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Govt. pegs real GDP growth at
7.4% amid concerns over tariffs

Estimate for next fiscal comes with uncenainties and 50% US, tariffs hitting labour-intensive sectors; with Q1 and Q2
growing at 78% and 8.2%, second half will see growth slow to 6.8%: consumer spending to grow at 7% slower than last vear

TG Sharad Ragha
NEW DELHI

he Unlon govern-

ment has estimated

that real growth in
the Gross Domestic Pro-
duet (GDP) of the country
will stand a1 74% in the
current  financlal  year
2025-26, up from 6.5% re-
corded the previous year.

In the First Advance Es-
timates (FAE) of GDP for
202526, released by the
Ministry of Statistics and
Programme Implementa-
oR on r the go-
vernment sakd that nomi-
nal growth for the year
woukd be §%.

The: FAE fior amy year is
important as it forms the
basis for vasiowns caleuls-
tions and ratios used in
preparing the Unlon Bud-

oL
The First Advance Esti-

GDP trajectory

Real GOF ks estimated to attain a bevel of 220150 Lakh crone in
FY26, registering a growth rate of T.4% compared t0 FY2S

10

=
=
U
5.5%

01213

00617

mates, and the Second Ad-
vance Estimates, which
will be released on Febru-
ary 27, are forecasts of the
full year's growth based on
data wvailable up 1o that
mates for 202526, based
o the full-years data, will
e rebeased on May 30,
Based on the Centre's
assessment that the full
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years growth would be
T.4%, and the fact that Q1
and Q2 saw 7.8% and 8.2%
growth respectively, the se-
«oomd half of the year would
see average growth slow o
A%,

Braving headwinds

In December, the Reserve
Bank of India had said tha
GDP growth in 202526

KEY HIGHLIGHTS

Context of the News
* Ministry of Statistics and Programme
Implementation released First Advance
Estimates (FAE) of GDP for 2025-26.

e Real GDP growth estimated at 7.4%, higher
than 6.5% in 2024-25.

e Nominal GDP growth estimated at 8%.

would be 7.3%, with Q3
growing at 7% and Q4 at
6.5%.

These come
at a time when India's eco-
nomy is facing several
headwinds. The 50% tariff
levied by the US. on im-
ports from India has hit
several  labour-intensive
sectors such as apparel,
textiles, and engineering
goods. The government
has tried to boost consum
er demand through both
direct tax and indirect tax
rate cus, but the daa
shews it nevertheless ex-
pects Private Final Con-
sumption Expenditure, a
metric that captures con-
sumer spending, to grow at
% in 202526, marginally
dower than the 7.2% re-
corded last year.

The mining and quarry-
ing sector iz estimated 1o
coniract in 202526 by

0.7%, as compared o a
growth of 27% the pre
whous year.

The tertary sector,
which comprises the ser-
vices sectors, is expected
tr see growth quicken to
SUI% in 202526 from 7.2%
im 2024-25. Within this, the
‘finaneial, real estate and
profession services”, and
the *public administration,
defence, and other servic-
5’ sub-groupings are both
expected 10 grow at 9.9%
in 202526,

The ‘trade, hotels, tran-
port and commIRICHION"
category e expected o
grow an a relathvely slower
7.5% in 202526, although
this is faster than the 6.1%
seen in 2004-25.

Girogs Fixed Capital For-
matian, on the other hand,
Is expected 1o grow ar TA%
in 202526, faster than the
T1% seen in 2024:25.

e FAE is crucial as it forms the base for Union
Budget calculations.

Key Data & Facts
e Real GDP growth (2025-26): 7.4%
* Nominal GDP growth: 8%

* Q1growth:7.8%
e Q2growth: 8.2%

e Estimated H2 average growth: 6.8%

* RBI projection (Dec 2025): 7.3%

* Private Final Consumption Expenditure
growth: 7%

e Gross Fixed Capital Formation growth: 7.8%

* Mining & quarrying growth: -0.7%

e Services sector growth: 9.1%

Static Linkages
¢ GDP measured using Production, Income and
Expenditure approaches

e Private Final Consumption Expenditure (PFCE)
indicates household demand

* Gross Fixed Capital Formation (GFCF) reflects
investment activity

e Services sector is the largest contributor to
India’s GDP

e Advance Estimates are part of National Income
Accounting

Critical Analysis
Strengths

Robust services sector cushions global
slowdown

* Rising capital formation indicates investment
revival

e Growth maintained despite external trade
shocks

Concerns

e Consumption growth remains modest

* Mining sector contraction affects core
industries

* Overdependence on services may limit job
creation

e Export-oriented labour-intensive sectors
under stress

Way Forward

* Boost domestic demand through income and
employment support

e Accelerate manufacturing and mining reforms

e Diversify export markets to reduce tariff
vulnerability

e Encourage private investment through policy
stability

[ ]

Focus on balanced sectoral growth



SCin ‘disagreement’
with Justice Varma’s
claims on LS Speaker

NEW DELHI

The Supreme Court said
on Wednesday that it pri-
ma facie disagreed with

Justice Yashwant Varmas |

claim that Lok Sabha
Speaker Om Birla had over-
stepped the statutory ri-
gour of the Judges (Ingui-
ry) Act by “unilaterally™
constituting a committee
to  examine allegations
about the sacks of half
burnt currency found on
the premises of the judge’s
official residence in Delhi
in March 2025.

After  the allegations
against the judge arose,
two mations for his remo-
val - one in the Lok Sabha
and another in the Rajya
Sabha - were submitted on
July 21, 2025. While the Ra-
jva Sabha Deputy Chair-
man rejected the notice of
motion, a day later, on Au-
#ust 12, 2025, Lok Sabha
Speaker Om Birla consti-
tuted a three-member in-
quiry committee under the
Act.
The Bench of justices Di-
pankar Data and 5.C. Shar-
ma arally expressed its pri-
ma  facie  disagreement
with the contention raised
by senior advocate Mukul
Rohatgi, appearing for jus-
tice Varma, that the Rajya
Sabha Deputy Chairman
had no authority to “step
inte the shoes™ of the
Chairman and reject the
notice of motion submined
in the Upper House,

Argues for joint panel
During the hour-long hear-
ing. Mr. Rohatgi referred to
the first proviso of Section
32 of the Act, which man-
dates that in such cases,
the inguiry committes had
to be “constinuted jointly
by the Speaker and the
Chairman® following the
admission of the motions
in both Houses.

In the present case, Mr.
Rohatgi submitted that the
LS Speaker had no authosi-
ty to form the panel “un-

~

Justice Yashwant Varmia

whien natices of mation for
removal of a judge are gi-
ven in the two Houses on
the same day, bath Houses.
Bave: 1o admit the motions
and the inquiry commines
should be formed jointhe
by ihke Chalrman and the
Speaker. The then Rajya
Sabha Chairman did not
admit the notice of mo-
tion,” Mr. Rohatgi
submitted.

