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KEY HIGHLIGHTS Critical Analysis
Opportunities / Pros

Could push Indian companies to focus more on
domestic R&D, upskilling, and local hiring.
May reduce over-dependence on U.S. markets.
Potential to negotiate mobility partnerships with EU,
UK, Japan.

Challenges / Cons
Financial barrier: $100,000 makes H-1B prohibitively
expensive for small/mid-sized firms.
Indian IT impact: Loss of contracts, project delays,
reduced competitiveness.
Humanitarian concerns: Panic among visa holders,
family separation.
Diplomatic strain: Adds tension to India–U.S.
relations.

Long-term Implications
Accelerates protectionist trends in U.S. immigration.
Could lead to reverse brain drain or shift of Indian
tech talent to Canada, EU, Australia.
May alter global outsourcing models – push towards
offshoring instead of onsite work.

Way Forward
India’s Response: Strengthen bilateral dialogue on
skilled migration (like earlier with Obama
administration).
Diversify markets: Encourage IT exports to non-U.S.
regions.
Domestic reforms: Invest in higher education, AI, and
innovation ecosystems to reduce overdependence.
Global best practice: Canada’s Global Skills Strategy
(fast-track visas for tech talent) could inspire India to
lobby for similar programs with partner countries.

Context & Background
The U.S. administration under President Donald
Trump announced a $100,000 fee for new H-1B visa
petitions, sparking confusion about whether this was
annual or one-time.
H-1B visas allow U.S. employers to hire foreign
skilled workers, particularly in IT and STEM fields.
Indians are the largest beneficiaries (≈70% of H-1B
visas annually).
Secretary of Commerce Howard Lutnick’s statement
created panic, suggesting an annual fee, which
triggered a rush among H-1B holders abroad to
return to the U.S. before the proclamation came into
force.
The White House clarified later that it is a one-time
fee, applicable only to new petitions in the next
lottery cycle.

Key Facts / Prelims Pointers
H-1B Visa: Non-immigrant visa, introduced under
U.S. Immigration and Nationality Act (1990),
capped at 85,000 per year (65,000 regular + 20,000
advanced degree).
Indians dominate: Over 70% of H-1B visas are issued
to Indian nationals (mainly in IT services).
Economic significance: Indian IT sector earns ~$150
billion exports annually; H-1B is critical for global
service delivery.
USCIS (U.S. Citizenship and Immigration Services)
administers the lottery process.
MEA reaction: Warned of humanitarian and family
disruptions.

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY

CHANAKYA IAS ACADEMY



KEY HIGHLIGHTS

Key Facts / Prelims Pointers
GST Slabs: Earlier 4 → Now 2 (with many 12% items
shifted to 5%).
Savings Estimate: PM claimed households will save
₹2.5 lakh crore annually due to cheaper goods.
Direct Benefit: 25 crore people lifted above poverty
line in the last 11 years (Govt claim).
MSME Contribution: ~30% to India’s GDP, ~45% to
exports.
Constitutional Basis: GST introduced via 101st
Constitutional Amendment Act, 2016.
Institutional Mechanism: GST Council (Art. 279A) –
Centre & States joint decision-making body.
International Example: Australia (2000), Canada
(1991) – both shifted to broad-based VAT/GST
models for simplification.

Critical Analysis
Opportunities/Pros

Simplified tax regime → easier compliance, reduced
litigation.
Lower cost of goods → higher disposable income,
consumer demand revival.
Boost for MSMEs (lower tax rates, easier
compliance).
Aligns with Aatmanirbhar Bharat and “Make in
India”.
Enhanced tax buoyancy through wider base and
better compliance.

Challenges/Cons
Revenue Implications: Risk of lower short-term tax
collections.
Federal Tensions: States reliant on GST
compensation may feel constrained.
Inflation Risk: If transition mismanaged, supply
chains could see disruptions.
Enforcement: Curbing tax evasion and ensuring
digital compliance still a challenge.

