxabjecting a victiin o intense scnating, searching
for minor discrepancies, and casting

shassing. They create a public opinion, » “social
werdict™, that tries the victim's character,
effectively achieving the *socoed crime” that the
2013 ammersiment wias designed o eradicate from
judiclal procedire,

This act, rﬂeﬂﬁﬂhllﬁﬁmdﬂm

judicial directions: bo tneat the victim with
fadrewess, respeect and dignity. [2 bs an inatliusional
act of de facto character asasination.

pnl:dm
lh-w*l}whn'hxmedhwxﬂ.m
socictal mimdset i still roobed in a patrianchal
pas. The Phaltan case exposes ihe profound
cncrudiction besween this srong judicial
mandate and filed socal

uh«mruuwauwmwm -a
chear eondemnation of the very essence of
whcaim-hlasming. by the Phultan case, the victisss

Earmiily hadd to Face this.

the han e kfentity disclomare Section
228A of the Indian Penal Code, now Section T2 of
the BYE). n several including

e et difectond bauid B 2008 and

2019, she Court has mandated that no penon
skull print or publish the narse or any macer that
ey ke known the identity of a sexaal il
wiczim. This blamket han exsends evenioa
dheveased person unless a compeoent sahority
determines otherwise, This begal provision exdits
pucibcalyto prrveesthe publc ursing st

Proseciiors,

mmm;mw-mu
ernpathetically 1o the trasna that victins endure,

ﬁmﬂb'lnmhe caes that comoeer sensl

and domestic vislenoe.

mmmmmu:m; we
mend o 103 berirng dodierans of sochetal anitudes.
that question a victing's character, There isalsoa
e 115 (FRnEhorT [ iasligation cakire
meaking it sruly victim-friendly,

Thind, mmuwhu.r. The raew criminal law
Ry an ersaphais of and digital evidence,
Mlbﬂekzhrlo[hﬁ:nmm B s e iy

Ervwites. Subjecting
scruti wmamma:uhm«wm
ommission’s fon.

NLaweyers for Ihfll'ﬁﬂilmln were not allowed 1o

sec the
enisery !‘Iheﬂum‘i-mhﬁﬂm
traumma of the wictim's personal information being
abuared e the medis.

. & pructive thal is strietly
prohibied under criminal Liw within judical

The comments by pulilic functicmarics, usirg

in Phaltan (Satara, Maharashtra).

¢ Dying declaration alleged rape and harassment
by a police official and another person.
* Allegations of administrative inaction despite

pleas for help.

* Public remarks by Chairperson, Maharashtra
State Commission for Women revealed private
details of victim’s personal communications.

* Raised concerns of secondary victimisation
(character assassination) despite existence of

women-centric criminal laws.

Key Points

e Primary failure: Inadequate institutional
response to sexual harassment allegations.

e Secondary harm: Victim-blaming and character
assassination through public commentary.

e Legal context:

o Criminal Law (Amendment) Act, 2013
(“Nirbhaya Act”) aimed to prevent victim

shaming.

o Bharatiya Nyaya Sanhita (BNS), 2023 and
Bharatiya Sakshya Adhiniyam (BSA), 2023
continue victim-centric approach.

e Evidence protection:

o Section 50, BSA (earlier Section 53A, IEA):
Victim’s sexual history irrelevant to
consent.

chocnas i engtage in the characier
of 3 female victim, it represemts ultimate moeal
Hadiane, I 9 a ek of nepoenibility and 3
hic beirayal of solkdarity,
moesens b aevived for women in powes
|n|nﬂyy=sau -conatitutional morality that
menu

safeguand victing, ensuring that society cannot
afford to Fail.

o Section 48, BSA (earlier Section 146, |IEA):
Bars questions on immoral character or
past sexual experience.

Identity protection:

o Section 72, BNS (earlier Section 228A IPC):
Prohibits disclosure of victim’s identity,
including deceased victims, without
authority.

Judicial position: Supreme Court has
consistently rejected “loose morals”
arguments and condemned victim-blaming.

Static Linkages

Article 14 - Equality before law.

Article 15(3) - Special provisions for women.
Article 21 - Right to life with dignity.

Justice Verma Committee Report (2013)
recommendations.

Criminal jurisprudence principles: relevance
of evidence, burden of proof, fair trial.

Critical Analysis

Positives:
o Strong legal framework against victim-
blaming post-2013.
o Clear judicial safeguards protecting
dignity of survivors.
Challenges:
o Weak implementation and lack of
sensitisation.
o Extra-judicial comments by authorities
dilute rule of law.
Institutional gap: Disconnect between legal
intent and administrative behaviour.
Ethical concern: Public functionaries
engaging in character judgment violate
constitutional morality.