“Leaving the field open”
Justice Dipankar Datta, ho-
wever, queried,  “But
where is the bar on the
Speaker from constituting
a committee if the Rajya
Sabha has rejected the mo-
thoat.... Are you saying if one
House rejects the motion,
it showld be rejected in
both Houses?™

At this point, Mr. Rohat-
gl questioned the compe-
tency of the Deputy Chair-
man of the Rajya Sabha to
reject the notice of motion,
purportedly leaving  the
field open for the Speaker
w constitute the inguiry
committee.

He saidh the then-Rajya
Sabha Chalrman, Viee-Pre-
sident Jagdeep Dhankar,
had resigned on July 21, af-
rer receiving the notice of
motion without formally
admitting it.

“If the office of the
Chairman was vacant, so-
mebody had w step in,”
Justice Datta responded.

“But he [Deputy Chair-
man] steps in only to regu-
Late the House.” Mr. Rolat-
g submitted.

The court scheduled the

Key Points

Judges (Inquiry) Act, 1968 operationalises Articles
124(4) and 217(1)(b) of the Constitution.
Section 3(2): After admission of a motion, a three-
member committee is formed:
o A Supreme Court judge
o A High Court Chief Justice
o Aneminentjurist
First Proviso to Section 3(2):
o Applies only when motions are admitted in both
Houses on the same day.
o Committee must then be constituted jointly by
Speaker and Chairman.
In the present case:
o Rajya Sabha motion was not admitted.
o Hence, joint constitution requirement not
triggered.
Deputy Chairman can exercise Chairman’s functions
during vacancy under Rules of Procedure of Rajya
Sabha.

Static Linkages

Removal of judges is a quasi-judicial parliamentary
process, not purely political.

Presiding Officers act as statutory authorities, not
merely House regulators.

Doctrine of constitutional silence: where law is
silent, interpretation must further constitutional
objectives.

Balance between judicial independence and
institutional accountability.

ilaterally™ on August 12, case for further hearing on
“Under the proviso jJanuary 8.

KEY HIGHLIGHTS

Context of the News

Allegations emerged in March 2025 regarding
half-burnt currency found at the official
residence of a sitting High Court judge in Delhi.
Removal motions were submitted in both Lok
Sabha and Rajya Sabha on July 21, 2025.

The Rajya Sabha Deputy Chairman rejected the
motion due to procedural reasons amid
vacancy of the Chairman’s office.

On August 12, 2025, Lok Sabha Speaker Om
Birla constituted a three-member inquiry
committee under the Judges (Inquiry) Act,
1968.

The judge challenged the committee, arguing
that it must be jointly constituted by the
Speaker and Chairman of Rajya Sabha.

The Supreme Court of India prima facie
disagreed, stating there is no statutory bar on
the Speaker acting if one House rejects the
motion.

Critical Analysis
Strengths
e Prevents procedural paralysis in cases of serious
judicial misconduct.
e Upholds legislative responsibility in ensuring
judicial accountability.
e Supreme Court’s view promotes functional
interpretation of statutes.
Concerns
e Ambiguity in law regarding inter-House
coordination.
e Possibility of perceived executive/legislative
overreach.
e Risk of politicisation of impeachment mechanisms.
Constitutional Dimension
e |Independence of judiciary is not immunity from
scrutiny.
e Accountability mechanisms must operate without
undermining judicial autonomy.

Way Forward

e Codify procedures for scenarios involving vacancy
or rejection by one House.

e |ssue parliamentary guidelines clarifying Presiding
Officers’ statutory roles.

e Strengthen internal checks to prevent misuse of
impeachment provisions.

e Ensure time-bound inquiry to maintain public
confidence in institutions.



Venezuela will ‘turn over’ up to 50 mn barrels of oil to U.S.: Trump

Stanly Johny

US. Presidemt Donald
Trump has claimed that
Venezuela’s interim go-
vernment would send 30
to 50 million barrels of oil
to the United States, after
Washington invaded the
oilrich South American
country on January 3 and
captured its President, Ni-
calas Maduro,

“1 am pleased to an-
nounce that the Interim
Authorities in Venezuela
will be turning over bet-
ween 30 and 50 million
barrels of high gquality,
sanctioned oil, to the Unit-
ed States of America,” Mr.
Trump wrote in a social
media post on Tuesday.

After capturing Mr. Ma
duro in a night-time attack,
which according to Ameri-
can media killed at least 75
people, including 32 Cu-

bans, Mr. Trump had said
the U.S. would “run” Vene-
zuela and that American
oil companies would re-
turn to the country and
make investments. Later,
Secretary of State Marco
Rubio said the U.S. was not
seeking to “govern™ Vene-
zuela but would enforce
changes through economic
sanctions and a naval qua-
rantine, which is currently
in place on oil tankers go-
ing in and coming out of
Venezuela,

In Tuesday’s post, Mr.
Trump said the oil sent by
Venezuela would be sold at
the market price and the
proceeds would be con-
trolled by him “to ensure it
is used to benefit the peo-
ple of Venezuela and the
United States™. But he did
not say what Venezuela
would get in return or pro-
vide a timeline for shipping

KEY HIGHLIGHTS

Context

* Donald Trump claimed Venezuela’s interim
authorities would transfer 30-50 million
barrels of oil to the United States after U.S.

military action.

e \enezuelan President Nicolas Maduro taken

A demanstration was held against the LLS. military action in
Venezuela, in Washington DC on Tuesday. are

the oil. Meanwhile, Vene-
zuela's interim leader Del-
cy Rodriguez insisted that
no foreign power was go-
verning her country, ac-
cording to an AFF report.
Ms. Rodriguez has given
mixed signals about how
much she is prepared o
cooperate with Mr. Trump,
at times sounding concilia-
tory, and at others defiant.

into U.S. custody on charges of narco-

terrorism.
e Delcy Rodriguez appointed interim leader;

denies foreign governance.

Key Exam Facts

* Venezuela has the world’s largest proven oil
reserves.

e Current oil production: <1 million barrels/day.

e 50 million barrels = $3 billion (at ~$60/barrel).

* At present output, >2 months needed to
produce 50 million barrels.

e U.S.imposed economic sanctions + naval

quarantine on Venezuelan oil.

Core Concepts to Remember
e State sovereignty & non-intervention are
fundamental principles of international law.
e Control over natural resources lies with the

sovereign state.

e Sanctions are tools of coercive diplomacy but
remain legally contested when unilateral.
e Military intervention for resource access raises

ethical and legal concerns.

Why Important for exam
e [llustrates power politics vs rule-based
international order.

* Shows energy security as a driver of foreign

policy.

Speaking three days af-
ter U.S. attack, Ms. Rodri-
guez said: “The govern-
ment of Venezuela is in
charge in our country, and
no-one else.” “There is no
foreign agent governing
Venezuela™

Mr. Trump, however, in-
sists Washingron is now *in
charge” of the Caribbean
country but has said he is

Trump is mulling
the purchase of
Greenland: US.

