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KEY HIGHLIGHTS
Context of the News

Donald Trump claimed that India reduced oil
imports from Russia to secure favourable
trade terms with the U.S.
Lindsey Graham supported the claim, citing
discussions with India’s Ambassador.
The remarks came amid U.S. threats of
additional tariffs if India continues purchasing
Russian energy.
The issue intersects energy security, strategic
autonomy, and trade diplomacy.
India has not officially confirmed any
commitment to end Russian oil imports.

Key Points
Russia emerged as a major crude supplier to
India after 2022, driven by discounted prices.
The U.S. has imposed unilateral sanctions on
Russia without UN Security Council
authorisation.
A proposed U.S. Senate bill seeks to impose up
to 500% tariffs on countries importing Russian
oil or uranium.
India has consistently maintained that energy
purchases are guided by national interest.
The Ministry of External Affairs has earlier
termed such sanctions as “double standards”,
noting continued U.S. imports of Russian
commodities.
Vinay Kwatra hosted a bipartisan U.S. Senate
delegation in December 2025, where the issue
was reportedly discussed.

Static Linkages 
Strategic autonomy as a core principle of
India’s foreign policy.
UN Charter provisions on sovereign equality
and non-intervention.
WTO principles on non-discriminatory trade
and tariff bindings.

Energy security as part of national economic
planning.
Federal executive authority over foreign trade
and diplomacy.

Critical Analysis
Positive Dimensions

Discounted Russian crude helped contain
domestic inflation.
Diversification of suppliers enhanced energy
security.
Demonstrates India’s ability to pursue
independent foreign policy choices.

Concerns and Challenges
Risk of retaliatory tariffs affecting exports such
as pharmaceuticals, IT services, and textiles.
Erosion of multilateralism through unilateral
sanctions.
Potential chilling effect on India–U.S. strategic
partnership.
Precedent of economic coercion undermining
sovereign decision-making.

Stakeholder Perspectives
India: prioritises affordable energy and
strategic autonomy.
U.S.: leverages trade tools to enforce
geopolitical objectives.
Global South: wary of extra-territorial
sanctions regimes.
Oil markets: increased fragmentation and
politicisation.

Way Forward
Maintain diversification of crude sources while
avoiding over-dependence.
Reiterate commitment to rule-based
multilateral order.
Engage diplomatically to decouple energy
trade from security alliances.
Strengthen domestic renewable and strategic
petroleum reserves.
Use WTO and G20 platforms to challenge
unilateral trade measures.
Balance geopolitical partnerships without
compromising national interest.
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KEY HIGHLIGHTS
Context of the News

Fatal crash of Air India Flight 171 shortly after
take-off from Ahmedabad in June 2025 with
large loss of life. 
India conducted investigation as a signatory to
the International Civil Aviation Organization
(ICAO).
Technical assistance taken from the National
Transportation Safety Board (USA) and Air
Accidents Investigation Branch (UK).
Delay and opacity in release of findings raised
concerns about transparency and credibility of
India’s aviation safety regime.

Key Points
Aircraft accident investigation governed
globally by ICAO Annex 13.
Cockpit Voice Recorder (CVR) and Digital Flight
Data Recorder (DFDR) recovered within days.
Preliminary report indicated fuel control
switches moved to ‘cut-off’ seconds after lift-
off.
Fuel control switches are mechanically
operated → not software/electrical failure.
No global grounding of aircraft type by
regulators like Federal Aviation Administration,
indicating absence of systemic design flaw.
Crash site not fully secured immediately,
risking loss of crucial evidence.

Static Linkages 
International conventions ensure
uniform civil aviation safety standards.
Independence of regulators essential for
credible investigations.
Disaster management principle:
evidence preservation during response
phase.
Transparency strengthens public trust in
governance.
Safety regulation as part of critical
infrastructure governance.

Critical Analysis
Positives

International cooperation in technical
investigation.
Recovery of black boxes within short
time.
No premature regulatory action without
evidence.

Concerns
Delay in detailed disclosure violates
spirit of ICAO Annex 13.
Perceived executive influence over
independent investigation.
Weak enforcement culture within civil
aviation regulator.
Poor crash-site management affecting
evidentiary integrity.
Declining international confidence in
India’s safety oversight.

Ethical / Constitutional Angle
Right to life includes safe public
transport systems.
Transparency is part of constitutional
accountability.

Way Forward
Statutory strengthening of
independence of accident investigation
body.
Mandatory time-bound public briefings
after major accidents.
Build indigenous capability for
CVR/DFDR decoding.
Enforce strict crash-site protection
protocols.
Institutionalise international peer review
for major air accidents.

