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KEY HIGHLIGHTS
Context of the News 

Growing use of tech tools (biometrics, FRT,
geotagged photos) to enforce accountability
among government staff and beneficiaries.
Recent failures of NMMS (MGNREGA), Poshan
Tracker FRT, and ABBA (PDS) despite official
evidence of misuse.
Ministries continue adopting these systems,
raising concerns of exclusion, new corruption,
and governance inertia.

Key Points
Biometric attendance often shifts focus from
service delivery to “marking presence”; RCT in
Rajasthan showed lower attendance in the long
run.
NMMS intended to curb fudged NREGA
attendance; instead, fake photos replaced fake
signatures.
FRT for Take Home Rations increases burden
on mothers without addressing local
corruption.
ABBA led to exclusion of elderly/disabled and
enabled ration theft despite authentication.
Tech fixes create exclusion, inefficiency,
privacy issues, demotivation, and identity
fraud.
Government expands tech mandates despite
documented failures—suggesting vendor
influence or governance blind spots.

Static Linkages 
Accountability vs Responsibility
(Drèze & Sen).
Good Governance principles (2nd
ARC).
Article 14 & 21 → non-arbitrariness,
privacy.
Exclusion vs Inclusion errors in
welfare economics.
Social Audit as legal accountability
under MGNREGA.
Ethics: intrinsic motivation vs
surveillance culture.

Critical Analysis 
Pros

Real-time monitoring
Reduced discretion
Audit trails in welfare delivery

Cons
Exclusion due to tech failures
New corruption tactics
Privacy intrusion (e.g., breastfeeding
photos)
Demotivation of sincere workers
Misplaced belief in tech replacing
governance reform

Stakeholders
Workers: penalised for
connectivity/app glitches
Beneficiaries: delays, exclusion
Government: prefers scalable tech
“solutions”
Tech vendors: commercial
incentives
Civil society: rights and inclusion
concerns

Way Forward 
Make tech supportive, not
mandatory
Strengthen social audits & grievance
redress
Simplify processes; ensure offline
flexibility
Independent evaluation before
scaling
Privacy-by-design and minimal data
collection
Build administrative capacity & work
culture
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KEY HIGHLIGHTS
Context of the News

IndiGo’s mass flight cancellations triggered a
nationwide aviation crisis.
The Civil Aviation Ministry suspended DGCA’s
revised FDTL norms, citing operational
stabilisation.
DGCA earlier appealed to pilots to cooperate—
seen as a signal to dilute safety rules
mandated by the Bombay High Court.
Concerns deepened over regulatory capture,
weak DGCA oversight, and prioritisation of
commercial interests.
ICAO’s 2006 call for an independent aviation
regulator resurfaces amid recurring safety
lapses.

Key Points
DGCA’s 2007 fatigue-management CAR,
globally aligned, was shelved after airline
lobbying.
The 2008 Bombay High Court initially criticised
dilution of pilot duty hours but later upheld
the Ministry’s stance.
Airlines and DGCA had a year’s notice for new
FDTL norms (effective Nov 2025) yet failed to
prepare, prompting chaos.
CAR (Series ‘C’ Part II, 2022) requires three
crew sets per aircraft, but actual needs are 6–
12 sets, especially long-haul.
Alleged under-hiring of pilots has aggravated
fatigue risks.
India has had three major crashes since 2010,
and probe disclosures remain delayed.

Critical Analysis
Government/Industry Arguments

Needed to restore operations, reduce
passenger distress.
Phased implementation required due to pilot
shortages and scale of operations.

Key Concerns
Compromised safety through relaxation of
internationally aligned fatigue norms.
Signals regulatory capture and politicisation of
DGCA decisions.
Weakens High Court-mandated enforcement.
Long-term erosion of trust in India’s aviation
safety regime.
Airlines failed to plan crew strength despite
advance notice.

Stakeholder Lens
Pilots: Fatigue, moral hazard.
Passengers: Safety risks, financial losses.
DGCA: Criticised for lacking autonomy.
ICAO: Potential non-compliance concerns.