U.S. Presigent Donald Trump
has “actively discussed” the
purchase of Greenland with his
team, White House Press
Secretary Kanoline Leavitt has
said, adding he preferred
diplomacy but would not rule
out military action. » PAGE 14

prepared to work with Ms.
Rodriguez — provided she
submits to his demand for
access to oil reserves.

“I have asked Energy Se-
cretary Chris Wright to ex-
ecute this plan, immediate-
Iyv. It will be taken by
storage ships, and brought
directly tounloading docks
in the United States,” he
added.

Prelims Takeaway
e Largest oil reserves country » Venezuela
¢ Oildiplomacy + sanctions + intervention =

contemporary geopolitics trend
* Sovereignty over resources is internationally
recognised, external control is disputed

Venezuela, which has
the world's largest proven
oil reserves, currently pro-
duces less than one million
barrels of oil a day. At the
current production levels,
it would take more than
two months for Venezuela
to produce 50 million bar-
rels of oil. At the current
price - around $60 per
barrel Brent crude - 50
million barrels of oil would
be worth roughly $3
billion.

The Venezuelan govern-
ment, now headed by inte-
rim leader Delcy Rodri-
guez, the former Vice
President, has not imme-
diately responded to Mr.
Trump's claim.

‘Narco-terrorism’

Ms. Rodriguez had earlier
said Mr. Maduro was the
only legitimate President
of the country. Mr. Maduro

is currently in U.S. captivi-
tv, facing charges of “nar-
co-errorism”.

On January 5, after she
was appointed the interim
leader by Venezuela's top
court, Ms. Rodriguez is-
sued a statement, reaffirm-
ing Venezuelas “commit-
ment o peaceful
coexistence™,

“We invite the U.5. go-
vernment to collaborate
with us on an agenda of
cooperation oriented 1o
wards shared development
within the framework of in-
ternational Law to streng-
then lasting community
coexistence,” she said, sig-
nalling cooperation with
Washington.

Mr. Trump had threa-
tened her on January 4,
saying, “If she doesn’t do
what's right, she is going to
pay a very big price, proba-
bly bigger than Maduro.”

e Highlights challenges to UN Charter principles.
* Relevant example of regime change & interim
governmentsin IR.



‘Natgrid, the search engine of digital authoritarianism

@ tenied 1o quantify the tragedy of
the terror atack in Mumbai in
Novemsber 2008, by the over 160
Tivess oost. 257117 wass beamed

e the Bing rooms of the eounry's elites for
tharee days thriugh broadcass television, The
sounds of ballets and explosions, the dome of the
Taj Hotel swallowed by smoke, and the valour of
the Mumibai Police phiyed out alorgside a steady
refrain In stadios and by commentators of a
=major Imclligence Eadure™, That charge was not
conjured out of grief alone.

The repart by the high-bevel inquiry comméttes
an 251 and the material placed before
Farliamsent poired to Lapses in the handiing of
inteligence alerts, This “inoelligersce faihare™, it
was argued, was the inability 1o stitch seattered
fragmerits i a coherent warning. David
Coleman Headley, Lkm‘mww wravelbed 10
Traclia oo soeveral Besavin
paper-and-pisel trail mmappuumns,ma
regstries and travel iineraries. Security hawks
offered a seductive proposition. Would the lres
st been saved had those disparate data points
been aggregated and analysed in time?

Evolution of a “crown jowel”
Out of that psychological aftershock emerged
i 1 ‘Tast the techological
cromm jewel was the National Intelligence Grid
(NATGRIDY. Iis premsise was a middlewane
interface that would allow 11 specified ceraral
agencies 1 query databases acros 21 categories,
et thioiggh provider organiations spanning
identity and assets, wravel and movement,
financial intelligence and telecommmninications.
Even in its early days, the unease mmule
MATGRID was frst pubicly
Decernber 23, 200, mlmd\'h)’l]le“mr

Minister!
The constitutional question that arase

this magnitude could operate without a statutary
framework and independent oversight, This dally
reported on February 10, 2010~ Big Brother
stall Chidamsbaram daca plan”) that

“Minksters ralsed quertes sbout sfeguards and
saidl there was 2 newd for further siudy™, Yet, on
Juifsie 14, 2002, NATGRID was cheared niol throisgh
an Act of Pariament, but by excouthve onder and
e Cabimet Conamittes on Security, with a
first-phase allocation of 0,000 97 crose beandid
“Horizoa-1®

For years, NATGRID'S constant delays led
peogpie to believe it was * A project
that evisted on paper bus did not actually ek s
amassive search ergine for tracking cittaers that
was onby announced to calm public anger after

Thee shock ol
261 continues
1o v 1ndlis,
bt the remedy
b National
Intedligence
Griel — is e
for deep
conoern

KEY HIGHLIGHTS

Context of the News

* National Intelligence Grid (NATGRID) has

he 26011 atacks, Well, it B now becorming &
reality that can ne longer be ignored.
Two recent reports in this daily (*Mational

intelligence grid gains traction as Central

. police seoist Sor infusenation”,
E::mnhﬂ.! 2005 and "Inge] grid linked i KPR
with details of 11% crore residents”, December 36,
20025) reveal 2 quantitative and qualitative.
expansion of this mass surveillince project.
following a naibonal conference of Direciors
General of Police in Ralpar in kate Novernber
2025, chaired by the Prine Minister, States were
asked to “seale up™ NATGRID wage, The firs
report also sabd thas NATGRID receves anound
45,000 requests every month. Worse, acoess,
‘ace presented 35 the preserve of central
irselligenee ard imestigathe agencies, is being
widened 1o police units, including offioers down
toihe rank of Superimendent of Police.

First,

Amintegration that unsettles
ﬂ:smlddmlupnmmilu! i vem mare

s the reported integration of NATGRID
with the National Population Register (NPRL The
KPR s a repository with the details of 119 bilion
residents, with a relational cariography of
households, lineages and identities. 1t ks also
palitically volatile, repeasedly ireoked in the
mmmymouw“lhﬁuwww«d

and ehiak thetn in an aura of objectivity, For the
adlbaent, a fakse positive i an adminissratie
nuisance, For a Muslim man in asmall
town, alreacly living under a pall of suspicion, an
atnmated “hit™ can trigger an ordeal and
misidentication may carry a blowsd price.
s.m.d the tyranny of scale. The danger of

amalytics is not omniscience, but
"Nwh NATGRID reportedly classifies querics
Ity sensdiivity, and officials maintain that every
ccess ks bogged and Justified, Withow
independen scrusiny, these are facial safeguands.
When teres of thossands of requests are
processed each month, logging risks becoming a
deﬂr:lramlnm:hrh-lndnama‘

ronoamcats oversighe, which is Lacking even at
mﬁlud of Parliamen.

