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India posts six-quarter high GDP growth of 8.2%

Q2 growth was buoyed by strong performance of
manufacturing and services sectors, show data

T.C.A. Sharad Raghavan
NEW DELHI

nekia’s GDP grew at a
l slx-quarter high of
8.2% in the second
quarter  {July-September)
of the fimancial year 2025-
26, bucyed by a relatively
strong performance of the
manufacturing and servic-
es sectors, official data
showed.
Data released by the Mi-
mistry of Statistics and Pro-

in Q2 of 202526 is very en-
ng”, Prime Minister
MNarendra Modi posted on
X. It reflects the impact of
pro-growth poliches and re-
forms, and the hard work
of people, he said.
However,  economists
say that while the real GDP
growth rate — which re
moves the inflation effect -
has been higher than ex
pected, the relatively low
nominal growth rate of
8.7% shows economic ac-

gramme [mph 1

tivity is still subeds

on Friday showed that the
last iime India‘s GDP grew
faster was in the quarter
ending March 3024, the fi-
nal quarter of 200324,

The growth in Q2 of
202526 was significantly
faster than the 5.6%
growth recorded in the
same quarter of last year,
and even faster than the
7.8% in (1 of this year. Ta-
ken ingether, growth in the
first half of this financial
year stands at 8%,

“The 8.2% GDP growth

“The sharply higher
than expected 2FY25
GDP was broad based but
comes on the back of a ve
ry low deflson” Upasna
Bhardwaj, chief economist
at Kotak Mahindra Bank,
said. “The single digit no-
minal GDP growth conti
nues to signal tephd under-
lying activity.”

According to Bank of Ba-
roda chiel economist Ma-
dan Sabnavis, this lower
nominal GDP  growth
would make it more diffi

Growth was faster than the 7.8% in Q1 of this year;
taken together, first half of the FY26 stands at 8%

Growth accelerates

cult for the government to
achieve its fiscal deficit tar-
get of 4.4%, which had
been pegged to a nominal
growih of 10.1%.

The Congress took aim
at the data, pointing out
the irony of the data being
released days after the IMF
gave India’s national ac-
counts the secondlowest
rating of ‘C', The IMF had
kept the grade unchanged
from the previous year.

Thie party alse highlight-
ed a lack of growth in cap
ital imvestment, and the

. " Thiskthebighest
1t LS dix paaitiens.

low GDF deflator,
Speaking at a press

briefing following the data
release, chief soonomic ad-
viser V. Anantha Nageswa-
ran said that the economic
performance in (2 has in-
duced the government to
revise upwards its fullyear
growth estimate 1o “7% or
higher=.

“The confluence of sta-
ble inflation, sustaimed pu-
blic capex, and reform mo-
mentum - positions the
economy 10 navigate risks,
as reflected in upward revi

&ions to FY26 growth pro-
Jections by various agen-
ches,” Mr. Nageswaran said.

Manufacturing surge
The manufacturing sector
Erew at a six-quarter high
of 9.1% in Q2 of 202526, up
from 77% in Q1. While
some of this was genuine
growth, the sector's perfor-
mance was also bolstered
Ty a low hase effect.

“Manufacturing growth
of 5.1% can be corroborat-
ed by double digit growth
witnessed in  corporate
performance in this quar-
ter,” Mr. Sabnavis said, A
loww base effect of LI% has
also helped 1o push up the
number.”

The aggregate services
seclor, too, grew at a rela-
tively robust 2% in Q2 of
this financial year, which
came on a high base of
T.2% in Q2 last year. Look-
ing deeper, the “financial
services, real estate and
professional services™ sub-
SECTOr grew at a nine-quar

ter high of 10,2%,

This was followed by the
“public admintstration, de-
fence and other services™
sub-sector, which grew at
AT,

The 9.7% surge in the
public adminisration, de-
fence and other services
segment in Q2 FY2026 was
quite surprising given that
ithe government of India's
(Gol'sh non-interest peve-
nue expenditure had con:
tracted by a sharp 1.2%
Year-over-Year (YoY) in the
quarter, as against the
6.9% uptick seem ()
FY2006.

The agriculiure sector
grew ar 5% in Q2 of 2005
26, down from the 4.1%
seen in 2 of Last year, and
ithe 3.7% in QI of this year,

Opposition cridcism

“It is ironic that the quar-
terly GDF numbers have
Ibeen released very soon af-
ter an IMF repaort gave the
second-lowest grade of C to
India’s national accounts

Congress questions the data, noting the irony
after the IMF again gave Indian statistics a ‘C"

statistics in its anmual as-
sessment of the Indlan eco-
momy,” Congress general
secretary  (communica
tlong)  Jairam  Ramesh
posesd on X,

Mr. Ramesh added that
the GDP figures are disap-
pointing, especially due o
the performance of capital
investment and the usage
of alow GDP deflator.

“There has been no
upswing in Gross Fixed
Capital Formation,” Mr. Ra-
mesh said. “High GDF
growth rates are simply
mot sustainable in the ab-
sence of any renewed mo-
mentum in private imvest:
ment. That is clearly not in
evidenoe™

“The unrealistically kow
GDP deflator = which ime
plies an inflation rate of on:
Iy 0.5% — is at complete
variance with the expe-
riences of crores of howse-
holds burdened by crush-
ing price rise in their items
of daily consumption,” he
added,

KEY HIGHLIGHTS

Context of the News

India’s GDP grew 8.2% in Q2 FY26 — six-quarter
high.