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY



KEY HIGHLIGHTS
Context of the News

In 2025, India–U.S. relations faced visible
political strain due to trade disputes, tariff
measures, and postponement of the Quad
Leaders’ Summit proposed to be hosted by
India.
India’s exports to the U.S. declined sharply,
reflecting economic and trade-related
frictions.
Despite political challenges, institutional
cooperation between the two countries
continued to expand, particularly in defence,
technology, maritime security and
infrastructure.
High-level visits by Indian leadership to the
U.S. highlighted continuity beyond headline
political disagreements.

Key Points
Institutional engagement between India and
the U.S. remained active even when summit-
level diplomacy slowed.
Quad Foreign Ministers’ Meeting (2025)
launched initiatives on maritime security,
transnational threats, critical technologies and
humanitarian assistance.
Quad Counterterrorism Working Group
continued operations, showing functional
relevance of Quad mechanisms.
A 10-year defence framework agreement
signed in 2025 strengthened coordination,
information-sharing and technological
collaboration.

Static Linkages
Defence diplomacy as an instrument of foreign policy.
Institutionalism in international relations as a
stabilising force.
Indo-Pacific strategy and maritime security.
Balance of power and deterrence in multipolar
geopolitics.
Role of technology and infrastructure in strategic
partnerships.

Critical Analysis
Positive aspects

Institutional mechanisms insulated core
cooperation from political volatility.
Defence and technology cooperation strengthened
India’s strategic capabilities.
Quad demonstrated relevance beyond leader-level
summits.

Challenges
Trade disputes and tariff pressures weakened
economic trust.
Over-reliance on defence cooperation risks
narrowing the partnership.
Regulatory constraints and technology
interoperability issues persist.

Strategic Concerns
Transactional diplomacy may undermine long-term
strategic predictability.
Divergent approaches on global trade and energy
security could resurface tensions.

Way Forward
Diversify cooperation into trade, climate action,
education and supply chains.
Strengthen institutional dispute-resolution
mechanisms for economic issues.
Deepen defence industrial collaboration with
technology transfer and indigenisation.
Enhance bureaucratic and military-to-military
engagement for continuity.

Defence cooperation includes regular
joint exercises aimed at interoperability
and trust-building.
Multiple defence-enabling arrangements
are operational, allowing logistics
sharing, secure communications,
geospatial intelligence exchange and
industrial collaboration.
Defence industrial cooperation
expanded through fighter jet engine
manufacturing and technology
partnerships.
Joint satellite missions enhanced
cooperation in disaster management,
agriculture and infrastructure planning.
Quad-led initiatives on resilient port
infrastructure emphasized quality,
security and regional connectivity.
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KEY HIGHLIGHTS
Context of the News

In 2026, the Supreme Court of India ruled on
bail pleas of accused charged under the
Unlawful Activities (Prevention) Act (UAPA) in
the 2020 Delhi riots case.
Bail was denied to Umar Khalid and Sharjeel
Imam, while conditional bail was granted to
five co-accused.
The Court classified the accused using a
“hierarchy of participation”.
The ruling relied primarily on Section 43D(5) of
UAPA.
Trial has not yet commenced; charge framing
pending with a very large witness list.

Key Points
Section 43D(5) UAPA restricts bail if
accusations appear prima facie true.
Courts cannot examine evidentiary credibility
at the bail stage.
“Terrorist act” under Section 15 was
interpreted broadly to include disruption of
essential services.

Prolonged incarceration (around five years)
was not considered sufficient ground for bail.
Use of digital communication platforms was
treated as evidence of organisational intent.
Bail to five accused included strict conditions
limiting speech and political activity.

Static Linkages
Article 21: Personal liberty and due process of
law.
Article 19(1)(a) and 19(1)(b): Freedom of speech
and peaceful assembly.
Presumption of innocence until conviction.
Bail is the rule, jail is the exception (general
criminal law principle).
Preventive detention and special security laws
as exceptions to CrPC norms.
Doctrine of proportionality in restricting
fundamental rights.

Critical Analysis
Positives

Upholds legislative intent behind stringent
anti-terror law.
Recognises differentiated roles among
accused.
Avoids judicial overreach at the bail stage.

Concerns
Broad interpretation of “terrorist act” risks
criminalising protest.
Prolonged pre-trial detention undermines
Article 21.
“Hierarchy of participation” based on untested
evidence.
Normalisation of incarceration without trial.
Chilling effect on dissent and democratic
participation.