Way Forward

Mandatory gender-sensitisation and trauma-
informed training for police and statutory
bodies.

Clear guidelines restricting public
commentary by officials on ongoing
investigations.

Strengthening forensic and victim-support
infrastructure.

Accountability mechanisms for institutional
victim-shaming.

Public awareness to eliminate societal
tolerance of victim-blaming.



Somaliland is no longer a diplomatic endnote

sracks decision, in m:-emlserms.m

W"ﬁtm s
rul'ilun in lhrl{ornul'.f\l'nﬂ Beyond the
fallout, the

rries
wider risks. It maymlumlfy Cold Warstyle proxy
conflicts, provoke economic and political
coerchon, and further militarise an already
volatibe maritime corridor of the Red Sea and
beyond.

China's dilemma

So far, most of the debates hunve focused on
Israels maritime calculations and the reactions of
regional actors, West Asian nations and Tiirkiye;
the most acute strategic dilemma belongs o
China. For Beljing, Somaliland sits at the
intersection of three core interests: safeguarding
the “One China™ principle, securing the Red Sea
corridor, and controlling the intensifying
great-power competition in Africa

From that perspective, Beijing's response has
bien predictable. China has condemned lsraels
decision as an endorsement of separatism,
reiterating that Somaliland is an “inseparable
part” of Semalia. This language is conststent with
Beiing's longstanding position, driven primarily
by Its domestic sensitivithes over Talwan.

Wet, China may find it harder 1o reject
Somaliland's clalm to soveretgnty compared oo
many other contested nmi-.r:ri«f. Unlike many ,

. sy g P

o .
relative peace, built functioning institutions, and
held competitive elections for over three decades.
Its stabiliny contrasts. sharply with Somalia’s
chronic i Jthough China conti o
reject uucrnz]lcgumzs a sufficient
parameter for statehood, Somaliland's
persistence as a de facto state exposes the limis
of Beijing's rigid sovereignty doctrine.

Furthermare, the Taiwan fctor sharpens
China's dilernma considerably, In 2020,
Somaliland decided to establish official ties with
Taipei, which directly challenged the "One
China™ principhe. Taiwan's representative office in
Hargeisa, alongside growing technical, medical,
and economic cooperation, has turned

m

Samir
Ehattacharyn

i Adgaciate Fellsw 3t
the Observr
Besearch Foundation,
where he works on
geopelitics with
pastscular rederonce to
Adrica in the changing
bl ordes

Israels
recognition has
pushed Hargeisa
1o the centre of
great power
competition in
the Hom

of Africa

KEY HIGHLIGHTS
Context of the News

e December 2025: Israel officially recognised

Somaliland as an independent state.

e Somaliland has existed as a de facto state
since 1991, but is internationally considered X

part of Somalia.

Sarmaliband into an a‘nlle-r lnMn:a |h¢ snnll
) beirg

operates | in aver 30 African countries, provide

Yy ol Eswatinl

the: only other country Wbea]m\\ﬂl'l‘ilpﬂ
The importance of the region

China's concerns, however, extend beyond
ideobogy. The Bab el-Mandeb Strait, linking the
Red Sea to the Gulf of Aden, Is a critical choke
point for Chinese wrade and energy flows undel
the Maritime Silk Road, Befjing has

ralives around territorial
fimegrity :nd external interference.
Diplomatically, China can leverage its position
fim the UN Security Council to block any
momentum toward broader international

mecogmition of Somaliland.
Complexities of other geopolitical factors
Atthe a's i ingly vocal

described the route as a “jugular vein™ for global
commerce, Its first overséas military base in the
neighbouring Djibouti was established in 2007
precisely 1o protect these interests and ensure 3
sustained Chinese security presence near this
choke paint.

Therefore, Israel's recognition of Somaliland
threatens to disrupt the carefully curated regional
chesshoard. If Somaliland gains wider
international leghtimacy, it may emerge as an
alternative security and logistics hub along the
Gulf of Aden, especially if backed by lsrael, the
United Arab Emirates (UAE), and potemially the
United States. For China, the prospect of a rival
intefligence and security ecosystem taking shape
near Djiboutl is deeply unsettling. It risks diluting
Bedjing’s leverage in a region where it has invested

pro-Pabestindan mhce adds another layer of
complexity. By positioning itsell as a champion of
Palestinian rights and criticising larael's actions in
Gaza, Beifing reinforces its moral oppeosition to
Israel’s Somaliland move. This alignment plays
well with Arab and Global South audiences but
may alee drag China nto Middle Eastern political
contests, complicating its traditionally pragmatic
meutral stance in the region.