Growth driven by manufacturing and services,
despite low nominal GDP (8.7%).

Released days after IMF again rated India’s
national accounts ‘C’.

Govt revises FY26 growth outlook to 7%+.

Key Points

Q2 real GDP growth: 8.2%, higher than Q1’s
7.8% and the previous year’s 5.6%.

First-half FY26 GDP growth: 8%.

Nominal GDP growth: 8.7% vs. earlier
projections of ~10.1%.

Fiscal deficit risks: Lower nominal growth
complicates achieving the 4.4% target.
Manufacturing: 9.1% (helped by low base of
2.1%).

Services: 9.2%, with financial & real estate
services growing at 10.2% (nine-quarter high).
PAD (Public administration, defence etc.) grew
9.7%, despite an 11.2% contraction in Gol non-
interest revenue expenditure.

Agriculture: 3.5%, slower than last year.
Opposition flagged concerns over low deflator
(0.5%), weak GFCF, and reliability of national
accounts.

Gol cites stable inflation, public capex, and
reforms for strong numbers.

Static Linkages

GDP vs GVA concepts — distinction between
income-side and expenditure-side measures.
Base effect - influence of previous year’s
low/high values on current growth rates.

GDP Deflator - ratio of nominal to real GDP;
key inflation measure.

Fiscal deficit - difference between total
expenditure and revenue; tied to nominal GDP.
GFCF (Gross Fixed Capital Formation) -
indicator of investment demand.

Sectoral classification of economy: primary,
secondary, tertiary.

National Income Accounting - CSO/MOSPI’s
role.

Counter-cyclical public expenditure -
stabilisation function of the state (Keynesian
view).

Critical Analysis
Pros

Broad-based growth.

Strong corporate performance.

Public capex and stable inflation support
momentum.

Concerns

Low nominal GDP hides weak underlying
activity.

Deflator distortion - inflation experience vs
official data mismatch.

Weak private investment & slowing agriculture.
IMF ‘C’ rating signals data quality issues.

Way Forward

Improve national accounts methodology &
transparency.

Incentivise private investment via easier credit
and regulatory reforms.

Strengthen agriculture productivity to boost
rural demand.

Maintain calibrated fiscal consolidation.
Continue public capex to crowd-in private
sector.



The ‘impartiality’ of a nominated Governor

Tve Supreme Court of Inclia judgment
on the robe of Governors and the
subsexquent advisory given by the

Supreme Court Constitutional Bench
on the 16th Presidential reference have sparked a
debate on the letter and spirit of the Constitution..
The words that found a place in the final draft
adopted by the Constituent Assembly reflected
the spirit of the debates that the august House
had witnessed. Incidentally, it was on November
26, 1549, that the Constitution was adopted.

The debate on the role of Governors in the
Assembly was one of quality and substance.
Many questions were raised about the office, the
role and the powers of a Governor in an
independent India. At every turn, Babasaheb Dr.
B.R. Ambedkar intervened and clarified the
carefully thought-out kdeas that had gone into the
draft

Doubts were expressed by members about the
impartiality of a nominated Governor. They
argued that as a nominee of the central
government, and not elected by the people, he
would be ‘remote-controlled” and 'no different
from the old provincial governors under the
Government of India Act, 1985". They wanted the
office-holder 1o be above suspicion and feared
that they might become a *replica of the
Viceroy's nominees”.

“A purely constitutional Governor’
Replying to these apprehensions raised by the
members in 1947, and later in 1949, before the
doption of the Constitution, Dr. said,
“Some members have expressed fear that a
nominated Governor will be a nominee of the
Centre and not of the Province. [ have no doubt
that the Governor ks required 1o sct on the advice
of his Ministers, He is not intended to be an agent
of the Centre.” And further, It must be
emphatically stated that the Governor under the

Constitution is a purely constitutional Governor,
He is there to make the parliamentary system
work, not 1o rival the elected Minksary”

The next major debate that took place was on
the discretionary powers of the Governor, Once
again, many members participating in the debate
voiced their opposition to such provisions. They
sald that these reminded them of the 1935 Act, to
which Dr. Ambedkar once again responded: It is
wrong to say that by this provision we are
reviving the ghosts of 1935, That Constitution gave

the Governor a general overriding power. Our
Constitution does not.” He was even mon:
categorical as members persisted with their
objections: “1 hope members will not read into

- the G ion more than what i ined in
- it. 11|e L.mwenwrunc(tob.. an interfering
MLA. Balbry son is a very limited

4 General Secretary,
Communist Party
of India (Marxist)

The discussion
on the power

discretion.” By ‘limited discretion’, he meant
‘matters such as the selection of a Chief Minister
for the th Fa new g after

st act on advice, Where it says he shall act in
his discretion, only then may he doso...
Constination must be read as a whole. No power
of discretion is to be inferred unless expressly
provided.” He emphatically rtllrmitd “There is
no ground for fear that the Governor will become
a rival authority”
A 1o Dr. Ambedk H inthe
constitutional scheme does not enjoy any special

whections or other issues cxp]lmly mentioned in
the Constinution. More importantly, he did not
envisage a GOvernor acting as an ﬁnlrrﬁ.‘lm

P an
st act on the advice of the Council of Ministers
even in such situations. In fact, he was so

wnhch.nl zbuut the limited role of Governors that

authority’ - as many present-ciay
Dpposition-rubed States often do.

