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SC taSkS CBI tO taCkle ‘digital al'I'EStS’ Static Linkages

Court says every type of cyberscam that
defrauds the public needs to be probed

Krishnadas Rajagopal

KEW DELHI

he Supreme Court
Toﬂ Mandsy tasked

the Central Burean
of Investigation with crack:
i derwn o “digital armest”
scamameers and their asso-
clates, giving the ggency a
“free hand™ to bunch an
anti-cormeption probe into
bankers imvohiad in the
opening of mule accounts
linked 1o cybercrimes,

A Bench of ihe Chief Jus-
tiee of Indis Surya Kang
and Justice Joymalva Bag:
chi found “enough was
enough®, and held thae
‘digital arrest’ scams re
quired the immediate at-
tention of the CBL

A note provided by the
Ceepitre inthe court shiwed
that 23,000 crore had ak
ready been scammed by
fraudsters from  victims,
mastly drawn from the el
derly population, through
“dhigital armests’.

“There is no second opi-
rilon that every type of cyb-
er seam defraunding vic
tims, especally senior

citizens, is required to be
investigated. The GBI shall
imrvestigate firet the digial
arrest scams. Other types
of eyber scams [fraudulent
imvestments, promise of
part-time jobs] can come
in the second and third
stages,” the court oheerved
i the order.

The court directly o
dering the CBI, overriding
st consent, o conduct 3
pan-India prabe and hunt
down scamaners ks an ex-
traordinary step. 1t carmot

Directive to States

Bihar, Tamil Nadu, Karna-
taka, Kerala, West Bengal,
Madhya Pradesh, Uttarak-
hand, Rajasthan, Punjab,
Maharashira, Meghalaya,
Jharkhand, and Tripura
have been directed to ac-
cord consent to the CBIE un-
der Section G of the Delhi
Special Police Establish-
menl Act o ipvestigate
‘digital armest” cases under
the Information Technolo-
g Act, 2000 in their

Court directly ordering CBI, overriding
state consent, is an extraordinary step

Tough action

The Supremae Court has asked the Central Buresu of
areestigation (CEI) to crack down on ‘digital arrest” scammens

THREE CATEGORIES OF CVBER SCAMS IDENTIFIED BY 5.C

u Digltal aavests: Vict m ane mmace o believe govemment
authorities are entithed botheir hard-samed morsy, and they
are tublected o cotrches acts.of extomion

& ITVESIARENE SCEME! Vil Tima 30 huted by SUTRCEAE irestment
S 10 Spaai LW AU, bot dvenitublly

am duped of the money. The frasdstens con-

i 10 Cosn defferent Senrminologies 10 dups

ViCEIT. In s of the Cares, the ssoney it
sought in the name of ‘adwance b

= Prart- b ol Victiem s paidl For e
orvwatching
YouTisbe. Thy 36e Litid Made 10 Dary

=13 fou “premium L)

Eakes” Bkoe poaitiv

Pupe amoe

Jurisdictions,

The court directed the
B to identify police oiffic-
ers from different Staes,
and domain experts, 1o 2id
the imestigation. “We
want the CBI o undenake
a comprehensive imvestiga-
tion on identibed cyber-
crimes on & pan-indis ba-
sis” Chiel Justee Kant
o "
‘Considering the magni-
tude of the “digital arrest”

KEY HIGHLIGHTS

Context of the News
e Supreme Court gives CBl a nationwide
mandate to investigate fast-rising ‘digital
arrest’ scams.

e Centre reported 3,000 crore losses, mainly
among senior citizens.

e Courtoverrides need for state consent due to

exceptional circumstances.

e States directed to grant consent under DSPE

Act Section 6.
e RBI, Interpol, telecom operators, and

intermediaries asked to assist in curbing cyber

fraud networks.

Key Points

* CBI gets “free hand” to investigate digital
arrest scams first; fraudulent investments and

i g
L

scams and widespread ten-
taches of the fraudsters, the
Supreme Court direcied
the CBI o coardinate with
the Interpod to identify cy-
bercrime havens abroad.
The court impleaded and
issued notice 1o the Re-
serve Bank of Indis to res-
pend on the use of Artifi-
clal  Intelligence  amd
Machine Learning to trace
“Lyering’ or the maoving af
the procesds of crime

job scams will follow as Stage 2 and 3.

e States such as Bihar, Tamil Nadu, Karnataka,
Kerala, Punjab, Maharashtra, West Bengal, etc.,
must grant DSPE Act Section 6 consent.

e Court found telecom operators negligent in
issuing multiple SIMs, aiding cybercriminal

anonymity.

* RBI asked to respond on using Al/ML tools to
detect transaction layering and mule account

networks.

e CBI to create a multi-agency team with state

police officers and domain experts.

e Online intermediaries mandated under IT

Rules, 2021 to share required data for
investigations.

e States/UTs must operationalise Regional
Cybercrime Coordination Centres linked to 14C
(Indian Cybercrime Coordination Centre).

e Court recognised growing foreign bases of

cybercrime and directed Interpol
collaboration.

States directed to accord their consent
for investigations in their jurisdictions

through multiple bank ac.
COUBS W escape
detection.

Invoking the Informa:
tion Techbology (Interme
diary Guidelines and Digi
tal Media Ethics Code)
Rules of 2021, the apex
court directed onfine inter:
mediaries o cooperate
with the CEI, and provide
the agency assistance with
regard 1o data in conmee
thon with investigation into
“digital amest”’ cases.

States and Union Terri:
tories have o ensure the
establishmens and opera:
tionalisation of regional cy:
bererime  coordination
«centres to compile data on
cybererimes, and for in
itiating preventive mes
sures against the offence,
the courn directed.
should be linked to the In:
dian Cybercrime Coordina.
tion Centre (M0), which B
designed w0 provide an
coosystem for Low enforce:
ment agencies to deal with
eybsercrime in a coordinat:
ed and comprehensive
manner.