The lack of course correction
Deefiemaliers will Fall back on the Bmiliar claim that
NATGRID is & matter of e and death. But is it so
once it has drified from counter-dirmos inlo

the products of institutional weakness, perverse
Incentives and the rot of unacorantability - as we
learned in 26/11 where the local police had not
conducted any firearmas training for over a year.
Tragically, ammmrr\sdl;mt . Our

Citkeens (NRC) a5 & prefuds
Grafting a mummmnrmommmw
query placform crosses a fundamental boundary.

Tt shiifs the paradigm from diserete

cvents as intelligence inputs 10 the Mapping every

Inidian, NATGRID'S evelution ks not unfolding in

the technological climate of 2611, but in 2025,

sl Fapid acdvances in naschine learming and
s

has
of “Gandiva™, an anafytical engine capable of
mfr:-snumm

Lipsed inio deep
shambser, allowing the exparsive privacy docirine
In Justice K-S, Purtaswamy (Retd) & Anr. vs. Unlon
of Indicn & Ovs. (2017) 1o gather diass vebvile U
surveillince state expands, The legality of
insclligence programmes that kck any clear
statugory foundation or meaningfsl oversight has
ot ey sy adjuadicated, despite multiple
pending cases. In place of scrutinn, we have a
mmaj public temper fanned by political thetoric
alding, inchading mai
«cinema, lhalilemq'lmmnglhcnﬂumy
v, The resalt i a near

rrhrw:lxlm:hukmqmrdmdrddrwimh

bed reconds 10 the same
Insdiviiduual, r':lwwkhmhlmhlonlha can
tramd Knioww Your Customses (KYC]
mmmmmmum
lomger thee state's “search bar™. it ks inderence at
scale and changes the nature of the ridk. Here,
irentions sre sbjectively determined by an
algori

stlence ahout il:mn.mn'hl.lky for acts of terrortsm
susch as thee New Delhi bombing of November 10,
2005, sl the hearthreaking loss of 15 lives, s it
Impolite 1o ask whether there was an
“incelligense Faflire™ even with NATGRID in

‘rlueslmdzmlmmuswlmmt
wemmmmlwmmy nwmmmry
care about preventhon, we need professional

“Two featianes make this
surveillinee.

jor insulated from political whims,
L amil

I.'hq-ilw-st:nddaimﬂmmeymnhje(ﬂw

an pattern
paumgumﬂnmdb,-m .-um«
grography, analytics will harden those inequities

gained operational traction in 2025.
e Reports indicate:
o ~45 000 queries per month.

o Access expanded from Central agencies to

State police (up to SP rank).

o Integration with National Population
Register (NPR) covering ~119 crore

residents.

e Originally conceptualised after the 2008
Mumbai attacks (26/11) to address intelligence

coordination failures.

Key Points

e NATGRID is a secure middleware platform (not
a database).
* Enables authorised agencies to query data

from 21 categories, including:

o ldentity, immigration, banking, telecom,

travel records.

* Approved in 2012 by Cabinet Committee on

Security (executive order).

e |acks:

o Dedicated Parliamentary law

o Independent statutory oversight authority

e Recent upgrades include:

o Advanced analytics and entity resolution

tools

o Potential use of facial recognition + KYC
datasets

mwmﬂmﬂn:mmnﬂqm
the judiciary. Without these, NATGRID is an
arnchitecture of suspicion, bailt in the name of
safety and normalised through fear, bus
Functianing in the service of digital
authoritarianism.

Static Linkages
e Right to Privacy under Article 21
recognised in
e Justice K.S. Puttaswamy v. Union of India
e Surveillance must satisfy:
o Legality
o Necessity
o Proportionality
o Procedural safeguards
e Police » State List, but intelligence &
national security » Union domain
* 2nd ARC: Intelligence reforms must
balance efficiency with accountability

Critical Analysis

Pros
* Improves inter-agency intelligence
sharing

e Helps in counter-terrorism, organised
crime, economic offences

e Reduces data silos - faster investigations

Concerns

e No statutory backing » weak
constitutional legitimacy

* |ntegration with NPR risks mass
surveillance

e Algorithmic bias may reinforce social
profiling

e Expansion to routine policing » mission
creep

* Logging without independent audit »
weak safeguard

e Judicial and parliamentary oversight
largely absent

Way Forward
e Enact a NATGRID-specific legislation
e Define:

o Purpose limitation
o Access thresholds
o Data retention norms
e Create Parliamentary Intelligence
Oversight Committee
e Mandatory judicial authorisation for
sensitive queries
* |Independent audits (CAG / Data
Protection Authority)
e Strengthen human intelligence & police
training, not only tech reliance



Fine-tune this signal to sharpen India’s AMR battle

1 Prime Mindster Karendra Modi's
Wﬂammmmhlnﬂiﬂlrﬁlﬂam,
in his last 'Nann Ki Baat™ broadcast
for the year 2025 be ihe anagrorists that we have
heen waiting for to gabmandse action on
Antimscrobial Resistarsoe (AMR) in India? Doctoss

f

anaibatics, the speech transtates lab-based
warnings intn a public call to action, from the
pulpit by the: head of the govermment. This is why
It bs reasonable toexpect It 1o have an impact on
the population ina manner that no other
Imtervengion in the past in the sector - the firsg

Reststance and Use Survelllamee System (GLASS),
currently stands at 60 sentinel medical oollege
laboratories.

However, for the recent GLASS report
(reporting peviod Jaruary to December 200030,
Imformation was gachered from 41 sies in 31

fiee] nhan it mikghe well be che one fell swoop to Ramya Kanpan Matiomal Acthion Plan on Antimicroblal Resbtance | Stabes, Unkon Terrnorkes, NARS-Net was
stopin s racks what eotld easily be the bigges of the bam o colitin use 38 3 growth oo, for established in D0 o determine the magnitude
emeging heahh crisis of India imstanoe - has managed. Soriking at the broaden. and trends of AME in ditferent geographical
Irn his adddress (1290h edition) on December 28, s 8 wihine the siacoess of this appeal les, and regiois of the coumtry, ind Liborstodies under
Mr. Moli mernicned amtimicrobial resistance as a public mvareress will be absobately key in this metwoak inchude government medical
“matter of concern for us.” Quoting from the deciding whether the AME numbers see anupper | colleges. These Labs ane requuired po submit AME
Imdian Couneil for Medical Research'’s (CME) trajectory or whether they go down south in the surveillince data on nine priority bacterial
dkitiaset, be mentioned that antibictics are proving Future. pathogens of ‘public bealth Enportance’ and
0 be bess effective against pneumonia and Huf, menely at hitfing the base will no kanger some fungal pathogens as well.
urinary tract infections. He went on to hit at the be sufficient, at this stage of the AMR pathrway in
heart of the AMR crisis In India - “thoughtiess India. It has grown like a bpdra headed beast and— “Include private hospieals*
and indiscriménate use of antiblotcs by people™. It is & One Hiealth approach that can behead the Recemly, in a ketter tothe Director of the Matlonal
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KEY HIGHLIGHTS

Context

In the 129th Mann Ki Baat (Dec 28, 2025),
Narendra Modi flagged antimicrobial
resistance (AMR) as a serious public health
concern.