A relmm discussion today

i the power of G to
'mth!mld assent to Bills is even more relevant
toekiry. Again, members referred to the 1935 Ac.
N.G. Ranga made his point succinctly: "A Bill
passed by an elected Legislamure should not be at
ithe mercy of a nominated Governor. This is
dangerous, It is giving the Governor discretionary
power under another guize ™ Rohini Kumar
Chaudhuri also joined the issue: “Sir, the
Governor's power to reserve 2 Bill for the
Pruldcnt is a direct affront to the elected

he “The | of th were
s0 limited, so nominal, his position so
ornamental... that | think that very few would
come forward to stand for election.”

Such was the understanding of the framers of
the Constitution about the powers of the
Governor and his robe in state administration.
They had the foresight to draft a Constitution that
still resonates with the realities of our country.
But alas, they could not have envisaged a day
when a few prejudiced individuals would come to
ocoupy such an ‘exakted” constitutional office.
And they appear determined to prove how
misplaced Dr. Ambedkar's optimism is.

Here, n would not be out of context to refer to

Tn ks but the residue of the old

powers exercised by the British who

he ques posed by former President K.R.
on the 50th

‘were agents of the Viceroy... We have been told
many times that the Governor is not to be an
interfering authority. But if you give him this
power, he becomes exactly that~

Dr. Ambedkar again allayed the fears
expressed by the members: “There seems to be
some misunderstanding regarding the natre of
this power. The reservation of Bills for the
wonsideration of the President is nota
discretionary power to be exercised by the
Governor in his own right... Tt wou]:l bcamlsl:!hc

pose that th

gcnml overriding authority. Hr has absolutely
none... The reservation of Bills is required only in
a limited class of cases ~ those Bills which may
endanger the position of the Centre, or violate

of is
even more
relevant today
in the context
of past debate

KEY HIGHLIGHTS

Context of the News

e Recent Supreme Court judgment on the role of

C p !
He mace this even clearer when he said: “1
‘want to assure the House that the Governor is not
expected to sit in judgment over Bills passed by
ithe Legislature. His functions are formal... Where
the Constitution says he shall act on advice, he

Governors and the Constitution Bench

advisory on the 16th Presidential Reference

has revived debates on:
o Governor’s discretion
o Assent/withholding of Bills
o Federal balance
* The debate gains significance against
increasing instances of Governors in
Opposition-ruled States delaying Bills,

withholding assent, or acting outside the aid-

and-advice framework.

e Constituent Assembly debates (1947-1949),
particularly Dr. B.R. Ambedkar’s clarifications,
are being revisited to understand the original

intent.

e Concerns echo K.R. Narayanan’s remark: “We
must ask whether the Constitution failed us, or

we failed the Constitution.”

Key Points

e Constituent Assembly members feared
Governors would become agents of the

Centre, similar to the 1935 Act’s Governors.

* Ambedkar’s emphatic stance:
o Governoris a “purely constitutional

Governor”, not rival to an elected ministry. |J°
o Discretion is “very limited” —
appointing a CM if no clear majority exists. .
o Governor cannot ‘sit in judgment’ over .

Bills; assent/withholding is not
discretionary, except in specific
constitutional cases.

mainly when

v of the
Republic: “We have to consider whed\et ftisthe
Constitution that has failed us or whether it is we
who have failed the Constitution.”

Correct “vileness'

In the current debate on the role of Governors, it
is certainly the individuals concerned who are
failing the Constinution. The phrase in the
Constitution requiring Governors to declare their
decision ‘as soon as possible’ is now being
interpreted in a contrary manner - “as kate as
possible’. This is precisely where the courts were
expected to intervene, correctly interpret the
spirit of the Constitution and give meaningful
effect to its words in the context of India today.
Unfortunately, the Court too did not adequately
consider Dr. Ambedkar's observation that *if
things go wrong under the new

Constitution.... what we will have to say is thar,
Man was vile”. The courts would be ha]mgm
their duty if they do not act to correct such
vileness.

e Reservation of Bills for the President is
not a general veto but applicable only
when:

o The Bill threatens Centre-State
relations, or
o Violates constitutional provisions.

* Ambedkar insisted that during
emergencies too, Governors act on aid
and advice of the Council of Ministers.

e Current tensions arise from Governors
interpreting “as soon as possible” as “as
late as possible”.

e Courts have been criticised for not fully
upholding the constitutional spirit
intended by framers.

Static Linkages
e Article 153 — Governor for each State.

e Article 154 - Executive power vests in Governor (to
be exercised through CoM).
e Article 163 - Governor to act on aid and advice

except where Constitution expressly provides
discretion.

e Article 200 - Governor’s assent to Bills; withholding;
reservation for President.

e Government of India Act, 1935 - Governor had
overriding discretionary powers (explicitly rejected
by CA).

¢ Sarkaria Commission & Punchhi Commission -
Governor must be a neutral constitutional figure;
discretionary power to be sparingly used.

e Basic Structure - Federalism, parliamentary
democracy.

Eritical Analysis
ros (when role is constitutional)

e Maintains stability during political uncertainty.

* Protects constitutional provisions where needed.
Concerns

e Political bias undermines federalism.

e Delays in assent disrupt governance.

¢ Judicial inconsistency on Governor’s powers.

e Misinterpretation of “discretion” leading to

overreach.
Stakeholder View
e States: Alleged interference.
e Governors: Claim constitutional scrutiny.
Courts: Expected to clarify intent but recent rulings questioned.