The wider geopolitical context makes China’s
dillemma even sharper. Ethlopda's memorandum
of understanding, in 2024, to recognise
Somaliland in exchange for port sccess, growing
.5, congressional interest in Somaliland as
democratic and strategic partner, and tacit
suppaort from the UAE, all suggest that [srael's
move: mmdmgu!rageopnﬂdca] recalibration.

heavily in ports, bases, and political relationsh

Each add ition would weaken

Bedjing thus faces an uncomfortable strategic
trade-off. It is obdiged 1o oppese Somaliland's
recognition by any country and block any
diplomatic space for Tabwan. Yel, excesive
pressune on Somaliland risks driving Hargeisa
I'tLrtllcr into the arms of China's rivals,

Taiwan, ksrael, and western powers
seeking alternatives to Djibout. Heavy-handed
economic coercion or overt political interference
contld also tarnish China's carefully cultivated
image as a partner that follows the principle of
norvinterference,

As a result, Beffing may resort to hybrid
warfare, which will include economis coercion
against Somaliland, lobbying political elites, as

China’s ability 1 isolate Somaliland
diplomatically and increase ihe sirategic costs of
maintaining the satus quo.

Uhtirnately, China's challenge is not menely 1o
block Somaliland®s recognition, but rather to
[prevent greater Taiwanese visibility, deeper
Israeli and western access 1o the Red Sea, and the
emergence of a rival security architecture near
Diibouti. ksrack's decision has thus forced Beijing
fimto an uncomfortable balancing act between
[principle and pragmatism.

What is clear is that Somaliland is no longer a
shiplomatic footnote, srael's recognition has
pushed it to the centre of great-power
competition in the Hom of Africa. In doing so, it

well as targeted infor e Thre
are signs that this approach may already be
taking shape. For example, Chinese media
networks, including StarTimes, which currenly

pased the limits of China's approach to
sovereignty, security, and influence in a region
ithat ks becoming increasingly important to global
trade and geopolities.

Positives

Static Linkages

Montevideo Convention, 1933:
Statehood criteria — population,
territory, government, capacity for
foreign relations.

Westphalian Sovereignty: Territorial
integrity and non-interference.

One China Policy: Taiwan as integral
part of China.

Strategic Choke Points (NCERT
Geography): Bab el-Mandeb, Hormuz,
Malacca.

Military Bases Abroad: Instrument of
power projection and SLOC protection.

Critical Analysis

Challenges rigid interpretation of sovereignty.
* Highlights importance of governance and
stability in legitimacy debates.

* The move has major implications for Red Sea
security, Horn of Africa geopolitics, and great-
power rivalry.

The most significant strategic impact is on
China.

Key Points

e China condemned Israel’s move, reiterating

Somaliland as an “inseparable part” of Somalia.

China’s position is driven by:
o One China Policy (Taiwan issue),
o Protection of territorial integrity principle,
o Strategic interests in the Red Sea—-Gulf of
Aden.
Somaliland established official ties with Taiwan
in 2020, rare in Africa.
Bab el-Mandeb Strait:
o Critical maritime choke point.
o Links Red Sea with Gulf of Aden.
o Vital for China’s trade and energy security
(Maritime Silk Road).
China’s first overseas military base (2017) is
located in Djibouti.
Israel’s move may enable a new security-
logistics hub backed by Israel, UAE, and
possibly the US.
China fears erosion of its strategic leverage
near Djibouti.

* Diversifies strategic options in Red Sea
security.
Concerns
¢ Risk of proxy conflicts in Horn of Africa.
* Increased militarisation of Red Sea corridor.
e Undermines African Union norm of colonial
borders.
e Complicates China’s non-interference
narrative.
China’s Dilemma
e QOppose recognition - risk pushing Somaliland
closer torivals.
* Accept reality » weakens One China stance.
* Likely response: economic pressure,
diplomacy, information warfare, UNSC
leverage.

Way Forward

* Promote multilateral engagement under
UN/AU.

¢ Avoid escalation; prioritise maritime security
cooperation.

¢ Develop norms for engaging de facto states
without destabilisation.

e ForIndia: safeguard Red Sea SLOCs while
maintaining strategic autonomy.