Cited Indian Council for Medical Research
(ICMR) data showing declining effectiveness of
antibiotics for pneumonia and UTls.

Advised citizens to avoid self-medication and
indiscriminate antibiotic use.

Significance: Brings AMR into public discourse,
beyond experts and policy circles.

Key Points

AMR: Ability of microbes to resist antimicrobial
drugs.

Major cause in India: Misuse and overuse of
antibiotics (OTC sales, self-medication).

India’s surveillance:

o NARS-Net (2013): ~60 sentinel government
medical college labs.

o Reports data to Global Antimicrobial
Resistance and Use Surveillance System
(WHO-GLASS).

o Coverage skewed towards urban tertiary
centres.

Gap: Limited data from rural,
primary/secondary care and private hospitals.
Approach needed: One Health (human-
animal-environment interface).

Static Linkages

Drug resistance due to natural selection.
Antibiotic misuse as negative externality.
Public health as state responsibility.
Surveillance systems in disease control.
Human-animal-environment health
interlinkage.

Critical Analysis
Positives

High-level political messaging » mass
awareness.

Behavioural focus complements policy
measures.

Aligns with WHO Global Action Plan on AMR.

Concerns

Awareness alone insufficient without
regulation.

Weak enforcement of prescription-only
antibiotics.

Inadequate and non-representative
surveillance.

Limited One Health integration.

Way Forward

Expand AMR surveillance to district, primary
and private facilities.

Strict enforcement of prescription-only
antibiotic sales.

Institutionalise One Health coordination.
Strengthen infection prevention and antibiotic
stewardship.

Invest in labs, diagnostics, and AMR research.
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Letter against spirit

The Election Commission’s mandate is

to ensure no Indian is disenfranchised
he Election Commission of India (ECD)
has told the Supreme Court of India that
it has a constitutional duty to ensure that
only citizens are enrolled as voters, and that no
foreigner makes it to the electoral rolls, Even a
single foreigner cannot be allowed to exist on the
voter list, the ECI argued before the Court on Ja-
nuary 6. The ECI is defending its ongoing Special
Intensive Revision (SIR) of electoral rolls, which
has struck off millions of names of voters, The
concerns raised by all Opposition parties, legal
scholars and civil society relate to the evident
burden and harassment being caused to ordinary
citizens of the republic in having to prove their
existence and identity. Nobody has argued for
the inclusion of any foreigner, or for keeping elec-
toral rolls as they are today - faulty and impossi-
ble to navigate. At the heart of this debate is the
relation between the ECI's claims and the pro-
cess, Over many decades, the ECI has consistent-
Iy grown its institutional imtegrity - despite occa:
sional slippages = by expanding the franchise not
merely as a formality but also as a substantive
right. The maxim that no amount of escaped cri-
minals justifies the punishment of a single inno-
cent person has resonance in this context. Ina
leap into the phantom world of foreigners taking
over the country, the real challenges to the inte-
grity of India’s electoral process are being over-
looked. Or, maybe, the foreigner paranoia is be-

ing whipped up as a facade for polarisation.
That Article 324 of the Constitution grants the
ECI independent “control over the preparation of
electoral rolls” is not contested. The concern is
that the ECI is not acting independently and in a
manner that boosts confidence in the electoral
process. The litmus test of an electoral process -
very much like a judicial process - is whether the
side that loses still trusts the process, Unfortu-
nately for India, the current ECI has its priorities
trned on their head when it frames its constitu-
tional duty as the removal of foreigners, and not
the enrolment of every Indian citizen. While sev-
eral authorities have a duty to look for forejgners,
only the ECI has the duty to enrol Indian citizens
as voters, Through changes in rules and their par-
tisan application, the ECI has undermined its
own stature and the sacred duty assigned to it by
the Constitution in the recent past. Now, by un-
leashing avoidable suffering and inconvenience
upon Indian citizens under the garb of chasing
the last foreigner, it is misreading the letter and
ignoring the spirit of its constitutional duty.

KEY HIGHLIGHTS

Context of the News
e The Election Commission of India (ECI)

informed the Supreme Court of India on
January 6 that it has a constitutional
obligation to ensure that only Indian citizens
are included in electoral rolls.

The submission came in defence of the
ongoing Special Intensive Revision (SIR) of
electoral rolls, during which millions of names
have been deleted.

Opposition parties, legal scholars, and civil
society groups have raised concerns over
burden of proof, harassment, and exclusion of
genuine citizens.

The debate centres on whether the ECI’s
current approach aligns with the letter and
spirit of its constitutional mandate.

Key Points
e Article 324 grants the ECI superintendence,

direction, and control over preparation of
electoral rolls.

e The ECl argued that even a single foreign

national cannot be allowed on voter lists.

e Critics highlight that no stakeholder has
defended inclusion of foreigners, but question
the process and proportionality of SIR.

e Large-scale deletions raise fears of
disenfranchisement, especially of the poor,
migrants, minorities, and urban informal
workers.

e Trustin electoral processes depends on
whether losing sides accept outcomes as fair, a
key democratic principle.

Static Linkages

e Universal adult franchise as a basic feature of
Indian democracy.

* Right to vote as a statutory right under the
Representation of the People Act, 1950 & 1951.

* Principle of procedural fairness and natural
justice in administrative action.

* Independence of constitutional bodies as
essential to free and fair elections.

* Doctrine that exclusion error is more harmful
than inclusion error in democratic processes.

Critical Analysis
Concerns / Challenges
* Excessive focus on exclusion rather than
enrolment of all eligible citizens.
e Burden of proving citizenship placed on
ordinary citizens.
e Risk of partisan or selective application of
rules.
* Potential erosion of institutional credibility of
the ECI.
e Administrative inconvenience translating into
democratic harm.
Justifications / Supportive Arguments
e Clean electoral rolls are essential for electoral
integrity.
e Article 324 provides wide discretionary powers
to the ECI.
* Preventingillegal voting is a legitimate state
interest.

Way Forward

* Reorient electoral revision towards maximum
inclusion with safeguards.

e Use state databases proactively instead of
citizen-led proof submission.

e Ensure transparency, notice, hearing, and
appeal mechanisms.

e Parliamentary oversight and judicial review for
large-scale revisions.

e Reinforce ECI’s role as enabler of franchise,
not merely gatekeeper.
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The middle path
The Assured Pension Scheme of

Tamil Nadu is a good compromise
y formulating the Tamil Nadu Assured
Pension Scheme (TAPS), the DMK go-
vernment has done its best to resist the

temptation of returning to the Old Pension
Scheme (OPS) for its employees. It has sought to
strike a middle path in its implementation of a
key electoral promise made before the 2021 As-
sembly election and the need for fiscal prudence.
Apart from nearly two lakh employees under the
OPS, there are around six lakh government staff
under the Contributory Pension Scheme (CPS)
since April 2003. It is this section that has been
urging the DMK to fulfil its electoral assurance -
OPS restoration. The new scheme, which blends
the OPS and the Unified Pension Scheme (UPS)
that is in force for central government staff for the
last one year, assures pensioners 50% of the last
drawn pay, while retaining the element of em-
ployees' contribution — a feature common to the
CPS and UPS. One can make out that the basis for
the determination of the pension - 50% of the
last drawn pay in the last month of service — and
the provision of a minimum assured payout, re-
gardless of the duration of service, are in favour
of the employees. Death-cum-retirement gratui-
ty, an OPS feature, has been included.