Way Forward

Define discretionary powers clearly.

Mandate timelines for assent.

e Follow constitutional conventions strictly.

e Strengthen CM-Governor coordination.

e Judiciary must uphold original constitutional intent.
e Promote cooperative federalism.



India’s disaster response, a slippery slope for federalism

he inter-governmental fransfer of discretion. The Act does not define what
Tnmuﬁxdhaum:mmmrﬂli comstilutes a ‘severe’ disaster, giving wide Latitude
Erowing ASy TS m&ewﬂn the Unbon |odmde y for NDRF akd,
and the States of India, refiected in the widening rd, ald releases are procedisal, not
gap between assessed needs and actual aulumn: Uniike systems where ohjective

dishisrisments. This imbalance, seen most

indicators trigger support, ndia's process

‘applics per capita damage thresholds, Mexico's
former PONDEN (fund for natural disasters)
mhamil’mﬂal.lmmm rainfadl or
wind limits were exceeded. The Philippines
triggers quick-response funds through mindall
and Extality indices, while African and Caribbean

recently in the Centre’s release of funds 1o Kerala Aswathy Rachel depends on sequential dearances, State insurance facilities use satellite data for rapid
affter the Wayanad landslides, ratses a critical Varughese memorancdum, central ssessment, and highdevel | payoute. Ausiralia links federal aid o a sates
question. ks India’s fiscal federal structure shifting ia asistars Profsscs approval which cause delays when urgency relief spending relative o revenue. These systems
Erom a cooperative to a more comditional and [ T—— matters the most. replace discretion with clear rules, proving that
centralised model of disister-risk finance? Flante and Taxation Finally, the Finance Commisiion's allocation relief can be swift and acoountable. India could
The tragedy in Wayanad, in July 2024, which Thirweananthapiam criveria are weak, Using population and wotal adopt dmilar objecthve riggers such xs rainfall
claimed nearly 300 lives and destroyed prographical area to gauge copomaT fnares intensity, Bxtalities per million, or loss-to-GSDP
thousands of homes, brovght sharp foous o this actual hazard pattems. Further, the disaster ratio b reduce i, discretion, and restore trust
Bmue. Against Kerala's loss of £2,300 crore, the vulnerability i by poverty rather thana | in federal transfers
Undon approved anly 1260 erore, barely 1% robust disaster-risk index, prodiscing alkocations
{11,200 crore is the estimated loss while 12,200 that are misaligned with people’s real exposure to the federal spirit
crare 15 sought by the State in the memorandum Lanadsbides or cyclones. The Sixteenth Finance Commission has an
For recovery), This mismaech, not unique o The Wayanad episode exposed deep opportunity to reframe this architecture, it can
Keraks, signals an erosion of cooperative institutional faws, The Centre cibed Kerak's update relief norms to refloct current cm'bi revise
i today are fiscal stress tests unspent SDRF balance of 7780 crore and an allocation criteria using a comy
for States, and as dimate shocks intensify, Indla's earlier 1529 crore interest:free loan under the vualrerabifity index, and ensure that disaster
financing framework i Irrvestmsent Schveme 1o justify the cutting assstance remakns grant-based rather than
strain. of aid, ¥et, these balances often reflect committed | debt-based. States must have: control
works, not idle funds. SDRF instalments arrive ver their disaster funds, with the Undon's role . .
There is a drift late b the fiscal year, while disasters are seasonal, | confined 1o post-audi verification instead ofpricr. @ CONcCUrrent List — Disaster
Inaia’s disaster. Enancing framework, temporary halances inevitable. Moreover, | approval. This reform ks not about
established under the Dissster Management Act, SDRF mules restrict spending to immediate relief, central oversight but about strengthening federal
2005, rests on a two-tier structure. The Siate not reconstruction or livelihood restoration, funciionality. A system that enables quick, management
Disaster Resparse Fund (SDRF), nanced jointhy forcing States to retain neserves for lquidity. rules-based respanses will serve both tiers of
by the Centre and States in a 75:25 ragio, 9010 for Further, the Centre delayed classifying the government and, most importantly, citizens far ° Art 275 — Grants_ln_ald
Himaleyan and nosth-eastern States, provides Wayanad landidides as a severe disasier, Bmiting betber than one that is mined in procedual red . .
Emmediace relief for shelter, food, medical care Kerala's access to higher NDRF suppont. States Lape. . . .
and compenstion. The National Disaster such as Mimachal Pradesh, Uetarakhand, and Discisdiers expase not only physical °
el e . SeN e | A Cooperative federalism debates in
Undon government, supplements this when a calamities. Similar mismatches marked Tamil relied turns into irostesdd of solidariry, .
calamity is classified as severe. In principle, the Nachus after Cyclone Gaja (2018) and Kamataka fiscal federalism itself comes under strain. India’s Constituent Assemb[y‘
design appears halanced, but in practice, it has m:l B ; during the 2019 floods. Across cases, procedural | disaster-financing system must evalbve from
drifted towards central contraol. evidence of a rigidity, show approvals, and widening gaps procedural charity to a rubes-based partnership. .
First, relief norms are outdated and rigid. bR Detween losses and ald reveal a system where The mext food or landslide should net leave ° Sendal Framework 2015_30 - data‘
o 53 ks o o e e | noml | on, T ainees  ocperste, e and imeh”
nz a reaucratic tion. ees @ thve, & H H H
barely changed in a decade. These amourts meet m‘i—:":;d responit, Nilederali falvers bn criss, & il driven disaster finance.
subsistence needs bit Bot reconstruction cos, o a Learning from global practices when it marters most. The Wayanad ragedy isa
m&:mwywmnm disaster Many countries now use data-driven, transparent | warning. Before the next storm arrives, India
T ponse disaster . Thee Federal Emergency meeds 10 nebaild the fscal foundstions of its
$ﬂ\n¢|d ambiguity in classification invites financing system Management Agency (FEMA) of the United States | disaster relief,