De-dollarisation fear

U.S’s moves on oil reflect its uneasiness
over global trade and finance

resident Donald Trump's urgency to

push the Russia Sanctions Bill through

Congress, granting him the power to im-
pose tariffs of up to 500% on nations buying oil
from Moscow, is officially framed as a punitive
measure to weaken Russia’s war economy. Yet,
this legislative push comes just after the capture
of Venezuelan President Nicolds Maduro on Janu-
ary 3. Throughout his press briefings thereafter,
Mr. Trump emphasised Venezuela's vast oil re-
serves as America’s underlying strategic interest.
This twin focus on Russian sanctions and Vene-
zuelan oil assets suggests that both measures are
less about geopolitical ‘penalisation’ and more
about protecting the petrodollar’s dominance at
a time when its hegemony is eroding. For de-
cades, oil has been priced and largely setiled in
U.S. dollars. That system underpinned the dol-
lar’s centrality in global finance for much of the
late 20th century. But since the sanctions on Rus-
sia following its 2014 annexation of Crimea, and,
more vigorously, after the Ukraine invasion in
2022, major consumers such as China and India
have deepened trading arrangements that cir-
cumvent the dollar. India, for instance, imported
substantial volumes of Russian crude since 2022,
accounting for more than 20% of Russia's war-pe-
riod crude exports. China’s purchases were even
larger, reflecting its strategy to secure energy at a
discount and experiment with non-dollar settle-
ment mechanisms.

China’s use of the yuan in energy trade has sig-
nificantly enhanced the internationalisation of
the renminbi. India has also reportedly begun
paying for some Russian crude in yuan, signalling
small but telling shifts in how global energy com-
merce is conducted. Meanwhile, the oil market is
evolving with the global energy transition - elec-
tric vehicles sales, led by China, are reshaping de-
mand patterns. Mr. Trump's “return to ofl” rhe-
toric and policy thrust must thus be read in the
context of this transition. China’s dominance in
the EV ecosystem represents a structural chal-
lenge not just to oil firms but also to the broader
economic and financial architectures that sup-
ported U.5. dominance for decades. In this light,
it is not far-fetched to argue that America’s ag-
gressive moves in Venezuela and its hardline stra-
tegy against Moscow on oil (and not much else)
are aimed more at curtailing China’s expanding
influence — both in energy markets and in push-
ing alternatives to the petrodollar - than at ad-
dressing geopolitical grievances. Moreover, the
spectre of a parallel currency arrangement con-
templated by BRICS as a challenge to the ‘mighty
dollar” further unsettles traditional dollar-centric
financial orders. What is at stake is not merely oil
or geopolitics, but the architecture of global trade
and finance at a moment of historic transition.

KEY HIGHLIGHTS

Context of the News
* The U.S. has proposed a Russia Sanctions Bill

empowering the President to impose tariffs up

to 500% on countries importing Russian oil.

e The move follows intensified U.S. focus on
Venezuela’s oil reserves after recent political
developments there.

* These actions coincide with growing non-dollar

oil trade by major economies like China and
India after the Russia—-Ukraine conflict.

* The developments have revived debate on the

future of the petrodollar system and global
financial order.

Key Points

e Petrodollar system refers to pricing and
settlement of global oil trade in U.S. dollars
since the 1970s.

Sanctions on Russia (post-2014 and post-2022)
led to discounted Russian crude, attracting
Asian buyers.

India emerged as a major importer of Russian
oil after 2022, enhancing energy security.
Chinaincreased oil purchases from Russia and
expanded yuan-denominated energy trade.
Use of non-dollar settlement mechanisms
indicates gradual diversification of reserve
currencies.

Growth of electric vehicles, especially in China,
is reshaping long-term oil demand.

Concerns over BRICS-led alternative financial
arrangements add pressure on dollar
dominance.

Static Linkages

Collapse of Bretton Woods System (1971) and
emergence of dollar-based oil trade.

Role of OPEC-U.S. arrangements in sustaining
dollar primacy.

Reserve currency advantages: seigniorage,
lower borrowing costs.

Sanctions as a tool of foreign policy and
economic statecraft.

Global energy transition under Paris
Agreement commitments.

Critical Analysis
Positive Aspects

Highlights strategic importance of energy
security in global politics.

Encourages debate on reforming global
financial architecture.

Concerns

Overuse of sanctions may accelerate de-
dollarisation.

Tariff-based coercion risks global trade
fragmentation.

Conflict between fossil-fuel-centric policies
and climate goals.