Long-term Implications
Moves India closer to international GST standards
(fewer slabs = simpler system).
Could help India improve in Ease of Doing Business
rankings.
If combined with production-linked incentives, may
accelerate domestic industrial growth.

Way Forward
Ensure GST Council consensus to maintain
cooperative federalism.
Strengthen IT backbone (GSTN) for smooth
compliance.
Provide targeted support for MSMEs in adapting to
new slabs.
Rationalize exemptions further to avoid distortions.
Look to OECD best practices (broad-based low-rate
GST with minimal exemptions)

Context & Background
The rollout of a simplified two-slab GST regime
(from four to two) was announced by PM Modi at
midnight on Navratri’s first day.
This reform is positioned as part of the broader
“Aatmanirbhar Bharat” vision and an instrument to
boost domestic manufacturing (MSMEs) and reduce
reliance on imports.
GST was first implemented in 2017 after decades of
deliberation; the current change is termed a “next-
generation GST reform”.
Comes alongside income tax exemption up to ₹12
lakh, aimed at middle and neo-middle class
purchasing power.
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KEY HIGHLIGHTS Critical Analysis
Opportunities / Pros:

Strengthens legitimacy of Palestinian Authority in
global diplomacy.
Puts pressure on Israel for negotiations &
humanitarian concessions.
Revives global discourse on two-state solution.

Challenges / Cons:
Sharpens rift with U.S. & Israel, complicating
Western unity.
Recognition may remain symbolic without tangible
changes on ground (settlements, hostages, aid).
May embolden hardline actors (Hamas, far-right
groups in Israel).

Long-term Implications:
Could accelerate domino effect of recognitions by EU
states.
Potential reconfiguration of Middle East geopolitics &
U.S. influence.
Risk of further polarisation at UNGA & UNSC.

Way Forward
For West: Couple recognition with roadmap for
ceasefire, reconstruction aid, revival of Oslo process.
For UN: Push for permanent membership status for
Palestine.
For Israel-Palestine: International mediation ensuring
security guarantees for Israel, sovereignty for
Palestine.
For India: Continue balanced stance – support for
Palestine’s rights while maintaining ties with Israel.

Context & Background
On 22 Sept 2025, UK, Australia, Canada (first G-7
nations) recognised Palestinian statehood, followed
by Portugal.
Comes amid global outrage over the prolonged Gaza
war (since Oct 7, 2023 Hamas attack).
Marks a policy reversal for countries historically
aligned with U.S. and Israel.
Historical backdrop:

1917 Balfour Declaration → British support for
creation of Israel.
UN Partition Plan 1947 → Two-state
framework.
Oslo Accords (1993, 1995) → set pathway for
Palestinian Authority & eventual statehood.

Global context: Over 140/193 UN members (≈75%)
already recognise Palestine.

Key Facts / Prelims Pointers
First G-7 recognisers: UK & Canada.
UN membership: Palestine is a “non-member
observer state” since 2012 UNGA vote.
Two-state solution: Basis of UN Security Council
resolutions (242, 338).
Palestinian Authority (PA): Governs parts of West
Bank; Gaza under Hamas control since 2007.
Israeli stance: PM Netanyahu – recognition =
“reward for terrorism.”
UNGA session (Sept 2025) expected to see more
recognitions (France, others).
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KEY HIGHLIGHTS

Key Facts / Prelims Pointers
Cap: 85,000 visas/year (since 2004).
Applications FY2025: ~3.59 lakh (4-year low).
Indian share: 71% of H-1B visas.
Salaries: ~60% earn less than $100,000 in the U.S.
Fee: $100,000 one-time (not annual).
India’s response: MEA emphasized skilled talent
mobility as a key driver of innovation & bilateral ties.
Expiry: Order is valid for 1 year, but may be extended.

Critical Analysis
Opportunities / Pros

Push for Atmanirbharta in tech sector.
Incentivises India to invest in AI, deep tech, and
alternative markets (Asia, Europe, Russia).
May reduce brain drain in the long term.