Way Forward
Time-bound framing of charges and
commencement of trials.
Rationalisation of witness lists in complex
cases.
Periodic judicial review of long incarceration
under special laws.
Clearer legislative thresholds for defining
terrorist acts.
Stronger balance between national security
and civil liberties.
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KEY HIGHLIGHTS
Context of the News

Generative AI chatbot Grok, developed by X,
was found generating non-consensual sexually
explicit images of women.
The issue surfaced prominently after New Year
2026 through public user interactions on the
platform.
Governments including India and France raised
concerns over lack of safeguards.
The Union Government directed the platform
to halt such image generation, citing criminal
liability.
The incident triggered debate on regulation of
generative AI, intermediary responsibility, and
online safety of women.

Key Points
Generative AI can create synthetic images
without consent, amplifying cyber sexual
violence.
Platform-level safeguards in some AI systems
remain weak or deliberately minimal.
Non-consensual intimate imagery is
recognised globally as a serious digital crime.

Cross-border nature of platforms complicates
enforcement of domestic laws.
Gender minorities face disproportionate harm
due to AI-enabled abuse.

Static Linkages 
Right to life includes dignity, privacy, and
bodily autonomy.
Freedom of speech is subject to reasonable
restrictions in the interest of decency and
morality.
Doctrine of intermediary liability and due
diligence obligations.
State’s positive obligation to protect women
from exploitation.
Ethical use of emerging technologies.

Critical Analysis
Issues Highlighted

Absence of binding global standards for
generative AI governance.
Platform owners exercising disproportionate
power without accountability.
Existing cyber laws not fully equipped for AI-
generated harms.
Difficulty in attributing liability between user,
platform, and AI developer.
Normalisation of misogyny through
technological tools.

Balancing Concerns
Innovation vs regulation dilemma.
Free speech vs protection from harm.
National laws vs global digital platforms.

Way Forward
Enact AI-specific legal framework defining
accountability and liability.
Mandate safety-by-design and content
moderation standards for AI models.
Strengthen intermediary due diligence norms
for generative tools.
Ensure swift prosecution for creation and
circulation of non-consensual imagery.
Enhance international cooperation for
regulation of global platforms.
Promote gender-sensitive and rights-based
digital governance.
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KEY HIGHLIGHTS
Context of the News

The United States carried out a direct
intervention resulting in the arrest and transfer
of the Venezuelan President to the U.S.,
marking a major escalation in Latin American
geopolitics.
The approach indicates a shift from outright
regime change to co-opting domestic political
elites.
India responded with diplomatic restraint,
unlike some BRICS partners that issued
stronger condemnations.
The intervention aligns with the revival of the
Monroe Doctrine aimed at limiting extra-
hemispheric influence in Latin America.

Key Points
Venezuela has long been a hub of anti-U.S.
politics with support from Cuba, Russia, China,
and Iran.
Earlier U.S.–Venezuela engagement aimed to
bring Venezuelan oil into global markets after
sanctions on Russia.
India has followed a consistent pattern of
restraint in major power interventions (Ukraine
war, West Asia).
Latin America’s combined GDP is about $5.5
trillion with a population exceeding 650
million.
India–Latin America trade is about $45 billion
annually, far below China’s trade of around
$500 billion.

Static Linkages 
Sovereignty and non-intervention under the
UN Charter.
Evolution of U.S. hemispheric dominance
through the Monroe Doctrine.
India’s strategic autonomy and issue-based
alignment.
Trade diversification in response to external
tariff and protectionist pressures.

Critical Analysis
Advantages

Maintains India’s strategic partnership with
the U.S.
Avoids moral posturing with limited
material benefits.

Concerns
Weakens global norms related to
sovereignty and international law.
India’s limited engagement reduces its
influence in Latin America.

Geopolitical Impact
Reassertion of U.S. dominance in Latin
America.
Direct challenge to Chinese and Russian
interests in the region.

Way Forward
Enhance sustained diplomatic engagement
with Latin American countries.
Use focused trade diplomacy to diversify
export markets.
Build institutional expertise on Latin American
politics and economy.
Engage pragmatically with Venezuela while
upholding sovereignty principles.
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KEY HIGHLIGHTS
Context of the News

Debate on effectiveness of MGNREGA has
resurfaced with the introduction of VB-G RAM
G as a proposed alternative.
Concerns relate to underfunding, inter-state
inequality, and dilution of the rights-based
framework.
Shift indicated from universal employment
guarantee to targeted and norm-based
allocation.
Change in Centre–State funding ratio raises
equity and feasibility issues for poorer States.