KEY HIGHLIGHTS

Context of the News

e The July 2024 Wayanad landslides killed nearly

300 people; Kerala estimated losses at 2,200

crore, but the Centre released only ¥260 crore.

The gap between States’ assessed needs and
Central disbursements is widening, raising
concerns of centralised, conditional disaster
finance.

Similar mismatches occurred in Tamil Nadu
(Gaja 2018), Karnataka (2019 floods), and
Himachal-Uttarakhand disasters.

Key Points

Disaster funding follows the DM Act 2005 with
SDRF (75:25/90:10) and NDRF (100% Union).
Compensation norms outdated: ¥4 lakh for
death, 1.2 lakh for house loss.

No statutory definition of “severe calamity”,
enabling discretion.

Aid release not automatic; multi-layered
approvals cause delays.

Finance Commission criteria weak—use
population/area, not hazard-specific data.
Kerala’s “unspent SDRF” cited by Centre often
reflects committed, not idle, funds.

SDRF allows only immediate relief, not
reconstruction - States remain fiscally
strained.

Static Linkages

Art. 280 — Finance Commission role in disaster
financing.

Critical Analysis
Strengths

Predictable SDRF structure; uniform norms; FC
oversight.

Issues

Growing central discretion in NDRF releases.
Outdated norms fail to reflect real costs.
Delayed fund flows during peak disaster
periods.

Misaligned allocation criteria - high-
vulnerability States underfunded.

Fiscal pressure on States amid rising climate
disasters.

Cooperative federalism shifting to negotiated
federalism.

Perspectives

States want timely, rule-based aid.

Centre emphasises utilisation and
accountability.

Citizens face prolonged vulnerability due to
delays.

Way Forward

Update relief norms to current price levels.
Adopt objective triggers: rainfall thresholds,
fatalities/million, loss-to-GSDP.

Statutorily define “severe calamity.”

Make NDRF support automatic, not approval-
based.

Build disaster vulnerability index using IMD—
NDMA-ISRO data.

Keep assistance grant-based, not loan-based.
Allow SDRF flexibility for livelihood
restoration.

Explore risk-pooling insurance models (Mexico,
Caribbean).

Make federal disaster finance climate-resilient.



Data deficiencies

IMF's low grading shows how damaging
delays in data upgrades can be

he IMF’s ‘C’ grade for India’s national ac-

counts statistics should be a matter of

concern for India, which has a reasona-
bly robust data collection and analysis apparatus
in place. A *C' grade is the second lowest there is,
and implies that there are some issues with the
data that impede the adequate surveillance of the
economy. National accounts not only include
zoomed out macro indicators such as GDP and
GVA but also sectoral metrics and measures of in-
vestment levels, consumer spending and - of
particular interest right now - how exports are
doing. Issues with these metrics, therefore, im-
pede effective and rargeted policymaking. A
grade of 'C’ puts India in the same league as Chi-
na when it comes to its national accounts, a de-
cidedly unenviable position to be in. The IMF is
not the first to point out the flaws in India’s na
tional accounts. Nor is this the first time that it
has pointed them out. The IMF's main problem
with the national accounts data, that its base year
of 201112 is very outdated, has been pointed out
time and again. Outdated data is a problem India
has been grappling with for a while now. The In-
dex of Industrial Production and the Consumer
Price Index both have a base year of 2011-12. In
fact, even the IMF said the reason that India’s CPL
received a grade of ‘B’ and not ‘A’ was because of
the outdated base year. The outdated base year
and the inordinate weightage of food in the CPI
have resulted in India not being able to accurately
capture price movements. Consequently, the
RBI's monetary policy is also impaired.

The government is currently in the process of
updating the base years and methodologies for
national accounts, CPI, and 1P, with the new se-
ries due to be launched in early 2026. Perhaps
the biggest issue with the national accounts sta-
tistics in India - and the area that requires the
most attention - is the inability to accurately cap-
ture the informal sector. The informal sector, by
definition, is extremely difficult to quantify since
it comprises entities that are unregistered and
cash-based. Yet, a more accurate estimate of the
informal sector will not only materially impact
the growth rate and size of the economy but will
also lend crucial insight into how the bulk of In-
dia’s population is doing. India’s national ac-
counts estimation has certainly improved over
the years. The 2011-12 series included granular
data from India’s corporate sector through the
MCA-21 database, replacing the earlier Annual
Survey of Industries. The proposed inclusion of
GST data in GDP estimation in next year’s series
is a welcome improvement. The IMF’s grade just
further underscores how damaging delays in da-
ta releases and upgrades can be.

KEY HIGHLIGHTS

Context of the News

* IMF’s 2024 review gave India’s national
accounts a ‘C’, indicating data gaps affecting
economic surveillance.

e Key concerns: 2011-12 base year, weak
informal sector capture, outdated CPI/IIP
series.

e Government revising base years for national
accounts, CPI, IIP; new series due early 2026.