Challenges / Cons
Short-term job loss, family disruptions.
Indian IT industry overly dependent on U.S. demand.
High cost per worker may deter hiring, reducing
Indian mobility.
Diplomacy has limited leverage since U.S. domestic
law prevails.

Long-term Implications
U.S. may face shortage of STEM talent.
India needs structural reforms to absorb skilled youth
at home.
Shifts global innovation geography towards Asia.

Way Forward
Domestic reforms: Strengthen India’s digital & AI
ecosystem, boost R&D.
Diversification: Explore alternative tech markets
(ASEAN, EU, Africa).
Skilling: Upskill workforce for AI, robotics, cyber-
security.
Global engagement: Negotiate mobility pacts (like
India-UK Migration and Mobility Partnership).
Corporate role: Encourage Indian IT giants to expand
footprints abroad (Europe, Asia-Pacific).

Context & Background
Trigger: President Donald Trump announced a
$100,000 one-time fee for fresh H-1B visa applicants,
nearly 6× the earlier fee.
Why important:

H-1B visas are the primary route for Indian IT
professionals into the U.S. tech industry.
India’s MEA flagged humanitarian consequences
and potential disruption for families.
It highlights the rise of nativist protectionism in
the West.

Historical background:
H-1B introduced in 1990 to allow U.S. firms to
hire skilled foreign workers.
Cap fixed at 85,000/year since 2004, distributed
via lottery by USCIS.
India traditionally dominates H-1B allocations
(~71%).
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KEY HIGHLIGHTS

Key Facts/Data (Prelims Pointers)
Sixth Schedule (Articles 244(2), 275(1)) → Special
protections for tribal areas in NE states.
Fifth Schedule → Protects Scheduled Areas in
central/eastern India.
Niyamgiri judgment (2013, SC): Upheld Gram
Sabha’s consent as mandatory for mining in
Scheduled Areas.
Free, Prior, and Informed Consent (FPIC): A
UNDRIP principle for indigenous rights.
India’s Uranium: Largest reserves in Andhra Pradesh,
Jharkhand, Meghalaya.
OMs: Executive instruments without legislative
scrutiny, often bypassing Parliamentary oversight.

Critical Analysis
Opportunities/Pros:

Energy security, reduces import dependence.
Uranium is vital for India’s nuclear programme.
Potential local employment and revenue.

Challenges/Cons:
Bypassing consent → alienates local communities.
High radiation & irreversible ecological damage.
Weakening of EIA & precedent for mining
governance.
Trust deficit → fuels resentment, insurgency risks.

Long-term implications:
Weakening constitutional protections undermines
tribal autonomy.
Could set a national precedent → similar dilution in
coal, bauxite, lithium mining.
Legal backlash → possible SC challenge on
constitutional grounds.

Way Forward
Withdraw/modify OM to reintroduce public
consultations.
Implement FPIC norms in line with UNDRIP &
Niyamgiri precedent.
Explore alternative uranium deposits in less sensitive
areas.
Invest in renewable energy to reduce uranium
dependence.
Institutionalise dialogue mechanisms with tribal
councils.
Strengthen District Council powers under Sixth
Schedule.

Context & Background
Trigger: Union Environment Ministry’s Office
Memorandum (OM) exempting extraction of atomic,
critical, and strategic minerals (like uranium) from
mandatory public consultation under the
Environmental Impact Assessment (EIA) process.
Historical backdrop:

Meghalaya: Khasi groups have resisted uranium
mining in Domiasiat & Wahkaji since the 1980s.
Jharkhand (Singhbhum): Uranium Corporation
of India Ltd. (UCIL) has faced repeated protests
due to radiation, land loss, and procedural
violations.