The court said telecom

operators had been care-
biess I bssaning SIM cards.

“The records before this
court show an alarming,
negligent and irresponsible
approach of the telecom
service operators in issuing
SIM  cards, particularly
multiple SiMs, in the e
name,” Chief Justhee Kant
noed,

The Telecom Depart-
ment was ordered Lo sul-
mit a proposal for the con-
sideration of the top courn,
which would be eventually
complied with by telecom
seTvice operators 10 pre-
went the misnse of SIMs.

The eoun’s amicus cu-
rige in the case, advocate
M.5. Nappinal, classified
eyber frauds into three
makn categories - digital
arrest, frandulent invest-
ments, and the promise of
[peart-timse jobrs.

Al these frands are
meant to defraud innocent
wictime, particularly senior
citizens, of their hand-
eamned money. Whatever
the category, they need to
be stopped, the O
aaressed,

DSPE Act, 1946: CBI needs state
consent unless directed by
Constitutional Courts under
Articles 32/226 in exceptional
situations.

Article 142: Supreme Court’s power
to pass necessary orders for
complete justice.

Cybercrime Trends: NCRB
categorises cyber frauds as a major
share of cyber offences (over 60%).
Telecom KYC Norms: Governed by
DoT regulations requiring
Aadhaar/e-KYC-based verification
for SIM issuance.

Money Laundering Layering:
Defined under FATF standards,
involving multi-step movement of
illicit funds.

Intermediary Due Diligence:
Provided under IT Act Section 79
and IT Rules 2021.

Critical Analysis
Pros

Centralised probe avoids

jurisdictional gaps.

Multi-agency + Al/ML approach
strengthens detection.

Enhances accountability of telecom
operators and banks.

Expands international cooperation.

Concerns

May spark Centre-state friction.
Cyber forensic capacity remains
limited.

SIM issuance lapses point to weak
regulation.

Balancing privacy with investigation
needs is essential.

Way Forward

Stricter KYC enforcement for SIMs
and bank accounts.

National cyber fraud registry
integrated with banks/fintech.
More cyber forensic labs under 14C.
Mandatory Al-based fraud
monitoring systems.

Targeted digital literacy for senior
citizens.

Clear norms for CBI takeover of
cybercrime cases.



The new action plan on AMR needs a shot in the arm

ndia’s new Mational Action Plan on
Antirescroblal Reststance (NAP-AMR 2.0}
GM-QBI heas besen released at a time
when Antimicrobial Resiwance (AME) ks
afecting human health, veterinary practioes,

smwmmn:hnﬂnumhnmnﬁmd

mmmﬂ.\ﬂlﬂlﬂﬂw

mature and implensentation-orient anrwu&

whsen compared with the first plan. It moves

Teyond broad intent and outlines. dheaner
Tespeerdelie:

wtll-tk!bmlﬂnlmulp{m ks reruinieg 3
techmical docummen rather than a funcrional

that beirgs the Genize and tha States ko &
frameweoak, the

enitire food chain, Antibiotic redidues, U, Abchul Ghafiar —— Aq tant advancement is the reconition comnmon implenvertation
organtsms and emironmental discharge connec [RPYR S— ithat India canmot address AMR without NAP-AME 2.0 will strugghe po convert national
these seciors in powerful ways. AMR does not A —— meaningful pasticipation from the private sechor,  inbent info measurable national outcomes.
rereain confined so hospitals, It meves through Aperli Hrspinal, udhthd&mumdﬂr proportion of heahb case
soil, water, Hvesanck, markets and food systems, [i—— and veterinary services. The: also The meed for a coordinated mechanksm
ey o] pan mmt be maiched by rcaland | Owarvionsn | g o vt - opld g, | <l rcisectmr het beigspolticallcadersi,
ary nat mast be ma 3 o o Innovation - architecture
conrdirated action scross all leveks of Antirmicrohisl poing-al-cars nooki, alermacives o anth and hor ad and sectoral
FOVETTANCE. {improved environmental monit From all States indo 2 unifed sysiem. A
B i its One Health perspective, gving ratioial-Saate AMR oouncil, chaired by the Union
The evolution, from the first action plan imore attention o food-sysiem pathways, waste Health Minister and guided by NIT! Aayog. could
Thae first National Action Flan on AMR, Ennched mlwmmmmmmm provide the plaforms for regsar review, joint
in 2007, was a significant step It broagghe Sarvedllance stnactunes are more decision-making and coordinased
AMR into national consclousness, encouraged aeross braman, veterinary, agriculoaral and peotdem-solving across human health, veierinany
multhsectoral pﬂnlquﬂm,hnprmtdhbu:mc)' ernvironmental soctors, creating 3 harmonised sectors, agriculture, ure, food systems
networks, expanded national national approsch. &l erwvironmental rediltion.
mrﬂm.lt:]sophmdl\mkﬁuﬁ in terms of governance, the NAF-AMR 2.0 would also if the
within O Health fransework, recognising the mmahwmwmww Uiy Ganvermninsersd formaly ach Stabe
links between baman health, animal health and placing imerseciorad supervision under i prepare and notify s AMR Action: Flan, with
th eervironisent, Azyeg 1l a :n-a tirsselires and ansal revdews, Experienon fom
Despite this progress, implensentation during Maonitoring Committee. I repeaiedly sinessesthai  the Mational Health Mission {NHM) and
thae first plam period remained Herited at the Stae every State and Union Territory should establish tabereuonds (TH) programmies shows that
leved. Oy a small group of Sies = Kerala, Suaee AMR Cells and prepare State Action Mans high-level commusication, especialy i
MadBrya Pradesh, Delhi, Andhra Pradesh, aligned with the rationl [ramework, Chief Secretaries, can significantly shift
Silkim znd Pusfah State m:mmm&mw rg. sdminkstrative atenthon.
Action Plans, and only a few moved me: These developments sigral that AMR is evohing Financial should follow. Even
Into ewecuion. The majoriny contismed o rely on rovm & technical health bmse 10 a national mmmmmmnuum
axctivities within individual develapment priceity requiring u.lnlr iy
Srme-wide, mmultisecraral Ome Heahh smacrares mult departmenal engageenent fieczion eonsral and Ll:umuys:ﬂ':lllﬂdrq.
did ot ke shape in oSt parts-of the coursry, Wlmmﬁtﬂmlhurkﬂ Stabes respond
mslwupuhma.mmdwu m:]l;:-wplnl‘dlsdur o m;mmbmmWaMhpmmT&m
nag im| s il MNAP-AMR 20 1l
Mmmum‘mfﬂimqmcp&dkm :wmmﬂmpﬂmdﬁm strategic found: les;‘aﬁum&m s success
Health administration, the fundamental weakness of the first plan willl depend entirely on how effectively national
pharmacy negulation, velerinary overiight, rerEnins unschanged The plan siresie (hal Sltes A Seane sytemms wirk igelber. AMR i3 drivers
wk\#udmummmdchmn must develop AMR Action Plans and establish by real-world praciices along the entine Ore
mwﬂ“w AMR Cefls, bt in docs ol creme sy mechaniam Healrh comeiminms — froan hospitals amd Grm
by State departments. N ,gdd.mr:almn o eresure that they do so. There is no formal markets, food chains and wastewater systems.
cannot create uniloms implemneniacion when the The i Cenire-Sime AMR platform, no joint review Withouws stromg Siate particl pation, ratioeal plans
bevers sit SOOHS.L mechanism, no satutory nequirement for States  cannot hawe national impact
India's broader public bealth the Nathonal 10 notly oe implement their plans and oo india s an opportatiy now a b a
that real progress oy when the Centre Action Flan on financial paghway - sach as NHM-linked coordimted and accouneable Centre-State model
and States work within & stnactuned, maaually Antimicrobial [incentivs — that could anchor saained State o AMR comtral, If such.a system is establibed,
accoumtahile system. The Natioral Tuberoaloas Resdstance onmmitmen. Ina federal system where the key thie coumtry can achieve measurable progress and
Elimination Programme & a chear examphe; its (NAP-AMR 209 dleterminants of AMR - bealih senios, sef an inbermational example, Without it, even the
achievements arice from regular joing reviews, on weterinary oversight, agricultural antibictic use, maoet well-crafied plan may remain a
m.wmm&mwmwm.m how effectively food-chain sty aind widte ropulition - e document of inténtions rather (han 3 famework
redes across bevels of governenent. The National W eliect almost entinely within Szace s s Tor action. With streager coondination, politcal
Heealth Mission follows sisnilar principles, whene '_“'-'"“‘] il thee piveead gap. 'Aiimaarum:ui methed fer | commitenen and sutained sEpPOCT SCr0ss Sates.
mnn!mled.plxudrg &d.h:ldfurihgnwuh State SYSUETS political engagenment, ademinisira and sectors, the NAP-AME 20 can become a
and] periodic MTANOE SSSCSEmeniS work togeiher iﬂknmm:ndﬂmdmhbﬂnf.ma nharming podet in IndEa's AMR journey.

“One Health” approach integrates human,
animal and environmental health -
recognised in various WHO, FAO, UNEP
frameworks.

State governments hold primary authority
over Public Health (State List), Agriculture,
Markets, Veterinary Services, Sanitation,
and Public Order.

NITI Aayog plays a key role in cooperative
federalism; modelled after the erstwhile
Planning Commission, but focuses on
coordination and monitoring.

National Health Mission (NHM) allows
conditional funding tied to health
priorities — proven effective for TB and
maternal health.

Environment (Protection) Act, 1986
empowers regulation of effluents, crucial
for addressing antibiotic-laden waste.
ICMR-AMR Surveillance Network (initiated
2013) is the backbone for human-health

KEY HIGHLIGHTS

Context of the News

¢ [ndia released NAP-AMR 2.0 (2025-29) amid
rising antimicrobial resistance across human
health, veterinary systems, agriculture,
aquaculture, waste streams and food chains.

e Builds on NAP-AMR 2017-21, which improved
awareness and surveillance but saw weak
State-level execution.

* AMRis now treated as a national development
priority requiring multisectoral coordination.

Key Points

e Five-year One Health strategy with clearer
timelines, roles and resource planning.

* NITI Aayog to lead coordination via an
intersectoral committee.

* Mandatory expectation (not binding) for
States/UTs to set up AMR Cells and State
Action Plans.

e Expanded surveillance across human, animal,
agriculture and environmental sectors with a
national dashboard.

e Stronger emphasis on private-sector
engagement and innovation (diagnostics,
alternatives to antibiotics).

* Better coverage of food systems, waste
management and environmental discharge.

Static Linkages
* AMRiis classified by WHO as a Top 10 Global
Public Health Threat.

data on AMR.
Critical Analysis

Strengths
e Stronger national oversight & sectoral integration.
e Clearer architecture for surveillance and
stewardship.
* Includes private sector and environmental
pathways.
e Prioritises diagnostics and scientific innovation.
Limitations
* No binding mechanism for States; implementation
remains voluntary.
* No NHM-linked incentives, limiting State urgency.
e Lacks statutory backing for surveillance or antibiotic
regulation.
* High fragmentation across State departments
continues.
Stakeholder Views
e Centre pushes uniformity; States cite resource
constraints.
* Private sector needs clearer stewardship norms.
e Environmental and food regulators need
infrastructure upgrades.

fvay Forward

e Create a National-State AMR Council for joint reviews.

e Make State AMR Plans time-bound and mandatory
through formal directives.

e Provide conditional NHM funding for labs, IPC and
stewardship.

e Strengthen monitoring of wastewater, aquaculture, food
retail chains.

e Tighten antibiotic regulation in human and veterinary

pharmacies.
e Boost R&D in rapid diagnostics and non-antibiotic alternatives.
e Expand public awareness on rational antibiotic use.