Increased pressure on countries pursuing
strategic autonomy (e.g., India).

Way Forward

India should pursue energy diversification and
long-term clean energy transition.

Maintain strategic autonomy while avoiding
excessive financial exposure.

Support multilateral financial reforms
reflecting multipolar realities.

Strengthen domestic capacity in renewables,
EVs, and green finance.



High-quality education needs trust
between state and mstltutlons

Seconsd, Indian higher education insti-
tuticns (HELs) themselves pushed forward

fastest rising G20 nation.
¢ Global Mobility
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KEY HIGHLIGHTS

Context (Why in News)
¢ [ndia’s higher education sector is witnessing
accelerated reforms under NEP 2020, with
major developments during 2025-26.
e Key triggers:
o QOperationalisation of Anusandhan National
Research Foundation (ANRF).
o Launch of #1 lakh crore Research,

Development and Innovation (RDI) Scheme.

o Proposal of Viksit Bharat Shiksha
Adhishthan Bill, 2025 to restructure
regulation.

e Objective: Improve quality, flexibility, research
output, global competitiveness, and access in
higher education.

Key Developments
e Research & Innovation

o ANRF: Supports long-term research,
industry—academia collaboration, and
capacity building.

o RDI Scheme: Focus on private sector
participation and market-oriented
innovation.

e Academic Reforms

o Four-year UG programmes with multiple
exit options.

o Introduction of Bachelor’s with Honours in
Research for research depth.

e [nstitutional Changes

o Expansion of interdisciplinary education
(management, computing, liberal arts).

o Inclusion of life skills, well-being,
apprenticeships in curricula.

* Global Standing

o 54 Indian universities in QS World

University Rankings 2026.

o Use of digital and hybrid learning models.

Static Linkages

Education in Concurrent List (7th Schedule).
Role of UGC, NAAC, NIRF in regulation and
quality assurance.

Demographic dividend and human capital
theory (NCERT).

Public-Private Partnership in social sector
(Economic Survey).

National Innovation System (STI Policy).

Critical Analysis
Positives

Institutionalises research funding and
governance.

Promotes multidisciplinary and flexible
learning.

Improves global visibility and rankings.
Aligns education with industry and
employability.

Challenges

Risk of over-centralised regulation.
Uneven capacity among State and rural
institutions.

Digital divide affecting equitable access.
Faculty shortages and weak research
mentorship.

Way Forward

Ensure regulatory autonomy with
accountability.

Invest in faculty development and research
infrastructure.

Bridge regional and digital gaps.

Promote industry—academia-startup
ecosystems.

Ethical and contextual use of Al in education.
Outcome-based accreditation and transparent
disclosure.



America is walking away
from the system it created

VEN BEFORE Allied armies
swept across Eurape and were
joined by their Soviet counter-
parts from the Eastern Front,

the US had taken the lead to
forge asetof global institutions both polit-
caland letostructure the post-war

Both these architectonic structures are
nowat riskofunmavelling thanksto the pol-
icy chodees of the Donald Trump adminis-
tration. Theglobal trading system, of course,
had been under assault since Trump as-
sumed office forasecond, non-consecutive
term inJanuary 2024, As is altogether well-