The announcement has been made just before
the Assembly poll in April-May. There has also
been a debate on the State’s outstanding debt —
around 26.1% of GSDP, a ratio that has been de-
clining over the last five years though not to the
pre-COVID-19 pandemic level of around 21.5%.
Besides, at least till 2033, when the last set of go-
vernment staff covered under the OPS is expect-
ed to retire, the State government will have to
provide for the retirement of OPS staff as well as
its share of contribution for TAPS employees, The
current financial year has not been very encou-
raging in terms of growth rate in the State’s Own
Tax Revenue (SOTR), which generally accounts
for about two-thirds of Tamil Nadu's revenue re-
ceipts, In the first half (April-September) of the
current year, the SOTR’s growth rate was 3.94%
over the receipts in the corresponding period of
the previous year, against the projected 22.6%.
The State has its fingers crossed over the likely
impact of the restructuring of GST (from Septem-
ber 22) on its finances. After the “successful” Bi-
har example where the ruling dispensation hand-
ed out election-eve doles, the managers of State
finances now have limited space to counter any
pressure from their political bosses to spend
more. The employees should understand the cir-
cumstances in which the announcement has
been made. The main factor against the OPS is
the feature of pension reset with the implementa-
tion of recommendations of every Pay Commis-
sion. Though the principal Opposition party, the
AIADMK, has pulled up the DMK for not having
lived up to the poll promise, it has not promised
to restore the OPS if it wins the Assembly poll. It
appears that the leadership of the two Dravidian
majors understand that the State should not be
pushed into a perilous financial position.

KEY HIGHLIGHTS

Context

Tamil Nadu government announced Tamil
Nadu Assured Pension Scheme (TAPS) ahead
of Assembly elections.

Aimed at balancing electoral promise of OPS
restoration with fiscal prudence.

Applies mainly to employees recruited after
April 2003 under CPS.

Key Features

Assured pension: 50% of last drawn pay.
Employee contribution continues (unlike OPS).
Minimum assured pension irrespective of
years of service.

Death-cum-retirement gratuity included (OPS
feature).

Hybrid of OPS + UPS (Central Govt.) models.

Fiscal & Economic Facts

State debt: ~26.1% of GSDP (declining, but
above pre-COVID ~21.5%).
Dual burden till 2033:
o OPS retirees’ pensions.
o Government contribution for TAPS
employees.
State’s Own Tax Revenue (SOTR):
o Growth (Apr-Sept): 3.94% vs projected
22.6%.
GST restructuring impact on State finances
uncertain.

Static Linkages

Shift from Defined Benefit (OPS) to Defined
Contribution (CPS) post-2000s.

Pension = committed expenditure affecting
fiscal deficit.

FRBM framework - debt sustainability.

Pay Commission revisions cause pension reset
under OPS.

Concept of intergenerational equity in public
finance.

Issues / Critical Analysis
Advantages

Ensures income security for post-2003
employees.

Avoids fiscally risky full OPS restoration.
Predictable pension liability.

Concerns

Continued fiscal stress due to dual pension
systems.

Slow revenue growth limits fiscal space.
Election-timed announcement - risk of
populism.

Long-term sustainability depends on revenue
performance.

Way Forward

Regular actuarial assessment of pension
liabilities.

Improve tax buoyancy and GST efficiency.
Strict adherence to FRBM targets.
Transparent reporting of pension obligations.
Political consensus against fiscally
unsustainable OPS.



Why the image of a donkey
in Gazabroke me
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Adonkey-
drawn cart
creaked
forward under
the weight ofa
Mecing family:
Three children
clinging to their
parents, bags of
belongings
tectering at the
back, and the
donkey pulling
on, battered
and thin

outside rallway stations, their

worn woeden wheels turning
patiently, drwn by horses whose names
we never knew. We would climb aboard
as a family, and those slow rides offered
a sens¢ of rhythm, simplicity,
and wonder.

Recently, that memory came rushing
back to me as I saw a photograph from
Gaza. A donkey-drawn cart creaked for-
wardunder thewelght of a fleeing family:
Three children clinging to their parents,
bags of belongings teetering in the back,
and the donkey pulling on, batered
and thin.

That image broke me. Not just for
what it shows of human suffering. but for
the silent resilience ol the donkey, an ani-
mal often mocked and neglected, yet
carrying the unbearable burdens of war
and its aftermath.

And then, another image came to
mind of Joseph and Mary fleelngon a
donkey into Egypt with the infant Christ.
There is an old carol that speaks gently to
a tired animal, ‘Linle donkey, little don-
key', urging it onwiard along a cold and
difficult road, promising rest at the end
of the journey.

In Gaza, there is no such promise.
There is no Christmas or the joy ol singing
ffor a new year, The good donkey moves
not toward Bethlehem but through
rubble and smoke,

The donkey does not speak, does not
chioose, does not understand the abstrac-
tions in whose name wars are waged. Yet
in its mute endurance, it exposes the
obscenity of a politics that blesses de-
struction while speaking the language of
security and destiny.

Anonymous and indispensable, the
donkey becomes the last symbol of un-

it care and the i voice-

ROM CHILDHOOD, I carry a
memory both tender and vivid
of the gentle elip-clop of tongas

interventlion. This image would not be
out of place in the works of Franz Kafka
or Samuel Beckett, where the fragmenta-
tion of reason reveals the mute yer resil-
ient persistence of the powerless asthe
sole bastion of hope, The contrast be-
tween the donkeys steadfast compan-
jonship and the abandonment of
humanity by the machines of war
lays bare the bankruptey of our claims
o civilisation.

In Gaza, the donkey indeed emerges
as asilent comrade in the struggle for sur-
vival. What devastates me most s the
helplessness of it all.

The image of children sitting in the
cart, innocent and wide-eyed, on their
way to nowhere. The father walking
alongside, pewerless to protect them. The
donkey limping on, trying to do what it
was neverasked o do,

And yet, the cant still carries astrange
cosiness. The children huddle together,
as if pretending this were just a journey
to a picnic, not exile,

The donkey walks, tired but unyield-
ing, as if it, teo, is hoping for a warm
stable to welcome him on the other side
of misery.

Inthis cold, caleulated, and unfeeling
world, it is the cart in Gaza that under-
sconés what dignity looks like in ruing, in
movement, in endurance.