The need for ‘heart-resilient’ urban planning

n October &, 2025, the Unjon Mindstry of

Housing and Urban Affairs (MoHUA)

abserved World Habigat Day in New Delhi
under the theme, ‘Urban Solutions to Crisis’. The
event spoilighted pi et such as Pradhan
Maniri Awas Yojana-Urban (PMAY-U) and the
Smart Cities Mission, Yet, beneath the visible
challenges of pollution, heat and inequity lies 3
quieter emergency - a surge in heart disease and
diabetes. Cardiovascular aflments are a main
reason now for urban deaths, with prevalenoe
rate nearly twice that of rural India, and
witnessing more patients under the age of 50

years.
Mradly I i virbean India — bo

Priyanka Kochhar

is the CEQ of The:
Habitat Emprize, and
a researcher in
suttainable built

is 2 public pelicy
professienal warking
extershvely in the field
of urb

pofluted air, shrinking green spaces, and rising
stress - has resulted in rising health risks. Access
o care remains limited, even as cities promise
oppormnity, Yer, few have sddressed this crisis

defiberate, evidence-based planning. The

distribution of health care still follows profit, not
need. Hospitals cluster where land values and
paying populations are high, while vast areas
remain underserved. Market logic, not medical
necessity, continues to decide who recefves cane
and wha does not.

Looking at planning
As India urbanises, fragmented planning risks
locking in secentary lifestyles, pollution and
inequity. Integrating heart health into urban
planning through coondinased land use,
lnnspm housing, and green space is now
tial. For decades, development has

nperamdin sllos: transport divorced from
hmultm , rien initiatives sidelined, and health
rarely d
ﬂrdrprndcn:v: Ea!nfood zones have caused
..... has given
rise to rising p-oCIu:Inn ]megmled planning offers
a remedy. Compact, mixed-use neighbourhoods
can cut commutes, reduce emissions and
promote active Living. The World Health
Organization (WHO)'s Healthy Citles Network
shows that embedding health in governance
bowers chronic disease risks. Reviving such an
approach in India, supported by digital tools such
a3 Artificial Intellgence (Al-enabled alr-quality
and heat mapping, can make cities healthier and

and chmate- rlﬁhm

more resilient. Heart-healthy planning rests on
interconnected pilkars that address mn]uple
crises at once and complement national missions
such as the National Urban Health Mission
(NUHM), Smart Cities Mission, and the Atal
Mission for Refuvenation and Urban
Transformation (AMRUT), There are some steps

First, walkability and Active mobility: safe,
shaded footpaths, cycle lanes and pedestrian
crossings promote movement and Jower risks of
hypertension and diabetes.

Second, green infrastructure; tree cover, parks
and urban Entmmulmmhm andﬁ]u:r
air, recucing heat P i d

phm\‘llulmnmtlu:llgﬂmhhwnn'scaﬂm

Fquﬂy lm:stam:hncvrry urban health
strategy. Low-inoome ocommaunities emndure the
worst condithons — polluted air, poor
conmectivity, limited greenery and scarce health
care, The India State-Level Disease Burden Siud)'
reports a 2.3-fold increase in o
disease among marginalised groups. E\tn
well-intentioned projects risk “green
gentrification”, whene parks and greenways
displace those they were meant to benefit, Truly
healthy cmsmm‘tpnnnmewlmmblem‘cn

iy audits, and nvolve commaunities

east attacks.
Third mixed land wse: combining residential,

[Dr. Anil Dhall
i & Senlor
Interventional
Cardiologit anda

and recreational areas reduces
times and car d 3
encouraging more active living.

Fourth, pmhru:rmﬂwm affordable,

clean-encrgy transit improves access, reduces
emissions, and shortens sedentary travel time.
Fifth, healthy food ecosystens: local markets,

eading an
[preveritive and
Bbestyle cardiclogy

The rise in

TS A on junk-food
advertising help shift diets toward heart-friendly
choices. T , these measures amplify
impact: green, m1ka1:le-neuﬂmrhomls with
refiable transit cut pollution while improving
activity, diet, and community connection
critical determinants of cardiovascular ealth

Tackling invisible urban threats
v urban health risks remain invisible yet

dca.d.b\. Fine particulate matter (PM:<) from
vehicles and industry triggers heart attacks and
strokes, while concrete-Teavy layouts trap heat,
heightening cardiovascular stress. Poor water and
waste systems worsen metabolic disorders.
‘Without intervention, Asia could see 3 91% rise in
cardiovascular mertality by 2050,

Holistic planning offers practical remedies,
Expanding tree cover enhanoes natural
i

in plannlng Such participation prevents
digparitics, builds trust, and embeds prevention
into daily life - strengthening campaigns such as
Tobacco-Free Youth 3.0 by creating environments
that make healthy choices easier.

An urban turning point
India's cities stand at the crossroads. Unchecked
expansion could lock in unhealthy lifesyles for
decades, but health-centred planning can tum
them inte models of resilience. Imagine Dethis
shaded corridors reducing pollution for walkers,
Chennai's cycling rowtes ackling childhood
ohbiesity, of Surat’s compact, trasit-linked
lowering stress and

EuJJdlru; om the NUHM's outreach and the
Aslan Development Bank's $10-billion urban
irvestment plan announced in 2025, Indi can
embred heart health into its development agen
Collaboration among the MoHUA, health
agencles, academnia and civil seclety can align
land use, molbslity, and emvironment with
measurable well-being outcomes. Updating
planming curricula, conducting digital equity
audits and engaging vouth throagh Urban
Octedrer and beyond can help shape a new
generation of health-conscious urban designers.

