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India-ASEAN ties making steady progress: PM

He says the current century belongs to India and PM announces further deepening of relations in Modi promises that India will work for digital
ASEAN, which represent a quarter of the globe the domain of maritime security in the year 2026 inclusion, and also resilient supply chains
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ASEAN cooperation in the
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“Even in this era of un-
certainties, India-ASEAN
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KEY HIGHLIGHTS

Context of the News

* PM Modi addressed the 22nd ASEAN-India
Summit (Kuala Lumpur, 2025) virtually.

* |India announced 2026 as “ASEAN-India Year of
Maritime Cooperation.”

* Summit focused on finalising the ASEAN-India
Trade in Goods Agreement (AITIGA) review and
adopting the Plan of Action 2026-2030.

¢ [ndia reaffirmed partnership in maritime
security, digital inclusion, food security, and
supply chain resilience.

Key Points

e Strategic Focus: Strengthen maritime, trade,
education, and technology cooperation.

e Trade Pact: Review of AITIGA (2010) to boost
economic potential.

e Plan 2026-2030: Cooperation in green energy,
cybersecurity, health, and innovation.

e Global South: India, ASEAN as partners for
inclusive development.

¢ HADR Cooperation: India’s active role in
disaster relief in Southeast Asia.

e High-Level Engagements: Visits by leaders of
Indonesia, Singapore, and the Philippines
underline ASEAN’s strategic importance.

Static Linkages
e ASEAN founded (1967) - Bangkok Declaration;

HQ -

Jakarta, Indonesia.

¢ India-ASEAN ties: Dialogue Partner (1992),
Summit Level (2002), CSP (2022).

e Policies: Look East (1992) -» Act East (2014);
aligns with SAGAR and IPOI.

e Trade: ASEAN - India’s 4th largest trading
partner (~$131 bn in 2023-24).
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Critical Analysis
Pros
e Strengthens India’s Indo-Pacific role and
economic diversification.
* Boosts maritime security and blue economy
initiatives.
e Reinforces India’s Global South leadership.
Challenges
e Trade imbalance; implementation delays in
AITIGA, connectivity projects.
e South China Sea tensions may restrict
maritime cooperation.
* Need for better digital and logistics
integration.

Way Forward

e Fast-track AITIGA review.

e Accelerate IMT Highway and Kaladan
projects.

* Deepen blue economy and marine research.

e |nstitutionalise regional HADR cooperation.

e Expand Digital Public Infrastructure (DPI) to
ASEAN.



The contours of constitutional morality

he relationship between morality and

the law has fascinated many minds

over the ages. Some have regarded the

enforcement of morals as the function
of law. The famous Hart-Devlin debate in the
19605 saw an unparalleled exposition by two fine
legal minds on the benefits and pitfalls of fusing
morality into the veins of the Low. The 1960s also
saw the House of Lords declaring, in Shaw v DPP
(1962 AC 220), that there existed a residual power
to enforce the “supreme and fundamental
purpose of the law™, viz., “to conserve not only
the safety and order but also the moral welfare of
the State”.

‘The Supreme Court of India recognised the
relationship in P Rathinam vs Union of India
{1994) 3 SOC 394, when it quoted with approval
the observations of Justice Frankfurter in Solesher
3 Balkcom (94 L Ed 604: 339 US 9 (1949)) that the
Law “embodies a system of rights based on moral
principles ... which comports with the deepest
notions of what is fair and right and just™. In
ancient times there was no particular distinction
between law and moralks. There was the concept
of dharma which embraced concepts of law and
morality. The Tirukkural, for instance, has much
emphasis on the virtue, Arai.

‘This complex relationship entalls lhll
sometimes, liwlr:z:lsmillt
L Ibefore societal acc
Is et to happen) or Liw follows it (slow
recognition of gender equality). The challenge is
to ensure that laws remain just and representative
of fundamental ethical imperatives — not merely
majoritarian opinions or transient popular
sentiments,

which

A resurgence of the concept

In recent times, there has been a resurgence of
the concept of morality in the constitutional
scheme of things, under an umbrella term
‘constitutional morality’. What is this term ? How
does it empower courts (o look at constitutional
questions? These are the two key issues.

The term itself is not of recent vintage. 1n his
beok, History of Greece (1846), historian George
Grote wrote that the Greeks found it necessary to
protect their Constitution by kindling “a
passionate attachment ™ which he termed

“gonstitutional morality”. Grote observes: "A
pamnotmlmmtt[u'ﬂnlorrnmﬂhe
constitution, obedience to the
authorities acting under and within those forms,
yet combined with the habit of open speech, of
action subject only to definite legal control, and
unrestrained censure of those very authorities as
to all their public acts, combined too with a
perfect confidence in the bosom of every diizen,
amidst the bitterness of party contest, that the
forms of the constitution will be not less sacred in
the eyes of his opponents than in his own.”

In the course of his fiery debates in the
Constituent Assembly, Dr, B.R. Ambedkar
imvoked this passage to underscore the need for

2

Yenkatesh

is Judge,
Madras Migh Court

There needs to
be a ceaseless
cultivation of
constitutional
morality among
cltizens,
lawmakers

and judges

KEY HIGHLIGHTS

Context of the News
e Renewed judicial focus on “Constitutional
Morality” in India through key judgments
(Sabarimala, Puttaswamy, Manoj Narula, NCT

of Delhi).

lah and detalled administrative
mcdu:unnm&mlmufﬁ:(}umhm He
added that “Constitutional morality is not a

natural sentiment. It has to be cultivated. We

must realise that our people have yet to learn it.

Democracy in India is only a top-dressing on an
Indian soil, which is essentially undemocratic.”

Drawing a distinction

It is now disoernible that constitutional morality
may be termed as rules of constitutional
propriety/conduct amongst constitutional
functionaries. However, the question is whether
breach of such ‘rules’ could give rise to action in
courts. Professor Dicey observed that
“constitutional law" consisted of two elements:
the first ks “the law of the constinution”, which isa
body of undoubted law relied upon and enforced
by the Courts. The second is a set of rules
consisting of conventions, understandings, habits
or practices which regulate the conduct of several
members of the state, but which are not enforced
bry the courts, which he termed as “conventions
of the constitution” or “constitutional morality”.