SumIT global order, To that end, it had convened  known, his feckless use of tarifls 1o extract
G.H.NGULY ameetingin San FranciscoinJune 1945t0  concessions from friends and foes alike hasg
———————  createanewl fonal o isation, ked havoc acrossthe global trading sys-
the United Nations. tem. This week, Trump, through a series of
Earller in July 1944, it had conveneda  executive orders, may now have under-
conference in Bretton Woods, New Hamp-  minedthe global political ordereven further
shire, tocreate asetofglobal monetaryin-  through his decision to withdraw from 66
stitutions. These institutions, most no-  global organisations dealing with issues
tably the World Bank and the International ~ from gender rights to migration to climate
Monetary Fund, would prevent the adop-  change. His stated ratfonale fordolng sowas
tion of the “beggar-thy-neighbour” pel-  thatinhisjudgement, Americansupport for
icies of the late 1920s, which had con-  these organisations ill-served thecountry’s
tributed tothe Great Depression. national interests, This decision came, of
The UN, aswell as the many organisa-  course, in the wake of the blatant violation
tons underlts aegls. has not liveduptothe  of Venezuela’s soverelgnty, when US forces
promise that it held when it wasfounded.  abducted thesitting president, Nicolas Ma-
However, on balance, it is hard to argue  duro, tostand trial on drug-running charges
that it has not been a foree for the better-  in New York. Itis obvioushy possible toangue
ment of humanity. And even though Ri-  that Maduro's legitimacy as the country's
chard Nixon in 1971 unilaterally under-  president was questionable given his du-
mined some of the key tenets of the  bious path to high office. Nevertheless, the
Bretton Woods system, Including the peg-  manner of his removal violated entire
ging of the dollar to gold, many of its key  swaths of intemnational Law.
TheUN,aswell  features nevertheless remained intact. The adverse impact of prior American
asthe many Duringthe Cold War, theSoviet Unfonand  bilateral aid cutsunder this administration
ozganisations its allies chose not to be part of this global  isalready being felt across many pantsofthe
" system. Nevertheless, the Bretton Woods  Global South. The US withdrawal from these
“"d“"'lf ACIS,  gyerem, warts and all, did contribute toa  various organisations will, in considerable
has notlivedup  1arge degree of global prosperity. mensure, undermine theirefficacy. Noother
tothe promise The Us did not always adheretothekey  major power haseither the willorthe capac-
thatit held principles of these two systems thatithad  itytostepinto the breach. China, which has
. created. Examples of Americandeviance  surplus resources, for wholly self-serving
whenitwas  from the cone premises of these twoglobal  reasons, may partiallyaddressthegapsthat
founded. institutional and normative arrangements  will now emerge, However, it doesnot have
However,on were indeed legion. However, apart from  either the normative or institutional com-
balance ;[ jg  pesiodicwithdrawals from specificorganisa-  mitmentstosustainthe functioningofthese
' tonssuchasUNESCOunder Ronald Reagan  organisations. Trump'sabrupt, callous dect-
hardtoargue  in1984, the US, albeit grudgingly, helped  siontowalkaway from longstanding Ameri-
thatithasnot  undergirdboththess twooverarchingglobal  cancommitmentswill only lead toa harsher
beenaforcefor  entities. Several USadministrations, mostly  and more unjust world,
he bett Republican, often complained abowt many
u erment of the shortcomings of the UN system and, The writer directs the Huntington Programme
on occasion, briefly withheld dues that the ‘on strengthening US-India relations af the

of humanity

country had been assessed,

KEY HIGHLIGHTS

Context

MHoaer institution, Stanford University

e US administration under Donald Trump has
withdrawn from 66 global organisations
related to climate, migration, gender, and
development.

e Continued use of tariffs and unilateral trade
measures has weakened the global trading
system.

e US actions seen as undermining the post-
World War Il multilateral order.

e Coincides with violation of Venezuela’s
sovereignty involving President Nicolas
Maduro.

e Major implications for Global South and global

governance.

Key Points
e Post-war global order led by US through:
o United Nations (1945, San Francisco).

o International Monetary Fund & World Bank

(1944, Bretton Woods).
* Objective: prevent beggar-thy-neighbour
policies and ensure global stability.
e 1971: Richard Nixon ended dollar-gold
convertibility (Nixon Shock).
e US earlier criticised but largely supported

institutions; limited exits like UNESCO (1984).
e Current withdrawal is large-scale and systemic,
unlike earlier episodic disengagements.

Static Linkages
¢ Bretton Woods System: fixed exchange rates,
IMF surveillance, World Bank lending.
e UN Charter principles: sovereignty, non-
intervention, collective security.
e Concept of multilateralism vs unilateralism.
¢ Global public goods and development finance.

Critical Analysis
Concerns
* Weakening of rules-based international order.
¢ Reduced funding and effectiveness of UN
agencies.
e Disproportionate impact on Global South.
* Precedent for unilateralism and disregard for
international law.
Limited Justifications
¢ Assertion of national interest.
¢ Domestic political signalling.
e Criticism of inefficiencies in global institutions.

Way Forward
e Reform and democratise multilateral
institutions.

e Greater leadership role for emerging powers
(India, Global South).

¢ Diversified and predictable funding
mechanisms.

e Strengthening adherence to international law.