Why important now: The exemption weakens
procedural safeguards, sidelines Sixth Schedule tribal
protections, and raises national security vs.
environmental justice debates.
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KEY HIGHLIGHTS
Critical Analysis
Opportunities / Pros

Boosts renewable energy capacity in J&K →
contributes to India’s clean energy targets.
Strengthens strategic leverage over Pakistan after IWT
suspension.
Generates employment and local revenue in remote
districts.
Provides flood control buffer through large reservoir
storage.

Challenges / Cons
Ecological costs – felling of >2.2 lakh trees;
submergence of 846 ha forest.
Seismic vulnerability – Chenab valley falls in fragile
Himalayan zone.
“Run-of-river” misclassification – actual large dam,
not minimal diversion.
Bumper-to-bumper hydropower projects →
cumulative stress on Chenab ecosystem.
International tensions – Pakistan may cite violation of
IWT spirit even if legally abeyant.

Long-term Implications
Sets precedent for strategic exemption from EIAs →
weakens environmental governance.
Increases India’s hydro-dependence in a climate-
vulnerable region.
May reshape Indus Basin geopolitics, affecting
regional stability.

Way Forward
Conduct CIA/CCS in parallel with construction – to
balance speed with sustainability.
Adopt best practices: fish ladders, sediment flushing,
compensatory afforestation.
Strengthen community consultation to reduce local
opposition.
Explore pumped-storage hydro + solar-wind-hydro
hybrid models to minimize ecological cost.
Reframe India’s post-IWT water strategy with clear
diplomatic + ecological safeguards.

Context & Background
The stalled Saalkote Dam on the Chenab River (part
of Indus system, J&K) is back in focus as India
pushes hydropower projects after suspending the
Indus Waters Treaty (IWT) in April 2025 following
the Pahalgam terror attack.
Project initiated in 1984, repeatedly delayed due to
Centre–State tussles and clearance issues.
With IWT in abeyance, India is strategically
accelerating Chenab-based projects to leverage
western rivers (Indus, Chenab, Jhelum) otherwise
allocated to Pakistan.
The Environment Ministry’s Expert Appraisal
Committee (EAC) is reappraising NHPC’s 1,865
MW Saalkote HEP for clearance, despite pending
cumulative impact assessment (CIA) and carrying
capacity studies (CCS).

Key Facts / Prelims Pointers
Installed Capacity: Stage I – 1,406 MW; Stage II –
450 MW = Total 1,865 MW.
Dam type: 192.5 m high concrete gravity dam;
reservoir capacity – 530 MCM, spread over 1,159 ha.
Forest diversion: 846 ha, including felling of 2,22,081
trees (max in Ramban – 1,26,462).
Other Chenab Projects: Dulhasti (390 MW), Baglihar
(890 MW), Salal (690 MW).
EIA Public Hearing: Last held in Jan 2016 →
outdated data. Fresh data collected in 2022–23.
IWT Clause: Both sides must notify each other 6
months before project construction; India avoided
notifying Pakistan earlier.
Strategic angle: MHA letter (June 2025) termed
project as “essential for leveraging Chenab”.
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KEY HIGHLIGHTS

Signals from the US (e.g., under Trump) indicated
decreased reliability as a security guarantor in the
Gulf, prompting Riyadh to diversify partnerships.
Israel’s growing military assertiveness and Iran’s
nuclear program heighten Saudi concerns.
India has maintained a largely mercantilist/neutral
posture in Gulf security.

Critical Analysis
Opportunities:

India can strengthen strategic ties with Gulf
partners, potentially enhancing security and
economic cooperation.
Delhi can leverage its historical goodwill in
Riyadh to maintain influence despite Pakistan-
Saudi rapprochement.

Challenges:
India’s current cautious stance may limit its role in
Gulf security dialogues.
Risk of being sidelined in strategic calculations if
Saudi-Pakistan security ties deepen.
Domestic tensions with Pakistan may amplify
external pressures on India’s Gulf policy.

Long-term implications:
India may need to transition from a mercantilist
approach to a more proactive security-involved
diplomacy in West Asia.
Strategic hedging against China-Pakistan
influence and regional instability could become
necessary.