Ultimately, cardiovascular disease is not only a

1 ern-it is a reflection of how citles

ular
disease in urban
India points to
the need for
“heart-friendly”
urban planning

KEY HIGHLIGHTS

Context of the News
e On October 8, 2025, MOHUA marked World

Habitat Day (theme: Urban Solutions to Crisis)

energy cuts emiss) and
modern water and waste systems reduce toxic
exposure, Digital innovations ~ Al-enabled
SENGOrs, citizen-reporting apps, and urban
heat-mapping tools - can make these risks visible
and actionable.
Embedding such systems within urban

focusing on PMAY-U and Smart Cities.

* Rising behind visible issues of pollution and

heat is a silent surge in heart disease and
diabetes in urban India.

e Urban CVD prevalence is nearly double rural
levels, with more cases among those under 50.

e Long commutes, pollution, shrinking green
spaces, and inequitable access to healthcare

intensify risks.

Key Points

* Healthcare services cluster by profit, not
population need, leaving vast areas

underserved.

e Fragmented planning fuels sedentary
lifestyles, pollution, heat islands and diet

shifts.

¢ WHO Healthy Cities shows governance can

reduce chronic disease.

e Al tools (air-quality sensors, heat mapping)

enable early risk detection.

* Asiamay see a 91% rise in CVD mortality by
2050; marginalised groups already show a 2.3-

fold rise in disease burden.

* Risk of green gentrification if equity is ignored.

Static Linkages

e Article 47: State’s duty to improve public

health.

e 74th Amendment: ULBs responsible for health,

sanitation, planning.

are bule. The air we breathe, the routes we travel,
and the spaces we share shape health more than
willpawer alone. As India reflects on Urban
Solutions to Crisis, the most enduring solution
may be this: cities designed to nurture the huaman
heart,

NCERT: Urbanisation’s impact on
health, pollution, and spatial
inequality.

Air Act, 1981: Regulation of PM2.5
and emissions.

URDPFI Guidelines: Mixed land-use,
walkability, integrated transport.

Critical Analysis
Opportunities

* Health-integrated planning can cut
emissions, reduce inactivity, and
cool cities.

e Al-driven urban diagnostics
strengthen preventive health
governance.

* Mixed land-use and public transit
directly lower CVD risk factors.

Challenges

* Poor inter-agency coordination;
urban health often sidelined.

e Market-driven hospital distribution -»
inequity.

e Heat islands and low green cover
worsen cardiac risks.

e Potential displacement due to
environmental upgrades.

Stakeholders

e Urban planners: need for integrated
design.

e Health sector: rising NCD burden.

e Communities: demand equitable
access.

e Private sector: profit-driven
expansion patterns.

Way Forward

¢ Mandate Health Impact
Assessments (HIAs) for major
projects.

e Expand primary care under NUHM in
underserved zones.

e Build walkable, shaded corridors and
cycling networks.

* Increase urban green cover and
heat-resilient landscapes.

e Use digital equity audits for inclusive
planning.

[ ]

Adopt 15-minute city principles.
Regulate junk-food advertising,
especially near schools.
Strengthen ULBs with funds and
skilled personnel.



Cautious optimism

India’s challenge is to maintain
the growth momentum

ndia‘s September-quarter GOP data for the

current financial year beat all estimates,

coming in at 8.2%, higher than 7.8% in Q1
FY26 and well above the year-ago period. This
offers fleeting reassurance to policymakers, days
after October’s trade data revealed a historic def-
icit of $41.68 billion, driven partly by a trebling of
bullion imports - a signal of economic uncertain.
ty. Growth has been led by manufacturing (9.1%)
and services (9.23), supported by a recovery in
private consumption. Private Final Consumption
Expenditure grew 7.9% in Q2 FY26, compared
with 6.4% in Q2 FY25, while government spend-
ing also provided a modest boost. Together, these
suggest a broad-based uptick in domestic activity
despite global headwinds. Yet, the full effects of
the external shock may surface in the quarters
ahead. The U5 ‘two-stage’ India tariffs, in Au-
gust, landed mid-quarter. Some front-loading of
export orders ahead of these tariffs may also have
inflated Q2 output. A second statistical effect is at
play. Retail inflation fell to 0.25% in October, the
lowest in the current CPI series, contributing to a
GDP deflator reportedly below 1%. A deflator this
low mechanically inflates real GDP relative to no-
minal; the narrow gap between nominal GDP
(8.7%) and real GDP (8.2%) underscores this,
Should inflation rise or input costs firm up = ifofl
prices climb as India diversifies away from Rus-
sian crude — headline GDP growth may moder-
ate. The RBI's upcoming Monetary Policy Com-
mittee meeting adds uncertainty, as any policy
rate will shape demand-side pressures,

‘The Gross Value Added breakdown shows con-
struction growing 7.2%, and the services sub-seg:
ment of financial, real estate and professional
services rising 10.2% - indicating that capital-in-
tensive, infrastructure-linked sectors have been
central to this momentum. Monthly industrial in-
dicators reinforee this pattern: the I rose 4% in
September, with core capitakimensive categories
such as steel (14.1%) and cement (5.3%) recording
strong gains. This aligns with the impact of the
RBI's three repo-rate cuts this year, which lo-
wered the policy rate to 5.5% in June and may
have supported investment activity. Crucially,
the composition of growth remains skewed, The
quarter’s expansion has been driven by capital-
intensive and higher-gkill sectors - banking and
technology — while high-employment, labour-ab-
sorbing sectors continue to lag. 1P data for the
past six months also point to weak rural con-
sumption. There is, therefore, reason for cau-
tious optimism. But the September-quarter
growth spurt appears concentrated in better-pay-
ing formal sectors, even as low-income, export-
linked, labour-intensive segments struggle. With
September and October trade data already flash-
ing warning signs, it might be oo early to con-
clude that this pace of growth could be sustained.