Letting the rupee slide
isn't the answer

RECENT editorial in The Indian Expresstitled ‘RBI
shores up rupee. It may be good to let it be’ (De-
cember30), n@ﬁmﬂmﬂwkﬁlshotﬂds{opllmt

ingrupeedepreciation. h edecided

by trade and capital flows. I disagree. The RBI is
facinganoptimisation problem — how to bringthe rupeetolevels
seen as “fair”, while minimisi ermsoftrade and con-

TANAY fidence, limiting any kes oncorporate balancesheets, and main-
DALAL taining relative healthin [erm offmﬂmmhuxgnm
= ‘Theldeaof fairval h
concept of equilib {i] 5. It suggests long- tl:rm
shifts in Real Effective Exchang: (REER. i
long- hiftsin both trade and capital flows — m-:al]d-estmdy

REER appreciationoftheearty 2010z as global quantitative easing
ralsed savings and the level of equilibrdum capital inflows across
emerging markets. The fall inglobal savings flagged in IMF fore-
eests could reduce the level of equilibrivm capital inflows, This
represents forces seen in the early 2000s driving REERs in reverse,
butwherethecurrency might find equilibrivm isunknown. Also
unceain is the future evolution of this equilibrium value,

As seen in 2011 and 2013, a strategy of “ripping off the band-
abd™ coubd end up in a considerable overshoot in mipee deprect-
ation. Given lower hedging volumes from the time of increased
rupee predictability since 2023, this could at the margin affect
new-healthy corporate balance sheets. An overshoot can also
translate into higher inflation through aterms of trade shock, li-
miting the degree of freedom eurrently afforded to support

z growth. Itisalsouncertain how muchasharply weakercurrency

ﬁ;ﬂ;iﬂm:g& eoulddriveapickupinexportsgiven cument global frictions, fore-
mil ingthe adjustment onto the demestic mmmny

two-way Astrategy of gradually arrivingat an inde irvalue

volatility might  whileseekingroavoid shocks mightbe opl.h:m] Introductionof

alsoincentivise ~Dboutsoflimitedt mwweg"‘@“a‘”"‘” aviseagreater

g More limio

agreater volatility sh positions in a procyclical way, ne-

amountof sulting Inanlna'w-edcaﬂonlmwlwmmnfeslowo-

hedging: More videstability, Taken together, it

limited fairvalue over time and minimise ﬂc}uenmcﬁeﬂsofﬁplﬂdﬁ—
e preciation, while also building greater inherent stability.
hedgingis Thisstrategy canand will lead toadrwdown ineffective FX

known to reservebuffers — but smoothing long-term shifts while limiting
exacerbate damage is arguably one of the reasons these buffers esdst. As per
volatility, the IMF's ARA (assessing reserveaderquacy) fremework, reserve
P e requirements tend to increase with the level of control over the
rl:sultmgma.n currency. This implies that greater freedom of movement ata
increased call  later date when the currency approximates fair value would re-
onFXreserves ducethencedto re-accumulate reserves —with the entire exer-
cise representing a solution tothe optimisation problem.

toprovide
stability mmsmmmﬂf
KEY HIGHLIGHTS

Context

¢ Editorial debate on whether the Reserve Bank
of India should stop managing rupee
depreciation.

* Argument against free fall: RBI faces an
optimisation problem between exchange rate
realism and macro-financial stability.

* [ssue gains importance amid volatile global
capital flows and uncertain global growth.

Core Exam Points

e “Fair value” = equilibrium exchange rate
determined by long-term trade and capital
flows.

* Real Effective Exchange Rate (REER) reflects
competitiveness after adjusting for inflation
and trade weights.

e Early 2010s REER appreciation:

o Driven by global quantitative easing,

o High capital inflows into emerging markets.

* IMF projections indicate declining global
savings - lower equilibrium capital inflows -
pressure on EM currencies.

e Exact equilibrium rupee level cannot be
precisely identified ex-ante.

Why Sudden Rupee Depreciation is Risky
e Past experience (2011, 2013): sharp
depreciation led to overshooting.

e Lower hedging after 2023 increases corporate
balance sheet vulnerability.

e Depreciation raises imported inflation via
adverse terms of trade.

¢ |nflation limits RBI’s monetary policy space for
growth support.

e Weak global demand and trade frictions
reduce export responsiveness.

RBI’s Preferred Strategy
e Gradual movement towards equilibrium
exchange rate.
¢ Use of managed float rather than clean float.
* Allow limited two-way volatility to:
o Improve price discovery,
o Incentivise currency hedging.
e FXintervention to smooth shocks, not fix a
level.
e Strategic use of forex reserves as shock
absorbers.

Static Linkages

* Managed floating exchange rate regime (India).

e REER vs NEER (NCERT Macro).

e Terms of trade and inflation transmission.

e Capital account volatility and sudden stop
risks.

* Role of forex reserves in macroeconomic
stability.