¢ Grade puts India alongside China — raising
questions on data reliability.

Key Points
e Qutdated base year distorts GDP, GVA,
consumption and investment estimates.
e CPI's ‘B’ grade also due to old base year + high
food weight.
e Informal sector underestimation remains the
largest structural weakness.

e MCA-21 improved corporate data, but informal
activity remains inadequately mapped.

e GST data integration in the next series
expected to enhance output measurement.

e Datainaccuracies weaken RBI’s monetary
policy, fiscal planning and welfare design.

Static Linkages

e GDP follows UN SNA 2008 standards.

* NSC recommends base year revision every 5
years.

e CPI & IIP compiled by NSO.

* Inflation targeting uses CPI-Combined (RBI Act
amendment).

* Informal sector defined using ILO norms.

Critical Analysis
Strengths
* Robust statistical ecosystem (NSO, surveys).
e Use of MCA-21 and upcoming GSTN
integration.
Weaknesses
* Irregular base year revisions.
e Price index distortions affecting monetary
policy.
¢ Informal sector largely invisible in GDP.
* Delayed data releases reduce credibility.
Stakeholder Views
e Government: upgrades underway.
* RBI: needs accurate inflation data.
e |IMF/Investors: quality gaps affect assessments
and risk perception.
e Citizens: inaccurate data » misaligned welfare
and planning.

Way Forward

e Ensure regular base year revision.

e Strengthen informal sector mapping using
hybrid survey + administrative data.

e Improve CPI methodology, rationalise food
weights.

e Provide statutory backing to NSO for
independence (Rangarajan Committee).

* Integrate datasets (GSTN, MCA-21, digital
payments).

e Maintain a transparent data release calendar.



Tense waters
China and Japan must de-escalate and
focus on economic cooperation

he recent escalation of tensions between
T China and Japan has become one of the

most serious diplomatic crises between
the two Asian glants. The trigger was Japan's new
Prime Minister Sanae Takaichi's November 7
statement that any Chinese military actions
against Taiwan could pose a threat to Japan's sur-
vival, implying that Tokyo might intervene milita-
rily. This was the first time a sitting Japanese
Prime Minister made an explicit remark about Ja-
pan's stance on a potential Chinese military ac-
tion in Taiwan, marking a sharp departure from
the cautious strategic ambiguity that Tokyo had
long maintained. An enraged China has demand-
ed that Ms. Takaichi retract her remarks, and has
banned Japanese seafood imports and issued tra-
vel advisories to its citizens to avoid Japan. China
has also claimed that Japan is planning to deploy
missiles on Yonaguni island near Taiwan, calling
it “an extremely dangerous move”, Chinese Coast
Guard vessels are also patrolling the waters
around the disputed Diaoyu/Senkaku Islands in
the East China Sea, actions Japan says violate its
territorial waters. Beijing has warned that any Ja-
panese military intervention in Taiwan would be
treated as an act of aggression,

China's anger is not entirely unfounded. Ja-
pan’s colonial legacy still casts a long shadow ov-
er the region. From 1895 to 1945, Taiwan lived un-
der Japanese occupation following the Treaty of
Shimonoseki. Japan's brutal occupation of parts
of China left wounds that are still raw in Chinese
collective memory. Taiwan was returned to Chi-
nese control after Japan was defeated in the Se-
cond World War, but became a separate adminis-
trative entity when the Kuomintang retreated
there following the communist revolution of
1949. Although Taiwan has been self-ruled ever
since, China considers it as a core sovereignty is-
sue, a position acknowledged by most countries,
including the U.S., through their adherence to
the One-China policy. For decades, the status quo
helped preserve the Taiwan Strait. Despite the
deep mistrust, China and Japan remain econom
ically intertwined — bilateral trade exceeds $300
billion annually. But the election of Ms. Takaichi,
a hardline nationalist, and her provocative rhe-
toric, coupled with China's forceful response,
now threaten to usher in an era of full-spectrum
hostility in East Asia. An immediate solution to
the Taiwan issue is unlikely. For peace and stabil-
ity to endure, especially amid global conflicts, the
status quo = shaped by China's claims, Taiwan's
self-rule, America’s strategic ambiguity and res-
traint on all sides — must be preserved. China and
Japan should de-escalate and refocus on streng-
thening economic cooperation. The U.S., Japan's
treaty ally, must balance its security commit-
ments with diplomatic efforts that are aimed at
preventing miscalculation.

KEY HIGHLIGHTS

Context of the News

e Japan’s new PM Sanae Takaichi stated (Nov 7)
that Chinese military action on Taiwan could
threaten Japan’s survival, indicating possible
military involvement — a departure from
Tokyo’s traditional ambiguity.

e China reacted with demands for retraction,
seafood import bans, travel advisories, and
accusations of planned Japanese missile
deployment on Yonaguni Island.

e Chinese Coast Guard intensified patrols
around Diaoyu/Senkaku Islands, which Japan
says violate its waters.

* Beijing warned Japan that any intervention in
Taiwan would be treated as aggression.

Key Points
¢ China-Japan trade: USD 300+ billion yearly.

Taiwan under Japanese rule: 1895-1945;
returned to Chinese control post-WWII.
U.S.-Japan Security Treaty binds U.S. to
defend Japan.