Way Forward
India should engage in structured security dialogues
with Gulf nations, balancing economic, defense, and
diaspora interests.
Establish multilateral frameworks with Gulf and
Western partners to address regional threats
collectively.
Consider small-scale security partnerships without
overstretching commitments, maintaining strategic
restraint while signaling credibility.

Context & Background
What happened: Saudi Arabia recently signed a
strategic security pact with Pakistan, rebooting long-
standing ties amid rising regional tensions.
Why important: India shares close economic and
strategic relations with Saudi Arabia and has an
increasingly high stake in Gulf security dynamics.
The pact also comes amid India-Pakistan tensions,
raising potential implications for Delhi’s regional
posture.
Historical background:

Saudi-Pakistan relations historically involve
military cooperation, financial aid, and security
coordination.
Delhi has been building substantive ties with
Riyadh over the past decade, including energy
partnerships, defense engagements, and strategic
dialogues.
Pakistan’s nuclear capabilities and military
adventurism have often been leveraged to
influence Gulf security perceptions.

Key Facts/Data (Prelims Pointers)
Pakistan has historically received financial and
strategic support from Saudi Arabia.
Pakistani parliament rejected participation in Saudi-
led coalition against Iran-backed Houthis in 2015.
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KEY HIGHLIGHTS

Static Linkages
Economy: CPI, WPI, GDP concepts,
fiscal deficit, public debt
Finance & Budgeting: Nominal vs real
GDP, tax revenue targets, Budget
assumptions
Industrial Policy: Corporate profits,
capex trends, productivity
RBI & Monetary Policy: Inflation
control, supply-demand dynamics

Critical Analysis
Opportunities / Pros:

Low inflation increases consumer
purchasing power.
Stable prices can promote long-term
investment planning and economic
predictability.

Challenges / Cons:
Weak nominal GDP growth reduces
government revenue from taxes.
Fiscal deficit targets may be harder to
achieve without expenditure cuts or
revenue augmentation.
Low inflation could signal weak
demand, despite corporate profit
growth, limiting capex and job
creation.

Long-term Implications:
Sustained low inflation combined with
weak nominal GDP growth could
pressure fiscal consolidation.
Government may need to rethink tax
projections and stimulus measures to
ensure adequate revenue.
Risk of a deflationary environment if
low prices reflect weak demand rather
than supply surplus.

Way Forward
Encourage productive investment
(capex) using tax incentives and public-
private partnerships.
Monitor sectoral demand-supply
balance to ensure low inflation is not
demand-driven.
Consider dynamic tax planning to
adjust for lower nominal GDP growth.
Global best practice: Japan and
Eurozone experience shows
maintaining balance between price
stability and fiscal health is critical.

Context & Background
Recent inflation data (CPI and WPI) show very low
price rises in India: CPI at 2.07% in August 2025,
WPI at 0.52% YoY.
Low inflation is beneficial for consumers but poses
challenges for the government’s fiscal arithmetic and
Budget targets, as it affects nominal GDP growth,
which underpins revenue and fiscal deficit
calculations.
Historically, nominal GDP growth often misses
Budget assumptions, but in recent years it slightly
exceeded expectations.

Trigger: Release of August 2025 CPI and WPI inflation
data.

Key Facts/Data (Prelims Pointers)
CPI Inflation: 2.07% (August 2025)
WPI Inflation: 0.52% (August 2025)
Real GDP Growth (Q1 FY26): 7.8%
Nominal GDP Growth (Q1 FY26): 8.8% (Budget
target: 10.1%)
Budget 2025-26 Assumption: Nominal GDP Rs 357
lakh crore; net tax revenue growth ~11%
Central Government Revenue (April-July FY26):
Gross tax +1% YoY; Net tax -7.5% YoY
Fiscal Deficit Target FY26: 4.4% of nominal GDP
Debt-to-GDP Target FY26: 56.1%
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