Way Forward
Establish an independent safety authority, as
advised by ICAO.
Grant full autonomy to DGCA.
Enforce FDTL scientifically; no ad hoc
relaxations.
Mandate crew-strength audits and penalties
for under-staffing.
Disclose safety metrics publicly.
Introduce Fatigue Risk Management Systems
(FRMS) aligned with ICAO norms.
Improve long-term pilot workforce planning.

Static Linkages
Administrative accountability &
autonomy – Need for independent
regulators (ARC II).
Separation of powers – Executive
interference in technical rules
undermines regulatory independence.
Article 21 & duty of care – Aviation
safety falls under State’s responsibility
to protect life.
Good governance principles –
Predictability, transparency, rule of law.
Economic regulation – Oversight
essential where consumer safety is at
stake.
Risk reduction – Preventive safety
norms integral to disaster-management
frameworks.
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KEY HIGHLIGHTS
Context of the News

President Putin’s first India visit since the 2022
Ukraine war marked 25 years of the Strategic
Partnership.
Visit occurred amid sanctions, ICC warrant,
and worsening Russia–West relations.
India signalled continued engagement by
hosting a state visit and PM Modi receiving
Putin personally.
Focus shifted to economic cooperation,
avoiding announcements that may provoke
Western partners.

Key Points
India reaffirmed strategic autonomy, avoiding
criticism of Russia while calling for peace.
Deliverables:

Labour mobility agreement
MoU for a urea plant in Russia
Economic Roadmap on trade, maritime
corridors, and national currency
settlement.

No new defence, nuclear, or space agreements
—indicating caution due to Western
sensitivities.
India did not commit to increasing oil imports
despite Russia’s offer.
Achieving $100 billion bilateral trade by 2030
remains challenging.

Static Linkages
India’s foreign policy tradition of strategic
autonomy from NAM to present.
2000 elevation of ties to a Special and
Privileged Strategic Partnership.
RBI rules enabling rupee–vostro trade
settlements for sanctioned economies.
Legacy defence collaboration (e.g., BrahMos,
INS Vikramaditya).
Indian energy security emphasis on diversified
crude sources.

Critical Analysis
Pros

Reasserts strategic autonomy.
Protects long-term defence and energy ties.
Expands non-defence economic cooperation.

Challenges
Balancing Russia–West expectations.
Sanction-related payment barriers.
Slower progress toward trade goals.

Stakeholder Views
India: Balance partnerships without alignment.
Russia: Ensure reliable partner amid isolation.
West: Concerns over India's continued Russian
engagement.

Way Forward
Strengthen rupee-settlement systems.
Broaden cooperation into fertilisers, IT,
pharma.
Advance Chennai–Vladivostok corridor.
Maintain transparent engagement with
Western partners.
Apply strategic autonomy consistently.
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KEY HIGHLIGHTS
CONTEXT OF THE NEWS

IndiGo suffered massive domestic flight
disruptions during peak December travel,
affecting thousands of passengers nationwide.
International flights (<10% cancellations) were
prioritised due to higher revenue and strict
compensation norms.
Airline blamed operational issues—tech
glitches, weather, schedule changes and new
FDTL (Flight Duty Time Limitations) norms.
IndiGo misinterpreted DGCA’s two-phase FDTL
plan, designed to align India with global safety
standards.
Despite limited 4,551 Airbus flight deck crew,
IndiGo increased domestic flights from 14,158
→ 15,014, worsening operational stress.
DGCA gave temporary FDTL waivers, raising
pilot body concerns over safety dilution.
Episode exposed fragility of India’s private
duopoly aviation market and gaps in regulatory
oversight.

KEY POINTS
Revised FDTL norms:

36 → 48 hours weekly rest
Night landings capped from 6 → 2
Restrictions on late-night duty hours
Personal leave not counted as rest
Full rollout aimed for Nov 2025

Govt intervened late; fare caps imposed to
prevent fare spikes.
Parliament raised questions on safety,
regulation, and consumer protection.