Critical Analysis
Advantages of RBI’'s Approach
* Prevents disorderly depreciation.
e Protects corporate and banking balance
sheets.
e Controls inflation pass-through.
e Maintains investor confidence.
Limitations
e Drawdown of effective reserve buffers.
¢ Risk of delayed market adjustment.
e Potential moral hazard if intervention is
excessive.

Way Forward

e Maintain calibrated exchange rate flexibility.

e Deepen onshore hedging markets.

e Gradually reduce intervention near
equilibrium.

¢ Align FX policy with evolving global capital
cycles.

¢ Preserve reserve adequacy as per IMF ARA
framework.



US exit can open up
climate governance

MMEDIATELY AFTER assuming office, Donald Trumpsig-
nalled that climate denialism would bea more pronounced
feature of his second stint at the White House. After with-
drawing his country from the Paris Climate Pact, the US
President threatened to diminish America’s engagement with
global environmental compacts and treaties. The Presidential
Memorandum announcing the US’s pullback from 66 interma-
ticnal organisations, including premier UN agencies for climate
negotiation and research — the UNFCCC and IPCC — is, there-
fore, not surprising, Its exit from the UNFCCC will remiove the US
frominternational climate diplomacy, and the absence of Amer-
can scientists in IPCC could deprive the agency of state-of-the-
antknowledge generated in the country’s institutions, Thiswould
make global warming mitigation tougher. However, climate ne-
gotiations are testimony toundercommitment from the country
that has spewed the greatest amount of GHGs. American with-
drawal from environmental treaties should, therefore, be seen as
achanceto reimagine the climate governance architecture,
The firsttask nowshould be tocalibrate the deficits caused by
US withdrawal. The Green Climate Fund and the Adaptation
Fund were in poor health even before Trump's presidency. The
recently operationalised Loss and Damage Fund is yet to get its
act together. The US has been a historic defaulter, though Joe
Biden's presidency did salvage Washington's reputation toanex-
tent. The contributions of other developed countries have also
rarely matched theireconomic clout. Several Western European
countries have slashed their aid budgets considerably in the last
few months. The problem is also that middle-income countries
tend to be the greatest beneficiaries of climate finance. In the
aftermathofthe US withdrawal, asedous introspection on mobi-
lising funds and devising mechanismstodirect finances to coun-
triesthat need them most should be the UNFCCC's priority.
Middle-income countries have the institutional capacity to
execute major climate projects. But that means multilateral or-
ganisations need to find ways to mitigate the disadvantages of
other nations in the Global South. In recent years, India has
spokenofusing the International Solar Alliance (ISA) to build ca-
pacities in poor countries, The US has exited the ISA, but it never
gave any assistance to the alliance. The chum in climate archi-
tecture is an opportunity for the grouping to come into its own.

KEY HIGHLIGHTS

Context of the News

e Donald Trump began his second term with
withdrawal from major global environmental
commitments.

e U.S. exited the Paris Climate Pact and
announced pullback from 66 international
organisations.

e Key exits include UNFCCC and IPCC.

e Decision reverses partial restoration of U.S.
climate engagement under Joe Biden.

Key Points
e UNFCCC exit » U.S. no longer part of formal
climate negotiations.
* |PCC exit » loss of U.S. scientific and
technological research inputs.
e U.S. = largest historical cumulative GHG
emitter (IPCC ARG).
e Climate finance already stressed:
o Green Climate Fund - funding shortfalls.
o Adaptation Fund - limited replenishment.
o Loss and Damage Fund — operational but
underfunded.
e Developed countries’ climate finance often
below economic capacity.

e Middle-income countries receive higher share
of climate finance due to better institutional
capacity.

e U.S. exited International Solar Alliance; never a
financial contributor.

Static Linkages

e Common But Differentiated Responsibilities
(CBDR) - Rio Declaration, 1992.

e $100 billion/year climate finance pledge -
UNFCCC decisions.

¢ Global commons & multilateral environmental
agreements — NCERT Environment.

e South-South cooperation - India Year Book.

e Climate finance governance — Economic
Survey.

Critical Analysis
Issues
e Weakens multilateral climate governance.
¢ Increases climate finance gap.
¢ Reduces scientific credibility of global
assessments.
Opportunities
e Scope to reform climate governance
architecture.
e Greater leadership role for Global South.
e Platforms like ISA can gain prominence.

Way Forward

¢ Prioritise climate finance for least developed
and vulnerable countries.

e Strengthen Loss and Damage Fund with
predictable funding.

¢ Expand South-South cooperation
mechanisms.

e Enhance capacity building for low-income
countries.

e Reduce over-dependence on single major
emitters.