Thus, Prof. Dicey draws a clear distinction
between constitutional morality and the Law, in
the positivist sense of the term. According to him,
a breach of constitutional morality or the
conventions of the constitution are not actionabile
in courts. Yet, they derive their binding force
from the fact that a breach of constitutional
morality or a constitutional convention would
almost immediately bring the offender into
condlict with the courts and the law of the land. In
the 5.P. Gupta case, Justice Venkataramiah
pointed oul: “A convention is a rule of
constitutional practice which is neither enacted
by Parllament as a formal legislation nor enforced
by courts, yet its violation is considered to be a
serious breach of constitutional morality leading
o grave palitical consequences to those who have
indulged in such violations™.

Ini Inclian Young Lawyers Association vs The
State of Kerala (2018, Sabarimala case), (then)
Chief Justice of India (CJI) Dipak Misra held that
the expression “public morality” occurring in
Article 25 ought to be understood as being
synonymous with constitutional morality. This
position has since been doubted, and the matter
has now been referred to a nine-judge Bench,

The expression was onoe again considered in
Manoj Narula vs Union of India. In Narula, the
Supreme Court was invited to read into Article 75
of the Constitution a disqualification against
Members of the Legislative Assembly/Members of
Parliament who were facing charges for heinous
or serious offences,

The CJ observed: “The principle of
constitutional morality basically means to bow
down to the norms of the Constitution and not to
act in a manner which would become violative of
the rube of law or reflectible of action in an
arbitrary manner.”

The passage resembles Grote's appeal for a

e The debate stems from the broader
relationship between law and morality —
whether law should enforce moral values or
merely reflect them.

e Origin traced to George Grote (1846) and
popularized in India by Dr. B.R. Ambedkar in
the Constituent Assembly debates.

Key Points

* Meaning: Acting in accordance with the values
of the Constitution — justice, equality, liberty,

fraternity, and rule of law.

e Ambedkar’s View: Democracy in India must
rest on constitutional morality, not political

convenience.
e Judicial Use:

o Manoj Narula (2014): Norms of
constitutional conduct.

o Sabarimala (2018): Public morality #
constitutional morality.

“paramount reverence to the forms of the
Constitution”, However, the Court ultimately held
that it was not possible to re-write Article 75 by
prescribing a :llsml:ﬁ:auunwhlthwasplam]y
not there. It went no further than to say that it
could “legitimately expect” that the Prime
Minister would not choose a person accused of
heinous offences as a Minister in his Cabinet, and
concluded: “This is what the Constitution
suggests and that bs the constitutional expectation
from the Prime Minkster. Rest has to be left to the
wisdom of the Prime Minister. We say nothing
more, nothing less”

In State (NCT of Dethi) v Union of India, the
Court went further and held that constitutional
morality did not mean mere allegiance to the
substantive provisions and principles of the
Constitution. The Court identified liberal values
and consensual decision making state
agencies as facets of this concept. To this were
added responsibilities and duties that it imposed
on those who held constitutional offices. In Justice
K.5. Puttaswamy (Retd ) vs Union Of India, the
Court once again was of the opinion that the
requirement of constitutional morality required
that the government not to act in a manner that
wiolited the rube of Law, By the same token, it was
emphasised that the requirement of
constitutional morality required the state from
amngmammunrdmmﬂa‘hedlheofdusnllhe

‘n‘w_'.e decisions show that constitutional
morality encapsulated morally acceptable
standards of conduct by constitutional actors in
the constitutional sphere of things. A breach of
suich standards may not, per s¢, be actionable in
law courts. A breach of constitutional morality
could breach a constitutional convention,
triggering the violation of the constitutional
principle of rule of law. It must be remembered
that courts are not the sole arenas where the
breach of constitutional norms can be remedied.

Such breaches may have consequences
elsewhere, as, for instance, being held
accountable on the floor of Parliament or at the
hands of the electorate. The remedy in an
appropriate case Is, therefore, always contextual.

A vital role to play

The road forward for India lies in continually
cultivating constitutional morality among
citizens, lawmakers, and judges alike. It is the
living ethos that will transform constitutional
guarantees into tangible justice, fostering

inclusion, minorities, and ensuring
cquaJkyharapWydmsjnsm AsBR.
Ambedkar y advised, constitutional

poignantl
morality is not inherited but must be nurtured
and embraced. Its vitality is the difference
between a constitution that is merely a document
and one that is a vibrant, equitable reality for all
Indians. It is only then that democracy canbe a
vital ingredient and not a mere top dressing on
Indian soil.

Critical Analysis

Pros:

Cons:

Way Forward

ethics

o Puttaswamy (2017):
Protects individual dignity
and privacy.

o NCT of Delhi (2018):
Promotes cooperative
federalism.

Current Relevance: Debates on
faith vs rights, gender equality,
criminalization of politics, and
Centre-State relations.

Static Linkages

Dharma in ancient texts
integrated law and morality.
A.V. Dicey: Differentiated
constitutional law and
constitutional conventions.
Preamble, DPSPs, and
Fundamental Duties embed
moral principles.

Rule of Law: Foundation of
constitutional morality.

e Ensures rule of law and ethical governance

* Protects minority rights

e Strengthens democracy beyond
majoritarianism

* Risk of judicial overreach
* No clear legal definition
e Possible conflict with public morality

* Promote constitutional values via education
and civil services training

e Strengthen ethical standards in public office

e Ensure judicial restraint and balance

* Encourage public discourse on constitutional



Winding up the clock of India-Nepal economic ties

n October 1, 2025, the Reserve Bank of

i (RBY) Governor Sanjay Malhotra, in

e ecmibent of intermationalising the
Indian rupee (INR), announced three measures
that have the poteritial of adding serious posithvity
in India-Nepal tes.