KEY HIGHLIGHTS

Context of the News

e [ndia’s Q2 FY26 GDP grew 8.2%, surpassing
forecasts and Q1 (7.8%).

e October’s record trade deficit ($41.68 bn) and
tripling of bullion imports signal external
stress.

e Growth driven by manufacturing, services and
consumption, aided by low inflation (0.25% in
October), which kept the GDP deflator below
1%.

e U.S. ‘two-stage’ tariffs and RBI’s repo cuts to
5.5% shaped the macro environment.

Key Points
e GDP Growth:
o Q2FY26: 8.2%, well above year-ago and
consensus expectations.
o Nominal GDP: 8.7%, unusually close to real
GDP due to a deflator <1%.
* Demand-side Drivers:
o Private Final Consumption Expenditure
(PFCE) up 7.9% (vs. 6.4% last year).

o Government consumption provided moderate
support.

Sectoral Performance (GVA):

o Manufacturing: 9.1%

o Services: 9.2%

o Construction: 7.2%

o Financial-real estate—-professional services:
10.2%

Industrial Indicators:

o |IP (September): 4% growth

o Steel: 14.1%, Cement: 5.3% — signalling
infrastructure strength.

External-Sector Risks:

o Trade deficit record-high in October.

o Possible front-loading of exports ahead of U.S.
tariffs may have inflated Q2 production.

Inflation Dynamics:

o CPlinflation at 0.25% (Oct)—lowest in current
series - deflator effect artificially boosting
real GDP.

Policy Angle:

o Upcoming RBI MPC meeting could influence

demand via interest rate signalling.

Static Linkages

National Income concepts: GDP-GVA distinction,
real vs. nominal GDP, GDP deflator.

Impact of monetary policy on investment and
capital formation.

External sector fundamentals: trade deficit,
tariffs, BoP.

Structure of India’s workforce and consumption
patterns.

Critical Analysis
Positives

Broad-based expansion in industry and services.
Consumption revival strengthens domestic
demand.

Repo cuts likely boosted investment indicators.

Concerns

Statistical lift from an abnormally low deflator.
High trade deficit and tariff exposure threaten
sustainability.

Weak rural demand, lag in labour-intensive
sectors.

Potential imported inflation if crude prices rise.

Stakeholder View

Govt: Sees policy validation.
Industry: Encouraged but export concerns persist.
RBI: Balances growth revival with inflation risks.



Way Forward

Support labour-intensive exports and MSMEs.
Strengthen rural demand through credit and
social-sector spending.

Diversify export markets and mitigate tariff
impacts.

Maintain calibrated monetary policy.

Improve competitiveness via logistics and PLI-
driven reforms.
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KEY HIGHLIGHTS

Context of the News

The 16th Finance Commission (FC) has
submitted its report; states expect clarity on
their fiscal space.

States have expressed concern that their share
in resources is shrinking despite increasing
expenditure responsibilities.

Comparison of states’ fiscal space across 13th,
14th, and 15th FC periods shows important
shifts in tax devolution and grants.

Rise in non-sharable cesses & surcharges and
reduction in GST revenues (post-GST 2.0 rate
cuts + end of GST Compensation Cess) are
intensifying concerns.

Key Points

14th FC raised state share in divisible pool 32%
> 42%, lifting their fiscal space to 68.08% of
combined revenue receipts.
15th FC period saw a slight decline to 67.39%
due to:

o Drop in tax devolution (1.05 percentage

points).

o Rise in non-sharable cesses/surcharges.

o Fallin states’ own revenue.
High-income states (HR, KA, KL, MH, TN) saw a
0.38 percentage point fall in fiscal space from
14th » 15th FC.
GST 2.0 rate cuts + end of GST Compensation
Cess may further reduce state revenues.

Static Linkages

Finance Commission: Article 280 mandates
periodic FCs to recommend tax distribution.
Vertical Devolution -» Centre-to-state tax
share; Horizontal Devolution - distribution
among states using criteria such as income
distance, population, forest cover, etc.
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Cesses & Surcharges are not part of divisible
pool (Article 270).

Cooperative Federalism and Fiscal Federalism
concepts from Indian Constitution & 14th FC
vision.

GST: Article 279A, GST Council; compensation
under GST (Compensation to States) Act, 2017
(ended June 2022).

Critical Analysis
Strengths

14th FC strengthened autonomy and fiscal
federalism.

Increase in predictable transfers aided state-
level planning.

Concerns

Rising cesses weaken formula-based transfers.
GST rate cuts reduce buoyancy; compensation
ended.

High-income states feel penalised by the
income-distance criterion.

States’ own revenues not keeping pace with
responsibilities.

Way Forward

Limit cesses/surcharges; widen divisible pool.
Rebalance horizontal formula to address high-
income states’ concerns.

Improve GST buoyancy via rate rationalisation
& compliance reforms.

Strengthen states’ own tax sources (property
tax, digital systems).

Enhance Centre-State fiscal coordination (FC +
GST Council synergy).



Celebrate Constitution by
respecting checks & balances

DRAA

Oneconcrete
stepthat can
reinvigorate
parliamentary
democracy isto
miandate a
minimum of
100 sitting days
forcach
calendar year.
More sittings
would enable
thorough
debate, ensure
greater time for
seruting, give
the Oppaosition
aplatform to

N MOVEMBER 26, we cel-
ehmated Constitution Day. At
the end of this week, the
country will commemorate
Decembser 6, the death anni-
versary of B R Ambedkar. The Winter
Sesslon of Parllament started on De-
cember L These dates are more than ase-
quenoe — theyformabens through which
toexamine the health of our republic, the
erosion of legislative functioning. and the
urgent nesd to reclaim accountability.