Key Points
MGNREGA provides legal entitlement of up to
100 days of wage employment to rural
households.
Uses self-targeting mechanism, reducing
exclusion and elite capture.
Acts as a social safety net during agrarian
distress and economic slowdowns.
Has contributed to:

Increased female labour force participation
Employment for elderly and marginal
workers
Upward pressure on rural wages (Economic
Survey findings)

Inter-state divergence observed:
High-performing States generate more workdays
per rural resident.
Poorer States with higher poverty show lower
utilisation.

Chronic under-allocation of funds:
Estimated wage requirement for even 50 days
exceeds ₹2 lakh crore annually.
Actual allocations (except pandemic years)
significantly lower.

Delayed wage and material payments disadvantage
fiscally weaker States.
VB-G RAM G proposes:

Targeted allocation instead of universal
entitlement.
Revised Centre–State share from 90:10 to 60:40
(for most States).

Static Linkages 
Right-based welfare approach
Fiscal federalism and vertical imbalance
Universal vs targeted welfare delivery
Employment generation as poverty alleviation tool
Gender dimensions of public employment
Administrative capacity and governance outcomes

Critical Analysis
Strengths of MGNREGA

Universal design minimises exclusion errors.
Statutory backing strengthens accountability.
Counter-cyclical role during economic shocks.

Structural Weaknesses
Persistent underfunding weakens legal guarantee.
Administrative disparities widen regional inequality.
Convergence with infrastructure schemes dilutes
safety-net objective.
Front-loading of work in some States reduces year-
round income support.

Concerns with VB-G RAM G
Targeted approach may increase exclusion errors.
Higher State contribution burdens fiscally weaker
States.
Dilution of rights-based framework risks making
employment discretionary.

Way Forward
Align budgetary allocations with statutory
obligations.
Retain universality while adopting need-based
normative allocation.
Restore higher Central funding for poorer States.
Ensure timely wage and material payments.
Strengthen administrative capacity in lagging
States.
Preserve employment guarantee as a right, not a
discretionary benefit.
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KEY HIGHLIGHTS
Context

CPI inflation recorded very low levels for two
consecutive months (around 1%).
Decline largely driven by high base effect, not
broad demand compression.
Household inflation perception remains much
higher than official CPI.
Raises concerns for monetary policy,
agriculture, manufacturing, GST revenues and
fiscal management.

Key Facts / Data
CPI inflation target: 4% ± 2%.
Household perceived inflation (Nov RBI
survey): ~6.6%.
Expected inflation (3 months ahead): ~7.6%.
Food inflation turned negative for several
commodities.
Nominal GDP growth nearly converging with
real GDP growth.
GST growth moderation observed during low
inflation phase.

Monetary Policy Implications
Low inflation encourages rate cuts.
Base-effect driven disinflation may reverse in
coming months.
Risk of policy flip-flop if rates are cut
aggressively now.

Inflation expectations remain unanchored, limiting
policy space.
Challenge for Monetary Policy Committee decision-
making.

Agriculture & Rural Economy
Negative food inflation → lower farm gate prices.
Reports of crops (soybean, pulses) selling below
MSP.
High output + low prices → income distress for
farmers.
Lower rural incomes → weaker rural demand.
Potential dilution of GST-led consumption revival.

Manufacturing & Industry
Low WPI / core CPI → weak pricing power.
Profitability driven mainly by volume, not prices.
Core CPI inflation driven by gold, not manufactured
goods.
Persistent low prices discourage private
investment.

Fiscal & Revenue Impact
Low inflation → slower GST revenue growth.
Lower nominal growth reduces tax buoyancy.
Nominal GDP growth barely above real GDP growth.
Makes fiscal deficit targets harder to achieve.
Complicates medium-term fiscal projections (FY27
onwards).

Macro-Economic Concerns
Nominal growth historically exceeded real growth
by 3–4%.
Current compression reduces:

Revenue mobilisation capacity
Debt sustainability comfort

Sustained low inflation risks quasi-deflationary
tendencies.

Overall Assessment
Low inflation benefits consumers in short term.
Harms producers, farmers, and fiscal stability if
persistent.
Optimal inflation needed for India: around 4%.
Aligns with inflation targeting framework.

Way Forward 
Avoid over-reliance on headline CPI during base-
effect phases.
Prioritise inflation expectation anchoring.
Protect farm incomes via procurement and price
support.
Balance growth support with medium-term price
stability.
Use conservative nominal GDP assumptions for
fiscal planning.
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