The first is vo allow authorised dealer (AD)
banks to bend the INR to non-residents from
Mepal, Bhutan and 5 Lanka for cross-barder
rranssctions. The second is that the REI is now
poing 1o allow Special Rupes Vostro Accounts,
which are accounts of foreign banks with Indian
banks in ENR, for imvestment in corporate bonds
and commercial papers. This is in addition 1o the
already permisied invesiments in central
government securities. And, the third is to
establish a transparent reference rate for

Mangeey Singh
Furi

i india’s formes
ATEasLIGOr 10 Mepal

performances continued fo be ina tailspin. A key
rexion wa the lack of confidence of Nepalese
bariks 1o lend 1o businesies. Stringent lending
considerations by Nepabese banis (mostly
controdled by Nepal's big industrial houses) made
it even maore difficubt for small businesses o get
the required working capital 1o sustain and
survive, The lack of confidence even made big
businesses, with easy aooess 1o institutional
credit, jinery, with obitacles having crept into
their supply chains linked to domestic ancillaries,
all of which was compounded by low domestic
demar.

These hurdles created seructural flaws,
1nm\mm-:mlwlllmﬂx‘m high
wass certainly a big contribuiing.
\‘acmf i the Latest political developments in

trade fundamentals demand that trade and
SCOiiTc cooperation between Indi and Nepal
shoisld see a further spurt, and for the Nepalese
‘econmmy, make it ks vulnerable and resilient in
the topsy-turvy woeld of woday.

Possible multiplier effects

In Nepal, there would be many who would see
the RBI moves as an effort 0o strengehen the INR.
But that potwithstanding, Nepal would certainly
benefit in lowering the role of the dolkar and
miaking INR as preferred currency for trade with
India, by far its largest trading partner. bt will also
shield the economy from the dollar's

rate Auctuations, Hard cusrency avadability
issues should also case, thereby reducing

Trade Data:

o India accounts for 65% of Nepal’s
international trade and 67% of its
exports.

o Indian FDI in Nepal: $670 million
(33% of total FDI stock).

e byt Static Linkages

pressine
(CAD), which could lead to other advantages and
hevee positive multiplier effects. Indeed, these
{ummwtﬂmslwuldlﬂdmndu
consultations between India and Nepal on other
eriscial economic rn.inm»xhn Nep.-n

(sectoniproject wise), smbg- [.emrsucndlt

even | and country risk rating.

Of course, a decosding of the RBI
r-cmmsln'ltw'drm!munar&:h'ﬂm
sseful and Important and they may
hawe 1 it i place several
instrumentalities at their end to take advantage of
the Indian move and to protect their soomamic
amirmmlmm-su Mareover, ﬂ'mmm

bordders, The RE has a strorg
repaitation for keeping prodence ahead, and the

Balance of Payments (BoP) -
Components: Current & Capital
Account.

Foreign Exchange Management Act
(FEMA), 1999 - Governs cross-border
transactions and AD bank operations.
Vostro/Nostro Accounts Concept -

nmrhnlhﬂhlnﬂju"ﬁln;pﬂmmln Atul K. Thakur
Eacilitate INR-based transacti Mzklﬂdngnmvthnuuywtn:bnnm

}wmmllﬁdﬂaﬂdﬁtﬂlmbﬂhmm ;mL Nepalese businesses as trade with India should
Mkepuhempﬂ(ﬁ?&lndwmudul.ﬁ. enlameist and vaites, mwbe_dnm_clnl’mlmlwul:mﬁlmk:.\ﬁm
There are denands in certain quasters for Ksigepe e the Urited States having announced a tariff of
institutional credit, which ane not unfounded as it r o Asis only W% for Mepal, INR Enanced trade with India
s thits g that has shiebded the NPR from serious cam ead s for valise addition in »
worth noting IJ|:I.'||‘I|I:HI.I=I1.;i rkh‘ﬂu;u.lt:::b?} NSI‘;:F}:ME mfim::;ml

wal K| ures.

atternpied i be fieed, anno

The RBI allowing ADs to lend INRs to Nepal Trade with India would be v
shouild greatly help Nepal in i bilsteral trade Indian frms contifae 1o be amorg the Lingea
Rasa ot s guln m v e chmonke. Ireig res mestmcnt DD sock i Nepal,

a bot o gain in overcoming romic foreign .
sealabil “'?‘Jmm -ﬂﬁﬁ mmm' : h:gqn;&rﬁh

y fin i , in .
with india. OF course, the lending policies of The Reserve Imclia comstitutes 65% of » internatonal
Enelian hanks and their inierest rates would need Bank of India's tradde, inchuding 52 billion of exports from India
i b ennpetitive for Nepalese inbenest. iy o Mepal and just under 51 ballion exparts from
The hurdles in Nepal espectally on e g T s
= fion., recefving an overw g
mL;aw mmuj recovery fram the COVID9 :ﬁ“ rupee total exports coasisting of edible o, coffee, tea
but enaling. can and juse.

un:cldmumr..mdm-m:l reshape thes The uneven, yet interdependens, bilateral

KEY HIGHLIGHTS

Context of the News

e On October 1, 2025, RBI Governor Sanjay
Malhotra announced three major steps
towards internationalising the Indian rupee
(INR), with direct implications for India-Nepal
economic ties.

e These measures aim to promote cross-border
rupee trade, reduce dollar dependency, and
strengthen regional financial integration,
especially with Nepal, Bhutan, and Sri Lanka.

¢ The move aligns with India’s broader objective
of making INR a global trade settlement
currency and promoting financial diplomacy in

NEB's reciprocation will herald a new era for
rebonting India-Nepal economic ties. India and
Nepal should come closer to a level playing field

* Rupee Trade Mechanism (2022) -

Mechanism for international
nmmeemeed - gettlements.

Introduced to
promote INR settlement of exports/imports.

* Monetary Policy Objectives — Stability, liquidity,

growth promotion.

e SAARC & BIMSTEC economic cooperation

frameworks — Regional economic integration efforts.

ritical Analysis
dvantages / Opportunities:
* Strengthens INR internationalisation, aligning with

Atmanirbhar Bharat vision.

Helps Nepalese businesses access cheaper
institutional credit via Indian banks.