Yonaguni lies ~110 km from Taiwan.
Japan’s new leadership signals a shift to a
more assertive security posture.

Static Linkages

Treaty of Shimonoseki; post-WWII settlements
affecting East Asian borders.

Territorial waters & EEZ under UNCLOS.
Collective self-defense, security alliances,
strategic ambiguity.

Historical memory shaping regional
geopolitics.

Critical Analysis
Opportunities

Clear deterrence messaging in the Taiwan
Strait.

Strengthens U.S.-Japan security coordination.
Could push supply-chain diversification away
from China.

Risks

Heightened chance of military miscalculation.
Deepens historical mistrust; provokes Chinese
retaliation.

Economic disruptions due to interdependence.

Stakeholders

China - territorial integrity

Japan - national security

U.S. = treaty commitments + balancing role
Taiwan - support without escalation
ASEAN - stability concerns

Way Forward

Activate hotlines and incident-prevention
mechanisms.

Promote regional multilateral maritime
dialogue.

Reaffirm status quo on Taiwan.

Expand CBMs in East China Sea.

Balance deterrence with active diplomacy.
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e Ethical dilemmas: When does
autonomy justify self-extinguishing?
Can suffering or cognitive decline
undermine “informed consent”?

e Societal concerns: Loneliness,
inadequate palliative care, and
institutional abandonment risk
coercing vulnerable people into
choosing death.

STATIC LINKAGES
¢ Right to Life (Article 21): Includes right
to die with dignity (Gian Kaur vs State
of Punjab, 1996; recognised in passive
euthanasia ruling 2018).

KEY HIGHLIGHTS
CONTEXT OF THE NEWS

A former Canadian High Commissioner to
India, David Malone, opted for Canada’s
Medical Assistance in Dying (MAID) programme
due to early-stage Alzheimer’s.

The development reopens debates around
autonomy, dignity, medical ethics, euthanasia,
and assisted dying, especially as many
countries liberalise such laws.

India allows only passive euthanasia
(withdrawal of life support) under strict
guidelines laid down by the Supreme Court
(Aruna Shanbaug case, 2018 judgment).

The philosophical and moral questions around
“a good death,” autonomy, coercion,
loneliness, and institutional care deficits have
gained renewed attention.

KEY POINTS

MAID (Canada): Allows medically assisted
voluntary death for those with grievous,
irremediable conditions. More liberal than UK,
Australia; Netherlands has the most permissive
regime (~5% of all deaths).

Distinction:

o MAID # Suicide (triggered by illness-related
suffering, not external reasons).

o MAID # Passive Euthanasia (withdrawing
treatment).

India:

o Supreme Court recognises passive
euthanasia and validity of living wills
(2018).

o Active euthanasia or assisted suicide
remains illegal under IPC 309 (attempt to
suicide decriminalised to an extent via
MHCA 2017; abetment remains punishable).

Doctrine of Parens Patriae: Courts act as
guardians for incapacitated persons (used in
Aruna Shanbaug case).
Mental Healthcare Act 2017: Presumes that a
person attempting suicide is under severe
stress; mandates treatment not punishment.
Ethical Frameworks:

o Utilitarianism: Minimising suffering.

o Deontological ethics: Sanctity of life.

o Autonomy principle (Bioethics): Respect for

individual choice.

Global Law Trends: Netherlands (Euthanasia
Act 2002), Switzerland (assisted suicide
allowed since 1940s), UK (strict ban except
withdrawal of treatment).

CRITICAL ANALYSIS
Arguments For

Upholds autonomy and dignity.

Prevents prolonged suffering.

Reduces emotional and financial strain.
Several countries regulate it successfully.

Arguments Against

e Slippery slope to misuse.
e Vulnerable groups may be coerced by distress
or neglect.
* Moral and medical ethics concerns.
e Difficulty ensuring genuine informed consent.
Stakeholders
Patients, families, doctors, state institutions, civil
society.
WAY FORWARD
e Strengthen palliative/hospice care.
e Clear legal framework with strict safeguards.
* Robust guidelines for living wills and consent.
e Expand mental health and geriatric support.

National-level ethical and legal consultation.



UN once mattered. It
needs to go back toits roots
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KEY HIGHLIGHTS | .

CONTEXT OF THE NEWS

e Global flashpoints — Gaza, Ukraine, climate
shocks, inequality, terrorism — have exposed
severe paralysis in the UN system.

* UN chief Antdnio Guterres calls the system
“gridlocked in dysfunction.”

e Thant Myint-U’s Peacemaker re-examines U
Thant’s (1961-1971) leadership as a benchmark
for principled multilateralism.

e The debate aligns with renewed calls for UN
reforms and Global South leadership, including

The writir is & formar Assistant Secrstary-
Gararslafth et

peacekeeping.
Functions of UNGA vs UNSC.

CRITICAL ANALYSIS
Strengths of U Thant’s Model
¢ Neutral mediation & moral authority.
e Strengthened UN’s development role.
* Integrated peace-development-environment
approach.
Current UN Weaknesses
e Veto paralysis and P5 unilateralism.
e Politicised Secretariat, funding shortfalls.
e Declining global civic engagement.

India’s role. Challenges
e UNSC reform in polarised geopolitics.
KEY POINTS ¢ North-South trust deficit.

e U Thant mediated the Cuban Missile Crisis,
opposed Apartheid and questioned the

e Restoring neutrality and predictable financing.