STATIC LINKAGES
DGCA powers under Aircraft Act, 1934;
responsible for safety and crew duty norms.
Consumer rights under Consumer Protection
Act, 2019 apply to airline service deficiency.
Duopoly market structure risks → higher
volatility and weaker consumer outcomes.
Administrative accountability as stressed in
2nd ARC: proactive regulation > reactive
action.
ICAO standards guide pilot fatigue
management globally.

CRITICAL ANALYSIS 
Pros

Updated FDTL strengthens pilot safety and
aligns with ICAO norms.
Govt’s fare caps stabilised market temporarily.

Cons
Regulatory delay despite clear warning signs.
IndiGo expanded operations without crew
capacity.
Temporary FDTL waiver risks safety dilution.
Weak passenger compensation framework.

Stakeholder Views
Passengers: Severe disruptions, poor redress.
Pilots: Oppose rollback of rest norms.
Regulator: Balances safety with continuity.
Airlines: Cite operational constraints.

WAY FORWARD
Enforce strict FDTL compliance without
dilution.
Strengthen DGCA autonomy & predictive
monitoring.
Upgrade Passenger Rights Charter with EU-
level compensation.
Diversify aviation market to reduce duopoly
risks.
Mandatory crisis-management protocols for
airlines.
Regular audits of crew planning and fatigue
data.
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KEY HIGHLIGHTS
Context of the News

Indian subsidiaries of major MNCs (ITC–BAT,
HUL–Unilever, Nestlé India–Nestlé SA,
Whirlpool India–Whirlpool Corp) are growing
faster than their parent firms.
MNCs are selling stakes in Indian units to raise
capital and reduce debt.
India’s strong demand, demographic
advantage, and reforms have transformed it
into a key global growth hub.

Key Points
Contribution to parent revenues: ITC (25% of
BAT), HUL (10–11% of Unilever), Whirlpool
India (5%+).
Market valuation gap: HUL = 45% of Unilever;
Nestlé India = 10% of Nestlé SA.
Indian subsidiaries have delivered superior
stock returns over the last decade.
Stake sales: Whirlpool sold 11% for ₹1,490 cr;
BAT sold ITC Hotels stake for ₹3,800 cr.
Drivers: 6% rise in real disposable income,
rapid urbanisation, young workforce, and
expanding formal markets.
Parent markets (US, UK) face saturation, ageing
populations, and low innovation-led growth.

Static Linkages
Demographic dividend → higher consumption
potential.

Critical Analysis
Pros

Enhances India’s position as a high-growth
market.
Stake sales free capital for global restructuring
and debt reduction.
Encourages more local manufacturing, R&D, and
supply-chain integration.
Signals strong investor confidence.

Challenges
Excessive premiumisation may raise product
prices.
Stake dilution could alter parent-firm
commitment.
Domestic firms face stronger competition.
Market overvaluation risks.

Stakeholders
MNCs: Capital needs, strategic realignment.
Government: FDI flows, job creation, regulatory
stability.
Consumers: Better product range but rising costs.

Way Forward
Ensure stable, predictable FDI and tax policies.
Strengthen local value addition via targeted
incentives.
Encourage India-based R&D and innovation
centres.
Maintain robust competition policy.
Upgrade workforce skills for modern consumer-
product sectors.

Liberalisation & FDI reforms improving
business climate.
GST → unified national market, lower
logistics costs.
Economic reforms of 1991 enabling
MNC expansion.
Market structure & competition
principles from microeconomics.
Role of capital markets in wealth
creation.
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KEY HIGHLIGHTS
Context of the News

Rupee hit ₹90.41/$ (Dec 3, 2025) — a historic
low.
Driven by:

FPI outflows toward high-return AI markets.
Delayed trade deals (esp. U.S.).
Export fall due to U.S. tariffs.
Widening CAD, capital outflows.
Restricted Russian oil imports → higher
crude bill.
High global gold prices → costlier gold
imports.