Reduces dollar dependency and mitigates forex

South Asia. volatility.
e Boosts India-Nepal trade, FDI, and supply chain
Key Points integration.

e 1. Cross-border INR lending:

e RBI allows Authorised Dealer (AD) banks to
lend INR to non-residents from Nepal, Bhutan,
and Sri Lanka for trade and investment
purposes.

e 2. Expansion of Special Rupee Vostro Accounts
(SRVAs):

o Foreign banks can now use SRVAs with
Indian banks to invest in corporate bonds
and commercial papers, besides central
government securities.

e 3. Transparent Reference Rate Mechanism:

o Areference rate for major partner
currencies will be established to facilitate
INR-based pricing and transactions.

e Peg Stability:

o The INR-NPR peg (¥1 =%1.6 NPR) has
ensured exchange rate stability for Nepal,
supporting trade predictability.

Enhances financial trust and interoperability
between RBI and Nepal Rastra Bank.

Challenges / Concerns:
* Risk of credit default or non-repayment across

jurisdictions.

Need for policy harmonisation between RBI and
NRB (Nepal Rastra Bank).

Potential perception of Indian dominance in Nepal’s
financial system.

Compliance complexities with FEMA, KYC, and anti-
money laundering norms.

INR liquidity management across borders must
remain prudent and transparent.

Way Forward

Establish a bilateral Rupee Trade Settlement Mechanism (like
India-Russia model).

Develop joint financial protocols and credit rating frameworks
between RBI & NRB.

Encourage regional financial institutions under BIMSTEC/South
Asian frameworks.

Promote INR-denominated instruments (bonds, trade credit) for
regional investors.

Leverage this to boost cross-border digital payment systems
(LUPI-NIPI initiatives)



Foreign

banks make a beeline to

‘nectar rich’ Indian banking sector

Three major reasons overseas hanks are looking to invest in Indian lenders are India’s growth story, acquisition being more comvenlent than organic
route, and gowvt’s thrust on bringing in foreign capital for PSBs; real test will be whiether these oross-horder acquisitions lead to genuine integrations

NEWS ANALYSES

Piyush Shukls

beee: coumies: 602 bee-
Ahm only when i
has  meciar, REL

Bank MD and CED B. Sub-
ramaniakumar  remarked
after anmouncing that Emk
rates NBD Bank (ENBD)
will acquire 60% stake in
his bank through a prim-
ary infashon of about £3 bil
lion (%26, 850 crone).

The CEQ's comments re-
flect the present develop-
ments in India’s fast grow-
ing banking secior.

In the current financial
year, o far there have been
a host of deals in the BFS]
space, with foreign enides
either picking up akes or
mlﬂirw into agreements

b0 buy significant or con-
trodling stakes in domestic
entities. Besides REL
Bank-ENBD, the deaks that

huve happened in the BFSI
space include Japanese
bank SMBC  inwvesting
around §1.6 hillon w ac-
quire over 20% stake in
YES Bank and Abu Dhahi’s
THC annoarcing its intent
o pick up a controlling
sake in mon-bank lender
Sammaan Capital (former-
Iy Indiabulls Housing Fi-
nance] for $1 billion.

Om Friday las, the
Board of Directors of Fed-

approved a pre-
ferential issue of an aggre-
gabte of up o about J7.29

DU ot Thhe [NBO-RBL prartivbrs hig will bl thet Lot o nhianoe i intermational trade finance

stone-backed Asia [ Topco
XHI Pre. Lid.

According 1o Prashant
Kumar, MD & CED, YES
Bank, to support India's
economic  growth,  the
country needs to have
large  banks, Domestic
banks also need the “right
kind of capital’, he said.

“The source of capital is
wery imsportane. 1f It ks coms.
ingg from boagterm strabeg-
ic players, it is very impor-
tant and required for
baildingg larger banking in-
stitutions. Today, our bank-
ingg system s able 1o attract
foreign capital. It & not
that amything has changed,
what has changed more is
on regulatory approvals,
Earlier, maybe, regulators
were not willing 1o give
these approvals but mlh

Crone warrants
619651 crore to Black-

change in approach,
lﬂanhmnrhlmuhﬂ;h

and wealth management busneues, said BBL Bark MO and CEO B Subramanialumar [Fght). muties

Sotting up a hank from
scratch and then
expanding brick by brick
will take time couplid
with gerring regulstory
approvils

BAMKLMAR
PRI G Tharmion KSarss

able o get forelgn capital,
which b very important for
hanks and econammy,” Mr.
Kuamar sakd, adding except
India, he did pot see any
other coumry posting over
&% GDP growth each fiscal.

With demographic divi
dend of young peopie who
are  well
skilled, and political stabik
ity in place, domestic
b:nh ane an ideal nvess-

KEY HIGHLIGHTS

Context of the News
e Emirates NBD Bank (ENBD), UAE’s largest
lender, will acquire 60% stake in RBL Bank via
$3 billion (226,850 crore) primary infusion —
one of the largest FDI deals in India’s banking

sector.

e Recent foreign investments in Indian banks:

o SMBC (Japan) - $1.6 billion for 20% in YES

Bank.

o Abu Dhabi’s IHC - $1 billion controlling

mefil opportunity for sira-
tegic foreign invesiors, the
Vs Bank CEO waid,

*The biggest reason is
India’s growih story, In-
dis's GPPOMUNITY LoTy. We
are talking about Viksit
Bharat by 2047, | don't see
this narrative coming out
of any ather country. We
are a very attractive desti-
mathon for forelgm inves-
ors. Our  population
stamuds at 1.4 hallion, they
are ready. and cur demo-
graphic dividend B such
that we have great set of
shkilled people available for
coeverting investments in-
to reality. Our domestic
consumption will be able
to comsume all ivestments
being made” sald Mr

amanialoumar,

and  Subra

He added that the ENED
and RBL partnership will

enable the later w en-

stake in Sammaan Capital.

o Blackstone-backed Asia Il Topco XIII -

¥6,196 crore in Federal Bank.

* Reflects strong global confidence in India’s

economic growth and banking reforms.