In an age obsested with speed, where
gleaming machines like Maseratis, Por-
schies, Ferraris and drones are celebrated
as emblems of success and desire, the
donkey cart appears almost incongruous.

Though a relic in a world that wor-
ships acoeleration, thecart resists the tyr-
anny of haste, moving not withurgency,
but symbolically suggestingthe “politics
of slowness”,

I 5ee @ quiet, almost unbearable dig-
nity inthe image of the donkey. Inatime
when human conscience lies buried be-

©
lessvictims in a place whene modern sys-
rems have collapsed, a silent Labourer of
war for whom there is no mangerwaiting
at the end.

The donkey's laborious jourmey
through devastation serves as ascathing
indictment of our technological hubris
and the vacuous rheteric of international

KEY HIGHLIGHTS

Context / Background

e Ongoing armed conflict in Gaza has caused:
o Large-scale civilian displacement

o Destruction of infrastructure (transport,

fuel,
e Civilians are forced to use animal-drawn carts

due to:

health services)

o Fuelshortages
o Collapse of modern logistics

e The situation reflects the humanitarian impact

of modern warfare.

Why This Matters for exam

* [llustrates failure of global governance in

conflict zones.

e Highlights limits of technological warfare in

ensuring human security.

e Raises ethical and legal questions under
International Humanitarian Law (IHL).

Core Analytical Points
* Armed conflicts increasingly impact non-
combatants, violating IHL principles.
e Civilian displacement shows:
o Breakdown of state capacity

o Weak enforcement of humanitarian norms

neath ta and spectacle, itis this
humble companion that bears the weight
of their survival and the cold, ealculated
silence of a world that refuses to care.

The writer is former Prafessar
of Cultural and L iterary Theary
and UGC Professor Emeritus at

Panjab University. Chandigath _

¢ Dependence on animals indicates:
o Regression due to infrastructural collapse
o Vulnerability of marginalized populations
e Human security is compromised despite
advanced military technology.

Ethical Dimensions

¢ Moral responsibility of states to protect
civilians.

e Ethics of care towards vulnerable groups
during conflict.

¢ Question of means vs ends in security policy.

¢ Silence of global institutions raises issues of
moral apathy.

Static Linkages

e Geneva Conventions (1949) - protection of
civilians and non-combatants.

e Human Security (UNDP, 1994) - freedom from
fear and want.

e Just War Theory — proportionality and
discrimination.

e UN Charter - maintenance of international
peace and security.

Value Addition Lines
* “Modern warfare has eroded the distinction
between combatants and civilians.”
e “Human security must complement state-
centric notions of national security.”
e “Technological superiority does not translate
into moral legitimacy.”

Way Forward

e Strengthen enforcement of International
Humanitarian Law.

e Ensure humanitarian corridors in conflict
zones.

e Reform global institutions to prevent selective
intervention.

* Prioritise civilian protection over strategic
dominance.

One-Line Prelims Takeaway
e Human Security concept was introduced by
UNDP (1994)



SCreproach should be
wake-up call for CAQM

HESQURCES of Delhi'sair pollution are well-known.

Studies have shown that vehicular exhaust, industrial

emissions, and dust from construction sites combine

with the fumes from seasonal farm fires to create the
national capital’s chronic public health hazard. Consensus has,
however, been elusive on pinpointing which pollutant con-
tributes how much, and at what time of the year, to the crisis.
This lack of clarity has often come in the way of targeted inter-
ventions. The Commission for Air Quality Monitoring (CAQM),
set up in 2020, was tasked to plug this breach. The persistence
ofthe poor air problem is atestament to the failure of the agency
of the Union environment ministry to deliver on its mandate.
On Tuesday, the Supreme Court pulled up the Commission for
“failing” to identify “the definite causes of the worsening AQI
or their long-term solution”.

AQI data show that Delhi’s poor air burden is not a seasonal
aberrationbut around-the-year challenge that variesin intensity
across months, weeks, days, and even hours. Addressing the high
base pollution level requires a decisive regulatorwithunwavering
attention towards the capital’s emission hotspots — industrial
sites, areaswith congested traffic, construction sites, and unpaved
roads. Such monitoring is not only necessary for swift policy re-
sponse, it'salso a precursor to generating real-time, granulardata
that can identify emerging trends before they escalate into an
emergency. Continuous data streams can help align responses
across agencies, including traffic police, transport authorities,
municipal bodies and pollution control boards. But the lack of a
coordinated approach has often been the Achilles” heel of pollu-
tion control in the country. In the five years since its inception,
the CAQM hasn't stepped up adequately to this imperative. The
agencyhaslargely followed the tired, reactive approach of its pre-
decessor, the Supreme Court-appointed Environment Pollution
(Prevention and Control) Authority, in imposing bans and puni-
tive measures. Even here, the CAQM hasbeen found wanting at
times, largely because the execution of its directives rests with
state pollution boards, municipal bodies and law-enforcing auth-
orities. Accountability has been the biggest casualty of this frag-
mented approach, which isalsolacking inurgency. In September
lastyear, for instance, the SC called out the CAQM because its sub-
committees had met only once in three months.

On Tuesday, the SC’s two-judge bench asked the CAQM to
quantify emissions by each polluting source and then planlong-
termsolutions. The Court's reproach should be awake-up callto
the pollutionwatchdog, Itshould also be a message tothe Centre
to address the agency’s structural infirmities.

KEY HIGHLIGHTS

Context of the News

e Delhi continues to experience persistently
poor air quality throughout the year, not
limited to winter months.

* The Commission for Air Quality Management
(CAQM) was established in 2020 to ensure
coordinated air pollution control in Delhi—-NCR.

e Despite its mandate, air quality outcomes have
not improved significantly.

* The Supreme Court of India criticised CAQM
for:

o Failure to identify definite pollution
sources.
o Absence of long-term, scientific solutions.

e The Court directed CAQM to quantify
emissions source-wise and plan sustainable
interventions.

Key Points
e Delhi’s air pollution is a structural and year-
round problem, with fluctuating intensity.

e Major pollution sources:
o Vehicular emissions
o Industrial activity
o Construction dust and unpaved roads
o Biomass and stubble burning
e CAQM’s approach has been largely reactive, relying
on bans and restrictions.
e Implementation depends on multiple agencies,
causing:
o Weak enforcement
o Diffused accountability
e Lack of real-time, granular emissions data limits
targeted policymaking.
e Poor coordination among traffic police, municipal
bodies, pollution boards, and states.

Static Linkages

e Clean environment as part of Right to Life (Article
21).

e Article 48A: State’s duty to protect environment.

e Article 51A(g): Citizens’ duty to safeguard
environment.

e Aijr (Prevention and Control of Pollution) Act, 1981:
Legal framework for air quality regulation.

e NCERT: Air pollution as a major anthropogenic
environmental problem affecting health and
productivity.

e Economic Survey: Air pollution linked to loss of
labour productivity and rising health costs.