Vietnam War. WAY FORWARD
e Strengthened UN’s development architecture: » Expand UNSC membership; restrict veto
UNCTAD, UNDP, UNITAR. misuse.
* Early advocate of the peace-development- * Rebuild Secretariat independence.
environment linkage, now central to SDGs. e Prioritise global public goods: climate,
e Book highlights the erosion of: development finance, health.
o Secretariat neutrality, ¢ [|nstitutionalise civil society participation.
° P5commitment to global public goods, e Indiato leverage its bridging role and Global

o Civil society engagement.

e [ndia’s diplomatic ethos of non-alignment,
sovereignty, and Global South advocacy
mirrors U Thant’s vision.

e |ndia’s G20 leadership and “Voice of the Global
South” reflect inclusive multilateralism.

South leadership.




Aravallis are precious,
need SCs shield

XTENDING FOR nearly 700 km from eastern Gujarat

to southern Haryana, through Rajasthan and Delhi,

the Aravalli is the green lung for large parts of the

country. [t supports biodiversity, recharges aquifers,
moderates the velocity of hot winds that blow towards north
India and resists the advance of the Thar Desert towards the
Indo-Gangetic plains. A recommendation by a Union Environ-
ment Ministry panel, accepted by the Supreme Court last
week, however, seems to give short shrift to the range’s ecolo-
gical services. Itshrinks the area covered by the Aravalli by as
much as 90 per cent in Rajasthan — the state with the largest
portion of the mountain system. Asked by the apex court to
define the Aravalli for mining purposes, the panel hasignored
the yardsticks framed by the ministry’s own institution, the
Forest Survey of India (FSI). It suggested that only landforms
that are at an elevation of 100 metres or more should be con-
sidered as part of the mountain system. As an investigation by
this paper shows, barely 1,048 of the 12,081 Aravalli hills, 20
metresor higher, mapped by the FSI fit the criteria. The Court
has asked the environment ministry to come up with a plan
for sustainable mining in the declassified area. However, sev-
eral reports — including a survey by the SC's Central Em-
powered Committee in 2018 — have underlined that the Ara-
valli has lost a fourth of its hills. Fears that the new definition
would trigger more damage to India’s oldest mountain system
are, therefore, not unfounded.

The environment ministry’s diminution of the Aravallis
seems to go against its own plan for reviving the mountain
system. For instance, the Aravalli Landscape Restoration Ac-
tion Plan, framed in May, recognises the need to protect the
range against the threats of “deforestation, mining, grazing,
and human encroachment”. It points out that the eastward
movement of desert sands has compromised the ecology
of “regions like Gurugram and Alwar"”. Since 2002, SC rulings
have appreciated how all hills, plateaus, plains and ridges
in the Aravalli together function as a single ecosystem. In
2018, for instance, a two-judge bench recognised that “in the
absence of the hillocks, winds would bring pollution to the
national capital”.

The Court’s acceptance of the government's height filter
could reduce the Aravallis to a few scattered hills. The SC's
decision also doesn’t square up with its formidable record in
furthering and fostering environmental reform. That’s why
protecting the Aravallis, North India’s vital lung, will need the
SC's guiding hand.

KEY HIGHLIGHTS

Context of the News

e SC accepted a Union Environment Ministry
panel’s recommendation to define Aravalli hills
as landforms 2100 m elevation.

* This sharply reduces Aravalli-classified areas in
Rajasthan by up to 90%.

e Definition contradicts FSI’s mapping norm of
>20 m hills (12,081 features » only 1,048
qualify).

* SC asked the Ministry to prepare a plan for
sustainable mining in newly “declassified”
zones.

e Concerns deepened as Aravallis have already
lost 25% of their hill features (CEC 2018).

Key Points
e Length: ~700 km (Gujarat » Haryana - Delhi »
Rajasthan).
e Functions: Biodiversity corridor, aquifer
recharge, dust/wind barrier for NCR, checks
desertification.

* New height filter could fragment Aravallis into
isolated hills.

e Contradiction: Aravalli Landscape Restoration
Plan (2024) seeks stronger protection.

e SCin earlier rulings (2002, 2018): Aravallis
function as one integrated ecosystem of
plains, ridges, hills.

Static Linkages

e One of Earth’s oldest fold mountains
(Proterozoic).

e Critical for desertification control (UNCCD
commitments).

e Governance via Environment (Protection) Act,
1986, ESZ notifications.

e Environmental doctrines: Precautionary
Principle, Public Trust Doctrine, Sustainable
Development.

e SC’s environmental role under Article 21 (right
to clean environment).

Critical Analysis
Issues
* Height filter undermines ecological continuity
of ridges + plains.
e Possible rise in mining, encroachment,
deforestation.
e Threatens aquifer recharge and accelerates
Thar Desert’s eastward shift.
e Policy conflict between SC directive and
Ministry’s own Restoration Plan.
Stakeholders
e Environmentalists: Risk of irreversible
ecological damage.
¢ Industries: Seek clarity in mining limits.
e Local communities: Water and livelihood
vulnerability.

Way Forward

e Adopt FSI’s 20 m criterion for holistic
classification.

* Notify priority zones as Eco-Sensitive Zones.

e Strengthen remote-sensing monitoring of
mining.

* Implement restoration plan with legal backing.

e Link Aravalli conservation with National
Mission on Desertification.

e Periodic SC-reviewed environmental audits.