Key Points

e Regulatory openness: RBI now more receptive

to strategic foreign capital.

Improved financial health:

o NPAs at record lows.
o ROA (PSBs):
Private banks: 0.2% - 1.2%.

o CET Ratio: PSBs — 13%; Private — 16%.
e Banks positioned for sustained double-digit

credit growth.

* Foreign banks’ interest: India seen as a large,

-0.5% (FY19)

- 1% (FY25),

under-penetrated, high-growth market.

e ENBD-RBL deal to boost trade finance, wealth
management, and corporate governance.

hance its  imternational
trade fmance and wealth

Healthy sector

Pratik Shah, partmer and
mational leader, financial
services at BY India, sid
India’s bamking sector had
undergone 4
turnarcund over the past
few years, emerging stron
ger. cleaner, and better
capitalised. The system
has seen a decisive m-
provement in asset quality,
record-low  NPAs, robust
profitabilicy, and healthy
provisioning.

“Public sector banks
turned profitable, with v
erage ROA improving from
5% in FYIS to 1% in
FY25, while private sector
banks" sverage ROA rose
from 0.2% in FYI9 0 1.7%
in FY25. Similarly, the CET
ratho fior PSEs and prvane
sector haniks strengthened
10 13% and 6%, respective-
Ty, by F¥25." My, Shah said.

Balarsce sheets now ase
ffar mose resilient, lquidity
s comfortable, and maost
ariks are Bow positioned
for sustained doubbe-digit
it growth, he said,

“Foreign banks amd in-
vestors view India as a url
fque  comvergenoe
large, under pummni
market, robust st
tions, and a reform-orient-
ol  policy framework
Their interest is not con-
fimed cnly to mid-sized o

no-promoter-driven
banks; raher, they are

,  socking strategic footholds

in instiutions where they
can  contribute  capital,
techinology, treasury man-
agement, and secor-apec:
fic expertise,” b said.
Ramkumar S, Partner,
Grant Thormton  Bharat,
sald there are three rea-
sons for foreign banks in-
vesting in Indian lenders:
India’s gromth story, acqui-
sition route being  mare
canvenient than organic
route, and the govern-
ment’s thrust on bringing

scraich and then expand-
ng brick by brick will take
time, coupled with getting
regulatory approvals
whete new bank Boenses
are few are far betwesn. It
makes it convenbent o go
throaigh  an  inonganic
growth where they can
monetive on existing banks
network and monetise and
expand growth” he said.

While the foreign bank
bees are fiving @t maxd.
mum speed o nec-
tar from Indian banks® bee-
hive, the real test will be
whether these cross-bor-
der scquisitiors lead 1o ge-
nuine integration of sys-
wems, cultare, amd risk
understanding rather than
a tEmporary comergence
of convenience, as noted
by a former senlor RB1 offi-
cial in a Basispoint Insight
column.

(The writer is with The
Hindu businesdine)

Static Linkages

* FDI Policy:

o Private banks - FDI up to 74%
(automatic up to 49%, govt
approval beyond).

o Public sector banks - FDI up to 20%
(govt route).

e Basel lll Norms: Focus on capital
adequacy (CET1) and risk management.

e [BC, 2016: Strengthened asset quality
and reduced NPAs.

¢ Narasimham Committee Reports:
Recommended liberalisation and bank
consolidation.

e Economic Survey 2023-24: Emphasises
banking sector resilience and rising
credit demand.

Critical Analysis

Pros

e Strengthens banks’ capital base and credit
capacity.

e Brings global technology and governance
standards.

* Enhances foreign investor confidence in
India’s stability.

e Supports India’s Viksit Bharat 2047 vision.

Cons

e Possible foreign control in key financial
institutions.

e Cultural and operational integration issues.

* Risk of short-term speculative inflows.

* Need for regulatory vigilance to avoid
systemic risks.

Way Forward

e Maintain prudential caps on foreign
ownership.

e Encourage long-term strategic capital, not
short-term inflows.

e Strengthen RBI supervision of cross-border
mergers.

e Deepen domestic bond markets for capital
diversification.

* Promote bank consolidation and governance
reforms.



Crude power play

Amid US sanctions on Russian oil, key question for
Indiais how far it will go in resisting pressure

ﬁ

SouMya BHOWMICK

DONALD TRUMP ANDViadimir Putin have al-
weays had 3 unigque relationship = a tango of
praises and sanctions, as if cach side were
waiting for the next twist in the ongoing
geopalitical nollercoaster Just whenit seemed
they might make peace, the Trurmp adminis-
tration pulled out the sanctions cand again,
this time slapping Russia’s oil giants, Romneft
and Lukoil, with measures that would malke
even their, unpredictable relation-
shlp seem mrwlsung.w‘tule W.\shington
CTews en-
ergy aactod, for mmies!llne]rﬂnmcm
the allous is abowt toget more complicaned.
Resneft and Lukoil are central to Rusai'&
energy strategy, with their combined outpul
accounting for nearly halfof the nnml:ry’sm—
al oil production and a significant portion of
global supply. These sanctions represent a
h i Bolicy i

T POy .
which, over the past few years, hasfluchuated
between attempis at diplomacy and direct
economic punishment. For india, however,
the sanctions cammy immediate and fr-reach-
(Jueroes, Not just for

butdsuﬁ)rl‘uvlitcmynavua::snspo-
sition between global powers.
Roeneft and Lukoil are far from minor play-
erd in the global energy arend. Last year,
uced approimiately 3.7 million
barrels per day of crude, about 3.3 percent of
global supply. Rosneft has extensive ties o
India, including ovwning a 49 per cent stake in
PMaryara Energy which operates a 400,000 bpd
refinery in Gujarat. The refinery processes
misthy Russian crude and, under exdsting EL
sanctions, has already seen reduced output.
Luknil, Russia‘’s second-largest oil producer,
added another 1.6 million barrels per day o
ghobal supphy last year. The sanctions not onky
impact Russian oil but also put the future of
India’s refineries, which rely heavily on these
supplies, atrisk LIS officials have sven wamed
thar they could target any entity = bank or
buyer — that continues to deal with Rosneft
or Lukoil, effectively threatening secondary
sanctions on Indian and Chinese refirers.
Thee sanctions freeze all LIS assers of these
companies and prohibit American firms and