Critical Analysis
Issues Identified
e Over-dependence on short-term emergency
measures.
e Weak institutional authority of CAQM.
e |ack of source apportionment-based regulation.
e Poor inter-state and inter-agency coordination.
e |nadequate monitoring and compliance
mechanisms.
Implications
e Continued public health risks.
e Loss of public trust in regulatory institutions.
e Judicial intervention replacing executive action.

Way Forward
e Strengthen CAQM with clear enforcement powers.
e |nstitutionalise continuous emissions monitoring
systems (CEMS).
e Regular, season-wise source apportionment studies.
e Fixed accountability framework for implementing
agencies.
e Shift from bans to structural reforms in:
o Transport
o Urban planning
o Energy use
e Promote airshed-based and data-driven
governance.



Economy grows faster,
but there are concerns

HE INDIAN economy is expected to grow at a healthy

7Apercentin202526,as perthe firstadvance estimates

released by the National Statistics Office. Growth this

year is considerably higher than what many analysts,
including the RBI, had expected at the beginning of the year. As
the economy grew at 8 per cent inthe first halfof the year, the first
advance estimates suggest that the momentum is likely to slow
down inthe second half, with growth expected at around 6.8 per
cent. This could be, in part, due to a likely slowing down of gov-
ernment spending and the impact of US President Donald
Trump's tariffs on merchandise exports.

‘The disaggregated data shows that the sharpest acceleration
isintheservices sector. The sectoris pegged togrow at 9.1 per cent
in2025-26, up from 72 per cent in 2024-25, with all segments —
trade, hotels, transport and communication, financial, real estate
and professional services and public administration — growing
ata fasterclip. Within the industrial segment, while manufactur-
ing fares better, constructionand utilities are growing ataslower
rate. On the other hand, both consumption and investment ac-
tivity are expected to grow at a healthy pace. But, even as growth
this year has accelerated, there are points of concern. Nominal
GDPispegged togrow at just 8 per cent. This is considerably lower
thanthe10.1 percent assumed inthe Union budget. It would also
be the second consecutive year that nominal growth has been
less than 10 per cent. Slower nominal growth over time could have
implications for the government's debt/deficit dynamics.

‘This GDPestimate s, however, based only on data that is avail-
able till November. At the end of next month, the government
will release a new seriesof GDPestimates with 202223 asthebase
year. This revised series will not only involve changes in meth-
odology, but willalso incorporate newand updated datasources.
Anew CPlserieswith base year2024 will be released in February,
followed by a new series of the index of industrial production.
These revised seriesshould address some of the criticism that has
beenvoiced over the estimates.

KEY HIGHLIGHTS

Context

* National Statistics Office released First
Advance Estimates of GDP (2025-26).

e Real GDP growth estimated at ~7%, higher than
initial expectations.

* Growth expected to moderate in second half
of the year.

e Concerns over low nominal GDP growth and
fiscal implications.

e Upcoming revision of GDP, CPI, and IIP series.

Key Points
e Growth Trend
o H1growth: ~8%
o H2 growth: ~6.8%
e Sector-wise Performance
o Services sector: 9.1% growth (trade,
transport, finance, real estate, public
administration).
o Manufacturing: moderate improvement.
o Construction & utilities: slower growth.
* Demand Side
o Consumption and investment growing at
healthy pace.
* Nominal GDP
o Estimated at ~8%
o Lower than Union Budget assumption
(10.1%)
o Second consecutive year below 10%.

* Risks
o Slower government expenditure.
o |Impact of US tariff measures under Donald
Trump on exports.
e Statistical Updates
o New GDP series with 2022-23 base year.
o New CPI (base year 2024).
o Revised Index of Industrial Production.

Static Linkages
* Real GDP vs Nominal GDP
e GDP deflator
Debt-GDP ratio and fiscal deficit
e Base year revision in national accounts
Services-led growth model
Inflation measurement using CPI

Critical Analysis
Positives
e Strong services sector supports overall
growth.
e Stable domestic demand.
e Manufacturing recovery signals structural
improvement.
Concerns
e Low nominal GDP affects:
o Fiscal deficit targets
o Debt sustainability
e Services-led growth may be less employment-
intensive.
e External trade vulnerability persists.
e Estimates based on limited data (till
November).

Way Forward
e Boost capital expenditure.
e Strengthen manufacturing and exports.
e Diversify trade partners.
e Ensure transparency in revised data series.
e Align fiscal targets with realistic nominal
growth.



Why silver prices surfed

a160% wavein 2025

Unlike gold, silver is a key
component in manufacturing of

items like batteries, which are
crucial for humanity's future

+Silver'ssteadyrise
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s list of critical minevals. Revised every

Thee steckpilirg in the LS also created

KEY HIGHLIGHTS

Context of the News

7% in early 2026.

the US.

List (Nov 2025).
o Chinaimposed new rare metals export
restrictions (from Jan 1, 2026).

Key Points

Nature of demand
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Silver prices rose over 160% in 2025 and over

Gold also hit record highs in 2025 amid global
trade tensions and loose monetary policy in

Silver outperformed due to combined
investment demand and industrial demand.
Supply-side disruptions intensified after:

o USincluded silver in its Critical Minerals

o Unlike gold (store of value), silver has
strong industrial use.
o Key sectors: solar panels, batteries,

electronics, Al infrastructure, smart grids.

e Allinkage
o Expansion of Al data centres and smart
infrastructure increased silver demand.

e Supply constraints

o Silveris largely a by-product of lead, zinc,

and copper mining.

o Limited ability to quickly expand supply.

e Stockpiling
o US silver inventories rose to 531 million
ounces (Sept 2025) due to tariff fears.

DrSep-  lowing this year's price surge”.

Market imbalance

o Shortage of physical silver in London
bullion market (Oct 2025) pushed global
prices up.

¢ |ndia-specific trend
o Silver ETF inflows peaked at 5,342
crore (Sept 2025).
o Gold + Silver ETFs formed 71.9% of
passive fund inflows.

Self-reinforcing cycle
o Rising prices » ETF inflows » physical
buying - further supply shortage -
higher prices.
Other metals
o Copper crossed $12,000/tonne (Dec
2025) due to similar supply and tariff
concerns.

== Static Linkages

Precious metals as hedge against inflation
and currency depreciation
Demand-supply mismatch in commodities
with inelastic supply

Role of ETFs in price discovery

Concept of critical minerals and strategic
resource security

Debasement trade during expansionary
monetary policy

Critical Analysis
Advantages
Supports renewable energy and Al-led
growth.
Acts as portfolio diversification during
volatility.
Encourages strategic mineral planning.
Concerns

e Excessive financialisation increases price
volatility.
High prices affect renewable energy costs.
Import dependence worsens current
account pressures.
Speculation-driven demand may distort
real economy needs.

Way Forward

¢ Diversify import sources of critical
minerals.
Promote urban mining and recycling of
silver.
Strengthen regulation of commodity ETFs.
Build strategic reserves of critical minerals.
Improve investor awareness on commodity
risks.