When the Constituent Assembly
debated the structure of the future repub-
lic, Ambedbar’s clagity inrejecting a presi-
dential system was unmistakable. He
argued that India required a system
where the executive remalned continu-
ously responsible to the legisiature, en-
suring that no single Individual could
claimuntrammelled authority. Heenvis-
aged that India embrace a model of col-
lective responsibility rather than vest
power in one supreme leader of institu-
tian. The parliamentary system was
chosen because itwas Inherently more ac-
countable, delibertive, and reflective of
the people’s sovercign will.

Yet, thespace batween Use ideals hear-
ticulated and the reality unfolding before
us as grown wider.

Chisdrift
inthe functioning, or rather, the g

replace constitutional methodswith auth-
oritarian shortcuts. encouraged by a
political elimate that elevates leaders
rather than instinutions.

Besides institutional imbalance lies
another grave threat: The weakening of
India's federal structure. Ambedkar and
the framers were unequivocal that India
would be a “Union of States.” a federal
system in'which the Unbon and the states
derived theirauthority from the Constitu-
tion and not from each other. Today,
federalism itself is under visible straln.
The increasing centralisation of fiscal
powers, reflected in shrinking tax devol-
ution, growing dependence on centrally
designed schemes, and the functioning
of the GST Council, has constrained
the autonomy of states. The partisan role
of governors, along with the rising use
of central agencies against politieal
opponents in Opposition-ruled states,
has transformed constitutlonal instru-
ments intolevers of coercion. The sidelin-
ing of institutions like the Inter-State
Council further erodes the cooperative
spirit Ambedkar envisioned,

To reverse this decline, restoring ac-
eountability must be the foundational
gaal of our palitical life, The battle must
be 1 fromts simult: n
Palitically, through mobilisation andelec-
toral cho ritlse democraticn-

of Parliament itsell. While the first and
fourth Lok Sabha met foranaverageof 135
and 123 days, In recent years, its sittings
hawve declined 1o a historic low. The 16
Lok Sabha averaged 66 sittings per year,
and the I7th Lok Sabha slumped tejust 55
sitting days annually. the lowest for any
full-term Lok Sabha since 1952

This reduced duration has been
accompanied by less scrutiny of the
executive. Of the 179 bills passed by the
17th Lok Sabha (excluding finance and
appropriation bills), 35 per cent were
approved after less than one hour of
debate. Only 16 per cent of introduced
bills were referred to standing commit-
tees. Thus, even as sittings shrink,
the government has leveraged its major-
ity to push through legislation with
minimal deliberation.

This degrading of parliamentary
nomms s further refected ina disquieting
trend: Members of the treasury benches
disrupting proceedings, and an un-

tegrity; ideologically, through the reaf-
firmation of constitutional valses against
sectarian namatives; and legally, through
challenging arbitrary executiveactionand
defending institutional independence in
oourts and public forums.

1One concrete stepthat can reinvigorate
partiamentary democracy istomandate a
mdnimaim of LO0siming days for each cal-
endar year, More sittings would naturally
enable thorough debate, ensune greater
time for scrutiny, give the Opposition a
plarform to aniculate concems, and rees-
tablish Pasliament a5 the centre of demo-
eratic decigion-making.

The Comstitution ks not merely adocu-
ment 1o be celebrated once a year, nor is
Ambedkar merely an lcon to be gar-
landed. Both represent a vigilance we
must exercise to prevent power from
belng absolute. The strength of a demaoc-
racy is not measured by the size of its
mandate but by the rigour of its checks
and balances, the independence of itsin-

nsion
of Opposition Members of Parliament,

CONCEINS

even for raig Iesions.

Ambedkar had warned against such
danger. He feared that India might

KEY HIGHLIGHTS

Context of the News
* November 26 (Constitution Day) and

and the courage of its citizens
to defend thelr sovereign will.

The writes ks general secrotavy.

Communist Party of Ingka

* Procedural Decline: Increased suspensions of
Opposition MPs; treasury benches disrupting
proceedings.

¢ Federal Imbalance

o Greater centralisation in fiscal matters (tax
devolution, centrally designed schemes).

o Rising use of central agencies in Opposition-
ruled states.

o Limited functioning of Inter-State Council.

o Partisan gubernatorial interventions.

e Ambedkar’s Expectations

o Rejection of presidential model; preference
for continuous executive accountability to
legislature.

o Emphasis on “constitutional methods” and
collective responsibility.

Static Linkages

Features of Parliamentary System: Collective
responsibility, executive accountability, daily
oversight.
Constitutional provisions:
o Art. 75(3) - Council of Ministers collectively
responsible to Lok Sabha.
o Art.107-111 - Legislative procedure &
President’s assent.
o Separation of Powers & checks and balances.
Federalism:

December 6 (Ambedkar’s death anniversary)
revived national debate on the health of India’s
parliamentary democracy.

* The Winter Session of Parliament began on
December 1 amid concerns over reduced
sittings and weakening legislative scrutiny.

e Recent data from PRS Legislative Research
highlights historically low sitting days and poor
referral of Bills to Standing Committees.

e Wider concerns relate to executive dominance,
federal tensions, and erosion of institutional
checks.