them. While the ull effects wan' be feltunti

The sanctions on Russian oil

er 21, when thy
the anpouncement has alm shaken the
global il market. US oil prices spiked by
roughly 5 per cent as markets anticipated the
loss of millions ofbarrets perdayin Russianoil
exports. [n India, the world's largess buyer of
seabome Russian crude, the nesponse was
swift: Refiners, particularly those linked to
Rosneft and Lukoil, have begun scramibling to
reassess their oil procurement strategies. In
fact, ever in 2019, when the Trumg adminis-

terms of the contract, This trade deal could
Open new avenues for energy cooperation,
particularty in natural gas and renewable en-
etgy potentially offsetting reliance on Russian
il However, as these talks progress. India's
challenge remains balancing its strategic in-
l'Grﬁ:lS with mﬂ'ﬁ'ﬂk ad-umr\g 105 £

abroader trend in global energy politics: The
R Tt ;

iration imposed sandtions on bran, cutting off
Il ; A Elo e

Irstiaan Ol Corporation swalthy photed by sign-
ing bong-tenm contracts to import US ail and
securing additional cargoes from the Gulfand
West Africatokeep refinery operations stable.
Thatepisode of managing sudden supphy dis-
ruptions has since made Indian refiners far
mare agile in adjusting sourcing strategies
w}mgmpnhun vm.htmgysnrumy.

setsmanyoftherues, fi
thons lists. Suill, couritries ke india, China, and
others ane pushing back by developing alter-
native financial systems and creating new
payment channels. As the LIS doubles down
onsanctions, Bussa is pushing to decoupleits
energy trade fromWestern financial systems
and has already been exploring alternative
payment methods, including local currencies
such as the Indian rupee and the Chinese yuan,

105~

seopullnca](ha]lergmﬁmmncmhas
been a cruaal component of India's énergy
supphy offering attractive discounts compared
o Midde Eastern crude. Indian refiners have
b y 1 theese price reduc-

highlight a broader trend: The
fragmentation of the oil
market. The West still sets
many of the rules, from price
caps to sanctions lists, Seill,
countries like India, China,
and others are pushing back.
Russia is pushing to decouple
its energy trade from Western
financial systems and has
already been exploring
alternative payment
methads, If the sanctions
continue to tighten, India will
likely expand its use of rupee-
rouble and yuan-rouble
transactions, further
challenging the dominance of
the US dollar in global trade.

KEY HIGHLIGHTS

Context of the News

e The Trump administration imposed sanctions

thons, using Russian ofl to produce gasoline,
dhiesed, and other refined produicts. But with
these sanctions in place, Indian refiners now
faoe a difficult choboe: Comply with LIS sanc-
tions and risk supply shortages, or continue
urying Russian oil and risk secondary sanc-
tions from the US. Supply chaine and pricing
willundmhw.ﬂl’cdﬂrsuml‘hanrcfm—

India, as one of the largest consumers of
Rugssian il has been dowly moving lowards
these alternative payment systems. If the US
mmmmu@mhﬂawhw
i its se of
hhnmmuuﬁmhtdﬂhrwﬂwdma—
inance of the US dollar in global trade.
Thisshiftin financial systermns could reduce
the West's influence over global energy mar-
ketsand contribute tothe rise of a multipolar
energy order. wherethe US dollarisna longer
the anky game in towrn, The ey question for
India is how far it will go in resisting US pres-

Russian

od imports, iawill

letsforits ch Iljarly.tmnsmeperdmwnu

ormreu in floating reserves.
thesedevelopments, India’s broader

nadcasmdammnues toevolveon the diplo-

matic front. On October 24, Ind.la and the US

Ry for s rapdly
growing economy. Will it continue toimport
Rissslan oil, even as US Sanetions mount, of
will i graclually comply, risking higher energy
«costs and economic difficulties at home?

Finally, the geocconomic consequences of this
denmnml]be far- remq_mmfulndn
bt &

began drafting the bil
um\]foimnrga “road convergence” among
neégotiatons during recent talksinWashington
India’s Commerce Minister emphasised that
New Delhi seeks afair and equitable deal un-
derscoring s preference for lorg-term, mu-
tually beneficial agreements over hasty deci-
sions. A US delegation is expecied tovisit India
tocontinue these discussions and finalise the

on Russian oil giants Rosneft and Lukoil,
escalating US-Russia economic tensions.
e The sanctions freeze all US assets of these

companies and prohibit American firms from

engaging in transactions with them.
e The move affects India, China, and other

countries reliant on Russian crude, potentially

inviting secondary sanctions.

e [ndiais a major importer of Russian crude,
especially through Rosneft-linked Nayara
Energy’s Gujarat refinery (~4,00,000 bpd).

Key Points

* Production: Rosneft 3.7 million bpd, Lukoil 1.6

million bpd.
* Impact on India:
o Threat to supply security and refining
operations.

o Discounted Russian crude at risk; may need

alternative sources.
* Global Oil Market:
o Contributes to market fragmentation.
o Push for multipolar energy trade,
challenging US dollar dominance.

lenergy trade. How
Incia balances thess cormpeting interests will
shapeits futune encrgy strategy and its nodein
the broader geopolitical Landscape.

The writer s a felfowandlead, World
Economies and Sustainabiry ar the Centre for
New Economic Diplomacy (CNED ) at the
Observer Research Foundation

e Diplomatic Angle:

o India-US BTA talks ongoing; energy
cooperation may reduce Russian
dependence.

¢ Alternative Payments: Rupee-Rouble,
Yuan-Rouble transactions being
explored.

Static Linkages

e Energy Security: Importance of
diversified crude supply for national
energy security.

¢ Global Geopolitics: Historical context
of sanctions as a foreign policy tool
(e.g., Iran, Iraq).