Govt./RBI remain calm due to low inflation and
~8% GDP growth.

Key Points
Depreciation can boost export
competitiveness, but India’s import-heavy
economy limits this benefit.
Theoretical example shows trade parity
improves when rupee weakens (₹20 → ₹40 →
₹60).
Excessive depreciation → higher import bill,
inflationary pressures, capital outflows.
Productivity improvements alone (even with
strong rupee) can enhance export capacity.
Suggested stabilisation tools:

Incentives for keeping dollar earnings in
India,
Attractive NRI deposits/dollar bonds,
Currency swaps with U.S. banks.

Static Linkages
Determinants of exchange rate; BoP
components.
Marshall–Lerner condition, J-Curve.
Comparative advantage theory.
RBI’s forex management tools.
India’s import dependence (oil, gold,
electronics).

Critical Analysis
Pros

Boosts export value; aids short-term trade
correction.
Enhances price competitiveness.

Cons
Higher crude, gold, electronics bills →
imported inflation.
Worsening CAD → investor exit → further
depreciation.
Export volumes may not rise if global
demand weak.

Stakeholders
Exporters gain, importers lose.
RBI must balance inflation-growth-
exchange rate.

Way Forward
Raise productivity via R&D, infrastructure,
logistics.
Diversify exports; fast-track trade pacts.
Strengthen energy security; cut import
dependence.
Promote stable FDI; calibrated RBI
interventions.
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KEY HIGHLIGHTS
Context of the News

India posted 8.2% GDP growth (Q2FY26)
despite global doubts.
IMF gave India a “C” grade for National
Accounts data quality, citing outdated
methodology.
46% of India’s workforce still depends on low-
growth agriculture (3.5%).
Severe air and water pollution in Delhi-NCR
raises questions about sustainability of
growth.
Debate revived over jobs, data reliability, and
environmental governance.

Key Points
GDP still uses 2011–12 base year, contrary to
global norm of 5-year updates.
Informal sector (≈90%) remains undercounted,
distorting GDP and employment statistics.
Job schemes rely heavily on transfers, not
sustainable formal employment.
IQAir & AQI.in: 45 of top 50 polluted cities
globally are in India; Delhi worst.
AQLI 2025: Delhi residents may lose 8.2 years
in life expectancy.
CGWB: Delhi groundwater contaminated with
uranium, nitrate, fluoride, lead.

Static Linkages
GDP compiled by NSO; guided by UN SNA.
Lewis Model → shift labour from agriculture to
industry.
Air Act 1981, EPA 1986, CGWA regulate air &
groundwater.
Articles 48A & 51A(g) – environmental
protection duties.
NITI Aayog → SDG monitoring.

Critical Analysis
Positives

Strong GDP growth enhances
investor confidence.
IMF still assigns an overall “B” for
data adequacy.
Policy push for green energy and
reforms continues.

Concerns
Outdated data systems may weaken
macroeconomic planning.
Weak structural transformation;
rural demand remains low.
Informal sector mismeasurement
skews welfare and labour data.
Severe pollution undermines health
and productivity.
Fiscal pressures from handouts
without long-term job creation.

Stakeholders
Government: emphasises strong
growth and reform trajectory.
Investors: seek transparent, high-
frequency data.
Public: demand clean air, credible
statistics, quality jobs.

Way Forward
Update GDP base year; integrate
GST & digital datasets.
Improve informal-sector
measurement and labour surveys.
Boost formal jobs via
manufacturing, MSME reforms,
skilling.
Strengthen NCAP enforcement;
expand air quality monitoring.
Promote clean fuels, crop-residue
solutions, green mobility.
Tighten groundwater regulation &
remediation strategies.
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KEY HIGHLIGHTS
Context of the News

Massive nation-wide disruption as IndiGo
cancelled large numbers of flights, stranding
thousands.
High passenger costs: rebooking at steep fares,
missed events, financial losses.
Triggered by inadequate preparedness for new
FDTL (Flight Duty Time Limitation) norms
aimed at reducing pilot fatigue.
DGCA diluted rules under pressure, raising
concerns over regulatory independence.
Crisis reveals risks of a duopoly aviation
market dominated by IndiGo and Air India.