Key Points
e Shrinking Parliamentary Sittings
o 1st Lok Sabha average: 135 days/year
o 4th Lok Sabha: 123 days/year
o 16th Lok Sabha: 66 days/year
o 17th Lok Sabha: 55 days/year (lowest since
1952)
e Weakening Legislative Oversight
o Qut of 179 bills passed by the 17th Lok
Sabha (excluding money bills):
= 35% passed after <1 hour debate
= Only 16% referred to Standing
Committees

o “Union of States” under Art. 1.
o Seventh Schedule & fiscal federalism.
o Role of Inter-State Council (Art. 263).
* Importance of Parliamentary Committees
(Estimates Committee, PAC, Department-Related
Standing Committees).

Critical Analysis
¢ Pros: Increased public debate on institutional
decline; signals need for reform.
e Concerns:
o Executive dominance - rushed legislation
o Weak committees -» poor scrutiny
o Centralisation -» federal imbalance
o Politicised use of agencies - erodes trust
e Ethical dimension: Violates constitutional morality
and Ambedkarian principles.

Way Forward
¢ Mandate 100+ sitting days annually.
e Ensure mandatory committee scrutiny of key Bills.
¢ Codify norms for Governor’s conduct.
* Revive Inter-State Council.
e Strengthen oversight of central agencies.
* Promote constitutional literacy & citizen vigilance.



Rupee has fallen and
thatis notabad thing

N THE past year, the rupee has fallen 5.6 per cent, from 84.7
1o 897, against the US dollar. It has fallen even more against
the euro (9.4 per cent) and the British pound (14.3 per cent),
besides also weakening against the Japanese yen and the
Chineseyuan overthisperiod. Thus, the rupee has depreciated
against all major currencies in nominal terms. And given the
current low consumer price inflation in India — below even that
inthe US, UK, Eurozone or Japan — there hasbeen adecline in
the rupee’s real effective exchange rate (REER) too. The Reserve
Bank of India's (RBI) data shows the REER index dipping from
an all-time high of 108.1 in November 2024 to 97.5 in October
2025. In other words, the rupee has moved from being a highly
overvalued to an undervalued currency today.

That's notabad thing from a foreign trade standpoint. India's
merchandise trade deficit touched a record $41.7 billion in Oc-
tober. Inascenario oftwinshocks — from US President Donald
Trump's unilateral tariff actions and the Chinese response in
the form of an aggressive redirection of its exports to the rest of
the world — an artificially strong rupee isthe last thing the econ-
omy needs. Ifanything, aslightly undervalued currency, which
India now has, would help boost exports and also mitigate the
threat from a flood of cheap Chinese imports. Exchange rates
arean effective shock absorber and abetter tool to correct trade
imbalancesand improve competitiveness than tariffs and sub-
sidies. Indian policymakers have in the recent past relied ona
combination of overvalued exchange rate and retrograde trade
measures, from tariffs and export bans toquality control orders,
tocontrol inflation and protect domestic industry.

Thatapproach, mercifully, has changed. The RBIL, underthe
current governor, has adopted a more flexible exchange rate
policy, letting the rupee float in a calibrated manner. The will-

ingnessto allow steady depreciation has been partly on account
of easing inflation: The fear of a weaker rupee raising the cost
ofimports and pushing up domestic prices has receded dueto
general global deflationary pressures. But abigger driver, pro-
bably, has been the Trump tariffs and the prospect of a China
Shock2.0 from that country exporting its excess industrial ca-
pacity. India hasa current account deficit problem arising from
agrowing mismatch between exports and imports that cannot
be left unaddressed for too long. The exchange rate policy has
to adjust to this reality.

KEY HIGHLIGHTS

CONTEXT OF THE NEWS

e Therupee has depreciated 5.6% YoY, falling
from ¥84.7 to ¥89.5 per USD (approx).

* Weakening also observed against Euro (9.4%),
British Pound (14.3%), Yen, and Yuan.

* RBI’s Real Effective Exchange Rate (REER)
index has fallen from 108.1 (Nov 2024) to 97.5
(Oct 2025), marking a shift from overvaluation
- undervaluation.

e Comes amid global tariff shocks due to US
President Trump’s unilateral tariffs and China
redirecting excess exports globally.

* India’s goods trade deficit hit $41.7 bn in
October, demanding policy realignment.

KEY POINTS
* Nominal depreciation + declining REER
indicates rising external competitiveness.
e Lower domestic inflation than US, UK, EU,
Japan - contributes to real depreciation.
e Undervalued rupee aids exports and reduces
impact of cheap Chinese imports.

e RBI now allowing a more flexible, market-
driven rupee, avoiding artificial strength.

e Depreciation helps counter China Shock 2.0
(surge in redirected Chinese industrial
exports).

e Exchange rate used as a shock absorber, unlike
earlier reliance on tariffs, QCOs, export bans.

e |India’s current account deficit (CAD) persists »
requires exchange rate adjustment.

STATIC LINKAGES

e Exchange Rate Regimes - Managed float
system (NCERT Macroeconomics).

e REER vs NEER - REER adjusts for inflation
differentials; NEER does not.

e Twin Deficits Hypothesis — Fiscal deficit
influences CAD and external value of currency.

e Marshall-Lerner Condition — Depreciation
boosts net exports if elasticities > 1.

e J-Curve Effect - Short-term worsening of trade
balance after depreciation.

e RBI Functions - Managing foreign exchange
under FEMA 1999.

e Balance of Payments (BoP) - Current Account
+ Capital Account dynamics.

CRITICAL ANALYSIS
Pros
* Boosts exports; mitigates China’s export
diversion.
e Exchange rate works as automatic stabiliser.
e Aligns currency with macro fundamentals.
Cons
e Possible imported inflation (fuel, electronics).
e Higher external debt servicing.
* Volatility may affect investor sentiment.

WAY FORWARD
e Maintain calibrated rupee flexibility.
e Strengthen export logistics, diversify markets.
e Reduce import dependence (electronics,
chemicals).
e Maintain strong forex buffers.