* Economic Diplomacy: Bilateral and
multilateral trade agreements, e.g.,
India-US BTA.

e Currency Systems: Role of reserve
currencies in international trade;
alternative payment mechanisms.

Critical Analysis
* Pros: Leverages Russia, pushes India to
diversify energy.
e Cons: Secondary sanctions risk, supply
disruption, higher domestic fuel costs.
» Stakeholders:
o India: affordable energy vs strategic ties
with Russia.
o Russia: bypass Western financial
dominance.
o US: weaken Russia economically.

Way Forward
* Diversify crude sources; expand strategic
reserves.

* |ncrease renewable energy capacity.

* Use local currency payments to reduce dollar
dependency.

e Strengthen India-US energy cooperation.



TRUST VERSUS FAKE REALITY

Proposed Al regulation is needed. It will be a test of India’s digital policy maturity

MANISH MAHESHWARI

MDA HAS REACHETYa ruming point initsdig-
ital evolution, The Ministry of Electronics and
Informiation Technakogy (Mt} has propased
draftamendments to the IT Rules, 2021, ioneg-
ulake synthetic content, including Al-gener-
fior public consultation untl November s, aims
tomakkee the creators and platforms behind
such content accountable and transparent.

H adopted. India would become one of the
firstdemocracies informally address the dan-
gersaf Al-driven misinformation. In a year
when deeplakes have infiftraed politics, en-
tertainment. and social discourse, the timing

The draftamencrments propose the ik
ing. One, to define “synthetically generated in-
fiormation” s contentcreated or altered by al-
gorithms to resemble authentic media. Two,
they require platforms that create or host such
coritent tolabel it cheardy, for exarmple, dedicat-
ing ak least 10 per cent of viswal space ar the
first 10 per cent of audioto disclaimers. Three,
they mandare sutomated detection systems
anduser declarations for syntheticmediaup-
Iands:, Four, they preserve safe-harbour protec-
ticin for intermediaries that remave harmdful
synihetic content, penalising those that don't

‘The govemment's goalistocurb the speead
of impersonation, fake news, and deeplake-
based fraud without stifling innovation. But

India’s challenge is unigue.

Its digital population is vast,

multilingual, and heavily
reliant on social media for
news, The risk of viral
misinformation is therefore
higher. Thats why India
must pioneer a third way.
Neither laissez-faire Silicon
Valley nor state-controlled
Beijing, A model that
SIMPOWETS Creators,
educates users, and

Every technological revsluti soei-

s The intermet tected

vacy: social media tested cvility Alis now test-
ing reality itself Deepfake toods can empowwer
creators, educators, and entrepreneurs. Asmall
business can use Alto make multilingual ads;
armmmmm Bur the

f synithetic content. The LS relies
mwumummmrammnmmmu.mm

requires government pre-appoval for “deep
;yrlhtsu media India’s challenge is unique.
Its digital population is vast, multilingual, and
heavity refiant on social media for news. The
n.iko'fural risinformation is higher. That's

ar A,
manipulate elections, or incite violence,

The paradionis: We need Al for growth but.
we need governance for tnust. Meity's draft
mlsm.l.remgmnmﬂmmhtusbem

ot jusst i ore.

Tl'n:mmn is how to build that infrastrec-
turewithout chokdng creativity.

India must resist the temptation to legis-
Lite Castes than it can enfoece. The draft’s pro-
pesed " 10 per cent visual disclaimer” is sym-
balically strong but technically weak. Amore

durable approach would rest on three pillars.
First, verification infrastructure: Build a digital
provenance framewark. akin t Aadhaar, for
authenticity, where each picce of content car-
ries an |rw|:|bl.c but wnﬁabll: ﬂgna.ture
Socomnd,ti

tween platforrms thar host, generate, ormcn—
etise synithetic media. Responsibiity

Stach a system woul make Incia not just
compliant, but competitie. Arrlodelfmhal

why t pioneer a thisd way, Neither
laissez-faire Silicon Valley nor state-controlled

Dermocracy
videaof acandicane, adoned voiceol ajournal-
i1, or a forged government order can under-
mine public confidence faster than any fact-
check can repair it.

The solution Bt censorship; it's clarity,
Regualate authenticity, netapinion, india can
institutionalise transparency in Al-generated
media, it won't just protect itselections. [twill
export amoded of digital ibdlity for the
waorld, The months that follow will decide
Mnlmhduh.lhbaﬁannwrkdmui
b y of fiear. The gov
cﬂm.ﬁwujd;qmﬂlmmmmm—
noilengrises, and civil socety groups, Indiahas a
onge-in=i-generation opportunity tolead the
‘worldinethical Al govemance. The nationthat
built Aadhaar to verify identity can now build
thee raills for verifying truth. Becawse the chal-
lenge of our age isn't fake news; it's fake real-
ity And the solution isn't fear. It's trust, Trust
will be thewtimate moat in the age of AL

hemia's:;@mmmmduner@e. enforces accountability. dik The ELFs AlACT Thewriter is formmaer head of Twitter india
KEY HIGHLIGHTS Static Linkages
Context e |IT Act, 2000 - digital governance &
* MeitY proposes amendments to IT Rules, 2021 intermediaries.
to regulate Al-generated videos, images, and e Aadhaar & Digital India - identity/verification
voices. systems.
e Public consultation open till 6 November 2025. e Article 19(1)(a) - freedom of speech &
e Goal: Ensure accountability, transparency, and responsibility.
curb deepfakes/misinformation. e Section 79 - safe harbour for intermediaries.
* |India aims for a balanced model, avoiding * Media literacy - democracy & informed
Silicon Valley laissez-faire or Beijing-style citizenry.
control.
Critical Analysis
Key Points Pros:

e Definition: “Synthetically generated
information” = Al-created/altered content
resembling authentic media.

e Labelling: Platforms must mark synthetic

e Curb misinformation and deepfakes.
* Promote transparency, accountability, and
innovation.
Cons/Challenges:

content (10% visual space or first 10% audio). e Enforcement in a vast digital population.
¢ Detection: Automated detection systems +  “10% disclaimer” may be technically weak.
user declarations required. * Risk of stifling innovation; requires high

e Safe Harbour: Intermediaries removing
harmful content protected; non-compliance
penalized.