Key Points
IndiGo faced a crew shortage under new FDTL
norms:

Required: 2,422 Captains & 2,153 First
Officers
Available: 2,357 Captains & 2,194 First
Officers

Planning lapses disrupted high-density night
and red-eye routes.
DGCA’s temporary relaxations compromised
safety priorities.

Duopoly structure prevented quick supply
adjustments → airfare spike.
Government imposed price caps to contain
fares.

Static Linkages
Role and autonomy of regulators (Aircraft Act,
1934).
Concepts of duopoly, entry barriers, imperfect
competition (NCERT Eco).
Consumer rights & service accountability
(Consumer Protection Act).
Aviation safety principles under NCAP 2016.
Ethics: safety vs commercial pressure.

Critical Analysis
Pros

FDTL norms strengthen long-term flight safety.
Crisis could push reforms in competition and
regulation.

Cons
DGCA’s relaxation signals weak regulatory
autonomy.
IndiGo’s staffing mismanagement caused
systemic network failure.
Price caps distort aviation markets.
Over-dependence on few carriers increases
systemic risk.

Stakeholders
Passengers: disruptions, higher costs.
Airlines: operational pressure under new
norms.
Regulator: credibility concerns.
Government: balancing consumer protection &
market stability.

Way Forward
Strengthen DGCA autonomy and oversight.
Encourage new airline entry; reduce entry
barriers.
Mandatory crew planning audits.
Strengthen passenger compensation norms.
Avoid repeated price caps; promote
competition-driven pricing.
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KEY HIGHLIGHTS
Context of the News

Q2 FY26 GDP growth at 8.2% + inflation at
0.25% created a “Goldilocks” macro
environment.
MPC cut policy rate and shifted to neutral
stance, supported by very low inflation.
RBI also announced liquidity infusion to ensure
smooth rate-cut transmission.
Despite strong data, global uncertainty and US
tariffs pose risks.

Key Points
Growth Drivers: GST rationalisation, lower
taxes, rural demand, Centre’s capex, low
deflator/base effects.
Inflation: Core inflation ~4.4%; excluding gold
~2.8%. FY26 projection cut to 2%.
External Sector: US tariffs → non-petroleum
exports to US ↓ 12%. CAD expected at 1% of
GDP.
Rupee: Undervalued by ~3% in REER; likely to
strengthen as Dollar Index softens.
Growth Outlook: FY26 7.5%; FY27 7%.
Policy Cycle: With 125 bps cumulative cuts,
cycle may have ended, but RBI remains dovish.

Static Linkages
Monetary policy objectives and MPC structure
(RBI Act).
Real vs nominal rates; inflation measurement
(NCERT Macroeconomics).
Liquidity tools: LAF, MSF, CRR, OMOs (RBI).
CAD components; NEER/REER concepts.
FRBM limits on fiscal stimulus.

Critical Analysis
Pros

Supports growth during global uncertainty.
Low inflation allows policy flexibility.
Ample liquidity improves credit transmission.

Cons
Liquidity may fuel asset inflation.
Export slowdown from US tariffs.
Base-effect-driven growth may distort
perception.

Stakeholders
Industry: lower borrowing costs.
Consumers: reduced EMIs.
Government: monetary relief amid limited
fiscal space.

Challenges
Weak export demand.
Ensuring bank transmission.
Managing capital flows and food inflation risks.

Way Forward
Strengthen food supply chains to prevent
inflation spikes.
Broaden export markets and reduce US-
dependence.
Use predictable liquidity operations.
Push structural reforms to support private
investment.
Build buffers for global shocks.
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