* Challenges: Multilingual, social media-heavy
population; risk of viral misinformation.

* Global Context:

o EU: Mandatory watermarking. Way Forward

° US: Voluntary compliance. e Build digital provenance framework for

citizen literacy.
Stakeholders:
e Government: Ethical Al governance.
e Platforms/Startups: Compliance costs.
e Citizens: Awareness to detect manipulation.

o China: Government pre-approval. authenticity.
* India’s Proposed Pillars:  Implement tiered accountability for
a.Verification Infrastructure: Digital signature platforms.
for content authenticity. o e Launch Al and media literacy campaigns.
b.Tiered Accountability: Higher responsibility e Ensure gradual, enforceable regulation
for influential platforms. without censorship.
c.Al Literacy: Citizens educated to detect « Encourage public-private collaboration on

manipulation. detection tools.




A VAGUE UNLAWFUL ZONE

Allahabad HC decision criminalising use of ‘unsaid words'
goes against free speech jurisprudence

AN A PERSOM be charged for trying tocreate discord between religious com-

munities with “unsaid words"? In adeeply troubling decision, the Allahabad

High Court recently said that a WhatsApp text can indeed give a “subtle

message” to stoke interfaith strife, even without explicitly mentioning reli-
gion. It refused to quash an FIR and directed the accused, Afag Ahmad, to face trial. The
decision could have a chilling effect on free speech.

Ahmad had moved the HC after the Uttar Pradesh police had registered a case against
him under the Bharatiya Nyaya Sanhita'’s Section 352 — it criminalises intentional insults
that provoke a breach of public peace. The police had sought to incriminate Ahmad on the
basis of a WhatsApp text to two people. On October 23, this newspaper reported that in
the message, Ahmad had alleged his brother had been “framed in a false case by putting
political pressure on the police™. Hehad lamented that“acall has been made for atotal boy-
cott of ry family's livelihood". The message contained repeated assertions of his faith in
the judiciary. Ahmad's lawyers also argued that their client only intended to convey re-
sentment about his brother's arrest. The HC, however, said that the Whatsapp text, “defi-
nitely conveys an underlying and subtle message that his brother has been targeted ina
false case, because of his belonging to a particular religious community.” It went on to say,
“even if one were to think that no religious feelings of a class of citizens or community
have been outraged... itis certainly a message, which, by its unsaid words, is likely to cre-
ate or promote feelings of enmity, hatred and ill-will between religious communities. ..
members of a particular community, in the first instance, could think that they are being
targeted by members of another religious community by abusing the process of law”,

Criminal laws, especially those that deal with the fundamental Right to Freedom of
Speech and Expression, require a clinical interpretation. In looking for unsaid words and
subtle messaging the HC seems to have gone against the Supreme Court’s landmark 2015
ruling in Shreya Singhal v Union of India. The apex court had said that “a penal law is void for
vagueness ifit fails todefine the criminal offence with sufficient definiteness™. It had under-
lined that “ordinary people should be able to understand what conduct is prohibited and
what is permitted”. The Allahabad HC verdict, in contrast, frames a vague unlawful zone
that people must steer clear of. It goes against Shreya Singhal's strictures against the “arbi-
trary and discriminatory enforcement of the law”. The HC must course correct.

KEY HIGHLIGHTS

Context of the News

e Allahabad High Court refused to quash an FIR
against Afaqg Ahmad, directing him to face trial
over a WhatsApp message.

e The case was registered under Section 352 of
the Bharatiya Nyaya Sanhita, which
criminalises intentional insults that provoke a
breach of public peace.

e Ahmad’s message alleged political targeting of
his brother and called for a boycott of his
family’s livelihood.

e The High Court interpreted the text as carrying
a “subtle message” that could promote
interfaith enmity.

* The decision has raised concerns regarding
freedom of speech, especially in light of the
Supreme Court ruling in Shreya Singhal v.
Union of India (2015), which emphasised that
penal laws must not be vague.

Key Points

* FIR lodged under Section 352 of the Bharatiya
Nyaya Sanhita (intentional insult provoking
breach of peace).

e WhatsApp text alleged false political targeting
of Ahmad’s brother.

* HC highlighted “subtle messaging” that could
incite religious enmity.

* Legal tension arises between freedom of
speech (Article 19(1)(a)) and public order
(Article 19(2)).

e Critics argue the verdict introduces a vague
unlawful zone, contrary to Shreya Singhal
principles on precision in penal law.

Static Linkages
e Constitutional Provisions:

o Article 19(1)(a) - Freedom of Speech and
Expression

o Article 19(2) - Reasonable restrictions in
the interest of public order, morality, and
security

e Judicial Precedents:

o Shreya Singhal v. Union of India (2015) -
Struck down Section 66A of IT Act for
vagueness.

e Criminal Law Basics:

o |PC Sections 153A, 295A, 352 -
Criminalisation of acts promoting enmity
or insult.

e Law Enforcement:

o FIRs can be registered on social media

content if it threatens public order.

Critical Analysis
Pros:
e Protects vulnerable communities from subtle
forms of targeted harassment.
e Reinforces public order and societal
harmony.
Cons / Challenges:
* Vague interpretation of “subtle messaging”
risks arbitrary enforcement.
e Could create a chilling effect on free speech,
discouraging legitimate criticism.
e Conflicts with Supreme Court precedent
requiring legal clarity.
Stakeholder Perspectives:
e Law enforcement: Ensures societal harmony
and prevents escalation.
e Civil society / Legal experts: Warn against
overreach and suppression of dissent.
e Judiciary: Balances rights with public order
but must follow clarity standards.

Way Forward

e Define “subtle messaging” or indirect
incitement clearly in law.

* Encourage judicial guidelines for social media
speech to prevent arbitrary FIRs.

* Promote digital literacy to understand legal
boundaries.

e Periodic review of IPC provisions in light of
emerging technology and social media.

e Strengthen mechanisms for counter-speech
rather than punitive action alone.



